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CUMBERLAND INVESTMENTS DESIGNATED ACTIVITY COMPANY

DIRECTORS’ REPORT
For the year ended December 31, 2025

The Directors present their Directors’ report herewith the audited financial statements of
Cumberland Investments Designated Activity Company (the “Company”) for the year ended
December 31, 2025.

Principal activities and business review

The investment objective of the Company is to achieve capital growth without undue risk to principal
by generally investing primarily in distressed debt, credit, special opportunities and other
opportunistic investments with a European focus.

The Company, a special purpose company, was established as a qualifying company under Section
110 of the Taxes Consolidation Act, 1997 (as amended). It issues profit participating notes
(“PPNs”) and uses the proceeds thereof to acquire its portfolio of financial assets.

Attestor Limited (the “Investment Manager”), a limited company incorporated in England and
Wales, is the Investment Manager of the Company. The Investment Manager is responsible for
identifying investment opportunities and monitoring the performance of the assets of the Company.

Results and dividends
The results for the year are shown in the Statement of Comprehensive Income on page 12. The
Company did not pay a dividend in 2025 (2024: USDN!il).

Principal risks and uncertainties
The Company’s investment approach may include investing in the following categories of
investment opportunities:

Bankruptcies, liquidations and other complex situations;

e Restructuring situations;

e Distressed debt issued by non-financial corporates;

e Distressed debt issued by financial services companies; and
e Special situations and/or other opportunistic investments.

Investments in the above listed categories involve specific risks. For example (and without
limitation), the Company’s investments may be non-interest bearing, unsecured, and/or
subordinated to the rights of other claimants. The Company is also exposed to market, liquidity and
credit risks. Further details of the risks facing the Company are included in Note 4 to the Financial
Statements.

The Company has considered non-financial risk, which includes but not limited to operational risk,
geopolitical tensions, global fiscal and monetary policies and the effects of tariffs and regulations,
including sanctions. The Company, through the Investment Manager continues to pay close
attention to global developments and be ready to act appropriately as required.

Future developments
The Directors will continue to seek new opportunities for the Company and will continue to oversee
the management of its current portfolio of assets.



CUMBERLAND INVESTMENTS DESIGNATED ACTIVITY COMPANY

DIRECTORS’ REPORT (Continued)
For the year ended December 31, 2025

Directors and secretary appointments
The current Directors are as stated on page 2 and unless otherwise indicated served throughout
the entire year up to the date of approval of these financial statements.

Directors’ and secretary’s interests in shares

“Attestor Limited acts as the Investment Manager of both the Attestor Value Master Fund, LP (the
“Master Fund”) and the Company. The Company’s principal funding is provided ultimately by the
Master Fund. Its economic exposure to the Company is effected through PPNs held by Trinity
Investments Designated Activity Company. Attestor Value Fund Limited is an Offshore Feeder
Fund to the Master Fund and holds no direct interest in the Company. The Directors and Secretary
of the Company who held office as at December 31, 2025 had no direct or beneficial interest in the
shares, share options or deferred shares or debentures of the Company or any other group
company at the beginning or end of the financial year, with the exception of Matteo Zingaretti who
held 49 (2024: 2,248) Management Shares in Attestor Value Fund Limited.

Transactions involving directors
On April 1, 2025, Matteo Zingaretti redeemed USD661,111 (2024: subscribed USD210,000) from
the Attestor Value Fund Limited.

Going concern

The Directors have made an assessment of the Company’s ability to continue as a going concern.
The PPNs will not be early redeemed in the next twelve months and the Investment Manager has
a right to defer settlement. The directors are satisfied that the Company has the resources to
continue in business for the foreseeable future. Furthermore, the Directors are not aware of any
material uncertainties that may cast significant doubt upon the Company’s ability to continue as a
going concern. Therefore, the financial statements are prepared on the going concern basis.

Political donations
The Company made no political donations during the year ended December 31, 2025 (2024: None).

Important events since the year end
Subsequent to year end, the Company issued loan notes of USD1,018,403 and redemptions of
loan notes of USD49,223,900 value.

There are no other subsequent events that require adjustment to or disclosure in the financial
statements.

Audit committee

The Company did not have an audit committee in place during the year ended December 31, 2025,
since the Board has in place policies and procedures to ensure the Board complies with its
responsibilities relating to financial reporting, risk assessment and internal control as detailed on
the following pages.

Directors’ responsibilities statement

The Directors are responsible for preparing the Directors’ Report and the financial statements in
accordance with International Financial Reporting Standards (“IFRS”) as adopted by the European
Union (“EU”) and with those parts of the Companies Acts 2014 applicable to companies reporting
under IFRS.



CUMBERLAND INVESTMENTS DESIGNATED ACTIVITY COMPANY

DIRECTORS’ REPORT (Continued)
For the year ended December 31, 2025

Directors’ responsibilities statement (continued)

Irish company law requires the Directors to prepare financial statements for each financial year
which give a true and fair view of the state of affairs of the Company and of the profit or loss of the
Company for that year. In preparing those financial statements, the Directors are required to:

e select suitable accounting policies and then apply them consistently;
e make judgements and estimates that are reasonable and prudent;

o state that the financial statements comply with IFRS as adopted by EU and in accordance
with the Companies Act 2014; and

e prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the Company will continue in business.

The Directors are responsible for keeping adequate accounting records which disclose with
reasonable accuracy at any time the financial position of the Company and enable them to ensure
that the financial statements are prepared in accordance with applicable accounting standards and
comply with the provisions of the Companies Acts 2014. They are also responsible for safeguarding
the assets of the Company and hence for taking reasonable steps, for the prevention and detection
of fraud and other irregularities.

Accounting records

The Directors are responsible for ensuring that adequate accounting records as outlined in Section
281 to 285 of the Companies Act 2014 are kept by the Company. The Directors have appointed
the Administrator to ensure compliance with those requirements. The accounting records of the
Company are maintained at the office of the Administrator.

Compliance statement

The Directors acknowledge that they are responsible for securing the Company’s compliance with
the relevant obligations as set out in section 225 of the Companies Act 2014. The Directors confirm
that:

1) A compliance policy document has been drawn up that sets out policies, that in our opinion are
appropriate to the Company, respecting compliance by the Company with its relevant
obligations;

2) Appropriate arrangements or structures are in place that are, in our opinion, designed to secure
material compliance with the Company’s relevant obligations; and

3) During the financial year, the arrangements or structures referred to in (2) have been reviewed.

Disclosure of information to auditor

So far as each person who was a Director at the date of approving this report is aware, there is no
relevant audit information, being information needed by the auditor in connection with preparing its
report, of which the auditor is unaware. Having made enquiries of fellow Directors and the
Company’s auditor, each Director has taken all the steps that he is obliged to take as a Director in
order to make himself aware of any relevant audit information and to establish that the auditor is
aware of that information.



CUMBERLAND INVESTMENTS DESIGNATED ACTIVITY COMPANY

DIRECTORS’ REPORT (Continued)
For the year ended December 31, 2025

Auditor
In accordance with Section 383 (2) of the Companies Act 2014, the auditor, Ernst & Young,
Chartered Accountants, will continue in office.

On behalf of the Directors:

Ve Cor. e

Claudio Borza Ken Casey

Director Director

March 30, 2026 March 30, 2026
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF CUMBERLAND INVESTMENTS
DESIGNATED ACTIVITY COMPANY

Report on the audit of the financial statements
Opinion

We have audited the financial statements of Cumberland Investments Designated Activity Company
(‘the Company’) for the year ended 31 December 2025, which comprise the Statement of Financial
Position, Statement of Comprehensive Income, Statement of Changes in Equity, Statement of Cash
Flows and notes to the financial statements, including the material accounting policy information set
out in note 2. The financial reporting framework that has been applied in their preparation is Irish Law
and International Financial Reporting Standards (‘IFRS’) as adopted by the European Union.

In our opinion the financial statements:

e give a true and fair view of the assets, liabilities and financial position of the company as at 31
December 2025 and of its profit for the year then ended;

e have been properly prepared in accordance with IFRS as adopted by the European Union; and

e have been properly prepared in accordance with the requirements of the Companies Act 2014.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs
(Ireland)) and applicable law. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with ethical requirements that are relevant to our audit
of financial statements in Ireland, including the Ethical Standard issued by the Irish Auditing and
Accounting Supervisory Authority (IAASA), and we have fulfilled our other ethical responsibilities in
accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the Company’s
ability to continue as a going concern for a period of at least twelve months from the date when the
financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are
described in the relevant sections of this report. However, because not all future events or conditions
can be predicted, this statement is not a guarantee as to the company’s ability to continue as a going
concern.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF CUMBERLAND INVESTMENTS
DESIGNATED ACTIVITY COMPANY (Continued)

Other information

The directors are responsible for the other information. The other information comprises the
information included in the annual report other than the financial statements and our auditor’s report
thereon. Our opinion on the financial statements does not cover the other information and, except to
the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2014

In our opinion, based solely on the work undertaken in the course of the audit, we report that:

e the information given in the directors’ report for the financial year ended for which the financial
statements are prepared is consistent with the financial statements; and

o the directors’ report, other than those parts relating to sustainability reporting where required
by Part 28 of the Companies Act 2014, has been prepared in accordance with applicable legal
requirements.

We have obtained all the information and explanations which, to the best of our knowledge and belief,
are necessary for the purposes of our audit.

In our opinion the accounting records of the Company were sufficient to permit the financial
statements to be readily and properly audited and the financial statements are in agreement with the
accounting records.

Matters on which we are required to report by exception

Based on the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the directors' report.

The Companies Act 2014 requires us to report to you if, in our opinion, the disclosures required by
sections 305 to 312 of the Act, which relate to disclosures of directors’ remuneration and transactions
are not complied with by the Company. We have nothing to report in this regard.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF CUMBERLAND INVESTMENTS
DESIGNATED ACTIVITY COMPANY (Continued)

Respective responsibilities
Responsibilities of directors for the financial statements

As explained more fully in the directors’ responsibilities statement set out on pages 5 and 6, the
directors are responsible for the preparation of the financial statements in accordance with the
applicable financial reporting framework that give a true and fair view, and for such internal control
as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs (Ireland) will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
IAASA's website at: https://iaasa.ie/wp-content/uploads/docs/ media/IAASA/Documents/audit-
standards/Description_of auditors_responsibilities_for_audit.pdf. This description forms part of our
auditor's report.

The purpose of our audit work and to whom we owe our responsibilities

Our report is made solely to the Company’s members, as a body, in accordance with section 391 of
the Companies Act 2014. Our audit work has been undertaken so that we might state to the
Company’s members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company’s members, as a body, for our audit work, for this
report, or for the opinions we have formed.

Fergus McNally
for and on behalf of
Ernst & Young Chartered Accountants and Statutory Audit Firm

Dublin
Date: 30 March 2026
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CUMBERLAND INVESTMENTS DESIGNATED ACTIVITY COMPANY

STATEMENT OF FINANCIAL POSITION
As at December 31, 2025

Assets

Current assets

Cash and cash equivalents

Financial assets at fair value through profit or loss
Interest receivable

Amounts due from brokers

Other assets

Total assets

Non-current liabilities
Profit participating notes at fair value through profit or
loss

Liabilities

Current liabilities

Amounts due to brokers

Investment management fees payable
Audit fees payable

Professional fees payable *

Other payables

Total liabilities

Net assets

Equity

Share capital

Retained earnings, beginning

Net increase in shareholders’ equity resulting from
operations

Total equity

2025 2024
Note USD USD
2(h), 4 42,699,511 10,325,919
2(e),3,4 58562440 108,109,935
- 330,390

2(n), 6 61,172 39,640
13,801 9,351

101,336,924 _ 118,815,235
2(m),3  (101,142,797)  (118,591,589)
2(n), 6 - (33,002)
9 (104,174) (127,384)
9 (19,381) (16,120)
9 (10,543) (1,200)
9 (28,564) (16,725)
(101,305,459) _ (118,786.,020)

31,465 29,215

8 1,090 1,090
28,125 25,875

2,250 2,250

31465 29,215

* Professional fees payable comprise various types of professional expenses. In the prior year,
the portion relating to tax services was presented separately as ‘Tax fees payable’. These
amounts have been reclassified to ‘Professional fees payable’ in the comparative period to
provide a more meaningful and consistent presentation.

Approved by the Directors on March 30, 2026

T

Claudio Borza
Director

L

Ken Casey
Director

The accompanying notes are an integral part of these financial statements.
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CUMBERLAND INVESTMENTS DESIGNATED ACTIVITY COMPANY

STATEMENT OF COMPREHENSIVE INCOME
For the year ended December 31, 2025

Income

Note

Interest from financial assets at fair value through

profit or loss

Interest income
Other income

2(j)
2(j)
2(k)

Periodic (loss)/ return amount on profit participating

notes

Net foreign exchange gain
Net gain/(loss) on financial assets and financial
liabilities at fair value through profit or loss

Total income

Operating expenses
Investment management fees

Legal fees

Professional fees
Custody fees

Audit fees

Administration fees

Tax expenses

VAT expenses

Bank and broker expenses
Interest expenses

Other expenses

Total operating expenses

Operating profit before tax

Tax on profit

Profit after tax

2(m), 3
2(9)

2(j)
2(k), 9

2(1), 10

Net increase in shareholders’ equity resulting

from operations

The accompanying notes are an integral part of these financial statements.
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2025 2024
USD USsD
1,437,520 4,144,254
126,031 458,546

- 179,083
(39,471,231) 6,511,250
1,594,890 264,588
40,834,367 (4,768,405)
4,521,577 6,789,316
(1,159,524) (1,182,701)
(1,296,657) (3,323,810)
(1,567,805) (1,273,258)
(18,530) (16,183)
(35,794) (32,977)
(12,787) (12,191)
(2,911) (30,044)
(349,752) (865,523)
(14,500) (17,914)
(696) -
(59,621) (31,715)
(4,518,577) (6,786,316)
3,000 3,000
(750) (750)

2,250 2,250
2,250 2,250




CUMBERLAND INVESTMENTS DESIGNATED ACTIVITY COMPANY

STATEMENT OF CHANGES IN EQUITY
For the year ended December 31, 2025

usb
Balance as at January 1, 2024 26,965
Net increase in shareholders’ equity resulting from operations 2,250
Balance as at December 31, 2024 29,215
Net increase in shareholders’ equity resulting from operations 2,250
Balance as at December 31, 2025 31,465

The accompanying notes are an integral part of these financial statements.
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CUMBERLAND INVESTMENTS DESIGNATED ACTIVITY COMPANY

STATEMENT OF CASH FLOWS
For the year ended December 31, 2025

Cash flows from operating activities:
Operating profit before tax

Adjustments to reconcile profit for the year to net

cash provided by/(used in) by operating
activities:

Financial assets at fair value through profit or loss

Amounts due from brokers
Interest receivable

Other assets

Tax paid on profit

Periodic loss/(return) amount on profit participating

notes

Investment management fees payable
Audit fees payable

Amounts due to brokers

Professional fees payable

Other payables

Net cash provided by/(used in) activities

Cash flows from financing activities:
Proceeds from profit participating notes *
Payments against profit participating notes **

Net cash (used in)/provided by financing
activities:

Net change in cash and cash equivalents
Beginning cash and cash equivalents balance
Ending cash and cash equivalents balance

Supplementary cash flow information
Cash flows from operating activities include:
Interest received

Interest paid

Tax paid

*

Note

2(e), 3, 4

2(n), 6

2(1), 10
2(m), 3
9

9
2(n), 6
9
9

2(m), 3
2(m), 3

2(j)
2(j)
2(1), 10

2025 2024
USsD USsD

3,000 3,000
49,547,495 (45,004,073)
(21,532) 38,908
330,390 (330,390)
(4,450) 4,728
(750) (750)
39,471,231 (6,511,250)
(23,210) 71,251
3,261 1,107
(33,002)  (54,168,488)
9,343 (226,199)
11,839 (296,409)
89,293,615 _ (106,418,565)
3,697,900 93,526,105
(60,617,923)  (13,827,523)
(56,920,023) 79,698,582
32,373,592 (26,719,983)
10,325,919 37,045,902
42,699,511 10,325,919
1,893,941 4,602,800
(696) -
(750) (750)

The values above are exclusive of in-kind transfers. This excludes the transfer of Class B PPNs

to Class A PPNs amounting to USD1,111,221 (2024: the transfer of Class B PPNs and Class C
PPNs to Class A PPNs amounting to USD6,334,237).

*%

The values above are exclusive of in-kind transfers. This excludes the transfer of Class B PPNs

of USD1,111,221 to Class A PPNs (2024: the transfer of Class B PPNs of USD5,191,551 and

Class C PPNs of USD1,142,686 to Class A PPNs).

The accompanying notes are an integral part of these financial statements.
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CUMBERLAND INVESTMENTS DESIGNATED ACTIVITY COMPANY

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2025

1.

(a)

ORGANISATION

Cumberland Investments Designated Activity Company (the “Company”), is a designated
activity company incorporated in Ireland under Part 1b of the Companies Acts 2014 as a
company limited by shares on July 28, 2016 with registration number 586728. The
Company is a special purpose company with limited liability and qualifies for the regime
contained in section 110 of the Irish Taxes Consolidation Act 1997 (“TCA”). This provides
that a qualifying company will be liable to corporation tax at the rate of 25% less deductions
under case lll of schedule D in respect of taxable profits. The Company has no direct
employees for the year ended December 31, 2025 and December 31, 2024. The Company
began trading on May 1, 2017.

The investment objective of the Company is to seek to achieve capital growth without
undue risk to principal. The Company aims to achieve this objective by using an
opportunistic ‘value investment’ approach primarily focused on distressed debt, credit,
special opportunities and other opportunistic investments.

Trinity Investments Designated Activity Company (the “Security Holder”) invests in the
Company through the issuance of profit participating notes (“PPNs”) which will mature in
2046. Attestor Value Master Fund, LP (the “Master Fund”) invests in the Security Holder
through the issuance of PPNs.

As part of its investment program, the Security Holder may from time to time acquire an
asset (or a number of related assets) that the Investment Manager and the Directors
believe are either illiquid or lack a readily assessable fair value or should be held until the
resolution of a special event or circumstance, in which case the Investment Manager and
the Directors jointly may designate such asset or assets as “Special Investments” at the
time such asset or assets are acquired.

Attestor Limited (the “Investment Manager”) is the Investment Manager of the Company.
Citco Fund Services (Cayman Islands) Limited (the “Administrator”) is the Administrator to
the Company and Citco Fund Services (Ireland) Limited (the “Sub-Administrator”) is the
Sub-Administrator to the Company. Wilmington Trust National Association (the
“Custodian”) is the Custodian of the Company and Wilmington Trust (London) Limited (the
“Trustee”) is the Note Trustee of the Company’s PPNs.

The registered office of the Company is Fourth Floor, 3 George’s Dock, IFSC, Dublin 1,
Ireland.

MATERIAL ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements
are set out below. These policies have been consistently applied to all the periods
presented in these financial statements, unless otherwise stated.

Statement of compliance

The Company’s financial statements have been prepared in accordance with the Irish
Companies Acts 2014 and International Financial Reporting Standards (“IFRS”) as
adopted by the European Union (“EU”).

15



CUMBERLAND INVESTMENTS DESIGNATED ACTIVITY COMPANY

NOTES TO THE FINANCIAL STATEMENTS (Continued)
December 31, 2025

2,

(b)

(c)
(i)

(i)

MATERIAL ACCOUNTING POLICIES (Continued)

Basis of preparation
The financial statements have been prepared on a historical cost basis, except for financial
instruments classified at fair value through profit or loss that have been measured at fair
value (see Note 2(e)).

The financial statements are presented in United States Dollars (“USD”). The Investment
Manager considers the USD as the currency that most faithfully represents the economic
effects of the underlying transactions, events and conditions.

The preparation of the Company’s financial statements requires management to make
material accounting policies, estimates, judgements and assumptions that affect the
reported amounts recognised in the financial statements. More detail is provided in Note 3
to the Financial Statements, “Fair Value Measurement”. Actual results may differ from
those estimates. Estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to estimates are recognised prospectively.

New and amended standards and interpretations

New standards and amendments to existing standards effective January 1, 2025

On August 15, 2023, the International Accounting Standards Board (“IASB”) issued Lack
of Exchangeability (amendments to International Accounting Standard (“IAS”) 21 The
Effects of Changes in Foreign Exchange Rates). The amendments clarify how an entity
should assess whether a currency is exchangeable and how it should determine a spot
exchange rate when exchangeability is lacking, as well as require the disclosure of
information that enables users of financial statements to understand the impact of a
currency not being exchangeable. The amendments are effective for reporting periods
beginning on or after January 1, 2025. The Company has assessed the amendments and
determined that they have no impact on the Company’s financial statements.

There are no standards, amendments to standards or interpretations that are effective for
annual periods beginning on January 1, 2025 that have a material effect on the Company’s
financial statements.

New standards, amendments and interpretations that have been issued but not yet
effective

In April 2024, the IASB issued IFRS 18 Presentation and Disclosure in Financial
Statements (“IFRS 18”), which replaces IAS 1 Presentation of Financial Statements. IFRS
18 introduces new requirements for presentation within the statement of profit or loss,
including specified totals and subtotals. Furthermore, entities are required to classify all
income and expenses within the statement of profit or loss into one of five categories:
operating, investing, financing, income taxes and discontinued operations, whereof the first
three are new. It also requires disclosure of newly defined management-defined
performance measures, subtotals of income and expenses, and includes new
requirements for aggregation and disaggregation of financial information based on the
identified ‘roles’ of the primary financial statements and the notes.

16



CUMBERLAND INVESTMENTS DESIGNATED ACTIVITY COMPANY

NOTES TO THE FINANCIAL STATEMENTS (Continued)
December 31, 2025

2,

(c)
(i)

(d)

MATERIAL ACCOUNTING POLICIES (Continued)
New and amended standards and interpretations (continued)

New standards, amendments and interpretations that have been issued but not yet
effective (continued)

In addition, narrow-scope amendments have been made to IAS 7 Statement of Cash
Flows, which include changing the starting point for determining cash flows from operations
under the indirect method, from ‘profit or loss’ to ‘operating profit or loss’ and removing
the optionality around classification of cash flows from dividends and interest. In addition,
there are consequential amendments to several other standards. IFRS 18, and the
amendments to the other standards, is effective for reporting periods beginning on or after
January 1, 2027, but earlier application is permitted and must be disclosed. IFRS 18 will
apply retrospectively. The Company is currently working to identify all impacts the
amendments will have on the Company’s financial statements.

In May 2024, the IASB issued Amendments to the Classification and Measurement of
Financial Instruments (Amendments to IFRS 9 and IFRS 7), which:

. Clarifies that a financial liability is derecognised on the ‘settlement date’, i.e., when
the related obligation is discharged, cancelled, expires or the liability otherwise
qualifies for derecognition. It also introduces an accounting policy option to
derecognise financial liabilities that are settled through an electronic payment system
before settlement date if certain conditions are met;

. Clarified how to assess the contractual cash flow characteristics of financial assets
that include environmental, social and governance linked (“ESG-linked”) features and
other similar contingent features;

. Clarifies the treatment of non-recourse assets and contractually linked instruments;
and

. Requires additional disclosures in IFRS 7 for financial assets and financial liabilities
with contractual terms that reference a contingent event (including those that are
ESG-linked), and equity instruments classified at fair value through the Statement of
Comprehensive Income.

The amendments will be effective for reporting periods beginning on or after January 1,
2026, but earlier application is permitted and must be disclosed. The new requirements will
be applied retrospectively with an adjustment to opening retained earnings. The Company
is currently working to identify all impacts the amendments will have on the Company’s
financial statements.

No other new standards or amendments to standards are expected to have a material
effect on the Company’s financial statements.

Going concern

Management has made an assessment of the Company’s ability to continue as a going
concern and is satisfied that the Company has the resources to continue in business for
the foreseeable future. Furthermore, management is not aware of any material
uncertainties that may cast significant doubt upon the Company’s ability to continue as a
going concern. Therefore, the financial statements are prepared on a going concern basis.

17



CUMBERLAND INVESTMENTS DESIGNATED ACTIVITY COMPANY

NOTES TO THE FINANCIAL STATEMENTS (Continued)
December 31, 2025

2,

(e)
(i)

MATERIAL ACCOUNTING POLICIES (Continued)
Financial instruments

Classification

The Company classifies its investments based on both the Company’s business model for
managing those financial assets and the contractual cash flow characteristics of such
financial assets. The portfolio of financial assets is managed and performance is evaluated
on a fair value basis. The Company is primarily focused on fair value information and uses
that information to assess the assets’ performance and to make decisions. The Company
has not taken the option to irrevocably designate any equity securities as fair value through
other comprehensive income. The contractual cash flows of the Company’s debt securities
are solely principal and interest, however, these securities are neither held for the purpose
of collecting contractual cash flows nor held both for collecting contractual cash flows and
for sale. The collection of contractual cash flows is only incidental to achieving the
Company’s business objective. Consequently, all investments are measured at fair value
through profit or loss.

As such, the Company classifies all of its investment portfolio and related liabilities as
financial assets or financial liabilities at fair value through profit or loss.

The Company’s policy requires the Investment Manager and the Directors to evaluate the
information about these financial assets and financial liabilities on a fair value basis
together with other related financial information.

The category of financial assets and financial liabilities is comprised of:

Financial assets measured at fair value through profit or loss
The Company includes in this category:

o  Equity instruments: Includes equity instruments in this category. Included within equity
instruments are investments in associates: In accordance with the exemption in IAS
28 Investments in Associates and Joint Ventures, the Company does not account for
its investments in associates using the equity method. Instead, the Company has
elected to measure its investments in associates at fair value through profit or loss.

. Debt instruments: These include investments that are held under a business model
to manage them on a fair value basis for investment income and fair value gains.

Financial assets measured at amortised cost

A financial asset is measured at amortised cost if it is held within a business model whose
objective is to hold financial assets in order to collect contractual cash flows and its
contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding. The Company includes in this
category cash and cash equivalents, short-term non-financing receivables including
accrued income and other receivables.
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December 31, 2025
2, MATERIAL ACCOUNTING POLICIES (Continued)
(e)  Financial instruments (continued)
(i) Classification (continued)
Financial liabilities measured at fair value through profit or loss
A financial liability is measured at fair value through profit or loss if it meets the definition
of held for trading. The PPNs are measured at fair value through profit or loss to avoid an
accounting mismatch.
Financial liabilities measured at amortised cost
This category includes all financial liabilities, other than those measured at fair value
through profit or loss, like fee payables.
(ii) Initial measurement
Financial assets and financial liabilities at fair value through profit or loss are recorded in
the Statement of Financial Position at fair value. All transaction costs for such instruments
are recognised directly in the Statement of Comprehensive Income.
Financial assets and financial liabilities at amortised cost are measured initially at their fair
value plus any directly attributable incremental costs of acquisition or issue.
(iii) Subsequent measurement

After initial measurement, the Company measures financial instruments which are
classified as at fair value through profit or loss at fair value. Fair value is the amount for
which an asset could be exchanged, or a liability settled, between knowledgeable, willing
parties in an arm’s length transaction. Purchases and sales of financial instruments are
accounted for on a trade date basis. Realised gains and losses on disposals of financial
instruments are calculated using the first-in-first-out method.

The fair value of financial instruments is based on their quoted market prices on a
recognised exchange or sourced from a reputable broker/counterparty at the Statement of
Financial Position date without any deduction for estimated future selling costs. The fair
value of financial instruments in case of non-exchange traded instruments are binding
dealer price quotations, at the Statement of Financial Position date, without any deductions
for estimated future selling costs.

Subsequent changes in the fair value of financial instruments at fair value through profit or
loss are recognised in the Statement of Comprehensive Income. The fair valuation of
financial assets is further detailed in Note 3 to the Financial Statements, “Fair Value
Measurement”.

Financial assets and financial liabilities, other than those classified as at fair value through

profit or loss, are subsequently measured at amortised cost using the effective interest rate
method.
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2,

(e)

MATERIAL ACCOUNTING POLICIES (Continued)

Financial instruments (continued)

(iv) Derecognition

(v)

()

(9)

(h)

(i)

A financial asset is derecognised where the rights to receive cash flows from the asset
have expired, or the Company has transferred its rights to receive cash flows from the
asset, or has assumed an obligation to pay the received cash flows in full without material
delay to a third party under a pass-through arrangement; and the Company has transferred
substantially all of the risks and rewards of the asset or neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

The Company derecognises a financial liability when the obligation specified in the contract
is discharged, cancelled or expires.

Impairment

The Company assesses the expected credit loss associated with the financial assets
carried at amortised cost on a forward looking basis. The impairment methodology applied
depends on whether there has been a significant increase in credit risk. For these financial
assets, the Company applies the general approach permitted by IFRS 9, which requires
expected credit loss to be recognised from initial recognition of the receivables, see Note 4
for further details.

Functional and presentation currency

Items included in the Company’s financial statements are measured using the currency of
the primary economic environment in which it operates (the “functional currency”). The
Investment Manager considers USD as the currency that most faithfully represents the
economic effects of the underlying transactions, events and conditions. The Company
issues its PPNs in USD and accordingly, it has been determined that the functional and
presentation currency of the Company is USD.

Foreign currency transactions

Monetary assets and liabilities and financial instruments denominated in currencies other
than USD are translated into USD at the closing rates of exchange at each year end.
Transactions during the year, including purchases and sales of securities, income and
expenses, are translated at the rate of exchange prevailing on the date of the transaction.
Foreign currency transaction gains and losses are included in the Statement of
Comprehensive Income.

Cash and cash equivalents

Cash comprises of cash in hand and custodian cash balances. Cash and cash equivalents
are short term, highly liquid investments that are readily convertible to known amounts of
cash and which are subject to insignificant changes in value, and are held for the purpose
of meeting short-term cash commitments and other purposes.

Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the
Statement of Financial Position when there is a legally enforceable right to set off the
recognised amounts and there is an intention to settle on a net basis, or realise the asset
and settle the liability simultaneously.

20
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2,

/]

(k)

U]

MATERIAL ACCOUNTING POLICIES (Continued)

Interest income and interest expense

Interest income and interest expense are recognised in the Statement of Comprehensive
Income. Interest earned on financial instruments which are classified as at fair value
through profit or loss are recorded as Interest from financial assets at fair value through
profit or loss in the Statement of Comprehensive Income. Interest earned from financial
instruments which are recognised on an accrual basis and are classified as amortised cost
are recorded as Interest income in the Statement of Comprehensive Income, calculated on
an effective interest basis. Interest from financial assets at fair value through profit or loss
includes interest from loans or debt securities. Interest income includes interest from cash
and cash equivalents and rates received from the Company’s cash balances at the
brokers.

Other income and expenses
Other income and expenses, including management fees, are recognised in the Statement
of Comprehensive Income on an accruals basis.

Income taxes

Income tax expense comprises current and deferred tax. Income tax expense is recognised
through profit or loss, in other comprehensive income or directly in equity, consistent with
the accounting for the item to which it is related.

Current tax is the expected tax payable on the taxable income for the year, using tax rates
applicable to the Company’s activities enacted or substantively enacted at the reporting
date.

Deferred tax is provided for temporary differences arising between the carrying amounts
of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes. Deferred tax is not recognised for temporary differences arising on the initial
recognition of assets or liabilities in a transaction that is not a business combination and
that affects neither accounting nor taxable profit. Deferred tax is measured at the tax rates
that are expected to be applied to the temporary differences when they reverse, based on
the laws that have been enacted or substantively enacted by the reporting date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable
profits will be available against which the asset can be utilised. Deferred tax assets are
reviewed at each reporting date and are reduced to the extent that it is no longer probable
that the related tax benefit will be realised.

Corporation tax is provided on taxable profits at current rates applicable to the Company’s
activities. The Company is a Qualifying Company within the meaning of Section 110 of the
Taxes Consolidation Act, 1997. As such, the profits of the Company are chargeable to
corporation tax under Case lll of Schedule D at a rate of 25% but are computed in
accordance with the provisions applicable to Case | of Schedule D.

Uncertainties exist with respect to the interpretation of complex tax regulations on foreign
withholding tax. Given the wide range of international investments, differences arising
between the actual investment income and the assumptions made, or future changes to
such assumptions, could necessitate future adjustments to tax expense already recorded.
The Company establishes provisions, based on reasonable estimates, for possible
consequences of audits by the tax authorities of the respective countries in which it invests.
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2,

M

(m)

MATERIAL ACCOUNTING POLICIES (Continued)

Income taxes (continued)

The amount of such provisions is based on various factors, such as experience of previous
tax audits and differing interpretations of tax regulations by the taxable entity and the
responsible tax authority. Such differences of interpretation may arise on a wide variety of
issues depending on the conditions prevailing in the respective investment’s domicile.

Profit participating notes

The Company may issue Class A PPNs up to a maximum stated amount of
USD250,000,000, Class B PPNs up to a maximum stated amount of USD 100,000,000 and
Class C PPNs up to a maximum stated amount of USD100,000,000. Class A and Class B
PPNs will mature in 2046. The PPNs are represented by individual physical certificates in
bearer form and serially numbered and in denominations of an amounts no less than the
USD200,000 or integral multiples thereof, without coupons attached. The market value of
PPNs tracks the fair value of the assets of the Company less liabilities (excluding PPNs)
and equity of the Company. The return on the PPNs is determined based on income and
gains of the Company generated from the underlying assets less losses and operating
expenses and after accounting for prior year losses and any holdback amount as noted in
the offering document.

The periodic return for each PPN in respect of any accrual period will be the relevant
proportion of an amount equal to all income and gains earned by, or accruing to, the
Company from or in respect of the related portfolio assets or related arrangements, less
any losses suffered (or provision for losses) by the Company, in connection with its assets
for the accrual period, less the sum of (i) all operating expenses and costs (other than the
accrual of periodic return) of the Company accrued in that accrual period, (ii) any carry
forward periodic losses, and (iii) the taxable profit reserve amount for that accrual period.

The periodic return amount will accrue on the PPNs and will be calculated in respect of
each financial year or in respect of such shorter periods as determined by the Company.
Periodic return liabilities (where present) only become due and payable on such date as
the Company shall determine from time to time or otherwise upon maturity of the PPNs.

The PPNs are designated as financial liabilities at fair value through profit or loss. A liability
may be designated at fair value through profit or loss when it eliminates or significantly
reduces a measurement or recognition inconsistency, “an accounting mismatch” that
would otherwise arise from measuring assets or liabilities or recognising the gains and
losses on them on a different basis. Where an accounting mismatch would otherwise exist,
financial liabilities are measured at fair value through profit or loss.

No event of default has occurred in the years ending December 31, 2024, December 31,
2025 and up to the date of authorising the financial statements.

The Security Holder has the right to early redeem PPNs before the final maturity date by
providing an exercise notice to the paying agent. There is a pre-redemption notice period
as set out in the term sheet of each series of the PPNs. The PPNs are classified as financial
liabilities given that the Company is required to deliver either cash or another financial asset
to the Security Holder.
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(m)

(n)

MATERIAL ACCOUNTING POLICIES (Continued)

Profit participating notes (continued)

Attestor Limited is the Investment Manager for the Company, the Security Holder and the
Master Fund. The PPN facility has been utilised as a means of long-term financing by the
Company and this arrangement is expected to continue. The Investment Manager has a
right to defer settlement of the PPNs for early redemption in the next twelve months after
the reporting year.

Given the Company is a limited liability company, the repayment of the paid-up and
payment of periodic return amounts is contingent on the realisable value of the Company’s
assets. The Company has not posted collateral in respect of the PPNs.

Amounts due from/to brokers

Amounts due from/to brokers include cash for trades awaiting settlement and cash
amounts held with the Master Fund’s prime brokers and other counterparties. Amounts
due from/to brokers also represent receivables for securities sold and payables for
securities purchased that have been contracted for but not yet settled or delivered on the
statement of financial position date respectively. The due from brokers balance is
considered to be unrestricted cash.

FAIR VALUE MEASUREMENT

Fair value measurement establishes a hierarchical disclosure framework which prioritises
and ranks the level of market price observability used to measure investments at fair value.
Market price observability is impacted by a number of factors, including the type of
investment and the characteristics specific to the investment. Investments with readily
available active quoted prices or for which fair value can be measured from actively quoted
prices generally will have a higher degree of market price observability and a lesser degree
of judgement used in measuring fair value.

Investments measured and reported at fair value are classified and disclosed into one of
the following categories:

Level 1-Quoted prices (unadjusted) are available in active markets for identical
investments from market data sources as at the reporting date.

Level 2 - Inputs, other than quoted prices sourced using independent valuation statements
and broker runs included in Level 1, that are observable for the asset or liability, either
directly (as prices) or, indirectly (observed from prices).

Level 2 inputs include the following:

e Over-the-counter (“OTC”) prices of instruments traded actively via various brokers.
Average prices from multiple independent counterparty quotations (‘broker
runs’/‘broker valuation statements’) (examples include defaulted bonds).

Level 3 - Pricing inputs are unobservable for the investment and include situations where

there is little, if any, market activity for the investment. The inputs into the determination of
fair value require significant judgement and/or estimation.
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3.

FAIR VALUE MEASUREMENT (Continued)

In certain cases, the inputs used to measure fair value may fall into different levels of the
fair value hierarchy. In such cases, an investment’s level within the fair value hierarchy is
based on the lowest level of input that is significant to the fair value measurement.

The assessment of the significance of a particular input to the fair value measurement in
its entirety requires judgement, and considers factors specific to the investment. Changes
in the observability of valuation inputs may result in a reclassification for certain financial
assets or financial liabilities.

The policy and procedures to determine the fair value of the financial assets of the
Company are set out in its Valuation Policy. The Valuation Policy has been approved by
the Board of the Directors and updated at least annually at Board Meetings.

All of the Company’s Level 3 financial assets are traded OTC or through private deal
arrangements and prices are not available using standard data services. Some instruments
are instead valued using single broker quotes which have in turn been assessed, where
possible for reasonableness by comparison of the mark against recent liquidator reports,
recent relevant market transactions and the valuations of listed peers whilst applying an
adjustment for a liquidity discount. A number of financial instruments are valued at cost
and these values have been assessed for reasonableness where possible through using
waterfall models, back testing and comparison against recent transactions. Other
instruments are priced independently by third party valuation agents who have been
appointed to perform periodic valuation reviews on either a quarterly or semi-annual basis.

A number of instruments are priced using proprietary valuation models which are
developed from standard industry models that are tailored to the specific asset. Some or
all of the significant inputs into these models may not be observable in the market, and
may be derived from market prices, rates or estimates based on assumptions. Observable
inputs include current rates of interest, underlying property valuations, loan values, legacy
book and funding values, tax rates and cost of capital. Unobservable inputs include
assumptions regarding expected run off rates and distribution levels, expected future
default rates, principal prepayment rates, judgements/view on expected recoveries and
recovery timelines in litigation/restructuring related positions, probability/risk weighted
assessments of potential outcomes, competing claims within restructuring linked
investments and market liquidity discounts.

Input from the Investment Management Portfolio Managers is usually required for the
selection of the most appropriate valuation model to be used, determination of expected
future cash flows on the financial instrument being valued and the selection of appropriate
discount rates. The Investment Manager from time to time also considers other liquidity,
credit and market risk factors, and adjusts the valuation model as deemed necessary.

The models are calibrated regularly by updating observable and unobservable inputs used.

The models are also tested for validity using prices from any observable current market
transactions in the similar instrument or based on any available observable market data.
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3.

FAIR VALUE MEASUREMENT (Continued)

The following tables summarise the valuation of the Company’s investments by the above

fair value hierarchy levels as at December 31, 2025 and December 31, 2024:

2025

Financial assets, at fair value
through profit or loss

Real estate strategy
Equity

Claims

Other products

Total financial assets, at fair
value through profit or loss

Financial liabilities, at fair value
through profit or loss

Profit participating notes

Total financial liabilities, at fair
value through profit or loss

2024

Financial assets, at fair value
through profit or loss

Real estate strategy
Loan/Debt facilities
Equity

Claims

Other products

Total financial assets, at fair
value through profit or loss

Financial liabilities, at fair value
through profit or loss

Profit participating notes

Total financial liabilities, at fair
value through profit or loss

Level 1 Level 2 Level 3 Total
uUsD UsD uUsD uUsD

- - 5,038,115 5,038,115

- - 513,355 513,355

- - 38,915,770 38,915,770

- - 14,095,200 14,095,200

- - 58,562,440 58,562,440
- - (101,142,797) (101,142,797)
- - (101,142,797) (101,142,797)
Level 1 Level 2 Level 3 Total
UsD UsD UsD UsD

- - 5,954,095 5,954,095

- - 50,485,452 50,485,452

- - 423,042 423,042

- - 46,588,494 46,588,494

- - 4,658,852 4,658,852

- - 108,109,935 108,109,935

(118,591,589)

(118,591,589)

(118,591,589)

(118,591,589)
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3. FAIR VALUE MEASUREMENT (Continued)

The change in investments measured at fair value for which Level 3 inputs have been used
to determine fair value are as follows:

2025
Loan/Debt Other Real estate
Level 3 Equity Claims facilities products strategy Total
summary UsD UsD UsD UsD UsD UsD
Financial assets
Opening fair value 423,042 46,588,494 50,485,452 4,658,852 5,954,095 108,109,935
Financial instruments
exchange in/(out) - - 1,048,883 - - 1,048,883
Sales - (30,539,600) (53,961,924) (5,285,700) (1,643,521) (91,430,745)
Gains/(losses) 90,313 22,866,876 2,427,589 14,722,048 727,541 40,834,367
Closing fair value 513,355 38,915,770 - 14,095,200 5,038,115 58,562,440
2024
Loan/Debt Other Real estate
Equity Claims facilities products strategy Total
Level 3 summary UsD UsD UsD UsD UsD UsD
Financial assets
Opening fair value 443,296 49,675,494 - 4,967,552 8,019,520 63,105,862
Financial instruments
exchange in/(out) - - 3,396,126 - - 3,396,126
Sales - - (5,423,432) - (1,917,716) (7,341,148)
Purchases - - 53,717,500 - - 53,717,500
Gains/(losses) (20,254) (3,087,000) (1,204,742) (308,700) (147,709) (4,768,405)
Closing fair value 423,042 46,588,494 50,485,452 4,658,852 5,954,095 108,109,935
2025 Profit
participating
notes
Level 3 summary UsD
Financial liabilities
Opening fair value (118,591,589)
Capital amounts received (4,809,121)
Repayments of paid-up amounts 61,729,144
Gains/(losses) (39,471,231)
Closing fair value (101,142,797)
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3.

FAIR VALUE MEASUREMENT (Continued)

2024 Profit

participating

notes

Level 3 summary usD
Financial liabilities

Opening fair value (45,404,257)

Capital amounts received (99,860,342)

Repayments of paid-up amounts 20,161,760

Gains/(losses) 6,511,250

Closing fair value (118,591,589)

During the year ended December 31, 2025, transfers from Level 3 to Level 2 were USDNIl
(2024: USDNIl).

Total realised and unrealised gains and losses on Level 3 positions are reported in the
Statement of Comprehensive Income. As at December 31, 2025, for the Level 3 positions
held, the change in unrealised gain of USD35,718,468 (2024: USD3,523,779) on financial
assets and change in unrealised loss of USD36,303,367 (2024: USD6,308,055) on
financial liabilities were included in the Statement of Comprehensive Income in Net gain
on financial assets and financial liabilities at fair value through profit or loss and periodic
loss amount on profit participating notes.

The Investment Manager assesses the levelling of financial instruments on an annual
basis.

The valuation technique and significant unobservable inputs used in the fair value
measurement categorised within Level 3 of the fair value hierarchy together with a
quantitative sensitivity analysis as at December 31, 2025 and December 31, 2024 are as
shown below.
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3. FAIR VALUE MEASUREMENT (Continued)

The change in valuation disclosed shows the direction an increase or decrease in the
respective input variables would have on the valuation result:

2025 Reasonable
possible Change in
shift +/- valuation (in
Unobservable  (absolute  thousands)
Description Fair value Valuation technique inputs value) usD

Marked to model -
Discount cashflow

Claims 38,915,770 approach Discount rate +-5% 7,740/(5,853)
Marked to model -
Balance sheet Probability of
Equity 513,355 approach receiving cashflows +-10% 51/(513)

Marked to model -
Discount cashflow
Other products 14,095,200 approach Discount rate +-5% 2,803/(2,120)

Terminal recovery Terminal recovery
Real estate strategy 117,460 amount amount 20%/-100% 23/(117)

Marked to model -
Balance sheet Terminal recovery

Real estate strategy 4,920,655 approach amount  20%/-100% 984/(4,921)
2024 Reasonable
possible Change in

shift +/- valuation (in
Unobservable (absolute thousands)

Description Fair value Valuation technique inputs value) usbD
Claims 46,588,494 Marked to cost Price 10% 4,659/(4,659)
Equity 423,042 Marked to model Price 10% 42/(42)
Loan/Debt facilities 50,485,452 Marked to cost Price 10% 5,049/(5,049)
Other products 4,658,852 Marked to cost Price 10% 466/(466)

Terminal recovery
Real estate strategy 5,850,565 Marked to model amount -100% to 20% 1,170/(5,851)

Terminal recovery Terminal recovery
Real estate strategy 103,530 amount amount -100% to 20% 21/(104)

The financial instruments not measured at fair value through profit or loss are short-term
financial assets and financial liabilities whose carrying amounts approximate to fair value,
because of their short-term nature and, for the financial assets, high credit quality of
counterparties.
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FAIR VALUE MEASUREMENT (Continued)

Profit participating notes

The Company has issued PPNs to the Security Holder. The impact of these notes is that
the Company is generally profit neutral in respect of its investment activities, aside from a
profit reserve amount for the benefit of the equity owner(s). The Security Holder receives
all profits made by the Company in excess of the profit reserve amount via the periodic
return mechanism and absorbs any losses made by the Company to the extent these do
not exceed the paid-up plus periodic return reserve amount, the fair value of the loan notes
approximates with the fair value of the assets of the Company less any liabilities (excluding
PPNs) and equity of the Company.

The Company has repaid net capital amounts of USD56,588,100 (2024: received
USD81,526,105) and transferred in USD1,111,221 (2024: USD6,334,237) for Class A
PPNs from the Security Holder. The Company has repaid USD331,923 (2024:
USD1,550,723) and transferred out USD1,111,221 (2024: USD5,191,551) for Class B
PPNs to the Security Holder. There are no Class C PPNs transactions in the current year
as the Company has fully repaid USD276,800 and transferred out USD1,142,686 in 2024.

The Company issued USD250,000,000 Class A PPNs to the Security Holder in 2016. The
Company issued USD100,000,000 Class B PPNs in 2019. The Company issued
USD100,000,000 Class C PPNs in 2020. All Class A and Class B PPNs will mature in
2046. On December 16, 2024, the Company fully repaid Class C PPNs. For the year ended
December 31, 2025, and December 31, 2024, the fair value of the PPNs issued by the
Company moved as follows:

Class A Class B Class C Total
UsD UsD UsD UsSD
Fair value as at January 1,2025 (112,324,516) (6,267,073) - (118,591,589)
Capital amounts received (4,809,121) - - (4,809,121)
Repayments of paid-up amounts and
periodic return payments 60,286,000 1,443,144 - 61,729,144
Periodic return amount (38,953,759) (517,472) - (39,471,231)
Fair value as at December 31,
2025 (95,801,396) (5,341.,401) —  (101,142,797)
Class A Class B Class C* Total
UsD UsSD UsSD UsSD

Fair value as at January 1, 2024 (30,491,004) (13,912,194) (1,001,059) (45,404,257)

Capital amounts received (99,860,342) - - (99,860,342)
Repayments of paid-up amounts and

periodic return payments 12,000,000 6,742,274 1,419,486 20,161,760
Periodic return amount 6,026,830 902,847 (418,427) 6,511,250

Fair value as at December 31,
2024 (112,324,516) (6,267,073) - (118,591,589)

* Class C PPNs were fully repaid on December 16, 2024.
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3.

(a)

FAIR VALUE MEASUREMENT (Continued)

Profit participating notes (continued)
As at December 31, 2025, the paid-up amount of the Class A PPN liabilities was 74,416,720
(2024: USD121,064,377), the paid-up amount of the Class B PPN liabilities was
USD5,341,401 (2024: USD13,588,043).

RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS

To achieve the Company’s investment objective, the Investment Manager on behalf of the
Company seeks to identify and select appropriate investment strategies in line with its
investment objective.

The Company is exposed to market risk (which includes currency risk, interest rate risk and
other price risks), credit risk and liquidity risk arising from the financial instruments it holds.
The Company has established investment guidelines per its offering documentation that
set out its overall business strategies, tolerance for risk and general risk management. The
Company uses financial instruments for investment purposes and in connection with its
risk management activities.

As at December 31, 2025 and December 31, 2024, the Company’s financial instruments
comprised of the following:

° Real estate strategy, claims, Loan/Debt facilities, other products, equity and PPNs;
and

. Cash, liquid resources and short term debtors and creditors arising directly from its
investment activities.

The Company may buy, sell or hold financial assets in order to seek and take advantage
of changes in market prices or rates.

Other price risks
The Company is exposed to price risk on the investments held by the Company for which
prices in the future are uncertain.

As at December 31, 2025, the percentage of the Company’s portfolio positions comprised
of claims 38.40% (2024: 39.21%), real estate strategy 4.97% (2024: 5.01%), Loan/Debt
facilities 0.00% (2024: 42.49%), other products 13.91% (2024: 3.92%), equity 0.51% (2024
0.36%) and other assets 0.07% (2024: 0.32%). The remainder of the portfolio was mainly
in cash.

All investments present a risk of loss of capital. The maximum loss of capital on fixed
income securities and private placement, are limited to the fair value of those positions.
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4,

(a)

(b)

RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (Continued)

Other price risks (continued)

The price risk of claims depends on numerous factors including but not limited to the
general market environment, supply/demand for these claims, the liquidation jurisdiction
and the make-up of the underlying assets and liabilities of each claim. The combination of
these factors often creates a different recovery profile for each claim which may affect price
risk. Each of the claims held within the portfolio as at December 31, 2025 has associated
timing risk as there is uncertainty around when distributions will be made. As at
December 31, 2025, the expected recovery of claims held within the portfolio and the
catalysts required to achieve such recoveries had relatively little direct market correlation.
If the market falls significantly however, the marketability of such claims as opposed to their
recoverability may be negatively impacted.

The Investment Manager of the Company manages the ultimate recovery value of the
portfolio assets through careful portfolio construction, active monitoring and management
of positions and strategies and opportunistic hedging of market correlated positions such
as bonds and direct assets.

The following table contains an analysis of the Company’s financial positions risk by
geographical distribution:

2025 2024

% of % of

financial financial

positions at positions at

fair value fair value

Europe 100.00 % 100.00 %
Total 100.00 % 100.00 %

The Company has reviewed the movement in the financial assets exposed to equity price
risk during the year, and has determined that a rise or fall of 5% in such financial assets,
with all other variables held constant, would result in the portfolio increasing or decreasing
by USD25,668 (2024: USD21,152).

Currency risk
Currency risk is the risk that the fair value or future cash flows of financial assets and
financial liabilities will fluctuate because of changes in foreign exchange rates.

The Company holds monetary assets denominated in currencies other than USD, its
functional currency. It is therefore exposed to currency risk, as the value of such assets
may fluctuate due to changes in exchange rates. The Company aims to substantively
hedge against the currency risk created by non-base currency assets, using amongst other
strategies, a rolling monthly forward contract program usually based off the market value
of the non-USD assets at each month-end.

Currency risk is monitored continuously and actively managed by the Investment Manager.
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4, RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (Continued)

(b) Currency risk (continued)
The Company’s total net exposure to fluctuations in all currency exchange rates as at

December 31, 2025 and December 31, 2024 were as follows:

2025 CHF EUR GBP UsD Total
UsD UsD UsD UsD UsD

Assets

Cash and cash

equivalents 32,762 41,320,533 1,070,524 275,692 42,699,511

Financial assets at fair

value through profit or

loss - 58,562,440 - - 58,562,440

Amounts due from

brokers - 61,172 - - 61,172

Other assets - 13,801 - - 13,801

Total assets 32,762 99,957,946 1,070,524 275,692 101,336,924

Liabilities

Profit participating notes

at fair value through profit

or loss - - - (101,142,797) (101,142,797)

Investment management

fees payable - - - (104,174) (104,174)

Audit fees payable - (19,381) - - (19,381)

Professional fees payable - (6,343) - (4,200) (10,543)

Other payables - (19,205) - (9,359) (28,564)

Total liabilities - (44,929) - (101,260,530) _ (101,305,459)

Net currency exposure 32,762 99,913,017 1,070,524 (100,984.,838) 31,465
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(b)

RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (Continued)

Currency risk (continued)

2024

Assets

Cash and cash
equivalents

Financial assets at fair
value through profit or
loss

Amounts due from
brokers

Interest receivable

Other assets

Total assets

Liabilities

Profit participating notes
at fair value through profit
or loss

Amounts due to brokers
Investment management
fees payable

Audit fees payable
Professional fees payable
Other payables

Total liabilities

Net currency exposure

CHF EUR GBP UsD Total
UsD UsD UsD UsD UsD
191,699 9,702,225 20,635 411,360 10,325,919
- 108,109,935 - - 108,109,935

- 39,640 - - 39,640

- 330,390 - - 330,390

- 9,351 - - 9,351
191,699 118,191,541 20,635 411,360 118,815,235
- - - (118591589) (118,591,589)
- (33,002) - - (33,002)
- - - (127,384) (127,384)
- (16,120) - - (16,120)
- - - (1,200) (1,200)
- (7,765) - (8,960) (16,725)
- (56.,887) - (118,729.133) _ (118,786,020)
191,699 118,134,654 20,635  (118,317.773) 29,215

Below is a complete list of all the closing exchange rates against the USD for all relevant

currencies at year end.

Exchange rates expressed against the USD used in valuation as at December 31,
2025 and December 31, 2024:

CHF
EUR
GBP

2025
0.7926

0.8514
0.7421
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4, RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (Continued)
(b) Currency risk (continued)
As at December 31, 2025 and December 31, 2024, had the USD appreciated by 5% in
relation to all currencies without hedging in place and with all other variables held constant,
net assets would have decreased by the amounts shown below:
2025 CHF EUR GBP
usD usbD UsD
Appreciation of USD by 5%
Movement in net assets 1,638 4,995,651 53,526
2024 CHF EUR GBP
usoD usoD usoD
Appreciation of USD by 5%
Movement in net assets 9,585 5,906,733 1,032
A 5% depreciation of the USD against the above currencies as at December 31, 2025 and
December 31, 2024 would have had the equal but opposite effect on the currencies.
(c) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of interest bearing
financial assets and financial liabilities will fluctuate because of changes in interest rates.
The Company is exposed to risks associated with the effects of fluctuations in the prevailing
levels of market interest rates on its financial position and cash flows.

The Investment Manager has reviewed the interest rate risk for the portfolio including for
positions which are valued using discounted cash flow techniques. The claims pay out
distributions however the timing and final amounts of such distributions may not be known.
As at December 31, 2025, the Company’s portfolio was exposed to 42.17% floating rate
instruments (2024: 48.06%) and Nil% fixed rate instruments (2024: 42.63%) and was
exposed to 57.83% (2024: 9.32%) non-interest bearing instruments.

The periodic return on the PPN is determined in accordance with Note 2(m) and the PPNs
are not subject to interest rate risk.

A 1% increase or decrease in interest rates, with all other variables held constant, would
increase or decrease the Company’s net assets by USD426,995 (2024: USD569,144). A
rate of 1% has been used to give an indication of a change in interest rate in its simplest
form.

As at December 31, 2025 and December 31, 2024, all of the Company’s liabilities were
non-interest bearing.
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4, RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (Continued)

(c) Interest rate risk (continued)
The tables below summarise the Company’s exposure to interest rate risks as at
December 31, 2025 and December 31, 2024. It includes the Company’s assets and
liabilities at fair values, categorised by the maturity dates:

2025 Less than 1month- 3 months - 1-2 Over 2 Non-interest
1 month 3 months 1 year years years bearing Total
UsD UsD UsD UsD UsD UsD UsD
Assets
Cash and cash
equivalents
- Floating interest
rate - 42,699,511 - - - - 42,699,511

Financial assets at fair
value through profit or
loss - - - - — 58,562,440 58,562,440

- Fixed interest rate - - - - - _ _
- Floating interest
rate - - — _ _ _ _
Amounts due from

brokers - - - - - 61,172 61,172
Other assets - - - - - 13,801 13,801
Total assets — 42,699,511 - - — 58,637,413 101,336,924
Liabilities

Profit participating
notes at fair value
through profit or loss - - - -

(101,142,797) (101,142,797)

Investment

management fees

payable - - - - - (104,174) (104,174)
Audit fees payable - - - - - (19,381) (19,381)
Professional fees

payable - - - - - (10,543) (10,543)
Other payables - - - - - (28,564) (28,564)
Total liabilities - - - - — (101,305,459) (101,305,459)
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4,

(c)

(d)

RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (Continued)

Interest rate risk (continued)

2024 Less than 1month- 3 months - 1-5 Over 5 Non-interest
1 month 3 months 1 year years years bearing Total
usp uUsD uUsD uUsD usp usD usD
Assets
Cash and cash
equivalents
- Floating interest
rate - 10,325,919 - - - - 10,325,919
Financial assets at fair
value through profit or
loss - - - - - 11,035,989 11,035,989
- Fixed interest rate - - 50,485,452 - - - 50,485,452
- Floating interest
rate - - — 46,588,494 - — 46,588,494
Amounts due from
brokers - - - - - 39,640 39,640
Interest receivable - - - - - 330,390 330,390
Other assets - - - - - 9,351 9,351
Total assets - 10,325,919 50,485,452 46,588,494 - 11,415,370 118,815,235

Liabilities

Profit participating

notes at fair value

through profit or loss -
Amounts due to

brokers -
Investment

management fees

payable -

Audit fees payable -
Professional fees
payable -

Other payables -

(118,591,589) (118,591,589)

(33,002)

(127,384)
(16,120)

(1,200)
(16,725)

(33,002)

(127,384)
(16,120)

(1,200)
(16,725)

Total liabilities -

(118,786,020) (118,786,020)

Credit risk

Credit risk is the risk that an issuer or counterparty to a financial asset or liability may cause

a financial loss for the Company by failing to discharge an obligation.

The Company measures credit risk and expected credit loss using probability of default,
exposure at default and loss given default.

Analysis of past due but not impaired
The Company did not have any “past due but not impaired” financial assets at
December 31, 2025 and December 31, 2024.
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(d)

RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (Continued)

Credit risk (continued)

As at December 31, 2025 and December 31, 2024, the Company’s financial instruments
measured at amortised cost include cash and cash equivalents, due to/due from broker, other
receivable and payables which are held with counterparties with a credit rating of BBB (2024:
BBB) or higher and are due to be settled within 12 months. Management consider the
probability of default to be close to zero as these instruments have a low risk of default and
the counterparties have a strong capacity to meet their contractual obligations in the near
term. As a result, no loss allowance has been recognised based on 12-month expected credit
loss as any such impairment would be wholly insignificant to the Company. For the year
ended December 31, 2025 and December 31, 2024, no impairment has been recognised as
there was no objective evidence of impairment for financial assets classified measured at
amortised cost.

The Company is exposed to credit risk in two ways:

(i) Credit risk arising from its exposure to the underlying creditor or issuer of loans or
bonds held within the portfolio — if the creditor or issuer defaults or repayments are
impaired, the Company faces a potential loss.

The Investment Manager seeks to minimise this element of credit risk via initial detailed
analysis of each underlying creditor or issuer prior to its investment and thereafter with
a continuation of that analysis throughout the lifecycle of the investment whilst held in
the portfolio.

(ii) Credit risk arising from its exposure to counterparties both on amounts due from and
assets held with such counterparties. As at December 31, 2025 and December 31,
2024, the Company primarily faced the following types of counterparties:

(a) Custodian: Wilmington Trust (through JP Morgan as sub-custodian) holds the
Company’s cash.

(b) Other: mainly counterparties from whom the Company has directly purchased
claims and assets.

Counterparty risk can be further analysed depending on whether the method of purchase
employed is an assignment or a participation. After careful consideration of other relevant
factors such as tax, legal and strategy, the Company seeks to hold claims directly where
able to do so.

If characteristics of the transaction require the Company to hold assets via sub-
participation, the Investment Manager aims to structure the sub-participation documents in
a manner which seeks to enhance the Company’s control and title over the assets.

The Investment Manager aims to manage counterparty risk via careful selection of

counterparties, holding assets directly if possible and structuring the documentation in a
tailored manner, giving consideration to the characteristics of each deal.
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(d)

RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (Continued)

Credit risk (continued)
The main concentrations and maximum exposure to credit risk at year end were as follows:

Cash and cash equivalents
Financial assets at fair value through profit or loss
Amounts due from brokers

Total credit risk exposure

2025 2024

usbD usb
42,699,511 10,325,919
58,049,085 107,686,893
61,172 39,640
100,809,768 118,052,452

The following tables show the breakdown of the amounts held with the custodians and non-
custody assets as at December 31, 2025 and December 31, 2024:

2025

Bank of Ireland
Non-custody assets
JP Morgan Chase
Bank, N.A.

Wilmington Trust, N.A.

The Bank of New
York Mellon

ABN Amro Bank N.V.

Banco de Sabadell,
S.A.

2024

Bank of Ireland
Non-custody assets
JP Morgan Chase
Bank, N.A.

Wilmington Trust, N.A.

The Bank of New
York Mellon

ABN Amro Bank N.V.

Banco de Sabadell,
SA

Credit rating
S&P

BBB
Not rated

AA-
A-

AA-
A

A-

Credit rating
S&P

BBB
Not rated

AA-
A-

AA-
A

BBB+

Financial
Cash assets at fair Amounts
and cash value through due from
equivalents profit or loss brokers
35,889 - -
- 58,562,440 61,172
21,898 - -
38,336,222 - -
3,985,082 - -
320,420 - -
42,699,511 58,562,440 61,172
Financial
Cash assets at fair Amounts
and cash value through due from
equivalents profit or loss brokers
33,248 - -
- 108,109,935 -
16,477 - -
- - 39,640
6,487,537 - -
2,048,166 - -
1,740,491 - -
10,325,919 108,109,935 39,640
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4, RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (Continued)
(d)  Credit risk (continued)
The following tables summarise the total credit risk exposure of the debt assets held, which
includes Real estate strategy, Loan/Debt facilities, claims and other products, at year end
by rating agency category:
2025 % of financial
Amount positions
usbD held
Credit rating
Not rated 58,049,085 99.12 %
2024 % of financial
Amount positions
usoD held
Credit rating
Not rated 107,686,893 99.61 %
(e) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations
associated with financial liabilities that are settled by delivering cash or another financial
asset. Liquidity risk arises because of a possibility that the Company could be required to
pay its liabilities earlier than expected.

The Company may, from time to time hold a large concentration of certain investments
which may in turn reduce liquidity and under certain circumstances it may take longer to
liquidate these positions.

The Company has the right to request settlement of the Companies’ PPNs if required. With
respect to PPN liabilities, the amount ultimately repayable to Security Holder will depend
on the performance of the underlying portfolios of the Company.

As at December 31, 2025, 100% (2024: 100%) of the portfolio was held in OTC positions.
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(e) Liquidity risk (continued)
The below tables analyse the Company’s financial liabilities into relevant maturity
groupings based on the remaining period at the Statement of Financial Position date to
maturity date:
2025 Less than 1 month - 3 months - 1-2 Over 2
1 month 3 months 1 year years years Total
usD usD usD usD usD usD
Liabilities

Profit participating notes

at fair value through
profit or loss

Investment management

(101,142,797) (101,142,797)

fees payable (104,174) - - - - (104,174)
Audit fees payable (19,381) - - - - (19,381)
Professional fees
payable (10,543) - - - - (10,543)
Other payables (28,564) - - - - (28,564)
Total liabilities (162,662) - - — (101,142,797) (101,305,459)
2024 Less than 1 month - 3 months - 1-5 Over 5

1 month 3 months 1 year years years Total

UsD UsD UsD UsD UsD UsD

Liabilities
Profit participating notes
at fair value through
profit or loss - - - - (118,591,589) (118,591,589)
Amounts due to brokers (33,002) - - - - (33,002)
Investment management
fees payable (127,384) - - - - (127,384)
Audit fees payable (16,120) - - - - (16,120)
Professional fees
payable (1,200) - - - - (1,200)
Other payables (16,725) - - - - (16,725)
Total liabilities (194,431) - - — (118,591,589) (118,786,020)

In accordance with the Company’s policy, the
processes and controls to monitor the Company’s liquidity on a regular basis.

Investment

Manager has established

With respect to PPN liabilities, the amount ultimately repayable to the Security Holder will
depend on the performance of the underlying portfolio of the Company.

5. OFFSETTING FINANCIAL ASSETS AND FINANCIAL LIABILITIES

As at December 31, 2025 and December 31, 2024, the Company did not hold any financial
assets or financial liabilities subject to counterparty netting or collateral requirements.
Financial assets and financial liabilities are presented at gross in the Statement of Financial
Position.

With respect to PPN liabilities, the amount ultimately repayable to the Security Holder will
depend on the performance of the underlying portfolio of the Company.
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6.

AMOUNTS DUE FROM/TO BROKERS

Amounts due from/to brokers comprise amounts receivable or payable for securities
transactions that have not settled as at December 31, 2025 and December 31, 2024.

2025 2024
UsD USD

Amounts due from brokers
Amounts due from brokers 61,172 39,640
61,172 39,640

Amounts due to brokers

Amounts due to brokers - (33,002)
— (33,002)

NET GAIN/(LOSS) ON FINANCIAL ASSETS AND FINANCIAL LIABILITIES AT FAIR
VALUE THROUGH PROFIT OR LOSS

2025 2024
usD usbD
Net realised gain on financial assets at fair value
through profit or loss 2,843,474 1,708,297
Net change in unrealised gain/(loss) on financial assets
at fair value through profit or loss 37,990,893 (6,645,941)
40,834,367 (4,937.,644)
Net realised gain on financial liabilities at fair value
through profit or loss - 169,239
- 169,239
Total net gain/(loss) on financial assets and
financial liabilities at fair value through profit or
loss 40,834,367 (4,768,405)

SHAREHOLDERS’ CAPITAL

The authorised share capital of the Company is €1,000 divided into 1,000 shares of €1.00
each, 1,000 of which are issued and fully paid up. All of the shares are legally held by
Wilmington Trust SP Services (Dublin) Limited (the “Share Trustee”) under the terms of a
declaration of trust (the Trust Deed) dated July 28, 2016 under which the Share Trustee
holds the benefit of the shares on trust for charitable purposes. The Share Trustee has no
beneficial interest in and derives no benefit from its holding of the shares. There has been
no material change in the capitalisation of the Issuer since July 28, 2016, being the date of
its incorporation.
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9. FEES, ALLOCATIONS AND EXPENSES

Investment management fees

The Company pays an Investment management fee monthly in arrears, to the Investment
Manager for its services pursuant to the terms of the Investment Management Agreement
(the “Investment management fees”). Investment management fees for the year totalled
USD1,159,524 (2024: USD1,182,701) of which USD104,174 (2024: USD127,384) was
payable at year end.

2025 2024

UsD UsSD

Investment management fees 1,159,524 1,182,701
1,159,524 1,182,701

Audit fees
Audit fees for the year totalled USD37,000 (2024: USD31,059) of which USD19,381 (2024:
USD16,120) was payable at year end.

2025 2024
UsD USD

Auditor remuneration
Audit of Company financial statements 37,000 31,059
37,000 31,059

Legal fees
The Company incurs legal fees to assist with its trading strategies. Legal fees for the year
totalled USD1,296,657 (2024: USD3,323,810), none of which was payable at the year end.

Professional fees

The Company incurs Professional fees to assist with its trading strategies. Professional
fees for the year totalled USD1,567,805 (2024: USD1,273,258) of which USD10,543 (2024
USD1,200) was payable at year end.

Other expenses
The below table summarises the other expenses for the year ended December 31, 2025
and December 31, 2024

2025 2024
usbD UsD
Other expenses
Corporate expenses 21,541 11,643
Other expenses 38,080 20,072
Total other expenses 59,621 31,715

In Statement of Financial Position as at December 31, 2025, Other payable was
USD28,564 (2024: USD16,725).
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10.

TAXATION

The Company will continue to be actively taxed at 25% in accordance with Section 110 of
the Taxes Consolidation Act, 1997. As such, the profits are chargeable to corporation tax
under Case lll of Schedule D at a rate of 25% but are computed in accordance with the
provisions applicable to Case | of Schedule D.

The tax assessed for the year is higher than the standard rate of corporation tax in the
Republic of Ireland (12.5%).

2025 2024
UsD UsD
Current tax expense (750) (750)

Factors affecting tax charge for the year
Corporation tax has been calculated based on the result for the year and the resulting
taxation charge is as follows:

2025 2024

usD usD
Profit before taxation 3,000 3,000
Current tax charge at standard rate of 25% (750) (750)
Current tax charge (750) (750)

Deferred tax
The Company does not have deferred tax assets and deferred tax liabilities in the years
ending December 31, 2025 and December 31, 2024.

Uncertain tax positions

In accordance with IFRIC 23 it is the Company’s policy to provide for tax liabilities that
meet a more likely that not threshold of being upheld by the relevant tax authorities The
Company’s tax positions for all open tax years have been analysed. For the year ended
December 31, 2025, the Company has recognised a USDNil (2024: USDNil) provision on
uncertain tax positions.

In October 2021, the Organisation for Economic Co-operation and Development (the
“OECD?”), introduced the Pillar Two Global Anti-Base Erosion (“GloBE”) rules, mandating
a minimum 15% effective tax rate for multinational enterprises (“MNEs”) with annual
consolidated revenues over €750 million. The Company has evaluated these rules and
confirms it does not meet the €750 million revenue threshold for the year ended
December 31, 2025. Consequently, the Company is not subject to the Pillar Two framework
and anticipates no impact on its tax position, financial statements, or deferred tax
accounting under IAS 12 Income Taxes (“IAS 12”). The Investment Manager will continue
to monitor any future developments related to Pillar Two that may affect its tax reporting
obligations.
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1.

12,

RELATED PARTIES

The Investment Manager received an Investment Management Fee in respect of its service
to the Company as disclosed in Note 9.

Two Directors of the Company, Claudio Borza and Ken Casey were appointed through
Wilmington Trust and did not receive a fee or any form of compensation or benefit from the
Company. On April 1, 2025, Matteo Zingaretti redeemed USD661,111 (2024: subscribed
USD210,000) from the Attestor Value Fund Limited. As at December 31, 2025, Matteo
Zingaretti held 49 (2024: 2,248) Management Shares in the Attestor Value Fund Limited.
Attestor Value Fund Limited is the Offshore Feeder Fund of the Master Fund which invests
its subscribed capital into the Master Fund. The Master Fund is the Security Holder of
certain PPNs issued by Trinity Investments Designated Activity Company which in turn is
the Security Holder of PPNs issued by the Company.

The Company has determined that it meets the definition of an investment entity under
IFRS 10, ‘Consolidated financial statements’. As a result, the Company has not
consolidated the results of its subsidiaries. These investments are accounted for at fair
value through profit or loss. The Company has been deemed to meet the definition of an
investment entity per IFRS 10 as the following conditions exist: a) The Company has
obtained funds for the purpose of providing investors with investment management
services. b) The Company’s business purpose, which was communicated directly to
investors, is investing solely for returns from capital appreciation and investment income.
c) The performance of investments made through the Company are measured and
evaluated on a fair value basis. As a result, the Company has not consolidated the results
of the below companies which are classified as investments that are accounted for at fair
value through profit and loss.

2025 2024

Subsidiary Country of Nature of % of nominal % of nominal

company incorporation business capital capital
Investment

Stack Newco B.V. Netherlands company 100 % 100 %
Investment

Lisbon Newco B.V. Netherlands company 100 % 100 %
Servicing

Fidelis Servicing B.V. Netherlands company 100 % 100 %

MANAGED CAPITAL BASE

The Company views its issued PPNs issued as its financing capital base. The Company
maintains an actively managed capital base to cover risks inherent in the business and
may seek financial support as deemed necessary by calling on its existing PPNs (which
the Company has issued) to the extent they are not already paid-up and potentially through
the Company’s issuance of further PPNs. The Company manages its capital and makes
changes to it in light of changes to economic conditions and risk characteristics of its
activities. In order for the Company to maintain or adjust its capital structure, the Company
may seek financial support as deemed necessary. There have been no changes to the
capital structure of the Company during the year.
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13.

14.

15.

CONTINGENT LIABILITIES

For the year ended December 31, 2025, the Company had entered into a funded
participation agreement for EUR65,000,000 (2024: EUR65,000,000). As at December 31,
2025, the unfunded commitments were EURNIl (2024: EURNIl).

SUBSEQUENT EVENTS

In connection with the preparation of the accompanying financial statements as at
December 31, 2025, management has evaluated the impact of all subsequent events on
the Company through March 30, 2026, the date the financial statements were available to
be issued. Subsequent to year end, the Company issued loan notes of USD1,018,403
value (2024: USD600,000) and redemptions of loan notes of USD49,223,900 value (2024:
USD31,476,000).

There were no other material events after the reporting year.
APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved and signed by the Board of Directors on March 30,
2026.
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