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Directors' report

The Directors present their annual report together with the audited financial statements for START II 
Ireland Leasing 5 Limited (the “Company”) for the financial year ended 31 December 2025. 

These financial statements are presented in United States Dollar (“USD”), the functional and 
presentation currency of the Company. 

Principal activities, business review and future developments

The Company was incorporated in Ireland on 29 April 2019 under the Companies Act, 2014 and 
commenced activity on 15 May 2019. The Company is limited by shares. 

The principal activity of the Company is the leasing of commercial aircraft.  

During the financial year ended 31 December 2025, the Company acquired no aircraft (2024: Nil). In 
the prior periods, loans were received by the Company from its intermediate parent, START II Ltd and 
capital from its immediate parent, START II Aircraft Holdings Limited to finance the acquisition of the 
aircraft.  

The Company has no employees. The aircraft are managed by Celestial Aviation Services Limited. 
Vistra Financial Services (Ireland) Limited provides administrative and cash management services to 
the Company. 

During the financial year ended 31 December 2025, the Company entered into a lease extension on one 
aircraft, which was on lease to an Indian lessee. The Company disposed of one aircraft (2024: Nil) 
resulting in a gain on disposal of aircraft of USD 6,032,414 (2024: Nil). 

The Directors are satisfied with the Company’s progress and will continue to explore opportunities for 
the progression of the Company. 

Results and dividends 

Lease income for the financial year is USD 9,332,267 (2024: USD 10,836,544). Profit from operations 
before finance costs is USD 11,059,302 (2024: USD 5,763,213). The reported profit before taxation 
for the financial year is USD 9,424,820 (2024: USD 3,539,069). The statement of profit or loss and 
other comprehensive income, statement of financial position and statement of changes in equity are 
set out on pages 11 to 13.  

The Directors do not recommend payment of a dividend in respect of the financial year ended 31 
December 2025 (2024: Nil). 

Going concern 

The Directors believe that the Company has sufficient liquidity from its lease cashflows to meet its 
obligations as they fall due, based on the ongoing financial support from its intermediate parent, 
START II Ltd. Obligations related to loans issued are dependent on cash flows being available. This 
means it is only required to make payments to the extent that cash is available and failure to do so does 
not result in a default that would call going concern assumptions into question. Therefore, the Directors 
believe that it remains appropriate to prepare the Financial Statements on a going concern basis of 
preparation. 

In determining the going concern basis of preparation of the financial statements, the Directors have 
considered the available resources to the Company and related forecasts, which show that based on 
current information that the Company would continue as a going concern for the next 12 months from 
the date of approval of the financial statements. 
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Directors' report (continued)

Directors, secretary and their interests

The Directors and company secretary of the Company are listed below:  

Directors 
Patricia Jane O’Callaghan (resigned 18 July 2025) 
Brian Mulvihill  
William Clayton Glidewell (USA)  
Ronan Stewart (appointed 18 July 2025)  
Ronan Stewart (Alternate Director to Patricia Jane O’Callaghan) (appointed 20 January 2025) 
(resigned 18 July 2025) 

Company secretary 
Vistra Corporate Services (Ireland) Limited  

The Directors and company secretary who held office at 31 December 2025 had no interests in the share 
capital of the Company or any group company at the beginning or end of the financial year (2024: Nil). 

Material contracts 

There are no material contracts in relation to the business of the Company in which any Director of the 
Company had any interest during the financial year ended 31 December 2025 (2024: Nil) with the 
exception of Directors fees.  

Principal risks and uncertainties 

The Company is subject to the following risks and uncertainties: 

1. Credit risk; 
2. Currency risk; 
3. Interest rate risk; 
4. Liquidity risk; 
5. Asset risk; 
6. Operational risk; and 
7. Geopolitical risk. 

The Board of Directors has overall responsibility for the establishment and oversight of the Company's 
risk management framework.  

Credit risk 

The Company is subject to the credit risk of its lessees in respect of the collection of rental and 
maintenance reserves and other payments under its operating leases. Credit risk is defined as the loss 
in cash and earnings if the counterparty is unable to pay its obligations in due time. The carrying 
amount of the financial assets represents the maximum credit exposure. 

Creditworthiness of each customer is assessed and the Company typically seeks security deposits from 
new lessees in the form of cash or letter of credit to mitigate overall financial exposure to its lessees 
where appropriate. The assessment process takes into account qualitative and quantitative information 
about the customer such as business activities, senior management team, financial fitness, resources, 
performance and business risks, to the extent that this information is publicly available or otherwise 
disclosed to the Company. 
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Directors' report (continued) 

Principal risks and uncertainties (continued) 

Credit risk (continued) 

The airline industry is cyclical, economically sensitive and highly competitive. The Company’s ability 
to succeed is dependent on the financial strength of its customers and their ability to react to and cope  
with the volatile competitive environment in which they operate. If its customers experience financial 
difficulties, this may result in defaults or the early termination of leases. 

The value of trade receivables and other receivables is highly dependent upon the financial strength of 
the commercial aviation industry as described in the asset risk section. Defaults by one or more of the 
Company’s major customers could have a material adverse effect on the Company’s cash flow and 
earnings and the ability to meet its debt obligations.  

Currency risk 

The principal assets and liabilities of the Company are denominated in USD which is the functional and 
presentation currency of the Company. Therefore, the Company has limited exposure to currency risk. 

Interest rate risk 

All of the Company's financial liabilities are interest-bearing at a fixed rate. All lease income is payable 
on a fixed basis for the remainder of the term of the lease. Therefore, the Company has no exposure to 
interest rate risk. This is regularly reviewed within the Company. 

Liquidity risk 

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall 
due. The Company manages liquidity risk by maintaining adequate cash balances, budgeting and 
ongoing monitoring.  

Asset risk 

Asset risk is the risk of deterioration in the underlying value of the aircraft. The Company bears the risk 
of re-leasing or selling aircraft in the portfolio that are currently subject to operating leases at the end 
of their lease terms. If demand for aircraft or market lease rates decrease, these could affect the market 
value of their aircraft. 

No impairment charge was recognised during the year (2024: USD Nil).

The Directors look to further mitigate this risk by appointing an experienced servicer to develop and 
advise on marketing strategies as well as identifying and negotiating with prospective lessees and third-
party purchasers for the lease or sale of assets. The Directors also look to mitigate this risk by collecting 
maintenance income, security deposits and/or letters of credit where appropriate. In addition, the 
Directors also manage the condition of the maintenance status of the aircraft and have appropriate 
insurance in place.  
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Directors' report (continued) 

Principal risks and uncertainties (continued) 

Operational risk 

Operational risk is the risk of indirect or direct loss arising from a wide variety of causes associated 
with the Company’s operations. The Company’s objective is to manage operational risk and does so 
primarily by outsourcing all administrative functions to a professional service provider. The Company 
was incorporated with the purpose of engaging in the activities outlined in the Directors’ Report. 

All servicing and administrative functions are outsourced to Celestial Aviation Services Limited and 
Vistra Financial Services (Ireland) Limited, respectively.  

Geopolitical risk 

The Company leases aircraft to customers in jurisdictions worldwide, exposing them to a variety of 
economic, social, legal and political risks. Exposure to multiple jurisdictions may adversely affect the 
Company’s future performance and position. The adequacy and timeliness of management’s response 
to exposures in these jurisdictions is of importance to the mitigation of this risk. 

Given the current complexities in the current geopolitical environment, and in particular the concerns 
it raises for the aviation industry, the Company continues to monitor the macro-economic environment 
including inflationary pressures and in particular economic factors related to aircraft demand and 
leasing. 

Accounting records 

The Directors believe that they have complied with the requirements of Section 281 to 285 of the 
Companies Act, 2014 with regard to keeping books of account by employing accounting personnel with 
appropriate expertise and by providing adequate resources to the finance function. The books of account 
of the Company are maintained at Rocktwist House, Block 1, Western Business Park, Shannon, County 
Clare, Ireland.  

Relevant audit information 

The Directors believe that they have taken all steps necessary to make themselves aware of any relevant 
audit information and have established that the Company’s statutory auditors are aware of that 
information. In so far as they are aware, there is no relevant audit information of which the Company’s 
statutory auditors are unaware. This confirmation is given and should be interpreted in accordance with 
the provisions of Section 330 of the Companies Act 2014. 

Political donations 

The Company made no political donations and incurred no political expenditure during the financial 
year ended 31 December 2025 (2024: Nil). 

Post balance sheet events 

There have been no significant events outside the normal course of business subsequent to the financial 
year end that would require adjustments or disclosures in these financial statements. 
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Directors' report (continued) 

Issue of shares 

The authorised share capital of the Company is 4 ordinary shares of USD1 each. No shares were issued 
during the financial year (2024: Nil). START II Aircraft Holdings Limited holds 100% of the issued 
share capital of the Company. The Company did not receive a share premium during the year (2024: 
USD Nil) from START II Aircraft Holdings Limited. 

Independent auditors 

The Independent auditors, Deloitte Ireland LLP, have expressed their willingness to continue in office 
in accordance with section 383(2) of the Companies Act 2014. 

On behalf of the Board 

______________       _____________ 
Brian Mulvihill Ronan Stewart 
Director Director

Date: 12 February 2026     
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Statement of Directors' responsibilities in respect of the Directors’ report and the financial 
statements

The Directors are responsible for preparing the Directors’ report and the financial statements in 
accordance with applicable law and regulations. 

The Company law requires the Directors to prepare financial statements for each financial period. Under 
that act they have elected to prepare the financial statements in accordance with FRS 101 Reduced 
Disclosure Framework. 

Under company law the Directors must not approve the financial statements unless they are satisfied 
that they give a true and fair view of the assets, liabilities and financial position of the Company and of 
its profit or loss for that period. In preparing these financial statements, the Directors are required to; 

 Select suitable accounting policies and then apply them consistently; 
 Make judgements and estimates that are reasonable and prudent; 
 State whether applicable accounting standards have been followed, subject to any material 

departures disclosed and explained in the financial statements; 
 Assess the Company’s ability to continue as a going concern, disclosing, as applicable, matters 

related to going concern; and 
 Use the going concern basis of accounting unless they either intend to liquidate the Company or 

to cease operations, or have no realistic alternative but to do so.  

The Directors are responsible for keeping adequate accounting records which disclose with reasonable 
accuracy at any time the assets, liabilities, financial position and profit or loss of the Company and 
enable them to ensure that its financial statements comply with the Companies Act, 2014 and the 
accounting records can readily be audited. They are responsible for such internal controls as they 
determine is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error, and have general responsibility for taking such steps as are 
reasonably open to them to safeguard the assets of the Company and to prevent and detect fraud and 
other irregularities. The Directors are also responsible for preparing a Directors’ report that complies 
with the requirements of the Companies Act, 2014. 

On behalf of the board  

______________       _____________ 
Brian Mulvihill Ronan Stewart 
Director Director

Date: 12 February 2026    
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
START II IRELAND LEASING 5 LIMITED

Report on the audit of the financial statements

Opinion on the financial statements of Start II Ireland Leasing 5 Limited (“the company”)
In our opinion the financial statements:

 give a true and fair view of the assets, liabilities and financial position of the company as at 31 December 2025 and of the 
profit  for the financial year then ended; and

 have been properly prepared in accordance with the relevant financial reporting framework and, in particular, with the 
requirements of the Companies Act 2014.

The financial statements we have audited comprise:

 the Statement of profit or loss and other comprehensive income;
 the Statement of financial position;
 the Statement of changes in equity; and
 the related notes 1 to 17, including material accounting policy information as set out in note 2.

The relevant financial reporting framework that has been applied in their preparation is the Companies Act 2014 and FRS 101 
‘Reduced Disclosure Framework’ issued by the Financial Reporting Council (“the relevant financial reporting framework”).  

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs (Ireland)) and applicable law. Our 
responsibilities under those standards are described below in the “Auditor's responsibilities for the audit of the financial statements” 
section of our report.  

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial 
statements in Ireland, including the Ethical Standard issued by the Irish Auditing and Accounting Supervisory Authority, and we have 
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the 
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that, 
individually or collectively, may cast significant doubt on the company’s ability to continue as a going concern for a period of at least 
twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of 
this report.

Other information
The other information comprises the information included in the Annual Report and Financial Statements, other than the financial 
statements and our auditor’s report thereon. The directors are responsible for the other information contained within the Annual 
Report and Financial Statements. Our opinion on the financial statements does not cover the other information and, except to the 
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. 
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Our responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent 
with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify 
such material inconsistencies or apparent material misstatements, we are required to determine whether there is a material 
misstatement in the financial statements or a material misstatement of the other information. If, based on the work we have 
performed, we conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of directors
As explained more fully in the Statement of Directors' responsibilities in respect of the Directors’ report and the financial statements, 
the directors are responsible for the preparation of the financial statements and for being satisfied that they give a true and fair view 
and otherwise comply with the Companies Act 2014, and for such internal control as the directors determine is necessary to enable 
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going concern, 
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either 
intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a 
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (Ireland) will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial 
statements.

A further description of our responsibilities for the audit of the financial statements is located on IAASA’s website at: 
https://iaasa.ie/publications/description-of-the-auditors-responsibilities-for-the-audit-of-the-financial-statements. This description 
forms part of our auditor’s report.

Report on other legal and regulatory requirements

Opinion on other matters prescribed by the Companies Act 2014
Based solely on the work undertaken in the course of the audit, we report that:

 We have obtained all the information and explanations which we consider necessary for the purposes of our audit.
 In our opinion the accounting records of the company were sufficient to permit the financial statements to be readily and 

properly audited.
 The financial statements are in agreement with the accounting records.
 In our opinion the information given in the directors’ report is consistent with the financial statements.
 In our opinion, those parts of the directors’ report specified for our review, which does not include sustainability reporting 

when required by Part 28 of the Companies Act 2014, have been prepared in accordance with the Companies Act 2014.

Matters on which we are required to report by exception
Based on the knowledge and understanding of the company and its environment obtained in the course of the audit, we have not 
identified material misstatements in the directors' report.

We have nothing to report in respect of the provisions in the Companies Act 2014 which require us to report to you if, in our opinion, 
the disclosures of directors’ remuneration and transactions specified by law are not made.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF 
START II IRELAND LEASING 5 LIMITED

Use of our report
This report is made solely to the company’s members, as a body, in accordance with Section 391 of the Companies Act 2014. Our 
audit work has been undertaken so that we might state to the company’s members those matters we are required to state to them 
in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to 
anyone other than the company and the company’s members as a body, for our audit work, for this report, or for the opinions we 
have formed.

Martina McDevitt
For and on behalf of Deloitte Ireland LLP
Chartered Accountants and Statutory Audit Firm 
Deloitte & Touche House, 29 Earlsfort Terrace, Dublin 2

18 February 2026
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Statement of profit or loss and other comprehensive income for the financial year ended 31 
December 2025 

The notes on pages 14 to 32 form part of these financial statements. 

All activities derive from continuing operations.  

Notes 
31 December 

2025 
31 December 

2024 
USD USD

Revenue 
Lease income 3 9,332,267 10,836,544
Gain on disposal of aircraft 8 6,032,414 -
Total revenue 15,364,681 10,836,544

Expenses 
Depreciation 8 (3,559,806) (4,390,580)
General and administrative expenses 4 (745,573) (682,751)

Operating profit 11,059,302 5,763,213

Finance costs
Interest expense 5 (1,634,482) (2,224,144)

Profit before tax 9,424,820 3,539,069

Tax for the financial year 7 (1,178,103) (442,384)

Profit for the financial year 8,246,717 3,096,685

Other comprehensive income - -

Total comprehensive income for the financial year 8,246,717 3,096,685
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Statement of financial position as at 31 December 2025 

Notes 
31 December 

2025 
31 December 

2024 
USD USD 

ASSETS 
Non-current assets 
Aircraft 8 48,778,877  69,759,781 
Lease related assets 9 4,722,753  9,258,084 

53,501,630  79,017,865 
Current assets 
Lease related assets 9 6,217,718  2,176,438 
Trade and other receivables 10 3,583,848  3,583,848 

9,801,566  5,760,286 

Total assets 63,303,196  84,778,151 

EQUITY 
Share capital 11 4  4 
Share Premium 10,017,971  10,017,971 
Retained earnings 15,059,383  6,812,666 
Total equity attributable to equity holders of 
the parent 25,077,358  16,830,641 

LIABILITIES 
Non-current liabilities 
Maintenance provisions 12 7,480,360  21,401,347 
Loan from related parties 13 16,790,697  42,776,854 
Trade and other payables 14 2,151,341  973,238 

26,422,398  65,151,439 
Current liabilities 
Deferred revenue 392,138  400,242 
Maintenance provisions 12 10,146,738  1,682,387 
Trade and other payables 14 1,264,564  713,442 

11,803,440  2,796,071 

Total liabilities 38,225,838  67,947,510 

Total equity and liabilities 63,303,196  84,778,151 

The notes on pages 14 to 32 form part of these financial statements. 

The financial statements were approved and authorised for issue by the Board. 

Signed on behalf of the board: 

______________       _____________ 
Brian Mulvihill Ronan Stewart 
Director Director

Date: 12 February 2026 
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Statement of changes in equity for the year ended 31 December 2025 
Issued 
capital

Share 
premium 

Retained 
surplus Total

USD USD USD USD
As at 1 January 2025 4 10,017,971 6,812,666 16,830,641

Transactions with shareholders, recognized in equity

Issuance of share capital - - - -

Share premium - - - -

Total transactions with 
shareholders 

4 10,017,971 6,812,666 16,830,641

Total comprehensive income for the financial year

Profit for the financial year - - 8,246,717 8,246,717
Other comprehensive income for 
the financial year - - - -

Total comprehensive income for 
the financial year - - 8,246,717 8,246,717

As at 31 December 2025 4 10,017,971 15,059,383 25,077,358

Issued 
capital

Share 
premium

Retained 
surplus Total

USD USD USD USD
As at 1 January 2024 4 10,017,971 3,715,981 13,733,956

Transactions with shareholders, recognized in equity

Issuance of share capital - - - -

Share premium - - - -

Total transactions with 
shareholders 

4 10,017,971 3,715,981 13,733,956

Total comprehensive income for the financial year

Profit for the financial year - - 3,096,685 3,096,685
Other comprehensive income for 
the financial year - - - -

Total comprehensive income for 
the financial year - - 3,096,685 3,096,685

As at 31 December 2024 4 10,017,971 6,812,666 16,830,641

The notes on pages 14 to 32 form part of these financial statements. 
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1. General information 

START II Ireland Leasing 5 Limited is a company limited by shares. The Company was 
incorporated in Ireland on 29 April 2019 under the Companies Act, 2014. The registered number 
of the company is 649025 and the address of its registered office is Rocktwist House, Block 1, 
Western Business Park, Shannon, Co. Clare, Ireland. 

The principal activity of the Company is the leasing of commercial aircraft.  

During the financial year ended 31 December 2025, the Company acquired no aircraft (2024: 
Nil). One aircraft was disposed of during the financial year (2024: Nil). In the prior periods, loans 
were received by the Company from START II Ltd and capital from START II Aircraft Holdings 
Limited to finance the acquisition of the aircraft. 

The Company has no employees. The aircraft are managed by Celestial Aviation Services 
Limited. Vistra Financial Services (Ireland) Limited, an unrelated company, provides 
administrative and cash management services to the Company. 

The immediate parent of the Company is START II Aircraft Holdings Limited, an Irish 
incorporated company holding 100% of the shares in the Company. The intermediate parent 
company is START II Ltd, a Bermuda company with a registered address of Clarendon House, 
2 Church Street, Hamilton, HM 11, Bermuda. The ultimate parent company is START Holding 
II Ltd, a Bermuda company with a registered address of Clarendon House, 2 Church Street, 
Hamilton, HM 11, Bermuda.

The board of directors have control of the activities of the Company.  

2. Material accounting policies 

a)  Statement of compliance

These financial statements have been prepared in accordance with Financial Reporting Standard 
101 Reduced Reporting Disclosure Framework (“FRS 101”).  

b)  Basis of preparation 

In preparing these financial statements, the Company applies the recognition, measurement and 
disclosure requirements of International Financial Reporting Standards as adopted by the EU 
(“Adopted IFRS”) but makes amendments where necessary in order to comply with the 
Companies Act 2014 and has set out below where advantage of the FRS 101 disclosure 
exemption has been taken. 

These financial statements are prepared on the going concern basis and under the historic cost 
convention. 

The results of the Company are consolidated into the group financial statements of START II 
Ltd, with an address of Rocktwist House, Western Business Park, Shannon, Co. Clare, Ireland. 
These consolidated financial statements are filed with the Companies Registration Office in 
Ireland. 
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2. Material accounting policies (continued) 

b)  Basis of preparation (continued) 

Financial Reporting Standard 101 – Reduced Disclosure Exemptions 

The Company has taken advantage of the following disclosure exemptions under FRS 101: 

• the requirement in paragraph 38 of IAS 1 'Presentation of Financial Statements' to present com-
parative information in respect of paragraph 73(e) of IAS 16 Property, Plant and Equipment. 

• the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 40D, 111 
and 134-136 of IAS 1 Presentation of Financial Statements; 

• the requirements of IAS 7 Statement of Cash Flows; 
• the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accounting 

Estimates and Errors; 
• the effects of new but not yet effective IFRS; 
• the requirements of IFRS 7 Financial Instruments: Disclosures; 
• the requirements of paragraph 17 and 18A of IAS 24 Related Party Disclosures; 
• the requirements in IAS 24 Related Party Disclosures to disclose related party transactions en-

tered into between two or more members of a group, provided that any subsidiary which is a 
party to the transaction is wholly owned by such a member. 

• the requirements of paragraph 91 – IFRS 13 Fair Value Movement; 

New standards and interpretations adopted by the Company 

The Company has adopted the below standards and interpretations that became effective on 1 
January 2025. The standards have no material impact on the Company. 

Effective date New standard or guidance 
1 January 2025  Amendments to IAS 21 The Effects of Changes in Foreign Exchange 

Rates titled Lack of Exchangeability

   c)   Going concern 

The Directors believe that the Company has sufficient liquidity from its lease cashflows to meet 
its obligations as they fall due, based on the ongoing financial support from its intermediate parent, 
START II Ltd. Obligations related to loans issued are dependent on cash flows being available. 
This means it is only required to make payments to the extent that cash is available and failure to 
do so doesn’t result in a default that would call going concern assumptions into question. Therefore, 
the Directors believe that it remains appropriate to prepare the Financial Statements on a going 
concern basis of preparation. 

In determining the going concern basis of preparation of the financial statements, the Directors 
have considered the available resources to the Company and related forecasts, which show that 
based on current information that the Company would continue as a going concern for the next 12 
months from the date of approval of the financial statements. 
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2.       Material accounting policies (continued) 

d)  Estimates and judgements

The preparation of the financial statements in conformity with FRS 101 requires the Directors to 
make judgements, estimates and assumptions that affect the application of policies and reported 
amounts of assets and liabilities, income and expenses. The estimates and associated assumptions 
are based on the experience of the Directors with input from the Servicer and various other factors 
that are believed to be reasonable under the circumstances, the results of which form the basis of 
making the judgements about carrying values of assets and liabilities that are not readily apparent 
from other sources. Actual results may differ from these estimates. 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognised in the period in which the estimate is revised if the revision only 
affects that period or in the period of the revision and future periods if the revision affects both 
current and future periods. 

The key accounting estimates and judgements involved in the Company’s accounting policy that 
have the most significant impact on amounts in the financial statements are: 

 Aircraft valuation 
 Lease related assets 

Aircraft valuation 

As discussed in the accounting policy below, the aircraft are evaluated for impairment each reporting 
period or when there are indicators of impairment.  This process involves the use of judgements and 
estimates.  Estimates are utilised in determining the recoverable amount and fair value.  Specifically, 
the Company estimates future lease cashflows, remaining useful lives of the aircraft, discount rate, 
residual value and remarketing costs. The estimates and assumptions used are of the Directors with 
input from the Servicer. For some of these estimates, the Company utilises the services of 
independent valuation firms to determine the appropriate values. 

The Company has utilised judgement in evaluating whether there are indicators of impairment.  In 
this regard, management relies on legal factors, market conditions and the operational performance 
of the leased assets. In addition, the Company has applied judgement in determining the residual 
value of aircraft.  The estimated residual values are based on estimates received from independent 
appraisers or management's view when supporting transaction data exists.  Changes in global and 
regional economic and political conditions, government regulations, technological changes and other 
factors could cause the Company to revise the residual value assumptions.  The Company evaluates 
the appropriateness of these judgements and assessments during each reporting period. 

The Directors consider the critical accounting judgments to be the estimated useful lives and residual 
values of its aircraft assets. Depreciation is calculated on a straight-line basis over a 25-year life from 
the date of manufacture to an estimated residual value. The estimates of residual values and useful 
lives are reviewed on an ongoing basis. Residual values are based on the knowledge of current 
market conditions and the expected conditions of the airframe and each engine at the end of life, and 
the third-party appraiser data, where possible. 

Aircraft are evaluated for impairment and assessed for recoverability at each reporting date for 
evidence of impairment. Each aircraft is tested individually by comparing its carrying amount to the 
higher of the estimated value in use and estimated fair value less costs to sell.  
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2.       Material accounting policies (continued) 

d)  Estimates and judgements (continued) 

Aircraft valuation (continued) 

The value in use is calculated as the total cash flows expected to be generated by an aircraft 
discounted at a market rate. Fair value is determined by using a professional valuation obtained from 
an independent appraiser. The review for recoverability has a level of subjectivity and requires the 
use of judgement in the assessment of estimated future cash flows associated with the use of an 
aircraft and its eventual disposition.  Expected future cash flows are based on all relevant information 
available, including the existing lease, current contracted rates for similar aircraft, residual values, 
economic conditions, technology, airline demand for a particular aircraft type, appraisal data and 
industry trends, and assumptions about downtime between re-leasing events and the amount of re-
leasing costs. 

Lease related assets 

As part of the initial recognition of the purchases of aircraft, it is necessary to recognise off-market 
leases and maintenance return condition elements separately as the economic benefits that will flow 
to the acquiring lessor will be realised either through a sale of the asset, future rentals, a combination 
of both or end of lease compensation on the return of aircraft by the lessee. 

The transaction cost is split proportionately into the following components: 
 Aircraft (“metal”) 
 Lease intangible 
 Maintenance right asset/liability 

The calculation of the maintenance right asset/liability requires the use of judgement.  When an 
aircraft is acquired, the maintenance provisions and lessor contributions, at the date of acquisition, 
are deemed to be representative of the maintenance right asset/liability. If an aircraft is acquired with 
no maintenance provisions or lessor contributions, then the average Full Life market value less the 
Half Life Market Value of the aircraft is deemed to be the maintenance right asset/liability. 

During the year, the Company performed an impairment review in accordance with the methodology 
set out in note (k), “Aircraft” and concluded no aircraft required impairment at year end 31 December 
2025 (2024: Nil). 

e)  Functional and presentational currency 

These financial statements are presented in United States Dollars (“USD”), which is the presentation 
currency of the Company. All financial information presented in USD has been rounded to the 
nearest dollar. The Directors of the Company believe that USD most faithfully represents the 
economic effects of the underlying transactions, events and conditions. 
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2.       Material accounting policies (continued) 

f)  Foreign currency transactions 

Transactions in foreign currencies are translated to USD at exchange rates ruling at the dates of the 
transactions. Assets and liabilities denominated in foreign currencies are translated into USD at the 
exchange rate ruling at the reporting date, with differences arising are recognised in the Statement 
of profit or loss and other comprehensive income. 

g)  Financial instruments 

Non-derivative financial instruments comprise trade and other receivables, cash and cash 
equivalents, loans and trade and other payables. Non-derivative financial instruments are recognised 
initially at fair value plus, for instruments not at fair value through profit or loss, any directly 
attributable transaction costs, except as described below. Subsequent to initial recognition non-
derivative financial instruments are measured at amortised cost using the effective interest rate 
method, less any expected impairment losses in the case of financial assets. 

Fair values of non-derivative financial instruments, which are determined for disclosure purposes, 
are calculated based on the present value of future principal and interest cash flows, discounted at 
the market rate of interest at the reporting date. 

Financial assets classification and recognition 

Under IFRS 9, on initial recognition, a financial asset is classified as measured at: amortised cost; 
FVOCI – debt investment; FVOCI – equity investment; or FVTPL. The classification of financial 
assets under IFRS 9 is generally based on the business model in which a financial asset is managed 
and its contractual cash flow characteristics. Derivatives embedded in contracts where the host is a 
financial asset in the scope of the standard are never separated. Instead, the hybrid financial 
instrument as a whole is assessed for classification. 

A financial asset is measured at amortised cost if it meets both of the following conditions and is not 
designated as at FVTPL: 
 it is held within a business model whose objective is to hold assets to collect contractual cash 

flows; and 
 its contractual terms give rise on specified dates to cash flows that are solely payments of 

principal and interest on the principal amount outstanding. 

All financial assets not classified as measured at amortised cost or FVOCI are measured at FVTPL. 
This includes all derivative financial instruments. On initial recognition, the Company may 
irrevocably designate a financial asset that otherwise meets the requirements to be measured at 
amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting 
mismatch that would otherwise arise. 

A financial asset (unless it is a trade receivable without a significant financing component that is 
initially measured at the transaction price) is initially measured at fair value plus, for an item not at 
FVTPL, transaction costs that are directly attributable to its acquisition. The financial assets held by 
the Company are trade receivables and cash. Since these are held to collect contractual cash flows  
and those cash flows are solely payments of principal and interest, they have been classified as 
measured at amortised cost. 
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2.  Material accounting policies (continued) 

g)  Financial instruments (continued) 

Financial assets classification and recognition (continued) 

The IFRS 9 ‘expected credit loss’ (ECL) model applies to financial assets measured at amortised 
cost, contract assets and debt investments at FVOCI, but not to investments in equity instruments. 
 12-month ECLs: these are ECLs that result from possible default events within the 12 months 

after the reporting date; and 
 Lifetime ECLs: these are ECLs that result from all possible default events over the expected 

life of a financial instrument. 

The Company has elected to measure loss allowances for trade receivables at an amount equal to 
lifetime ECLs. The loss rates applied in measuring the lifetime expected credit losses have been 
derived by the Company with respect to the credit risk of the underlying lessees. The Company 
grades its lessees by credit risk across low, medium and high ratings of increasing default risk.  The 
loss rates applied to each grade increase in severity to reflect the increased expected credit losses on 
higher risk exposures. 

Trade and other receivables 

Trade and other receivables are recognised initially at fair value and are thereafter measured at 
amortised cost using the effective interest rate less any provision for impairment. Trade and other 
receivables are discounted when the time value of money is considered material.  

The information considered for impairment is probability that the debtor will enter bankruptcy or 
financial reorganisation, and default or delinquency in payments. The Company measures loss 
allowances for trade receivables at an amount equal to lifetime ECLs. When determining the credit 
risk of a financial asset and when estimating ECLs, the Company considers reasonable and 
supportable information that is relevant and available without undue cost or effort. This includes 
both quantitative and qualitative information and analysis, based on the Company’s historical 
experience and informed credit assessment and including forward-looking information. 

Trade and other payables 

Trade and other payables are recognised initially at fair value and subsequently measured at 
amortised cost using the effective interest method. 

h)  Revenue recognition 

The Company leases out aircraft under operating leases and records rental income on a straight-line 
basis over the term of the lease.  Rentals received but unearned under the lease agreement are 
recorded in "Deferred Revenue" in the Company's Statement of Financial Position until earned. 

Leasing revenue consists of rental payments received in exchange for the lease of an aircraft. A lease 
is classified as an operating lease where it does not transfer substantially all the risks and rewards 
incidental to the ownership.  Operating lease income under fixed and floating rent leases are recorded 
in revenue on a straight-line basis, assuming no future change in interest rates after commencement 
date, over the term of the lease. Differences in revenue on floating rate leases due to changes in 
interest rates are recognised through an increase or decrease in leasing revenue in the financial period 
when the change occurs. 
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2.  Material accounting policies (continued) 

h)  Revenue recognition (continued) 

Revenues are recognised in line with the contractual terms, and a provision is recorded from a lessee 
when collectability is not reasonably assured. Estimating whether collectability is reasonably assured 
requires some level of subjectivity and judgement. Rentals received, but unearned under lease 
agreements are recorded as deferred income in trade and other payables. 

In most contracts the lessee also has an obligation to pay supplemental rentals based on utilisation 
of the leased asset. These rentals are held as maintenance provision. See the maintenance provision 
accounting policy for further detail on how the accounting of these deposits is applied.  

Amortisation of lease intangibles is recorded as a component of revenue. The amortisation charge is 
calculated on a straight-line basis over the life of each lease. 

i)  Leases 

Leases are accounted for and classified in accordance with IFRS 16 Leases. Leases where the 
Company transfers substantially all of the risks and rewards of ownership to the lessee are classified 
as finance leases. All other leases are classified as operating leases. 

On the basis that the Company retains substantially all of the risks and rewards of ownership of all 
the aircraft, the leases have been classified as operating leases. 

Lease modifications on an operating lease are accounted for as a new lease from the effective date 
of the modification. As part of the lease payments for the new lease, it considers any prepaid or 
accrued lease payments relating to the original lease. Lease income is recognised on a systematic 
basis that is representative of the pattern in which the benefit of the underlying asset is diminished. 

j)  Income tax 

Income tax expense comprises of current and deferred tax. Income tax expense is recognised in the 
Statement of Profit or Loss and Other Comprehensive Income except to the extent that it relates to 
items recognised in other comprehensive income or directly in equity, in which case the related tax 
is also recognised in other comprehensive income or equity respectively.  

Current tax is the expected tax payable on the taxable income for the financial year, using tax rates 
enacted or substantively enacted at the reporting date, and any adjustment to tax payable in respect 
of previous years.  

Deferred tax assets are recognised when temporary differences arise between the tax base of assets 
and liabilities and their respective carrying amounts which give rise to a future tax benefit, or where 
a benefit arises due to unused tax losses, but are only recognised in both cases to the extent that it is  
probable that future taxable amounts will be available to utilise those temporary differences or tax 
losses. Deferred tax liabilities are recognised when such temporary differences will give rise to 
taxable amounts being payable in future periods. Deferred tax assets and liabilities are recognised at 
the tax rates expected to apply when the assets are recovered, or the liabilities are settled under 
currently enacted tax law. 

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current 
tax assets and liabilities and when the deferred tax balances relate to the same taxation authority. 
Deferred tax balances attributable to amounts recognised directly in equity are also recognised 
directly in equity. 
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2. Material accounting policies (continued) 

j)  Income tax (continued) 

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that, on the basis 
of all available evidence, it can be regarded as more likely than not that there will be suitable taxable 
profits from which the future reversal of the underlying timing differences can be deducted. Deferred 
tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer 
probable that the related tax benefit will be realised. 

k)  Aircraft  

Items of property, plant and equipment consist of aircraft that management intends to hold and lease 
and are stated at cost less accumulated depreciation and impairment losses, if applicable. 
Depreciation is calculated on a straight-line basis to the aircrafts’ estimated residual value on a 
straight-line basis, over the estimated useful economic lives. The current estimate of useful economic 
life is 25 years from the date of manufacture. 

Depreciation is recognised in Statement of Profit or Loss and Other Comprehensive Income on a 
straight-line basis over the estimated useful lives of each part of an item of property, plant and 
equipment. Assets held under finance leases are depreciated over the shorter of the lease term and 
their useful lives. 

Depreciation methods, useful lives and residual values are reassessed at the reporting date. 

The carrying amount of an item of property, plant, and equipment includes the cost of replacing the 
part of such an item when that cost is incurred if the recognition criteria (future benefits and 
measurement reliability) are met. The costs of the day-to-day servicing of property, plant and 
equipment are recognised through profit or loss as incurred. 

Aircraft are assessed for recoverability in accordance with IAS-36 – Impairment of Assets (“IAS-
36”), at each reporting date or whenever events or changes in circumstances indicates that their 
carrying value may not be recoverable.  For the purposes of measuring an impairment loss, each 
aircraft is tested individually by comparing its carrying amount to the higher of value in use and fair 
value less cost to sell. 

Value in use is determined as the total cash flows expected to be generated by an aircraft, discounted 
at a market rate. Fair value is determined by using a professional valuation obtained from 
independent appraisers. The review for recoverability has a level of subjectivity and requires the use 
of judgement in the assessment of estimated future cash flows associated with the use of an aircraft 
and its eventual disposition.  

Expected future cash flows are based on all relevant information available, including the existing 
lease, current contracted rates for similar aircraft, residual values, economic conditions, technology,  
airline demand for a particular aircraft type, appraisal data and industry trends, and assumptions 
about downtime between re-leasing events and the amount of re-leasing costs. 

Notwithstanding the results of the review described above, in certain circumstances management 
also considers the carrying values of specified aircraft where indicators of a diminution in value have 
been identified, based on aircraft specific sales and technical information. 
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2. Material accounting policies (continued) 

l)  Maintenance provisions 

Under certain leases, to secure obligations of lessees to perform major maintenance on aircraft and/or 
to compensate the Company for the use of the asset over the duration of the lease, the Company 
collects periodic cash payments. The maintenance reserve amounts billed are recorded as a 
maintenance reserve liability on the Statement of Financial Position and are typically calculated by 
considering hourly utilisation and/or the number of cycles operated and are payable to the lessor at 
monthly intervals. 

In such contracts, upon lessee presentation of invoices evidencing the completion of qualifying work 
on the aircraft, the Company reimburses the lessee for the work, up to a maximum of the 
supplemental amounts received with respect to such work and the maintenance reserve liability is 
reduced in respect of that aircraft. In certain circumstances, typically where the aircraft was not new 
when delivered to the lessee, the Company may be contingently obligated to contribute to a 
maintenance event in excess of the maintenance reserve liability balance. To the extent any 
contribution made by the Company exceeds the maintenance reserve liability; the excess is 
capitalised when the amount of the payment becomes known and assuming the expenditure meets 
the criteria for capitalisation. 

The maintenance provisions are split between current and non-current liabilities based on the timing 
of projected future expenditure. Amounts not reimbursed are released to profit or loss in the 
Statement of Comprehensive Income on lease expiry. When aircraft are sold the portion of the 
accrued liability not specifically assigned to the buyer is derecognised from the Statement of 
Financial Position as part of the gain or loss on disposal of the aircraft. 

Maintenance costs incurred when an aircraft is off lease are evaluated and typically capitalised when 
it is probable that future economic benefits associated with the item will flow to the Company and 
the depreciable life of the aircraft or improvement, depended on the nature of the improvement. In 
other lease contracts the lessee is required to re-deliver the aircraft in a similar maintenance condition 
(normal wear and tear accepted) as when accepted under the lease, with reference to major life 
limited extent components of the aircraft.  To the extent that such components are re delivered in a 
different condition than at acceptance, there is normally an end-of-lease compensation adjustment 
for the difference at re-delivery, the Company records end-of-lease compensation adjustments 
received as part of other income when these are received in cash.

Maintenance deposits provided through letter of credit represent a form of security for future aircraft 
maintenance obligations under lease agreements. When a letter of credit is issued but not drawn it is 
considered contingent and is therefore only required to be disclosed in the notes to the financial 
statements. 

m)  Lease related assets and liabilities 

IAS 38 requires that lease related assets and liabilities are initially recognised at cost if it is probable 
that future economic benefits that are attributable to the asset will flow to the entity; and the cost of 
the asset can be measured reliably. Therefore, it is necessary to recognise off-market leases 
separately as the economic benefits that will flow to the acquiring lessor will be realised over the 
lease term for off market elements. 

The lease rate on each aircraft at closing may not be reflective of the actual lease rate achievable in 
the market at the time of acquisition. Any aircraft carrying a lease rate which is judged to be above 
current market is said to contain a lease premium and conversely if below market rate is said to have 
a deficit. Any premium or deficit recognised is taken to the Statement of Financial Position and 
amortised over the life of the current lease. 
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2.       Material accounting policies (continued) 

m)  Lease related assets and liabilities (continued) 

Contracted lease rates were discounted on a monthly basis over the life of each lease and compared 
with average market lease rates at closing as provided by three independent appraisers.   

The maintenance right asset represents the contractual right under the leases acquired to receive the 
aircraft in a specified maintenance condition at the end of the lease or the right to an aircraft in 
contracted maintenance condition or as cash.  The Company’s lease arrangements generally provide 
for the lessee to be responsible for maintenance, which is accomplished through one of two types of 
provisions in its leases: (i) end of lease return conditions (“EOL Leases”) or (ii) periodic maintenance 
payments (“Cash Paying Leases”). 

Under EOL Leases, the lessee is obligated to comply with certain return conditions which require 
the lessee to perform lease end maintenance work or make cash compensation payments at the end 
of the lease to bring the aircraft into a specified maintenance condition. When the Company 
recognizes maintenance right assets with respect to EOL Leases, an analysis is performed to assess 
the consumed value of the aircraft at acquisition, which represents the difference between 
maintenance condition at closing and return condition. 

Under Cash Paying Leases, the lessee is required to make periodic payments for maintenance based 
upon usage of the aircraft. When qualified major maintenance is performed during the lease term, 
the Company is obligated under the lease to reimburse the lessee for the costs associated with such 
maintenance. At the end of lease, the Company is generally entitled to retain any cash receipts in 
excess of the required reimbursements to the lessee. 

When the Company recognizes maintenance right assets with respect to Cash Paying Leases, the 
maintenance provisions and lessor contributions, at the date of acquisition, are deemed to be 
representative of the maintenance right asset. Maintenance right assets are held on the statement of 
financial position and capitalised as and when a qualifying maintenance event occurs.  

Impairment of these assets is recognised in accordance with IAS 36, Impairment of Assets, which 
stipulates that the recoverable amount of an asset is measured whenever there is an indication that 
the asset may be impaired. The asset is reviewed for impairment annually together with the aircraft 
whenever events or changes in circumstances indicate that the carrying amount of an asset may not 
be recoverable. If circumstances require (market value declines, obsolescence or physical damage) 
and aircraft be tested for possible impairment, the Company first compares the maintenance adjusted 
current market value ("MACMV) to its carrying value.   

If the carrying value of the asset is not recoverable, a value in use calculation based on discounted 
future cashflows is performed. To the extent the carrying value exceeds the value in use an 
impairment charge is recognised. 

n)  Share capital 

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of 
ordinary shares are recognised as a deduction from equity, net of any tax effects. Amounts received 
above the nominal is recorded as a share premium. 
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2.       Material accounting policies (continued) 

o) Security deposits

Security deposits on leased aircraft are generally paid by the lessee on the execution of the lease and 
are non-refundable during the term of the lease. The amounts are held as a security for the timely 
and faithful performance by the lessee of its obligations during the lease and are included in the 
Statement of Financial Position as a financial liability. Security deposits are refundable to the lessees, 
based on the terms of the various aircraft lease agreements. The deposit may be applied against 
amounts owing from the lessee for rent or returned to the lessee on the termination of the lease. 

Security deposits may be provided through letter of credit. When a letter of credit is issued but not 
drawn it is considered contingent and is therefore only required to be disclosed in the notes to the 
financial statements. 

p)  Interest income and interest expense 

Interest income and expense are recognised as it accrues in the Statement of Profit or Loss and Other 
Comprehensive Income on an effective interest rate basis. 

The effective interest method is a method of calculating the amortised cost of a financial liability and 
of allocating the interest expense over the relevant periods. The effective interest rate is the rate that 
exactly discounts the estimated future cash payments or receipts through the expected life of the 
financial liability to the fair value of the financial liability at initial recognition less transaction costs.  
The application of the method has the effect of recognising expense payable on the liability evenly 
in proportion to the amount outstanding over the period to maturity or repayment. 
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3. Revenue 

Revenue represents the total income from lease income during the financial year. 

31 December 
2025

 31 December 
2024

USD USD

Lease income 9,826,318 11,518,623
Amortisation of lease intangible (494,051) (682,079)

9,332,267 10,836,544

Analysis of lease income by country of origin: 

%
31 December 

2025
 31 December 

2024
USD USD

China 51 4,971,783 5,244,119
Greece 32 3,131,737 1,960,823
India 17 1,722,798 4,313,681

100 9,826,318 11,518,623

At 31 December 2025 the Company had contracted to receive the following minimum cash lease 
rentals under non-cancellable operating leases: 

 31 December 
2025

 31 December 
2024

USD USD

Year 1 7,295,310 9,869,801
Year 2 6,429,425 8,089,801
Year 3 600,000 5,991,501
Year 4 - -
Year 5 - -
Greater than 5 years - -

14,324,735 23,951,103

The Company’s lease operations are comprised of operating leases. There were no contingent rents 
recognised as income in the financial year.  

During the financial year ended 31 December 2025, the Company entered into a lease extension for 
one aircraft, with its Indian lessee. There was one lease extension signed during the prior financial 
year with its Greek lessee.  
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4. General and administrative expenses

No Director is remunerated specifically for their services as Director of the Company. The fees 
payable to the Directors by the intermediate parent company amounted to USD 127,953 (2024: USD 
135,998). 

There are no other assurance or non-audit services provided by the independent auditors.  

5. Interest expense  

6. Employees 

The Company had no employees during the financial year (2024: Nil). Servicing and administration 
have been outsourced to Celestial Aviation Services Limited and Vistra Financial Services (Ireland) 
Limited respectively. 

 31 December 
2025

31 December 
2024

USD USD

Servicer fee (298,130) (323,799)
Company administration fees (303,977) (232,889)
Audit and tax fees (14,459) (12,593)
Legal and professional fees (129,007) (113,470)

(745,573) (682,751)

Auditors’ remuneration 
(excluding VAT): 

  31 December 
2025

 31 December 
2024 

USD USD 

Audit 10,787 9,537
Tax compliance services 2,747 2,225 

13,534 11,762 

 31 December 
2025

31 December 
2024

USD USD

Interest expense (1,634,482) (2,224,144)
(1,634,482) (2,224,144)
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7. Income tax expense 

Tax on profit on ordinary activities  31 December 
2025

31 December 
2024

USD USD
(a) Analysis of tax charge for financial year

Current tax: 
Income tax on profit on ordinary activities - -

Deferred tax:
Deferred tax charge (1,178,103) (442,384)
Total tax expense for the financial year (1,178,103) (442,384)

(b) Factors affecting total tax charge for the 
financial year 

Reconciliation of effective tax rate 

Profit on ordinary activities before tax 9,424,820 3,539,069

Total tax at 12.5% 1,178,103 442,384

Effects of: 
Income not allowable for tax - -

Total tax charge 1,178,103 442,384

Movements in deferred tax 
31 December

2025
31 December 

2024 
USD USD

Balance at 1 January (973,238) (530,854)
Deferred tax charge (1,178,103) (442,384)
Balance at 31 December (2,151,341) (973,238)

The deferred tax charge arises due to: (i) a timing difference between capital allowance on aircraft 
cost and the depreciation charge for such aircraft resulting in a deferred tax charge of USD 1,178,103 
(2024: USD 442,384). 

The Company’s accounting policy is to recognise deferred tax assets to the extent that they are 
recoverable in future periods. 
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8. Aircraft

Company 31 December 2025 31 December 2024 
USD USD

Cost 
At 1 January 91,239,434 91,239,434
Disposal (25,119,416) -
At 31 December 66,120,018 91,239,434

Accumulated depreciation 
At 1 January (21,479,653) (17,089,073)
Charge for the financial year (3,559,806) (4,390,580)
Disposal 7,698,318 -
At 31 December (17,341,141) (21,479,653)

Net Book Value 
           At 31 December  48,778,877 69,759,781

The Company did not acquire any aircraft during the financial year ended 31 December 2025 (2024: 
Nil). The cost of aircraft represents the cost of the aircraft acquired by the Company per the purchase 
agreement, adjusted for post economic closing date rent up to delivery date. The Company disposed 
of one aircraft during the current financial year for a gain on disposal of USD 6,032,414 (2024:USD 
Nil). 

Aircraft are assessed for recoverability at each reporting date or whenever events or changes in 
circumstances indicates that their carrying value may not be recoverable. For the purposes of 
measuring an impairment loss, the aircraft is tested by comparing its carrying amount to the higher 
of value in use and fair value determined by external appraisers less cost to sell. For the financial 
year ended 31 December 2025, no impairment (2024: USD Nil) was recognised in relation to any of 
the Company’s aircraft. All aircraft are pledged as security for START II Ltd.’s obligations under 
the Secured Loan facility. 
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9.  Lease related assets 
Maintenance 

right asset
Lease 

intangible Total 
USD USD USD 

Cost 

Balance at 1 January 2025 10,014,125 7,698,431 17,712,556
Balance at 31 December 2025 10,014,125 7,698,431 17,712,556 

Amortisation 

Balance at 1 January 2025 - (6,278,034) (6,278,034)
Amortisation for the financial year - (494,051) (494,051)
Balance at 31 December 2025 - (6,772,085) (6,772,085) 

Carrying amounts at 31 December 2025 10,014,125 926,346 10,940,471 

Current assets 5,723,667 494,051 6,217,718 

Non-current assets 4,290,458 432,295 4,722,753 

10,014,125 926,346 10,940,471 

Maintenance 
right asset

Lease 
intangible Total 

USD USD USD 

Cost 

Balance at 1 January 2024 10,014,125 7,698,431 17,712,556
Balance at 31 December 2024 10,014,125 7,698,431 17,712,556 

Amortisation 

Balance at 1 January 2024 - (5,595,955) (5,595,955)
Amortisation for the financial year - (682,079) (682,079)
Balance at 31 December 2024 - (6,278,034) (6,278,034) 

Carrying amounts at 31 December 2024 10,014,125 1,420,397 11,434,522 

Current assets 1,682,388 494,050 2,176,438 

Non-current assets 8,331,737 926,347 9,258,084 

10,014,125 1,420,397 11,434,522 

The Company recognises maintenance right assets in relation to the acquisition of aircraft that were 
purchased on lease.   

Maintenance right asset/liabilities represent the value in the difference between the contractual right 
under the acquired leases to receive the aircraft in a specified maintenance condition at the end of 
the lease and the actual physical condition of the aircraft at the date of acquisition. Maintenance right 
assets are held on the statement of financial position and capitalised as and when a qualifying 
maintenance event occurs. 
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10. Trade and other receivables 
31 December 

2025
31 December 

2024 
USD USD

Intercompany receivable 3,583,848 3,583,848
3,583,848 3,583,848

All receivables are due within one year. Intercompany receivables are due from the intermediate 
parent company START II Ltd. 

11. Equity 
 31 December 

2025
31 December 

2024 
Share capital USD USD 

Authorised 
4 Ordinary shares of USD 1.00 4 4

Allotted, called up and fully paid
4 Ordinary shares of USD 1.00 4 4

Share Premium 

There were no shares issued during the year (2024: Nil) to START II Aircraft Holdings Limited. 
There was no share premium received during the year (2024: USD Nil) to part finance the acquisition 
of the aircraft. 

12. Maintenance provisions 

31 December
2025

31December
2024

USD USD

Balance at 1 January 23,083,734 17,958,800
Billed in the financial year 4,448,111 5,124,934
Maintenance released on disposal of aircraft (9,904,747) -

At 31 December  17,627,098 23,083,734

Current maintenance reserves liabilities 10,146,738 1,682,387

Non-current maintenance reserves liabilities 7,480,360  21,401,347

Total maintenance reserves liabilities 17,627,098  23,083,734

Maintenance reserves represent the supplemental rent paid by the lessees as per the individual lease 
agreements. The lessor reimburses the lessee for all maintenance payments made by way of reducing 
the liability.  

Maintenance reserves are held as a current liability due to the reserves being payable on demand in 
the event that a qualifying maintenance event occurs. However, it is not likely that the full reserves 
will be called on and require payment to the lessee in the next 12 months. 
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12. Maintenance provisions (continued) 

Letters of credit in the amount of USD 3,500,000 (2024: USD 3,500,000) were held on behalf of the 
Company in relation to maintenance deposits. 

13. Loan from related parties 
31 December

2025 
31 December 

2024 
USD USD

Loans from START II Ltd
Opening balance 42,776,854 55,721,824
Interest charged 1,634,482 2,224,144
Repayments (27,620,639) (15,169,114)
Balance at 31 December 16,790,697 42,776,854

Current liabilities - -
Non-current liabilities 16,790,697 42,776,854

16,790,697 42,776,854

Commencing in 2019, the Company entered into an inter-company loan agreement with START II 
Ltd. START II Ltd agreed to provide a loan to the Company to part finance the acquisition of the 
aircraft.  

The loan is subject to three fixed interest rates of 4.189%, 5.195% and 6.513% per annum based on 
the three tranches of loan drawdown, Series A, B and C. On 22 September 2023, the Company 
entered into an inter-company loan amendment agreement, which resulted in the loan no longer being 
repayable on demand and all accrued and unpaid amounts are due to be paid on the termination date 
of 15 March 2044. 

There are no scheduled principal repayments on the loan. However, the Company does make 
principal repayments against the loan as funds are available. Total accrued interest at 31 December 
2025 is USD 33,855 (2024: USD 85,031). 

14. Trade and other payables  
31 December 2025 31 December 2024 

USD USD
Current 
Lease rent deferral-straight line adjustment 778,686 659,222
Accruals 485,878 54,220

1,264,564 713,442
Non-current 
Deferred taxation 2,151,341 973,238

2,151,341 973,238

Letters of credit in the amount of USD 2,478,000 (2024: USD 2,746,000) were held on behalf of the 
Company in relation to security deposits. 

15.     Post balance sheet events 

There have been no significant events outside the normal course of business subsequent to the 
financial year end that would require adjustments or disclosures in these financial statements. 
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16.  Capital commitments and contingent liabilities 

Capital commitments 

The Company has no capital commitments at 31 December 2025 (2024: Nil). 

Contingent liabilities 

The Company is a party to a Security Trust Agreement for the purpose of securing repayment of the 
Notes issued by its intermediate parent START II Ltd. and START II USA LLC. The Notes 
constitute direct, secured, limited recourse obligations of all Issuer Group Members (including the 
Company). Under the terms of the Security Trust Agreement, each Issuer Group Members (including 
the Company) has granted a lien to Citibank, N.A. as Security Trustee on substantially all of its 
property to secure the repayment of the Notes and other obligations of the Issuer Group Members 
under the Indenture and the other Related Documents. 

The Company has no other contingent liabilities at 31 December 2025 (2024: Nil) 

17.  Approval of financial statements 

The financial statements were approved and authorised for issue by the Directors on 12 February 
2026. 


