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KKR LENDING PARTNERS (GBP) UNLEVERED DAC

DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2024

The directors submit their report together with the audited financial statements of KKR Lending Partners (GBP)
Unlevered DAC (the "Company") for the financial year ended 31 December 2024.

PRINCIPAL ACTIVITY

The Company is a designated activity company which was incorporated on 19 May 2015, in accordance with the laws of
Ireland with a registration number 562110.

The Company has been formed for the purpose of taking part in a transaction with other companies which are
subsidiaries of KKR Fund Holdings L.P. (incorporated in the Cayman Islands) and KKR Management Holdings L.P. (an
entity incorporated in the state of Delaware, USA) for the purpose of the origination of loans and the acquisition and
financing of certain debt obligations and other assets, referred to as the KKR Global Direct Lending Platform.

On 17 June 2015, the Company entered into a note issuing and purchase agreement with KKR Lending Partners
Luxembourg (GBP2) Unlevered S.A.R.L (the “Initial Purchaser’ or “Noteholder’) and TMF Administration Services
Limited (the “Administrator”) (the “Note Purchase Agreement”).

In accordance with the Note Purchase Agreement, the Initial Purchaser will make available to the Company a funding of
up to £10,000,000,000 (“Available Commitment”) under a Delayed Draw Note with a maturity date of 31 March 2065 (the
“Note”). During the financial year, the Company drew down £4,489,482 (2023: £495,111) and redeemed £8,470,905
(2023: £4,681,409) of the Note and used the proceeds to purchase a portfolio of loans (“Portfolio”). The fair value of the
Notes at 31 December 2024 was £2,679,540 (2023: £4,514,394). With respect to each collection period, the interest is
compared as an amount equal to the greater of zero, or the accumulated net profits for accounting purposes.

BUSINESS REVIEW AND FUTURE DEVELOPMENTS

The financial performance of the Company and the price performance of the financial assets are discussed below.

The directors are satisfied with the state of affairs of the Company and have no plans to change the activities and
operations of the Company in the foreseeable future.

The key performance indicators for the Company are as follows:

Key performance indicators

2024 2023 Change

£ £ %

Interest income 1,088,446 4,991,189 -78%
Interest expense (99,990) (119,051) -16%
Financial assets at FVTPL 6,139,943 10,325,325 -41%
Financial liabilities at FVTPL 2,679,540 4,514,394 -41%

Interest income

During the financial year, the Company earned interest income of £1,088,446 (2023: £4,991,189) which is in line with
expectations, as the Portfolio is comprised of loans subject to floating interest rates based on EURIBOR and LIBOR. The
loans have an all-in annual rate ranging from 8-12%. The decrease in income during the financial year correlates to the
decrease in financial assets during the year.

Interest expense
During the financial year, the Company incurred interest expense of £99,990 (2023: £119,051) on the profit participating
note (the “PPN”) which is based on the accumulated net profits for the financial year.

Financial assets at FVTPL

During the financial year, the Company didn't purchase any loans £- (2023: £1,228). There was no default during the
financial year (2023: £nil). The fair value of the assets as at the financial year-end decreased by 41% to £6,139,943
(2023: £10,325,325). At the financial year-end, the Company sold £5,053,286 (2023: £5,104,447) of the financial assets
in the Portfolio and suffered a realised loss on disposal of £(193,330) (2023: loss of £(5,006,946)). At the financial
year-end, there is an unrealised gain on fair value movements of £823,811 (2023: £4,154,786).
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KKR LENDING PARTNERS (GBP) UNLEVERED DAC

DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2024 (CONTINUED)

Financial liabilities at FVTPL

The fair value gain/(loss) on financial liabilities at FVTPL is the residual fair value available to the Noteholders taking into
consideration the fair value of financial assets at FVTPL as well as net current assets at the financial year-end. During
the financial year, the Company drew down £4,489,482 (2023: £495,111) on the PPN. In addition, the Company also
redeemed £(8,470,905)(2023: £(4,681,409)) of the PPN during the financial year. The fair value of the PPN at 31
December 2024 amounted to a £2,679,540 (2023: £4,514,394).

RESULTS AND DIVIDENDS FOR THE FINANCIAL YEAR

The results for the financial year and the Company’s financial position at the end of the financial year are set out on page
11 and page 12 respectively. The profit before taxation for the financial year was £1,000 (2023: £1,000). The directors do
not recommend the payment of a dividend (2023: £nil).

DIRECTORS AND COMPANY SECRETARY

The directors and company secretary of the Company are listed on below and except where indicated, have served for
the entire financial year.

Michael Gilleran (resigned on 30 April 2025)

Martin Carr (ceased 8 February 2024)

Chandrima Bhushan (appointed 8 February 2024)

Aileen Mannion (appointed 8 February 2024)

Oisin Thomas Dolly (appointed 30 April 2025)

TMF Administration Services Limited (Company secretary)

The directors and company secretary had no material interest in any contract of significance in relation to the business of
the Company other than that disclosed below. During the financial year, the directors and secretary did not hold an
interest in the shares of the Company and the interests that they held in other holding companies within the KKR group
were not in excess of 1% of the nominal value of shares having voting rights in such holding companies.

RELATED PARTY TRANSACTIONS

Please refer to the related party transactions note to the financial statements for further details on related party
transactions.

SIGNIFICANT SUBSEQUENT EVENTS
Please refer to the significant subsequent events note to the financial statements for details of subsequent events.
GOING CONCERN

The Note is scheduled to mature on 31 March 2065 and are limited recourse obligations of the Company that are
payable solely out of amounts received in respect of the financial assets. Please refer to note 15 for further details of the
Note issued.

The directors are satisfied with the performance of the Company and, despite the market challenges, they believe that
the Company will continue to operate in the future on the same basis for a period of at least 12 months from the date of
signing.

FINANCIAL RISK MANAGEMENT

The operations of the Company are subject to various risks. Information about the financial risk management objectives
and policies of the Company, along with exposure of the Company to market risk (including foreign exchange risk,
interest rate risk and price risk), credit risk, liquidity risk, concentration risk, and prepayment risk, are disclosed in the
financial risk management note to the financial statements.

ANNUAL CORPORATE GOVERNANCE STATEMENT

Introduction

The board of directors (the “Board”) is responsible for establishing and maintaining adequate internal controls and risk
management systems of the Company in relation to the financial reporting process. Such systems are designed to
manage rather than eliminate the risk of failure to achieve the Company’s financial reporting objectives and can only
provide reasonable and not absolute assurance against material misstatement or loss.
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KKR LENDING PARTNERS (GBP) UNLEVERED DAC

DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2024 (CONTINUED)
ANNUAL CORPORATE GOVERNANCE STATEMENT (CONTINUED)

Financial reporting process

The Board has established processes regarding internal control and risk management systems to ensure its effective
oversight of the financial reporting process. These include appointing the Administrator to maintain the accounting
records of the Company independently of KKR Credit Advisers (Ireland) Unlimted Company (the "Investment Manager").
The Administrator is contractually obliged to maintain adequate accounting records and to that end performs
reconciliations of its records to those of the Investment Manager. The Administrator is also contractually obliged to
prepare for review and approval by the Board, the annual report including financial statements intended to give a true
and fair view.

The Board evaluates and discusses significant accounting and reporting issues as the need arises. From time to time,
the Board will examine and evaluate the financial accounting and reporting routines. The Board evaluates the external
auditors’ performance, qualifications and independence. The Administrator has operating responsibility for internal
control in relation to the financial reporting process and the Administrator reports to the Board.

The Board is responsible for assessing the risk of irregularities, whether caused by fraud or error in financial reporting.
The Board is also responsible for ensuring that processes are in place for the timely identification of internal and external
matters with a potential effect on financial reporting. The Board has put in place processes to identify changes in
accounting rules and recommendations to ensure they are accurately reflected in the Company’s financial statements.

The Company’s policies and the Board’s instructions with regards to financial reporting are updated and communicated
via appropriate channels, such as e-mail, correspondence, and meetings to ensure that all financial reporting information
requirements are met in a complete and accurate manner. The Board has an annual process to ensure that appropriate
measures are taken to consider and address the shortcomings identified and measures recommended, if any, by the
independent auditor.

No person has a significant direct or indirect holding of securities in the Company or has any special rights of control
over the Company’s share capital, other than those disclosed in note 18. There are no restrictions on voting rights.

Audit committee

The Board has concluded that there is currently no need for the Company to have a separate audit committee or internal
audit function in order for the Board to perform effective monitoring and oversight of the internal control and risk
management systems of the Company in relation to the financial reporting process. Further, as the Company does not
meet the threshold as set out in section 167, Companies Act 2014, the Company is not required to establish an audit
committee.

Appointment of directors

With regard to the appointment and replacement of directors, the Company is governed by its Company’s Constitution
and Irish Statute comprising the Companies Act 2014. The Company’s Constitution itself may be amended by special
resolution of the shareholders.

POWER OF DIRECTORS

The Board is responsible for managing the business affairs of the Company in accordance with the Company’s
Constitution. The directors may delegate certain functions to the Administrator and other parties, subject to the
supervision and direction by the directors. The Board consists of four directors. The directors have delegated the day to
day administration of the Company to The Bank of New York Mellon SA/NV (the “Collateral Administrator’) and the
investment management and distribution functions to the Investment Manager. Consequently, none of the directors are
executive directors of the Company.

SHAREHOLDER MEETINGS

The shareholders’ rights and the operations of shareholders meetings are defined in the Company’s Constitution and
comply with the Companies Act 2014. The Company holds a general meeting each financial year as its annual general
meeting. The annual general meeting is specified in the notice sent out for the meeting. Other general meetings may be
convened from time to time by the directors in such manner as provided by Irish law.

POLITICAL DONATIONS

The Company did not make any political donations during the financial year ended 31 December 2024 (2023: none).
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KKR LENDING PARTNERS (GBP) UNLEVERED DAC

DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2024 (CONTINUED)

ADEQUATE ACCOUNTING RECORDS

The directors are responsible for ensuring that adequate accounting records, as outlined in Section 281 to 285 of the
Companies Act 2014, are kept by the Company. The measures taken by directors to ensure compliance with the
Company’s obligation to keep adequate accounting records are the use of appropriate systems and procedures and by
ensuring that a competent service provider is responsible for the preparation and maintenance of the accounting records.
The accounting records are kept at Ground Floor, Two Dockland Central, Guild Street, North Dock, Dublin 1, Ireland.

DISCLOSURE OF INFORMATION TO THE AUDITORS

So far as each of the directors in office at the date of approval of the financial statements are aware:

. There is no relevant audit information of which the Company’s auditors are unaware; and

. The directors have taken all the steps that they ought to have taken as directors in order to make themselves
aware of any relevant audit information and to establish that the Company’s auditors are aware of that
information.

This confirmation is given and should be interpreted in accordance with the provisions of Section 330 of the Companies
Act 2014.

INDEPENDENT AUDITOR

Deloitte Ireland LLP, Chartered Accountants and Statutory Audit Firm, have expressed their willingness to continue in
office in accordance with Section 383 (2) of the Companies Act 2014.

This report was approved by the Board and authorised for issue on 05 February 2026 and signed on its behalf by:

Chandrima Bhushan Jerrick Sy
Director Alternate
Director
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KKR LENDING PARTNERS (GBP) UNLEVERED DAC

DIRECTORS' RESPONSIBILITY STATEMENT

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with the
Companies Act 2014 and the applicable regulations.

Irish Company law requires the directors to prepare financial statements for each financial year. Under the law, the
directors have elected to prepare the financial statements in accordance with International Financial Reporting Standards
as adopted by the European Union (“relevant financial reporting framework”).

Under Company law, the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the assets, liabilities and financial position of the Company as at the financial year end date and of
the profit or loss of the Company for the financial year and otherwise comply with the Companies Act 2014.

In preparing those financial statements, the directors are required to:

» select suitable accounting policies for the Company Financial Statements and then apply them consistently;

» make judgements and estimates that are reasonable and prudent;

» state whether the financial statements have been prepared in accordance with the applicable accounting standards,
identify those standards, and note the effect and the reasons for any material departure from those standards; and

» prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company
will continue in business.

The directors are responsible for ensuring that the Company keeps or causes to be kept adequate accounting records
which correctly explain and record the transactions of the Company , enable at any time the assets, liabilities, financial
position and profit or loss of the Company to be determined with reasonable accuracy, enable them to ensure that the
financial statements and directors’ report comply with the Companies Act 2014 and enable the financial statements to be
audited.

They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.
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Deloitte.

Deloitte Ireland LLP
Chartered Accountants &
Statutory Audit Firm

INDEPENDENT AUDITOR'’S REPORT TO THE MEMBERS OF
KKR LENDING PARTNERS (GBP) UNLEVERED DESIGNATED ACTIVITY COMPANY

Report on the audit of the financial statements

Opinion on the financial statements of KKR Lending Partners (GBP) Unlevered Designated Activity Company (“the company”)
In our opinion the financial statements:

e give a true and fair view of the assets, liabilities and financial position of the company as at 31 December 2024 and of the
profit for the financial year then ended; and

e have been properly prepared in accordance with the relevant financial reporting framework and, in particular, with the
requirements of the Companies Act 2014.

The financial statements we have audited comprise:

the Statement of Comprehensive Income;

the Statement of Financial Position;

the Statement of Changes in Equity;

the Statement of Cash Flows; and

the related notes 1 to 24, including material accounting policy information as set out in note 2.

e o o o o

The relevant financial reporting framework that has been applied in their preparation is the Companies Act 2014 and IFRS Accounting
Standards as issued by the International Accounting Standards Board (IASB) and as adopted by the European Union (“the relevant
financial reporting framework”).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs (Ireland)) and applicable law. Our
responsibilities under those standards are described below in the “Auditor's responsibilities for the audit of the financial statements”
section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in Ireland, including the Ethical Standard issued by the Irish Auditing and Accounting Supervisory Authority, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company’s ability to continue as a going concern for a period of at least
twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of
this report.

Other information

The other information comprises the information included in the Directors’ Report and Audited Financial Statements, other than the
financial statements and our auditor’s report thereon. The directors are responsible for the other information contained within the
Directors’ Report and Audited Financial Statements. Our opinion on the financial statements does not cover the other information
and, except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Continued on next page/
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
KKR LENDING PARTNERS (GBP) UNLEVERED DESIGNATED ACTIVITY COMPANY

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify
such material inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of directors

As explained more fully in the Directors' Responsibility Statement, the directors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view and otherwise comply with the Companies Act 2014, and for
such internal control as the directors determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either
intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (Ireland) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

A further description of our responsibilities for the audit of the financial statements is located on IAASA’s website at:
https://iaasa.ie/publications/description-of-the-auditors-responsibilities-for-the-audit-of-the-financial-statements. This description
forms part of our auditor’s report.

Report on other legal and regulatory requirements

Opinion on other matters prescribed by the Companies Act 2014
Based solely on the work undertaken in the course of the audit, we report that:

e We have obtained all the information and explanations which we consider necessary for the purposes of our audit.

e In our opinion the accounting records of the company were sufficient to permit the financial statements to be readily and
properly audited.

e The financial statements are in agreement with the accounting records.

e In our opinion the information given in the directors’ report is consistent with the financial statements.

e In our opinion, those parts of the directors’ report specified for our review, which does not include sustainability reporting
when required by Part 28 of the Companies Act 2014, have been prepared in accordance with the Companies Act 2014.

Matters on which we are required to report by exception
Based on the knowledge and understanding of the company and its environment obtained in the course of the audit, we have not

identified material misstatements in the directors' report.

We have nothing to report in respect of the provisions in the Companies Act 2014 which require us to report to you if, in our opinion,
the disclosures of directors’ remuneration and transactions specified by law are not made.

Continued on next page/



Deloitte.

/Continued from previous page

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
KKR LENDING PARTNERS (GBP) UNLEVERED DESIGNATED ACTIVITY COMPANY

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Section 391 of the Companies Act 2014. Our
audit work has been undertaken so that we might state to the company’s members those matters we are required to state to them
in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed.

T ot

John McCarroll

For and on behalf of Deloitte Ireland LLP

Chartered Accountants and Statutory Audit Firm
Deloitte & Touche House, 29 Earlsfort Terrace, Dublin 2

05 February 2026



KKR LENDING PARTNERS (GBP) UNLEVERED DAC

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2024

Financial year

Financial year

ended ended
31 December 31 December
2024 2023
Note £ £

Net interest income
Interest income 3 1,088,446 4,991,189
Interest expense 4 (99,990) (119,051)

988,456 4,872,138
Other income and expenses
Other income 7 22,771 150,713
Fair value movement on financial assets at FVTPL 10 823,810 4,154,786
Fair value movement on financial liabilities at FVTPL 15 (2,146,569) (4,709,242)
Fair value movement on derivative financial instruments 11 4,328 281,784
Foreign exchange loss on derivative financial instruments 510,722 272,672
Foreign exchange (loss) on cash and cash equivalents 5 (4,646) (14,905)
Other foreign exchange (loss) 6 (4,542) -
Realised (loss) on disposal of financial assets at FVTPL 10 (193,330) (5,006,946)

(987,456) (4,871,138)
Operating expenses
Administrative expenses 8
Operating profit for the financial year before taxation 1,000 1,000
Corporation tax charge 9 (250) (250)
Profit for the financial year after taxation 750 750
Other comprehensive income for the financial year - -
Total comprehensive income for the financial year before taxation 75C 750

The accompanying notes form an integral part of these financial statements. These results arise from continuing

operations.
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KKR LENDING PARTNERS (GBP) UNLEVERED DAC

Assets

Financial assets at FVTPL
Derivative financial Instruments
Cash and cash equivalents
Trade and other receivables
Interest receivable

Total assets
Liabilities
Financial liabilities at FVTPL

Trade and other payables
Interest payable

Total liabilities

Equity

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2024

Called-up share capital presented as equity

Retained earnings

Total equity

Total equity and liabilities

Note

10
11
12
13
14

15
16
17

18

The accompanying notes form an integral part of these financial statements.

The financial statements were approved by the Board on 05 February 2026 and signed on its behalf by:

Chandrima Bhushan
Director

Jerrick Sy
Alternate
Director

As at As at

31 December 31 December
2024 2023

£ £
6,139,943 10,325,325
94,553 90,224
6,093,601 3,721,061
14,964 14,214
45,033 312,795
12,388,094 14,463,619
2,679,540 4,514,394
250 710,124
9,700,991 9,232,538
12,380,781 14,457,056
1 1

7,312 6,562
7,313 6,563
12,388,094 14,463,619
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KKR LENDING PARTNERS (GBP) UNLEVERED DAC

STATEMENT OF CHANGES IN EQUITY
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2024

Retained
Financial year ended 31 December 2024 Share capital earnings Total
£ £ £
As at 1 January 2024 1 6,562 6,563
Total comprehensive income for financial year - 750 750
As at 31 December 2024 1 7,312 7,313
Retained
Financial year ended 31 December 2023 Share capital earnings Total
£ £ £
As at 1 January 2023 1 5,812 5,813
Total comprehensive income for financial year - 750 750
As at 31 December 2023 1 6,562 6,563

The accompanying notes for an integral part of these financial statements. These results arise from continuing
operations.
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KKR LENDING PARTNERS (GBP) UNLEVERED DAC

STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2024

Cash flows from operating activities

Interest received
Interest paid

Other receivables

Other income received /expenses paid

Corporation tax paid

Net cash flows generated from operating activities

Cash flows from investing activities
Purchase of financial assets at FVTPL
Disposal of financial assets at FVTPL

Net cash flows generated from investing activities

Cash flows from financing activities
Issue of financial liabilities at FVTPL
Redemption of Notes at FVTPL
Repayment of financial liabilities at FVTPL

Net cash flows used in financing activities

Net increase in cash and cash equivalents

Foreign exchange (loss) on cash and cash equivalents
Foreign exchange gain on derivative financial instruments
Other foreign currency exchange differences

Total movement in cash and cash equivalent

Cash and cash equivalents at the beginning of the financial year

Cash and cash equivalents at the end of the financial year

Note

10
10

12

Financial year

Financial year

ended ended

31 December 31 December
2024 2023

£ £
1,118,785 1,235,843
368,463 -
(750) -
(687,103) 5,075,188
(250) (250)
799,145 6,310,781
(4,544) (1,228)
5,053,286 5,104,447
5,048,742 5,103,219
4,489,482 495,111
(8,470,905) (4,681,409)
(3,981,423) (4,186,298)
1,866,464 7,227,702
(4,646) (14,905)
510,722 272,672
- (5,006,946)
(2,372,540) (2,478,523)
3,721,061 1,242,539
6,093,601 3,721,062

The accompanying notes form an integral part of these financial statements. These results arise from continuing

operations.
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KKR LENDING PARTNERS (GBP) UNLEVERED DAC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2024
1 GENERAL INFORMATION

The Company was incorporated on 19 May 2015 with a registration number 562110. The Company registered office is at
Ground Floor, Two Dockland Central, Guild Street, North Dock, Dublin 1, Ireland.

The Company is a designated activity company with limited liability and qualifies for the regime contained in Section 110
of the Irish Taxes Consolidation Act, 1997 (the “TCA”). This provides that a qualifying company will be liable to
corporation tax at the rate of 25% under Case Il of Schedule D of the TCA in respect of taxable profits.

2 Accounting policies

21 Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS”) as
adopted by the European Union (“EU”). The financial statements are also prepared in accordance with Irish Statute
comprising the Companies Act 2014. The financial statements have been prepared on a going concern basis due to the
significant material decrease in valuation of the assets as at 31 December 2024.

The financial statements have been prepared on the historical cost basis except for the following:

» Financial assets at fair value through profit or loss (“FVTPL”) are measured at fair value;
* Financial liabilities at FVTPL are measured at fair value; and

The method used to measure fair values is discussed further in note 2.5.

2.2 New and amended standards and interpretations

Adoption of new and revised accounting standards

A number of new standards are effective from 1 January 2024, but they do not have a material effect on the Company’s
financial statements. The Company has consistently applied all standards, interpretations and amendments which have
been issued by the International Accounting Standards Board (‘IASB’) and have been adopted for use by the EU.

Accounting standards not yet adopted
Effective for annual financial periods beginning on or after 1 January 2024

In preparing the financial statements, the Company has adopted all relevant accounting standards applicable for
accounting periods beginning on or after 1 January 2024. None of these have a material effect on the results of the
Company.

The directors have reviewed those standards and interpretations that are issued but not yet effective up to the date of
issuance of the Company’s financial statements and assessed that none of those new standards and interpretations will
have a material impact to the Company’s financial statements.

The following standards and amendments to standards are required to be applied for future annual periods and some
are available for early adoption. The Company has taken the decision not to adopt these amendments early.

Description Effect date (financial year beginning)*
Annual Improvements to IFRS Standards 2018-2020 01 January 2022
IFRS 9 Financial Instruments — Fees in the 10 per cent’ test for 01 January 2022

derecognition of financial liabilities

Amendments to IAS 1: Classification of Liabilities as Current or
Non-current

Definition of Accounting Estimates - Amendments to IAS 8 01 January 2023

Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS
Practice Statement 2

Amendments to IAS 12 Income Taxes: Deferred Tax related to Assets
and Liabilities arising from a Single Transaction

01 January 2023

01 January 2023
01 January 2023

*Where new requirements are endorsed the EU, effective date is disclosed. For un-endorsed standards and
interpretations, the IASB’s effective date is noted. Where any of the upcoming requirements are applicable to the
Company, it will apply them from their EU effective date.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2024 (CONTINUED)

2 Accounting policies (continued)

2.2 New and amended standards and interpretations (continued)

The directors have considered the new standards, amendments and interpretations as detailed in the above table and do
not plan to adopt these standards early. The application of all of these standards, amendments or interpretations have
been considered in detail in advance of the confirmed effective date by the Company, with no material impact anticipated
for the recognition and measurement of financial assets and financial liabilities.

2.3  Foreign currency transactions

Functional and presentation currency

Monetary assets and liabilities denominated in foreign currency included in the Company’s financial statements are
measured in GBP denoted by the symbol “€” which is the Company’s functional and presentation currency.

Foreign currency translation

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates
of the transactions.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are retranslated to
the functional currency at the exchange rate at the date that the fair value was determined.

Foreign exchange gains and losses resulting from the settliement of such transactions and from the re-translation at the
financial year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in
the Statement of Comprehensive Income.

2.4  Use of estimates and judgements

The preparation of the financial statements requires the directors to make judgments, estimates and assumptions that
may affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses.
Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances. Actual results may differ from
these estimates. The estimates and underlying assumptions are reviewed on an ongoing basis by directors. Revisions to
accounting estimates are recognised in the year in which the estimate is revised and in any future periods affected. The
key area of estimate and judgment for the Company is determining the fair value of financial assets and liabilities.

Key sources of estimation uncertainty

Determining fair values

The determination of fair value for financial assets and liabilities for which there is no observable market price requires
the use of valuation techniques as described below. For financial instruments that trade infrequently and have little price
transparency, fair value is less objective, and requires varying degrees of judgement depending on liquidity,
concentration, uncertainty of market factors, pricing assumptions and other risks affecting the specific instrument.

Valuation of financial instruments

The Company measures fair values using the following fair value hierarchy that reflects the significance of the inputs
used in making the measurements:
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2024 (CONTINUED)

2 Accounting policies (continued)

2.4 Use of estimates and judgements (continued)

+ Level 1: Quoted market price in an active market for an identical instrument.

* Level 2: Valuation techniques based on observable inputs. This category includes instruments valued using: quoted
market prices in active markets for similar instruments; quoted prices for similar instruments in markets that are
considered less than active; or other valuation techniques where all significant inputs are directly or indirectly
observable from market data.

» Level 3: Valuation techniques using significant unobservable inputs. This category includes all instruments where the
valuation technique includes inputs not based on observable data and the unobservable inputs could have a
significant effect on the instrument’s valuation. This category includes instruments that are valued based on quoted
prices for similar instruments where significant unobservable adjustments or assumptions are required to reflect
differences between the instruments.

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing
parties in an arm’s length transaction on the measurement date. Fair values of financial assets and financial liabilities
that are traded in active markets, Level 1, are based on quoted market prices or dealer price quotations. For all other
financial instruments, the Company determines fair values using valuation techniques.

The objective of valuation techniques is to determine a fair value that reflects the price of the financial instrument at the
reporting date that would have been entered into by market participants acting at arm’s length.

For Level 2 financial assets, the fair values are based on observable inputs and Level 3 financial assets have been
estimated by management based on values obtained from the Investment Manager. The Investment Manager uses
prices provided by specialist pricing vendors where available or otherwise uses a variety of different valuation
techniques.

2.5 Financial instruments

The financial instruments held by the Company include the following:

. Financial assets;
. Financial liabilities issued.

Classification

In accordance with IFRS 9, the Company classifies its financial assets and financial liabilities at initial recognition into the
categories of financial assets and financial liabilities discussed below.

In applying that classification, a financial asset or financial liability is considered to be held for trading if:

a) It is acquired or incurred principally for the purpose of selling or repurchasing it in the near term; or

b) On initial recognition, it is part of a portfolio of identified financial instruments that are managed together and for
which, there is evidence of a recent actual pattern of short-term profit-taking.

Financial assets

The Company classifies its financial assets as subsequently measured at amortised cost or measured at fair value
through profit or loss on the basis of both:

. The entity’s business model for managing the financial assets; and

. The contractual cash flow characteristics of the financial asset.

Financial assets measured at amortised cost

A financial asset is measured at amortised cost if it is held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows and its contractual terms give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding. The Company includes in this category
short-term non-financing receivables such as interest receivables and other receivables.
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NOTES TO THE FINANCIAL STATEMENTS
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2 Accounting policies (continued)

2.5 Financial instruments (continued)

Financial assets (continued)

Financial assets measured at fair value through profit or loss (FVTPL)

Under IFRS 9, a financial asset is measured at fair value through profit or loss if:

a) Its contractual terms do not give rise to cash flows on specified dates that are solely payments of principal and
interest (SPPI) on the principal amount outstanding; or

b) It is not held within a business model whose objective is either to collect contractual cash flows, or to both collect
contractual cash flows and sell; or

c) At initial recognition, it is irrevocably designated as measured at FVTPL when doing so eliminates or significantly

reduces a measurement or recognition inconsistency that would otherwise arise from measuring assets or
liabilities or recognising the gains and losses on them on different bases.

The Company includes in this category debt instruments that are held under a business model to manage them on a fair
value basis for investment income and fair value gains.

Financial liabilities

Financial liabilities measured at fair value through profit or loss (FVTPL)

Under IFRS 9, a financial liability is measured at FVPL if it meets the definition of held for trading.

The Company includes in this category, financial liabilities issued which were irrevocably designated at FVTPL at initial
recognition to eliminate or significantly reduce a measurement or recognition inconsistency that would otherwise arise
from measuring assets or liabilities or recognising the gains and losses on them on different bases.

Financial liabilities measured at amortised cost

This category includes all financial liabilities, other than those measured at fair value through profit or loss. The Company
includes in this category interest and other payables.

Recognition

The Company recognises a financial asset or a financial liability when it becomes a party to the contractual provisions of
the instrument.

Purchases or sales of financial assets that require delivery of assets within the time frame generally established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the
Company commits to purchase or sell the asset.

Initial measurement

Financial assets and financial liabilities at FVTPL are recorded in the Statement of Financial Position at fair value. All
transaction costs for such instruments are recognised directly in profit or loss.

Financial assets and liabilities (other than those classified as at FVTPL) are measured initially at their fair value plus any
directly attributable incremental costs of acquisition or issue.

Subsequent measurement

After initial measurement, the Company measures financial instruments which are classified as at FVTPL, at fair value.
Subsequent changes in the fair value of those financial instruments are recorded in net change in fair value of financial
assets and liabilities at FVTPL in the Statement of Comprehensive Income. Interest earned or paid on these instruments
is recorded separately in interest income or expense in the Statement of Comprehensive Income.

Financial liabilities, other than those classified as at FVTPL, are measured at amortised cost using the effective interest
method. Gains and losses are recognised in profit or loss when the liabilities are derecognised, as well as through the
amortisation process.

Page 18



KKR LENDING PARTNERS (GBP) UNLEVERED DAC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2024 (CONTINUED)

2 Accounting policies (continued)

2.5 Financial instruments (continued)

Derecognition

A financial asset (or, where applicable, a part of a financial asset or a part of a group of similar financial assets) is
derecognised where the rights to receive cash flows from the asset have expired, or the Company has transferred its
rights to receive cash flows from the asset, or has assumed an obligation to pay the received cash flows in full without
material delay to a third party under a pass-through arrangement and the Company has:

a) Transferred substantially all of the risks and rewards of the asset; or
b) Neither transferred nor retained substantially all the risks and rewards of the asset but has transferred control of
the asset.

When the Company has transferred its right to receive cash flows from an asset (or has entered into a pass-through
arrangement) and has neither transferred nor retained substantially all of the risks and rewards of the asset nor
transferred control of the asset, the asset is recognised to the extent of the Company’s continuing involvement in the
asset. In that case, the Company also recognises an associated liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights and obligations that the Company has retained.

The Company derecognises a financial liability when the obligation under the liability is discharged, cancelled or expired.
Offsetting

Financial assets and liabilities are offset, and the net amount presented in the Statement of Financial Position when, and
only when, the Company has a legal right to offset the amounts and intends either to settle on a net basis or to realise
the asset and settle the liability simultaneously. Income and expenses are presented on a net basis only when permitted
by the accounting standards, or for gains and losses arising from a group of similar transactions.

2.6 Derivative financial instruments

Derivatives are initially recognised at fair value on the date on which a derivative contract is entered into and are
subsequently re-measured at their fair value. Fair values are obtained from quoted market prices in active markets,
including recent market transactions and valuation techniques, including discounted cash flow models and option pricing
models as appropriate. Derivatives are included in assets when their fair value is positive and liabilities when their fair
value is negative, unless there is the legal ability and intention to settle net. Gains and losses arising from changes in the
fair value of derivatives are included in the Statement of Comprehensive Income in the financial year in which they arise.
The best evidence of the fair value of a derivative at initial recognition is the transaction price (i.e. the fair value of the
consideration given or received) unless the fair value of that instrument is evidenced by comparison with other
observable current market transactions in the same instrument (i.e. without modification or repackaging) or based on a
valuation technique whose variables include only data from observable markets. When such evidence exists, the
Company recognises profits on day one.

2.7  Fair value gain/loss on financial assets at fair value through profit or loss

Fair value gain/loss on financial assets at fair value through profit or loss relates to investments in the financial asset and
includes realised and unrealised fair value and foreign exchange changes. The fair value changes are recognised in the
Statement of Comprehensive Income.

2.8 Fair value gain/loss on financial liabilities at fair value through profit or loss

Fair value gain/loss on financial liabilities at fair value through profit or loss comprises realised and unrealised fair value
changes and is determined primarily with reference to the fair value movements on financial assets. The fair value
changes are recognised in the Statement of Comprehensive Income.

2.9 Interest income and interest expense

Interest income and expense are recognised in the Statement of Comprehensive Income for all interest-bearing financial
instruments using the effective interest method.
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2 Accounting policies (continued)

2.10 Taxation

Income tax expense comprises current and deferred tax. Income tax expense is recognised in the Statement of
Comprehensive Income except to the extent that it relates to items recognised directly in equity, in which case it is
recognised in equity.

Current tax is the expected tax payable on the taxable income for the period, using the tax rates applicable to the
Company’s activities enacted or substantially enacted at the Statement of Financial Position date, and any adjustments
to tax payable in respect of previous periods.

Deferred tax is recognised using the Statement of Financial Position method, providing for temporary differences
between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes. Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when
they reverse, based on the laws that have been enacted or substantively enacted by the reporting date. A deferred tax
asset is recognised to the extent that it is probable that future taxable profits will be available against which temporary
difference can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is
no longer probable that the related tax benefit will be realised.

2.11 Cash and cash equivalents

Cash and cash equivalents include cash held with banks which are subject to insignificant risk of changes in their fair
value and are used by the Company in the management of its short-term commitments.

2.12 Unsettled trades

Unsettled trades include amounts payable for securities purchased and receivables for securities sold that have been
contracted for but not yet delivered on the reporting date. They are initially measured at fair value plus any directly
attributable incremental costs and subsequently measured at amortised cost.

2.13 Other income and expenses

Other income and expenses are accounted for on an accrual’s basis.

2.14 Share Capital

Shares are classified as equity when there is no obligation to transfer cash or other assets. Incremental costs directly
attributable to the issue of equity instruments are shown in equity as deduction from the proceeds, net of tax.

2.15 Segment Reporting

An operating segment is a component of an entity that engages in business activities from which it may earn revenues
and incur expenses (including revenues and expenses relating to transactions with other components of the same
entity). The Company’s business involves the investments in financial assets. The Board of directors’ review information
from the portfolio of investments as a whole. The Company has only one business unit and all administrating and
operating functions are carried out and reviewed by the Administrator and Secretary. Note 19(d) provides further details
of the geographical and industry concentrations.

2.16 Limited recourse of Notes issued

If the net proceeds of realisation of the assets secured against the Note are less than the aggregate amount payable by
the Company to the Noteholder, the obligations of the Company will be limited to such net proceeds, which shall be
applied in accordance with the Note agreements.

In such circumstances, the other assets of the Company will not be available for payment of such shortfall which shall be
borne by the Noteholder, in accordance with the final offering circular applied at the time of final settlement.
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2 Accounting policies (continued)

216 Limited recourse of Notes issued (continued)

Interest expense to the Noteholder is calculated by the Administrator based on the applicable rate as defined in the note
agreement. As this is a limited recourse transaction the return of interest and principle to the Noteholders is contingent
on the realisable value of the assets. The returns made to the Noteholder over the life of the Company would include the
effect of capital gains/losses as well as interest. At each reporting date, when the results of operations are computed,
this gain or loss is recognised in the Statement of Comprehensive Income and added to or set off against the principal
amounts.

3 Interest income

Financial year Financial year

ended ended

31 December 31 December

2024 2023

£ £

Interest receivable and similar income 599,119 1,212,415
Payment in kind interest 237,423 442,336
Amortisation of discount on financial assets at FVTPL - 370,610
Other interest 251,904 2,965,828
1,088,446 4,991,189

The Company’s interest income is earned on a portfolio of floating rate loans whose interest rates are determined by the
LIBOR. The all-in rates range from 8-12% per annum.

4 Interest expense

Financial year Financial year

ended ended

31 December 31 December

2024 2023

£ £
Other interest expense (99,990) (119,051)
(99,990) (119,051)

On each quarterly collection period, the interest due on the Note is computed as an amount equal to the greater of: (i)
zero or (ii) the accumulated net profits for accounting purposes after tax excluding a reserved profit for the Issuer of £250
for that collection period.

5 Foreign exchange gain/(loss) on cash and cash equivalents

Financial year Financial year

ended ended

31 December 31 December

2024 2023

£ £

Foreign exchange (loss) on cash and cash equivalents (4,646) (14,905)
(4,646) (14,905)
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6 Other foreign exchange gain/(loss)

Financial year
ended

31 December
2024

£

Other foreign exchange (loss) (4,542)

Financial year
ended

31 December
2023

£

(4,542)

7 Other (expense) / income

Financial year

Financial year

ended ended

31 December 31 December

2024 2023

£ £

Issuer benefit fee 1,000 1,000
Portfolio fees 27,649 8,920
Other (expense) /income (5,878) 140,793
22,771 150,713

Issuer benefit fee relates to quarterly reserved profit of €250, as explained in note 4.

8 Administrative expenses

The Company has no employees (2023: nil) and the directors received no remuneration during the financial year (2023:

nil). Accounting and other services have been outsourced to the Administrator.

Auditors’ remuneration (excluding VAT):

Financial year

Financial year

ended ended

31 December 31 December

2024 2023

£ £

Audit of individual accounts 14,104 11,754
Tax compliance services 5,289 3,403
19,393 15,157

There are no other assurance or non-audit services provided by the independent auditors.

Administrative expenses borne by the Company are paid by the Fund, KKR Lending Partners Europe (GBP) Unlevered

L.P.
9 Taxation
Financial year
ended
31 December
2024
£
Corporation tax for the year 250

Financial year
ended

31 December
2023

£
250

The current tax charge for the financial year is higher than the current charge that would result from applying the

standard rate of Irish corporation tax to profit on ordinary activities. The differences are explained below:
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9 Taxation (continued)

Financial year

Financial year

ended ended

31 December 31 December

2024 2023

£ £

Profit on ordinary activities before taxation 1,000 1,000
Corporation tax at standard rate of 12.5% 125 125
Higher rate of tax applicable under Section 110 TCA, 1997 of 25% 125 125
Total tax charge 250 250

The Company is a qualifying Company within the meaning of Section 110 of the TCA, 1997. As such, the profits are
chargeable to corporation tax under Case Il of Schedule D at a rate of 25% but are computed in accordance with the
provisions applicable to Case | of Schedule D of the TCA. There was no deferred tax during the financial year (2023: nil).

10 Financial assets at fair value through profit or loss

As at As at
31 December 31 December
2024 2023
£ £
Balance at the beginning of the financial year 10,325,325 15,448,304
Purchases of financial assets at FVTPL - 1,228
Repayments of financial assets at FVTPL (5,053,286) (5,104,447)
Payment in kind interest 237,423 461,790
Amortisation of discount - 370,610
Realised loss on disposal of financial assets at FVTPL (193,330) (5,006,946)
Fair value movement on financial assets at FVTPL 823,811 4,154,786
Balance at the end of the financial year 6,139,943 10,325,325
11 Derivative financial instruments
The forward contracts held by the Company at the financial year-end and their respective fair values are as follows:
Notional Fair value Fair value
As at 31 December 2024 Amount Assets Liabilities
Forward currency contracts £ £ £
Currency
AUD 1,248,000 22,652 -
EUR 3,538,000 69,229 -
CAD 980,000 2,672 -
94,553 -
Notional Fair value Fair value
As at 31 December 2023 Amount Assets Liabilities
Forward currency contracts £ £ £
Currency
AUD 1,340,000 792 -
EUR 8,413,000 35,210 -
uUsD 5,846,000 45,505 -
CAD 1,105,000 8,717 -
90,224 -
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11 Derivative financial instruments (continued)

Financial year

Financial year

ended ended
31 December 31 December
2024 2023
£ £
Opening fair value of derivative financial instruments 90,224 (191,560)
Fair value movement of derivative financial instruments 4,328 281,784
Foreign exchange movement on derivative financial instruments - -
94,552 90,224
12 Cash and cash equivalents

As at As at

31 December 31 December

2024 2023

£ £

Cash and cash equivalents 6,093,601 3,721,061
6,093,601 3,721,061

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short term highly liquid

investments with original maturities of three months or less, and bank overdrafts.

13 Trade and other receivables

As at As at
31 December 31 December
2024 2023
£ £
Issuer benefit fee receivable 8,063 7,313
Financial assets receivable 6,900 6,900
Share capital receivable 1 1
14,964 14,214
14 Interest receivable
As at As at
31 December 31 December
2024 2023
£ £
Interest receivable 45,033 312,795
45,033 312,795
Interest receivable is due on a portfolio of loans which have interest rates based on LIBOR.
15 Financial liabilities at FVTPL
As at As at
31 December 31 December
2024 2023
£ £
Maximum facility available _10,000.000,000  __10,000,000,000
Balance at the beginning of the financial year 4,514,394 3,991,450
Issuances of financial liabilities at FVTPL 4,489,482 495,111
Redemptions of financial liabilities at FVTPL (8,470,905) (4,681,409)
Fair value movement on financial liabilities at FVTPL 2,146,569 4,709,242
2,679,540 4,514,394
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15 Financial liabilities at FVTPL (continued)

The final maturity date of the Note is 31 March 2065. The Company shall have the right to redeem the Note in full or in
part on any payment date with the consent of the Noteholder. The Noteholder shall be permitted at any time to require
the Issuer to redeem the Note in full or in part.

In any such case, the Company shall sell such proportion of the assets comprised in the Portfolio as would permit the
Company to redeem the Note or the proportion thereof the subject of the redemption request on the relevant early
redemption date at the amount.

If the net proceeds of realisation of the Portfolio are less than the aggregate amount payable in such circumstances by
the Company in respect of the Note and its obligations to its other creditors the obligations of the issuer in respect of the
Note and its obligations to its other creditors in such circumstances will be limited to such net proceeds, which shall be
applied in accordance with the priorities of payments.

16 Trade and other payables

As at As at

31 December 31 December

2024 2023

£ £

Corporation tax payable 250 250
Intercompany payables - 709,874
250 710,124

17 Interest payable

Financial year Financial year

ended ended

31 December 31 December

2024 2023

£ £

Interest payable 9,700,991 9,232,538
9,700,991 9,232,538

On each quarterly collection period, the interest due on the Note is computed as an amount equal to the greater of: (i)
zero or (ii) the accumulated net profits for accounting purposes after tax excluding a reserved profit for the Issuer of €250
for that collection period.

18 Share capital

Authorised As at 31 December 2024 As at 31 December 2023
No. £ No. £
Ordinary shares of £1 each 100 100 100 100
Allotted and called up As at 31 December 2024 As at 31 December 2023
No. £ No. £
Ordinary shares of £1 each 1 1 1 1

Ordinary shares are not redeemable and are classified as equity as per the Company’s Constitution.

The Company has issued 1 share, which is held by KKR Lending Partners Luxembourg (GBP1) S.A.R.L.

19 Financial Risk Management

The Company's financial instruments include cash at bank, financial assets, receivables, derivative financial instruments,
Note issued and other payables that arise directly from its operations.
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19 Financial Risk Management (continued)

The Company is exposed to a variety of financial risks: market risk (including foreign exchange risk, interest rate risk and
price risk), credit risk, liquidity risk, concentration risk and prepayment risk. The Company's overall risk management
programme focuses on the unpredictability of financial markets and seeks to minimise potential adverse effects on the
financial performance of the Company.

Capital risk management

The Company manages its capital to ensure that it will be able to continue as a going concern. The capital structure of
the Company consists of debt loan and senior loan, which comprises the Note payable disclosed in note 15 and equity
comprising issued capital and retained earnings as disclosed in note 18 and in the Statement of Changes in Equity
respectively. The company is not exposed to any externally imposed capital requirements.

(a) Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and market prices will
affect the Company’s income or the value of its holdings of financial instruments. The objective of market risk
management is to manage and control market risk exposures within acceptable parameters, while optimising the return
on risk.

(i) Foreign exchange risk

The Noteholder is exposed to the market risk of the Portfolio. The Note issued by the Company is denominated in GBP,
EUR and USD and the Portfolio is denominated in GBP, EUR, USD, AUD and CAD. The Company is not exposed to
foreign exchange risk as all foreign currency gains or losses will be borne by the Noteholder.

The tables below show the Company’s exposure to foreign-currency risk as at 31 December 2024 and 31 December
2023:

EUR UsD GBP AUD CAD Total

As at 31 December 2024 £ £ £ £ £ €
Financial assets
Financial assets at FVTPL 2,673,475 - 2,200,868 672,271 593,329 6,139,943
Derivatives financial
instruments 69,229 - - 22,652 2,672 94,553
Cash and cash equivalents 239,686 225 5,853,690 - - 6,093,601
Trade and other receivables - - 14,964 - - 14,964
Interest receivable 19 - 28,241 9,020 7,753 45,033

2,982,409 22% 8,097,763 703,943 603,754 12,388,094

Financial liablities

Financial liabilities at FVTPL - - (2,679,540) - - (2,679,540)
Trade and other payables - - (250) - - (250)
Interest payable - - (9,700,991) - - (9,700,991)
(12,380.781) - - (12.380.781)
Net exposure 2,982,409 225 (4,283,018) 703,943 603,754 7,313

Page 26



KKR LENDING PARTNERS (GBP) UNLEVERED DAC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2024 (CONTINUED)

19 Financial Risk Management (continued)

Capital risk management (continued)

(a) Market risk (continued)

(i) Foreign exchange risk (continued)

EUR UsD GBP AUD CAD Total
As at 31 December 2023 £ £ £ £ £ €
Financial assets
Financial assets at FVTPL 6,840,248 - 2,035,864 774,990 674,223 10,325,325
Derivatives financial
instruments 35,210 45,505 - 792 8,717 90,224
Cash and cash equivalents 825,914 1,028,057 1,776,034 33,094 57,962 3,721,061
Trade and other receivables - - 14,214 - - 14,214
Interest receivable 217,479 - 33,607 42,313 19,396 312,795
_7918,851 _ 1,073,562 _ 3,859,719 851,189 760,298 14,463,619
Financial liablities
Financial liabilities at FVTPL (8,677,379) (34,547) 4,197,532 - - (4,514,394)
Trade and other payables - - (710,124) - - (710,124)
Interest payable - - (9,232,538) - - (9,232,538)
(8.677.379] __ (34.547) _(5.745,130) = - (14.457,056)
Net exposure (758,528) 1,039,015 (1,885,411) 851,189 760,298 6,563

Foreign exchange sensitivity

The impact of a 1% movement in the currency exchange rate on the Statement of Comprehensive Income is shown as

follows:
Description As at
31 December
2024
£
1% movement in foreign exchange on foreign currency assets 42,903
1% movement in foreign exchange on foreign currency liabilities (147,226)
Adjustment on Notes issued at FVTPL 104,323

As at

31 December
2023

£

106,039
(87,119)
(18,920)

Changes in profit for the year -

(ii) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of

changes in market interest rates.

The table on below summarises the Company’s exposure to interest rate risk. It includes the Company’s financial

instruments at carrying amounts categorised by the earlier of contractual repricing or maturity dates.
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19 Financial Risk Management (continued)

Capital risk management (continued)

(a) Market risk (continued)

(ii) Interest rate risk (continued)

The interest rate risk profile of the financial assets and liabilities is disclosed below:

Interest bearing

Non-interest

Floating bearing Total
31 December 2024 £ £ £
Financial assets at FVTPL 6,139,943 - 6,139,943
Derivative financial Instruments - 94,553 94,553
Cash and cash equivalents 6,093,601 - 6,093,601
Trade and other receivables - 14,964 14,964
Interest receivable - 45,033 45,033
12,233,544 154,550 _ 12,388,094
Financial liabilities at FVTPL 2,679,540 - 2,679,540
Trade and other payables - 250 250
Interest payable - 9,700,991 9,700,991
2,679,540 9,701,241 __ 12,380,781
Interest bearing Non-interest
Floating bearing Total
31 December 2023 £ £ £
Financial assets at FVTPL 10,325,325 - 10,325,325
Derivative financial Instruments - 90,224 90,224
Cash and cash equivalents 3,721,061 - 3,721,061
Trade and other receivables - 14,214 14,214
Interest receivable - 312,795 312,795
14,046,386 417,233 14,463,619
Financial liabilities at FVTPL 4,514,394 - 4,514,394
Trade and other payables - 710,124 710,124
Interest payable - 9,232,538 9,232,538
4,514,394 9,942,662 _ 14,457,056
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19 Financial Risk Management (continued)

Capital risk management (continued)

(a) Market risk (continued)

(ii) Interest rate risk (continued)

Interest rate sensitivity

The sensitivity analysis below has been determined based on the Company's exposure to changes in changes
EURIBOR or LIBOR interest rates for interest bearing assets and liabilities (included in the interest rate exposure tables
above) at the reporting date and the stipulated change taking place at the beginning of the financial year and held
constant throughout the reporting financial year in the case of instruments that have floating rates.

The impact of a 1% (2023: 5%) movement in the interest rate on the Statement of Comprehensive Income is shown as
follows:

As at As at

31 December 31 December

2024 2023

Sensitivity to a 1% movement £ £
Impact on interest income 122,335 140,464
Adjustment on financial liabilities at FVTPL (122,335) (140,464)

Changes in profit for the financial year - -

As the Company has limited recourse Note issued, all profits and losses are passed on to the Noteholder, there is no
residual risk remaining.

(iii) Price risk
There is no liquidity risk in relation to interest payable amounts apart from the amount payable as at the end of the
financial year. The Company is only contractually obliged to make interest payments on the Note if it makes a taxable

profit. Should future interest income not be sufficient to cover operational expenses, the Company would not be obliged
to pay interest on the Note.

Price risk is the risk that the value of a financial instrument will fluctuate as a result of changes in market prices (other
than those arising from interest rate risk or foreign currency risk), whether caused by factors specific to an individual
investment, its issuer or all factors affecting all instruments traded in the market. Price risk is a significant risk to the
Company, however the risk of fluctuation in the value of the investments held by the Company will be borne by the
Noteholder due to the limited recourse nature of the Note.

IFRS 13 establishes a three-tier hierarchy as a framework for disclosing fair value based on inputs to the valuation of the
Company’s financial instruments.

The Company uses the following hierarchy to disclose the basis for determining fair value:
* Level 1 - Quoted market price in an active market for an identical instrument.

» Level 2 - Valuation techniques based on observable inputs. This category includes instruments valued using quoted
market prices in active markets for similar instruments; quoted prices for similar instruments in markets that are
considered less than active; or other valuation techniques where all significant inputs are directly or indirectly
observable from market data.

» Level 3 - Valuation techniques using significant unobservable inputs. This category includes all instruments where the
valuation technique includes inputs not based on observable data and the unobservable inputs could have a
significant effect on the instrument’s valuation. This category includes instruments that are valued based on quoted
prices for similar instruments where significant unobservable adjustments or assumptions are required to reflect
differences between the instruments.
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19 Financial Risk Management (continued)

Capital risk management (continued)

(a) Market risk (continued)

(iii) Price risk (continued)

The carrying amounts of financial instruments held at fair value, were determined in full or in part, by reference to Level
1, Level 2 and Level 3 hierarchy categories as defined above. The tables below set out the instruments included in each

category.
Level 1 Level 2 Level 3 Total

31 December 2024 £ £ £ €
Financial assets at FVTPL
Financial assets at FVTPL - (622,933) 6,762,876 6,139,943
Derivative financial instruments - 94,553 - 94,553

- (528,380) 6,762,876 6,234,496
Financial liabilities at FVTPL
Financial liabilities at FVTPL - - 2,679,540 2,679,540
Derivative financial instruments - - - -

- - 2,679,540 2,679,540

Level 1 Level 2 Level 3 Total

31 December 2023 £ £ £ €
Financial assets at FVTPL
Financial assets at FVTPL - (174,760) 10,500,085 10,325,325
Derivative financial instruments - 90,224 - 90,224

- (84,536) 10,500,085 10,415,549
Financial liabilities at FVTPL
Financial liabilities at FVTPL - - 4,514,394 4,514,394
Derivative financial instruments - - - -

- - 4,514,394 4,514,394

The table below shows the movements on financial instruments measured at Level 3:
Financial year

Financial year

ended ended

31 December 31 December

2024 2023

Level 3 reconciliation - Financial assets at FVTPL £ £
Balance at the beginning of the financial year 10,500,085 13,489,387
Purchases of financial assets at FVTPL - 1,228

Repayment of financial assets at FVTPL (4,607,267) (2,959,305)
Payment in kind interest 237,423 461,790

Realised loss on financial assets at FVTPL (193,330) (5,006,946)
Amortisation of (premium) /discount (1,535) 376,441

Total gain recognised in statement of comprehensive income due to change

in fair value 827,500 4,137,491
6.762.876 10,500,086
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19 Financial Risk Management (continued)

Capital risk management (continued)

(a) Market risk (continued)

(iii) Price risk (continued)

The level in the fair value hierarchy within which the fair value measurement is categorised in its entirety is determined
based on the lowest level input that is significant to the fair value measurement in its entirety. The identification of level 3
assets involves a significant level of judgement.

The following table presents additional information about valuation techniques and inputs used for financial assets which
consist solely of corporate loans that are measured at fair value and categorised within Level 3 as of 31 December 2024
and 31 December 2023. Valuation techniques include obtaining prices from specialist loan pricing vendors and any other
valuation technique that provides an estimate of prices obtained should the investment be traded.

31 December 2024

Valuation techniques Unobservable inputs Range (weighted average)
Yield analysis Yield 11%-12%
Net leverage 1.0x-6.4x
EBITDA multiple 32.0x

31 December 2023

Valuation techniques Unobservable inputs Range (weighted average)
Yield analysis Yield 6.5%-15.6%
Net leverage 0.3x-11.3x
EBITDA multiple 1.9x-11.3x

The extent to which such data are external to the Company and not assessed by the Investment Manager is one of the
main criteria applied in assessing whether data are observable or not. Another area of judgement is the assessment of
the significance of input against the fair value measurement in its entirety. As a result, a different act between observable
and unobservable data and variances in the weighting of the significance of each input against the fair value
measurement in its entirety could produce a different categorisation.

As at As at

31 December 31 December

2024 2023

Level 3 reconciliation - Financial liabilities at FVTPL £ £
Balance at the beginning of the financial year 4,514,394 3,991,450
Issuance of financial liabilities at FVTPL 4,489,482 495,111
Redemption of financial liabilities at FVTPL (8,470,905) (4,681,409)

Total gain/(loss) recognised in statement of comprehensive income due to change

in fair value 2,146,569 4,709,242

2,679,540 4,514,394

Page 31



KKR LENDING PARTNERS (GBP) UNLEVERED DAC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2024 (CONTINUED)

19 Financial Risk Management (continued)
Capital risk management (continued)

(a) Market risk (continued)

(iii) Price risk (continued)

Sensitivity analysis

The impact of a 5% movement in the fair value of financial assets and liabilities at FVTPL on the Statement of
Comprehensive Income is shown as follows:

As at As at

31 December 31 December

2024 2023

Sensitivity to a 5% movement £ £
5% net movement in financial assets at FVTPL 365,863 616,322
5% net movement in financial liabilities at FVTPL (491,264) (690,335)
Adjustment on financial liabilities 125,401 74,013

Changes in profit for the financial year

As the Company has limited recourse Notes issued, all profits and losses are passed on to the Noteholders. There is no
residual risk remaining.

(b) Credit risk

Credit risk arises from the possibility of obligors failing to meet their obligations to the Company and represents the most
significant category of risk.

The Company manages the credit risk by engaging in full analysis of possible investments to determine any risk of
default.

The carrying amounts of financial assets represent the maximum credit exposure. The maximum exposure to credit risk
at year-end was as follows:

As at As at

31 December 31 December

Credit risk exposures relating to financial instruments 2024 2023
£ £

Financial assets at FVTPL 6,139,943 10,325,325
Derivative financial Instruments 94,553 90,224
Cash and short-term deposits 6,093,601 3,721,061
Trade and other receivables 14,964 14,214
Interest receivable 45,033 312,795
12,388,094 14,463,619

The risk management systems in place do not facilitate splitting the overall fair value movement into its individual
components, specifically credit risk and market risk. The directors rely on the overall fair value movement to assess the
performance of the Portfolio and as such do not require the individual components of the risk. In their opinion the credit
ratings assigned to each financial asset in the Portfolio along with the ongoing monitoring of its performance are
reasonable assessments of the credit risk.

The Investment Manager monitors the credit status of all of the financial assets held by the Company and compares this
against the market values that could be derived by selling the securities. The credit characteristics of the financial assets
in the portfolio are measured, updated and analysed every quarter, and in some cases every month, to determine the
current credit status of each financial asset. In most cases, this includes re-running updated delinquency, loss and
prepayment stress projections through the individual asset liability waterfalls in order to determine loss coverage for the
tranche in question. The Investment Manager tracks the credit ratings for the financial assets in the portfolio.
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19 Financial Risk Management (continued)

Capital risk management (continued)

(b) Credit risk (continued)

(i) The Moody’s credit rating profile of the financial assets is as follows:

As at As at

31 December 31 December

2024 2023

Moody’s Ratings - Financial assets at FVTPL % %
B2 42 20
NR 58 80
100 100

(ii) The credit rating profile of the trade and other receivables would be in line with that of the financial assets disclosed
above as they mainly relate to accrued interest income.

(iii) The Moody’s credit rating profile of the derivative counterparty is as follows:

Long term As at Long term As at

Derivative financial instruments credit rating 31 December 2024  credit rating 31 December 2023
£ £

Morgan Stanley & Co., Incorporated A1 69,229 A1 20,505
Barclays Bank PLC A2 25,324 A2 69,719
94,553 90,224

(iv) The Moody’s credit rating profile of the bank holding the cash and cash equivalents balance is as follows:

Long term As at Long term As at
Credit ratings Credit rating 31 December 2024  Credit rating 31 December 2023
The Bank of New York Mellon SA/NV,
Dublin Branch Aa1 6,093,601 Aa1l 3,721,061

(v) The Moody’s credit rating profile of the custodian is as follows:

The Bank of New York Mellon acts as the custodian. As at 31 December 2024, the Bank of New York Mellon had a credit
rating of Aa1 (2023: Aa1).

(c) Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. Prudent
liquidity risk management means that the Company maintains sufficient cash and liquid investments. The ability of the
Company to meet its ongoing obligations towards the Noteholders is dependent on the receipt of interest and principal
from the Portfolio of financial assets and derivatives. The Company has not entered into any agreements with a liquidity
facility provider during the financial year.

The table below represents the cashflows payable by the Company under financial liabilities by remaining contractual
maturities at the end of the financial year. The amounts shown are the contractual undiscounted cashflows whereas the
Company manages the inherent liquidity risk based on expected undiscounted cash inflows.

Gross

Carrying  Contractual Upto1 Over

Amount Cash Flow year 1-2 years 2-5 years 5-years
31 December 2024 £ £ £ £ £ £
Financial liabilities at
FVTPL 2,679,540 2,679,540 - - - 2,679,540
Trade and other payables 250 250 250 - - -
Interest payable 9,700,991 9,700,991 9,700,991 - - -

12,380,781 12,380,781 9,701,241 - - 2,679,540
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19 Financial Risk Management (continued)

Capital risk management (continued)

(c) Liquidity risk (continued)

Gross
Carrying Contractual Upto1 Over
Amount Cash Flow year 1-2 years 2-5 years 5-years
31 December 2023 £ £ £ £
Financial liabilities at
FVTPL 4,514,394 4,514,394 - - - 4,514,394
Trade and other payables 710,124 710,124 710,124 - -
Interest payable 9,232,538 - - - -
14,457,056 5,224,518 710,124 4,514,394

(d) Concentration risk

Concentration risk can arise from the type of investments held in the Portfolio, the maturity of assets, concentration of
counterparties or geographical locations. Prudent risk management implies maintaining the exposure to various risks at a

reasonable level.

The Investment Manager monitors the exposure of the Company to various risks including Country/Geographical,
Industry categories/segments and asset type. The geographical locations and industry for the Investments are shown

below. The Portfolio has exposure across 8 (2023: 8) Moody'’s industry categories.

(i) Geographical information

The Company’s exposure to geographical locations is detailed below.

As at As at

31 December 31 December

2024 2023

Geographical concentration % Exposure % Exposure
Australia 11 8
Canada 10 7
Germany 42 20
Isle of Man 36 -
Jersey - 15
Netherlands - 37
United Kingdom 1 5
France - 8
Total 100 100
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19 Financial Risk Management (continued)

Capital risk management (continued)

(d) Concentration risk (continued)

(ii) Moody’s industry categories

The Company’s industry exposures are shown below.

As at As at
31 December 31 December
2024 2023
Industry concentration % Exposure % Exposure
Automobiles & Components 1 1
Consumer Durables & Apparel - 38
Consumer Services 21 14
Diversified Financials 36 -
Health Care Equipment & Services 42 20
Software & Services - 8
Financial Services - 15
Consumer Discretionary Distribution & Retail - 4
100 100

(e) Prepayment risk

Prepayments on loans may be caused by a variety of factors, which are difficult to predict. Accordingly, there exists a risk
that loans purchased at a price greater than par may experience a capital loss as a result of such a prepayment. In
addition, principal proceeds received upon such a prepayment are subject to reinvestment risk. Any inability of the
Investment Manager to reinvest payments or other proceeds in loans with comparable interest rates in accordance with
the reinvestment criteria may adversely affect the timing and amount of payments and distributions received by the
Noteholders and the yield to maturity of the Note. There can be no assurance that the Investment Manager will be able
to reinvest proceeds in loans with comparable interest rates in accordance with the reinvestment.

20 Segment risk and reporting

The Company does not disclose any segmental analysis as its activities and operations does not include more than one
significant or material business and geographical segment, as described under the threshold conditions under IFRS 8
“Segmental Reporting”.

21 Contingent liabilities and commitments

There were no contingent liabilities or commitments as of 31 December 2024 (2023: none). Contingent liabilities are
assessed continually to determine whether transfers of economic benefits have become probable. Where future transfers
of economic benefits change from previously disclosed contingent liabilities, provisions are recognised in the financial
year in which the changes in probability occur.

22 Related party transactions

During the financial period, the Company entered into the following related party transactions:

(a) Transactions with TMF Administration Services Limited

The Company engages the Administrator for all management and administration functions to manage the operational
risk of direct or indirect loss arising from a wide variety of causes associated with the Company’s processes, personnel
and infrastructure, and from external factors other than credit, market and liquidity risks such as those arising from legal
and regulatory requirements and generally accepted standards of corporate behaviour. The Administrator is entitled to
receive administrative fees for the services it provides per the terms and conditions of their agreement.
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22 Related party transactions (continued)

The Administrator provides corporate administration services to the Company at arm’s length commercial rates. Michael
Gilleran and Aileen Mannion, who were a director of the Company during the financial year, were also a director of the
Administrator during the financial year and in that capacity had a material interest in transactions conducted with the
Company. At the end of the financial year, there were no amounts (2023: nil) payable to the Administrator.

(b) Transactions with the Investment Manager

Michael Gilleran, a director of the Company during the financial year, was also an employee of the Investment Manager
during the financial year. No investment manager fees were paid or payable by the Company during the financial year
(2023: nil) .

(c) Transactions with KKR Lending Partners Group

During the financial year, the Company has drawn down £4,489,482 (2023: £495,111) under the Note due to KKR
Lending Partners Luxembourg (GBP2) Unlevered S.A.R.L. In addition, redemption of Note amounted to £(8,470,905)
(2023: £(4,681,409)) was made during the financial year. Interest expense for the financial year amounted to £(99,990)
(2023: £(119,051)). The interest payables balance outstanding at financial year-end amounted to £9,700,991 (2023:
£9,232,538). Related party transaction to KKR Lending Partners Cayman (GBP) Unlevered Limited amount to £Nil for
the year ended 31 December 2024 (2023: £709,874).

23 Significant subsequent events

Dlirector appointment and the other resigned in 2025.

24 Approval of financial statements

The financial statements were approved and authorised for issue by the Board and signed on 05 February 2026.
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