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Azorra Finance Aircraft Ireland 1 Limited

Directors’ report

The Board of Directors (the “directors”) of Azorra Finance Aircraft Ireland 1 Limited (the “Company”) present
their first annual report and the audited financial statements of the Company for the period from incorporation
26 June 2024 to 31 December 2024.

These financial statements are presented in United States Dollars (“USD”), the functional and presentation
currency of the Company. The audited financial statements have been prepared in accordance with FRS
101 Reduced Disclosure Framework and have been prepared in accordance with the Companies Act 2014.

Principal activities

The principal activities of the Company are the ownership and leasing of aircraft, having purchased and
leased two during the financial period. The directors plan to continue to maintain, develop and expand the
activities and operations of the Company in the coming year, as market conditions allow.

Business review

The Company is a special purpose vehicle, incorporated in Ireland as a private Company limited by shares
Company on 26 June 2024 in accordance with the requirements of the Companies Act 2014 as amended
(the “Act”). The Company was incorporated for the purchase and leasing of aircraft.

For the period ended 31 December 2024, the Company purchased two aircraft and disposed of no aircraft.
Both aircraft were acquired in December 2024 and are both leased to airline in Romania. The additions to
the Company's fleet were financed via intercompany loans.

The Company has no employees. Management and administration services are contracted from a related
party and third parties. See Note 3 for further details.

The Directors have no plans to change the activities and operations of the Company in the foreseeable
future. The Directors continue to seek opportunities for the future growth and development of the Company.

The Company’s shareholders demonstrated their continued support and injected equity of USD 100 and a
capital contribution of USD 14.5 million during the period ended 31 December 2024.

Results and dividends for the financial period

During the year ended 31 December 2024, the Company made a loss of USD 51,604. Lease revenue during
the year ended December 31 2024 was USD 349,901. General and administration expenses primarily related
to leasing and legal and consulting expenses during the year ended 31 December 2024 was USD 104,902
and interest expense of USD 188,579.

At 31 December 2024 the Company's financial position showed total assets of USD 76,049,916 comprising
primarily of aircraft and related components amounting to USD 76,042,444. The Company's net loans and
borrowings were USD 58,186,987

The results for the financial year are set out on page 11-13 and in the related notes. The Directors do not
recommend the payment of a dividend for the financial year under review.
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Azorra Finance Aircraft Ireland 1 Limited

Directors’ report (continued)
Principal risks and uncertainties

The directors consider that the following are the principal risk factors that could materially and adversely
affect the Company’s future operating profits or financial position:

Residual values of the aircraft

The Company bears the risk of re-leasing or selling aircraft in its fleet at the end of their lease terms. If
demand for aircraft decreases or market lease rates decrease, these factors could have an effect on the
market value of the portfolio or re-lease rates achieved. Should these conditions continue for an extended
period, it could affect the market value of the portfolio and may result in impairment charges in accordance
with IAS 36. The Directors look to mitigate these risks by actively managing the portfolio, lease durations,
maintenance return conditions and selectively marketing aircraft for sale.

Credit risk of lease counterparties

The Company operates as a lessor to airline companies. Its ability to succeed is partially dependent on the
financial strength of its customers and their ability to both compete effectively in the marketplace and
manage the competitive environment in which they operate. If a customer experiences financial difficulty
this may result in defaults or the early termination of leases. The directors look to mitigate this risk by
collecting security deposits and maintenance advances where appropriate.

Geopolitical and economic risks

The Company leases aircraft to a customer that operates in multiple jurisdictions exposing it to (i) many and
varying economic, social, legal and geopolitical risks, (ii) instability in key markets and (iii) global health
pandemics. Exposure to multiple jurisdictions may adversely affect the Company’s future performance,
position and growth potential. The adequacy and timeliness of the Company’s response to emerging risks
in these jurisdictions are of critical importance to the mitigation of their potential impact on the Company.

Exposure to the commercial airline industry

As a supplier to and partner of the airline industry, the Company is exposed to the financial condition of the
airline industry as it leases all of its aircraft to commercial airline customers. The financial condition of the
airline industry is affected by, among other things, geopolitical events, outbreaks of communicable
pandemic diseases and natural disasters, fuel costs and the demand for air travel. To the extent that any of
these factors adversely affect the airline industry they may result in (i) downward pressure on lease rates
and aircraft values, (ii) higher incidences of lessee defaults, restructuring, and repossessions and (iii)
inability to lease aircraft on commercially acceptable terms.

Market risk
Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will
affect the Company’s income or the value of its holding of financial instruments.

The Company is highly dependent upon the continuing financial strength of the commercial airline industry.
A significant deterioration in this sector could adversely affect the Company through a reduced demand for
aircraft and/or reduced market rates, higher incidences of lessee default and aircraft on the ground. The
Company periodically performs reviews of its carrying value of aircraft and associated assets, receivable
and the sufficiency of accruals and provisions, substantially all of which are susceptible to the above risks
and uncertainties.
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Azorra Finance Aircraft Ireland 1 Limited

Directors’ report (continued)
Principal risks and uncertainties (continued)

Operational risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with
the Company’s processes, personnel and infrastructure, and from external factors other than credit,
markets and liquidity issues such as those arising from legal and regulatory requirements and generally
accepted standards to corporate behaviour.

The Company was incorporated with the purpose of engaging in those activities outlined in the Director’s
Report which limits the risk. The Company manages this risk by outsourcing administration to group
companies and professional service providers with sufficient skills and expertise to manage this risk.

Asset risk

Asset risk is the risk of deterioration in the underlying value of the aircraft. If the demand for aircraft or
market lease rates decrease, these could affect the market value of the aircraft and consequently the
recovery of the carrying value of the aircraft. Should this condition continue for an extended period, it
could affect the market value of the aircraft and result in impairment charges.

The Servicer, Azorra Limited, develops and advises on marketing strategies as well as identifies and
negotiates with prospective lessees and third-party purchasers for the lease or sale of assets. This asset
risk is also mitigated by collecting maintenance reserves in cash or letters of credit where appropriate.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with
its financial liabilities that are settled by delivering cash or another financial asset. The loans and other
borrowings owed to group companies (the “Notes”) are limited recourse obligations of the Company such
that the Company is only obligated to pay the coupon and principal amounts due to the extent there is
available cash to do so. Failure to do so does not constitute a default by the Company on the Notes.

Technical maintenance and environmental risk

Technical, maintenance and environmental risk is the risk that a lessee undertakes responsibility for
ensuring that the aircraft complies with current environmental, technical and maintenance regulations and
statutory obligations as applicable. The Directors monitor these risks in conjunction with the Servicer under
a servicing agreement.

Public liability risk

Public liability risk is the risk that a lessee has not put adequate insurance cover in place, and the Directors
have put appropriate monitoring systems in place, through the servicing agreement, to ensure that the
lessee remains compliant.

Going concern

The Directors have considered the Company’s use of the going concern basis of preparation at the date of
signing these financial statements by evaluating all cash inflows and outflows of the Company for a period
of 12 months from the signing of the financial statements. Additionally, the Directors have considered the
adequacy of the Company's borrowing facilities and the non-recourse nature of the related party loans.

Based on this analysis and all information available at present, the Directors believe that the Company has
sufficient liquidity to meet its obligations as they fall due and that it continues to be appropriate to prepare
the financial statements on a going Concern basis of preparation.

The estimated cash flows involve known and unknown risks and uncertainties, which may cause actual
performance and financial results in future periods to differ materially from forecasted cash flows.
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Azorra Finance Aircraft Ireland 1 Limited

Directors’ report (continued)

Key performance indicators

The principal key performance indicators used by management to monitor performance are as follows:
(i) Profit after Tax;

(ii) Operating Profit;
(iii) Net Assets;

(iv) Various measures in relation to capital expenditure and disposals;
(v) Lease terminations; and
(vi) Number of aircraft on the ground

Future developments in the business

It is the intent of Azorra Limited to manage the portfolio in order to maximize cash flows of the portfolio,
repay the debt and earn a return on its investment.

Directors and secretary and their interests

In accordance with Section 329 of the Companies Act 2014, neither the directors or secretary who held office
at 31 December 2023 had any disclosable interest in the share capital of the Company or group companies
requiring disclosure at any time in the current period.

The names of the persons who were directors during the period are set out on page 1. Except where
indicated, they served as directors for the entire period.

There has been no other change in Directors, secretary or registered office during the financial period and/or
since the financial period end.

Material contracts

There are no material contracts in relation to the business of the Company in which any Director of the
Company had any interest during the financial period ended 31 December 2024.

Political and charitable contributions

The Company made no political and charitable contributions or incurred any political expenditure during the
period.

Post balance sheet events

Post year end, sale and purchase agreements have been signed in relation to two aircraft in April 2025.
Both aircraft are leased to airlines based in Croatia and Cyprus. There have been no other significant events
outside the normal course of business subsequent to the financial period end that would require adjustments
or disclosure in these financial statements.

Accounting records

The directors believe that they have complied with the requirements of Section 281 to 285 of the Companies
Act 2014 with regard to the adequate accounting records by engaging a group Company who employs
accounting personnel with appropriate expertise and by providing adequate resources to the financial
function. The accounting records of the Company are maintained at 13t Floor, 118 Lower Baggot Street,
Dublin 2.
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Azorra Finance Aircraft Ireland 1 Limited

Directors’ report (continued)

Transactions involving directors

There were no loans advanced to the Directors at any time during the financial period. There were no
contracts or arrangements in relation to the business of the Company in which the Directors had any interest
at any time during the financial period to 31 December 2024.

Relevant audit information

In accordance with section 332 of the Companies Act 2014, the Directors believe that they have taken all
steps necessary to make themselves aware of any relevant audit information and have established that the
Company’s statutory auditors are aware of that information. In so far as they are aware, there is no relevant
audit information of which the Company’s statutory auditors are unaware.

Independent auditor

Ernst & Young, Chartered Accountants, were appointed as auditor during the year and have expressed their
willingness to continue in office in accordance with Section 383(2) of the Companies Act 2014.

This report was approved by the board of directors (“the Board”) and authorised for issue on 28 November
2025, signed on its behalf by:

On behalf of the board

Teomas Sclomid Mo £. Sﬁw\fomt s
Thomas Schmid Alan G Stanford Jr
Director Director
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Azorra Finance Aircraft Ireland 1 Limited

Statement of directors’ responsibilities in respect of the directors’ report and the
financial statements

The directors are responsible for preparing the directors’ report and the financial statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial period. Under that law
they have elected to prepare the financial statements in accordance with FRS 101 Reduced Disclosure
Framework.

Under Company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the assets, liabilities and financial position of the Company and of its profit
or loss for that period. In preparing the financial statements, the directors are required to:

select suitable accounting policies and then apply them consistently;
make judgements and estimates that are reasonable and prudent;

. state whether applicable Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

o assess the Company'’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern; and

. use the going concern basis of accounting unless they either intend to liquidate the Company or to
cease operations or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records which disclose with reasonable
accuracy at any time the assets, liabilities, financial position and profit or loss of the Company and enable
them to ensure that the financial statements comply with the Companies Act 2014. They are responsible
for such internal controls as they determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error, and have general responsibility for
taking such steps as are reasonably open to them to safeguard the assets of the Company and to prevent
and detect fraud and other irregularities. The directors are also responsible for preparing a directors’ report
that complies with the requirements of the Companies Act 2014.

On behalf of the board

Hoomas Selumid Nan. £. Sbmfwi V4

Thomas Schmid Alan G Stanford Jr
Director Director
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF AZORRA FINANCE AIRCRAFT
IRELAND 1 LIMITED

Report on the audit of the financial statements
Opinion

We have audited the financial statements of Azorra Finance Aircraft Ireland 1 Limited (‘the Company’)
for the year ended 31 December 2024, which comprise the Statement of Profit or Loss and Other
Comprehensive Income, Statement of Financial Position, Statement of Changes in Equity and notes
to the financial statements, including the material accounting policy information set out in note 1. The
financial reporting framework that has been applied in their preparation is Irish Law and FRS 101
Reduced Disclosure Framework issued in the United Kingdom by the Financial Reporting Council.

In our opinion the financial statements:

e give a true and fair view of the assets, liabilities and financial position of the company as at 31
December 2024 and of its loss for the period then ended;

e have been properly prepared in accordance with FRS 101 Reduced Disclosure Framework; and

e have been properly prepared in accordance with the requirements of the Companies Act 2014.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs
(Ireland)) and applicable law. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with ethical requirements that are relevant to our audit of
financial statements in Ireland, including the Ethical Standard issued by the Irish Auditing and
Accounting Supervisory Authority (IAASA), and we have fulfilled our other ethical responsibilities in
accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the Company’s
ability to continue as a going concern for a period of at least twelve months from the date when the
financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are
described in the relevant sections of this report. However, because not all future events or conditions
can be predicted, this statement is not a guarantee as to the company’s ability to continue as a going
concern.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF AZORRA FINANCE AIRCRAFT
IRELAND 1 LIMITED

Other information

The directors are responsible for the other information. The other information comprises the
information included in the Directors’ Report and Statement of Directors’ Responsibilities in Respect of
the Directors’ Report and The Financial Statements. Our opinion on the financial statements does not
cover the other information and, except to the extent otherwise explicitly stated in our report, we do
not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based
on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2014

In our opinion, based solely on the work undertaken in the course of the audit, we report that:

e the information given in the directors’ report for the financial year ended for which the financial
statements are prepared is consistent with the financial statements; and

o the directors’ report, other than those parts relating to sustainability reporting where required by
Part 28 of the Companies Act 2014, has been prepared in accordance with applicable legal
requirements.

We have obtained all the information and explanations which, to the best of our knowledge and belief,
are necessary for the purposes of our audit.

In our opinion the accounting records of the Company were sufficient to permit the financial
statements to be readily and properly audited and the financial statements are in agreement with the
accounting records.

Matters on which we are required to report by exception

Based on the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the directors' report.

The Companies Act 2014 requires us to report to you if, in our opinion, the disclosures required by
sections 305 to 312 of the Act, which relate to disclosures of directors’ remuneration and transactions
are not complied with by the Company. We have nothing to report in this regard.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF AZORRA FINANCE AIRCRAFT
IRELAND 1 LIMITED

Respective responsibilities
Responsibilities of directors for the financial statements

As explained more fully in the directors’ responsibilities statement set out on page 7, the directors are
responsible for the preparation of the financial statements in accordance with the applicable financial
reporting framework that give a true and fair view, and for such internal control as they determine is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs (Ireland) will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
IAASA's website at: https://iaasa.ie/wp-content/uploads/docs/media/lAASA/Documents/audit-
standards/Description_of auditors responsibilities_for audit.pdf. This description forms part of our
auditor's report.

The purpose of our audit work and to whom we owe our responsibilities

Our report is made solely to the Company’s members, as a body, in accordance with section 391 of
the Companies Act 2014. Our audit work has been undertaken so that we might state to the
Company’s members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company’s members, as a body, for our audit work, for this
report, or for the opinions we have formed.

S Fenas™

Séamus Feeney
for and on behalf of
Ernst & Young Chartered Accountants and Statutory Audit Firm

Office: Dublin
Date: 01 December 2025
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Azorra Finance Aircraft Ireland 1 Limited

Statement of profit or loss and other comprehensive income
for the period ended 31 December 2024

Period ended

31 December

2024

Note USsD

Turnover 2 349.901
Depreciation 6 (115,396)
Administrative expenses 3 (104,902)
Operating profit 129,603
Interest expense 4 (188,579)
Loss on ordinary activities before taxation (58,976)
Tax credit on profit on ordinary activities 5 7,372
Loss for the financial period (51,604)
Other comprehensive income -
Total comprehensive loss for the financial period (51,604)

The notes on pages 14 to 27 form an integral part of these financial statements.

11
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Azorra Finance Aircraft Ireland 1 Limited

Balance sheet
as at 31 December 2024

2024

Note USD
Assets
Non-current assets
Aircraft and related components 6 76,042,444
Deferred tax asset 5 7,372
Current assets
Other assets 100
Creditors: amounts falling due within one year 7 (2,848,411)
Net current assets/(liabilities) (2,848,311)
Total assets less current liabilities 73,201,505
Provision for liabilities and charges
Creditors: amounts falling due after one year 8 (57,998,407)
Trade and other payables 10 (755,000) —
Net assets 14,448,098%j
Capital and reserves
Called up share capital 11 100
Capital Contributions 11 14,499,602
Retained deficit (51,604)
Shareholders’ equity 14,448,098

31 December

The notes on pages 14 to 27 form an integral part of these financial statements.

On behalf of the board

Homas Sclumid lan. £. S%ow\forl W

Thomas Schmid Alan G Stanford Jr
Director Director

12
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Azorra Finance Aircraft Ireland 1 Limited

Statement of changes in equity
for the period ended 31 December 2024

Share Capital Retained Total

capital Contribution deficit equity

uUsD uUsD uUsD uUsD

At 26 June 2024 - - - -
Issuance of share capital 100 - - 100
Capital contribution 14,499,602 14,499,602
Loss for the period - - (51,604) (51,604)
At 31 December 2024 100 14,499,602 (51,604) 14,448,098

The notes on pages 14 to 27 form an integral part of these financial statements.

13
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Azorra Finance Aircraft Ireland 1 Limited

Notes
forming part of the financial statements

1

General information and accounting policies

The Company was incorporated on 26 June 2024 and is domiciled in Ireland. These financial
statements were prepared in accordance with Financial Reporting Standard 101 Reduced Disclosure
Framework (“FRS 101”) for the period from incorporation on 26 June 2024 to 31 December 2024.

The Company has no employees. Management and administration services are contracted from a
related party and third parties. See Note 3 for further details.

1.1 Basis of preparation

The Company meets the definition of a qualifying entity under FRS 101 (Financial Reporting Standard
101) issued by the Financial Reporting Council. The financial statements are prepared in accordance with
Financial Reporting Standard 101 Reduced Reporting Disclosure Framework (“FRS 101”).

In preparing these financial statements, the Company applies the recognition, measurement and
disclosure requirements of International Financial Reporting Standards as adopted by the EU (“Adopted
IFRS”) but makes amendments where necessary, in order to comply with the Companies Act 2014 and
has set out below where advantage of the FRS 101 disclosure exemptions has been taken.

Due to the nature of the Company’s business and the type of transactions the Company is engaged in,
the directors have adapted the profit and loss account to suit the circumstances of the business in
accordance with Schedule 3, Part Il, Section A, 4 (5) of the Companies Act 2014.

The Company’s ultimate holding Parent, Azorra Aviation Holdings LLC includes the Company in its
consolidated financial statements. The consolidated financial statements of Azorra Aviation Holdings LLC
are prepared in accordance with US GAAP and are available at Azorra.com/investors.

In these financial statements, the Company has applied the exemptions available under FRS 101 in
respect of the following disclosures:

e the requirements of IFRS 7 Financial Instruments: Disclosure;

e the requirements of paragraphs 91-99 of IFRS 13 Fair Value Measurement;

e the requirement in paragraphs 10 and 111 of IAS 1 Presentation of Financial Statements to present
Cash Flow statement information, paragraphs 134 — 136 Capital Management Disclosures;

e the requirements in IAS 24 Related Party Disclosures to disclose related party transactions entered
into between two or more members of a group, provided that any subsidiary which is a party to the
transaction is wholly owned by such a member;

o the requirements of paragraphs 134(d)-134(f) and 135(c)-135(e) of IAS 36 Impairment of Assets;

e the requirements of paragraphs 30 and 31 of IAS 8 to disclose new and amended standards issued,
but not yet adopted; and

e Capital management disclosure requirements of IAS 1.
e the requirements of IAS 7 Statement of Cash Flows;

The accounting policies set out below have, unless otherwise stated, been applied consistently to all
periods presented in these financial statements.

14
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Azorra Finance Aircraft 1 Limited

Notes (continued)
1 General information and accounting policies (continued)
1.1 Basis of preparation (continued)
New accounting pronouncements and amended standards adopted by the Company
The Company has adopted all new standards that have come into effect for annual periods beginning on
or after 1 January 2024. The adoption of these standards did not have any material effect on the financial

performance or position of the Company. The Company has not early adopted any other standard,
interpretation or amendment that has been issued but is not yet effective.

Description Effective date (period
beginning)

Classification of Liabilities as Current or Non-Current (Amendments 1 January 2024

to IAS 1)

Lease Liability in a Sale and Leaseback (Amendments to IFRS 16) 1 January 2024

Non-current Liabilities with Covenants (Amendments to IAS 1) 1 January 2024

Supplier Finance Arrangements (Amendments to IAS 7 and IFRS 1 January 2024

7)

1.2 Measurement convention

The financial statements have been prepared on the historical cost basis.

1.3 Going concern

The Financial Statements have been prepared on a going concern basis. The Directors continue to
have a reasonable expectation that the Company has adequate resources to continue in operation for
at least the next twelve months and that the going concern basis of preparation remains appropriate.
In light of the above assessment and key areas of uncertainty, the directors, having considered the
adequacy of the Company’s borrowing facilities and cash flows, for at least the next twelve months are
satisfied that the financial statements are prepared on a going concern basis based on the future plans

that the directors have for the business.

The estimated cash flows involve known and unknown risks and uncertainties, which may cause actual
performance and financial results in future periods to differ materially from forecasted cash flows.

15
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Azorra Finance Aircraft 1 Limited

Notes (continued)

1

General information and accounting policies (continued)
1.4 Functional and presentation currency

These financial statements are expressed in USD, as this is the Company’s functional currency, being
the currency of the primary economic environment in which the Company operates. All financial
information presented in USD has been rounded to the nearest thousand USD unless otherwise
stated.

1.5 Estimates and judgements

The preparation of the financial statements in conformity with FRS 101 requires management to make
judgements, estimates and assumptions that affect the application of policies and reported amounts
of assets and liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances, the results of which form the basis
of making the judgements about carrying amounts of assets and liabilities that are not readily apparent
from other sources. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period or in the period of the revision and future period if the revision affects both current and future
periods.

In particular, the judgements and assumptions involved in the Company’s accounting policies which
have the most significant effect on the amounts recognised in the financial statements are as follows:

Note 6: Deferred tax: Deferred tax assets and liabilities are measured using enacted tax rates and
laws expected to be in effect in the period in which those temporary differences are expected to be
recovered or settled. Any change in the timing or level of future changes in tax rates can result in
substantial differences between the tax charge in the statement of profit or loss and other
comprehensive income and tax payments.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to the accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period or in the period of the revision and future period if the revision affects both current and future
period.

Note 8: Aircraft. In accounting for property, plant and equipment, the Company makes estimates about
the expected useful lives and the estimated residual value of aircraft.

In determining these estimates, management relies upon actual industry experience supported by
estimates received from independent appraisers and considers anticipated utilisation of the aircraft.

In accordance with IAS 16 — Property, Plant and Equipment, the Company’s owned and leased aircraft
are reviewed for impairment whenever events or changes in circumstances indicate that the carrying
value of the aircraft may not be recoverable. An impairment review involves consideration as to whether
the carrying value of an aircraft is not recoverable and is in excess of its fair value.

The review for recoverability has a level of subjectivity and requires the use of judgement in the
assessment of estimated future cash flows associated with the use of an item of property, plant and
equipment and its eventual disposition. Future cash flows are assumed to occur under current market
conditions and assume adequate time for a sale between a willing buyer and a willing seller.
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Notes (continued)
1 General information and accounting policies (continued)
1.5 Estimates and judgements (continued)

Expected future lease rates are based upon all relevant information available, including the existing lease,
current contracted rates for similar aircraft, appraisal data and industry trends.

Factors considered in estimating the future cash flows are impacted by changes in contracted lease
payments, future projected lease payments, transition costs, estimated downtime and estimated residual

values.
1.6 Foreign currency translation

Transactions in foreign currencies are translated to USD at exchange rates prevailing at the date of
the transaction. Assets and liabilities denominated in foreign currencies are translated into USD at the
exchange rate prevailing at the reporting date with differences arising recognised as profit or loss in
the statement of profit or loss and other comprehensive income.

1.7. Lease rental income

The Company leases aircraft under operating leases and records rental income on a straight-line basis
over the life of the lease as it is earned. In some cases, leases provide for rentals based on aircraft usage
which may be calculated based on hours or on cycles operated.

The Company accounts for lease rentals under such leases on a basis that represents the time pattern in
which the revenue is earned.

Most of the Company’s leases require lease rental payments to be paid in advance. Rentals received but
unearned at the reporting date are recorded as deferred income.

1.8 Taxation

Tax for the period comprises current tax and changes in deferred tax for the period, including changes
as a result of a change in the tax rate. The tax expense relating to the profit or loss for the period is
recognised in the statement of profit or loss and the tax expense relating to items recognised in other
comprehensive income is recognised in other comprehensive income. The Company’s liability for
current tax is calculated using tax rates that have been enacted or substantively enacted as of the

reporting date.

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax
assets are recognised to the extent that it is probable that taxable profits will be available against which
deductible temporary differences can be utilised.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset realised. Deferred tax is charged or credited to the statement of profit or loss and
other comprehensive income except when it relates to items charged or credited directly to equity, in
which case the deferred tax effect is recorded to equity.

1.9 Equity

Dividends
Proposed dividends are recognised as a liability at the date they are adopted by the directors.
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Notes (continued)

1

General information and accounting policies (continued)
1.9 Equity (continued)

Share capital
Ordinary Shares are classified as equity. Incremental costs directly attributable to the issue of ordinary
shares are recognised as a deduction from equity, net of any tax effects.

Capital contributions

Capital contributions represent amounts received from the Company’s immediate Parent and are
classified as equity. These contributions are made in the capacity of the Parent as owner and are not
repayable. No shares are issued in respect of these contributions. Capital contributions are disclosed
separately within equity in the statement of financial position.

1.10 Aircraft

Aircraft are recorded at cost. Major improvements and modifications that are required to get acquired
aircraft ready for initial service are capitalised and depreciated over the remaining useful life.

Depreciation is charged so as to expense the cost or valuation of assets less residual values over their
estimated useful lives using the straight-line method on the following bases:

Jet aircraft — 25 years from the date of manufacture assuming an estimated residual value of the
greater of 15% of the original cost or USD 2 million.

The basis for depreciation is calculated as the net book value less the residual value of the asset and
impairment losses, if any. The residual value is determined at the acquisition date and reassessed
annually. If the residual value exceeds the carrying amount, depreciation is discontinued.

When changing the depreciation period or the residual value, the effect on the depreciation is recognised
prospectively as a change in accounting estimate. Depreciation and impairment is recognised in the
statement of profit or loss and other comprehensive income. Aircraft are assessed for recoverability in
accordance with IAS 36 — Impairment of Assets whenever events or changes in circumstances indicate
that their carrying amount may not be recoverable. For the purposes of measuring an impairment loss,
each aircraft is tested individually by comparing its carrying amount to the higher of value in use and fair
value less cost to sell. The residual values, useful lives and depreciation methods are revised and
adjusted if appropriate, at each reporting date. Residual value of aircraft is based on their assumed
residual value of jet aircraft.

The gain or loss arising on the disposal of aircraft is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised in the statement of profit or loss and
other comprehensive income. The gain or loss arising on disposal or retirement of other items of property,
plant and equipment is recognised under revenue.

1.11 Financial assets and liabilities measured at amortised cost

Non-derivative financial instruments comprise trade and other receivables, cash and cash equivalents,
loans and borrowings, trade and other payables and maintenance reserves.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances held for the purpose of meeting short-term cash
commitments and investments which are readily convertible to a known amount of cash and are subject
to an insignificant risk of changes in value. Cash equivalents have a maturity of three months or less from
the date of acquisition. Cash equivalents are carried at amortised cost.
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Notes (continued)
1.11 Financial assets and liabilities measured at amortised cost (continued)

Trade and other payables
Trade and other payables are recognized initially at fair value and subsequently measured at amortized
cost using the effective interest method.

1.12 Financial instruments

Classification and measurement of financial assets and financial liabilities IFRS 9 sets out requirements
for recognizing and measuring financial assets, financial liabilities and some contracts to buy or sell non-
financial items.On initial recognition, a financial asset is classified as measured at: amortized cost; Fair
Value through Other Comprehensive Income (“FVOCI”) — debt investment; FVOCI — equity investment;
or Fair Value through Profit or Loss (“FVTPL”).

The classification of financial assets under IFRS 9 is generally based on the business model in which a
financial asset is managed and its contractual cash flow characteristics. Derivatives embedded in
contracts where the host is a financial asset in the scope of the standard are never separated. Instead,
the hybrid financial instrument as a whole is assessed for classification.

Financial assets are not reclassified subsequent to their initial recognition unless the Company changes
its business model for managing financial assets, in which case all affected financial assets are
reclassified on the first day of the first reporting period following the change in the business model.

A financial asset is measured at amortized cost if it meets both of the following conditions and is not
designated as at FVTPL:

e |tis held within a business model whose objective is to hold assets to collect contractual cash
flows;

e |ts contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

The Company assesses the objective of the business model in which a financial asset is held at a portfolio
level because this best reflects the way the business is managed, and information is provided to
management. The information considered includes:

e The stated policies and objectives for the portfolio and the operation of those policies in
practice;
e How the performance of the portfolio is evaluated and reported to the Company’s
management;
o How the managers of the business are compensated — e.g. whether compensation is based on
the fair value of the assets managed or the contractual cash flows collected; and
o The frequency, volume and timing of sales of financial assets in prior periods, the reasons for
such sales and expectations about future sales activity.

For the purpose of this assessment, “principal’ is defined as the fair value of the financial asset on initial
recognition. “Interest” is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic
lending risks and costs, as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the
Company considers the contractual terms of the instrument. This includes assessing whether the financial
asset contains a contractual term that could change the timing or amount of contractual cash flows such
that it would not meet this condition.
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Notes (continued)

1

General information and accounting policies (continued)
1.12. Financial Instruments (continued)

All financial assets meet the requirements above and are measured at amortized cost using the effective
interest method. The amortized cost is reduced by impairment losses, if any. Interest income, foreign
exchange gains and losses, and impairment are amortized in profit or loss. Any gain or loss on
derecognition is amortized in profit or loss.

Receivables are stated at their net recoverable amount.

Cash and cash equivalents are held for the purpose of meeting short term cash commitments. Cash and
cash equivalents comprise cash in hand .

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated
as at FVTPL:

i. It is held within a business model whose objective is achieved by collecting contractual cash
flows and selling financial assets; and

ii. Its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably
elect to present subsequent changes in the investment’s fair value in OCI. This election is made on an
investment-by-investment basis.

All financial assets not classified as measured at amortized cost or FVOCI as described above are
measured at FVTPL. This includes all derivative financial instruments. On initial recognition, the Company
may irrevocably designate a financial asset that otherwise meets the requirements to be measured at
amortized cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting
mismatch that would otherwise arise.

A financial asset (unless it is a trade receivable without a significant financing component that is initially
measured at the transaction price) is initially measured at fair value plus, for an item not at FVTPL,
transaction costs that are directly attributable to its acquisition.

All the Company’s financial assets are measured at amortized cost.

The financial assets held by the Company are trade and other receivables and cash and cash equivalents.
The fair value of trade and other receivables and cash is equal to their carrying value.

Financial liabilities are classified at amortized cost or FVTPL. A financial liability is classified as FVTPL if
it is classified as held for trading, it is a derivative, or is designated as such on initial recognition. Financial
liabilities at FVTPL are measured at fair value and net gains and losses, including interest expenses, are
amortized in profit or loss. Other financial liabilities are subsequently measured at amortized cost using
the effective interest method. Interest expenses and foreign exchange gains and losses are amortized in
profit or loss. Any gain or loss on derecognition is also amortized in profit or loss.

Impairment of financial assets

The Company has elected to measure loss allowances for trade receivables at an amount equal to lifetime
Expected Credit Losses (“ECLS”).
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Notes (continued)
Impairment of financial assets (continued)

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Company considers reasonable and supportable information
that is relevant and available without undue cost or effort.

This includes both quantitative and qualitative information and analysis based on the Company’s historical
experience and informed credit assessment and including forward-looking information.

The Company considers a financial asset to be in default when the lessee is unlikely to pay its credit
obligations to the Company in full, without recourse by the Company to actions such as realizing security
(if any is held).

The Company has prepared an analysis of each lessee based on past performance and some publicly
available information without any input from the servicer to estimate a credit rating. This risk rating was
used to assign an expected credit loss percentage based on monthly rental and supplemental rent income
and any outstanding balances at period end.

In accordance with Section B5.5.55 of IFRS 9, security deposits received have been treated as credit
enhancement and included in the measurement of the expected credit loss due to the credit enhancement
being integral to the contractual terms of the lease and not being required under IFRS standards to be
amortized separately.

The Company has a customer ranking model which calculates a ranking score based on the customer’s
payment behaviour, financial strength and jurisdiction. The score translates into a 6-level ranking of the
customers, with each level being designated a default risk percentage for the receivable amount. The
Company has used the risk percentage at year end when calculating the impact of IFRS 9 on the financial
statements. Trade and other receivables depict the expected credit loss arising from trade receivables
including consideration for the security held for each aircraft.

Derecognition

The Company derecognizes a financial asset when the contractual rights to collect cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial asset are transferred or in
which the Company neither transfers nor retains substantially of the risks and rewards of ownership and
it does not retain control of the financial asset.

The Company derecognizes a financial liability when its contractual obligations are discharged or
cancelled or expire. The Company also derecognizes a financial liability when its terms are modified and
the cash flows of the modified liability are substantially different, in which case a new financial liability
based on the modified terms is amortized at fair value.

On derecognition of a financial liability, the difference between the carrying amount extinguished and the
consideration paid (including any non-cash assets transferred or liabilities assumed) is amortized in profit
or loss.

1.13 Security Deposits

In accordance with the lease agreement, the Lessee may be required to provide security deposits. These

security deposits are refundable to the Lessee upon termination of the lease and are recorded as part of
a liability in the Statement of Financial Position.

21



Docusign Envelope ID: AAGEESE6-ABF6-48B0-B155-3AFBSEEC74CD

Azorra Finance Aircraft 1 Limited

Notes (continued)

2  Turnover
Period Ended
31 December
2024
uUsD

Lease income 349,901

349,901

By geographical market Period ended
31 December 2024

%
Europe 100%
100%

Future minimum contracted lease rentals Period ended

31 December 2024

USD$°000
Due within 1 year 7,510
Due between 1 and 2 years 7,510
Due between 2 and 3 years 7,510
Due between 3 and 4 years 7,510
Due between 4 and 5 years 7,510
Due after 5 years 52,57@

90,125

3 Administrative expenses
Period ended
31 December

2024

uUsD

Legal and professional 5,381
Servicer fees 96,538
Professional fees 2,983
104,902

The Company is administered by Azorra Limited and has no employees. Auditor’s remuneration in the
current year is USD 8,922.

Service fees USD 96,538 represent amounts paid to Azorra Limited for management services provided

by Azorra Limited. The Company has not paid any fees or other remuneration to the executive directors
in respect of their roles as directors.
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Notes (continued)

4 Interest expense

Period ended
31 December
2024
usD

Interest expense 188,579
188,579

5 Taxation
(a) Analysis of tax credit for the financial period

Period ended
31 December 2024

usb
Current tax -
Deferred tax credit (7,372)
Total tax credit (7,372)

(b) Factors affecting total tax charge for the financial period

The reconciliation of tax on profits for the current period at the standard rate of Irish corporation tax to the
Company’s actual tax charge is analysed as follows;

Reconciliation of effective tax rate

Period ended
31 December 2024

usD
Loss on ordinary activities before tax (58,976)
Expected tax at 12.5% (7,372)
Total income tax benefit (7,372)

(c) Factors affecting current and future tax charges

Tax is chargeable in future periods unless Company relief is available. To the extent losses are incurred
in the future, these can be carried forward. The corporation tax rate is expected to remain at its current
rate of 12.5%.
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Notes (continued)
(d) Current Tax
There is no current tax charge recognised and no preliminary tax payments made during the period.
(e) Deferred tax
Deferred tax represents the amount of tax recoverable in respect of tax losses available in the current
period which are available to carry forward against future taxable profits, temporary timing differences
and as excess of capital allowances over accounting depreciation. The Company recognise deferred tax

assets to the extent that future profits will be available to utilise the asset. The Company has recognised
a net deferred tax asset of USD 7,372 which arises due to timing differences on aircraft.

Period ended

31 December 2024

UsD
Opening balance -
Deferred tax asset 7,372
Deferred tax asset 7,372

6 Aircraft & related components
31 December 2024

Aircraft
Cost
At 26 June 2024
Additions 76,157,840
At end of the period 76,157,840
Depreciation
At beginning of the period -
Depreciation expense (115,396)
At end of period (115,396)
Net book value at beginning of the period -
Net book value at end of the period 76,042,444

Cost of aircraft represents the cost of the aircraft acquired by the company. No aircraft were
disposed during the period. The directors are satisfied that the carrying values of the aircraft are not
impaired.

Aircraft and related components are assessed for recoverability at each reporting date or whenever
events or changes in circumstances indicates that their carrying value may not be recoverable. For
the purposes of measuring an impairment loss, the aircraft and related components are tested in line
with the policy set out in note 1 to the financial statements.
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Notes (continued)

7  Creditors: amounts falling due within one year

31 December

2024
uUsD
Current trade and other payables
Trade & other payables (note 10) 2,659,831
Loans and borrowings owed to group companies (note 12) 188,580
Unsecured debt
2,848,411

Creditors: amounts falling due after one year

31 December

2024
usb
Loans and borrowings owed to group companies (note 9) — 57,998,407
Unsecured debt
57,998,407

Loans and borrowings

Amounts owed to group companies — Unsecured debt

31 December

2024

usD
Balance at the beginning of the financial period -
Notes issued 57,998,408
Principal repayments during the financial period -
Accrued interest 188,579
58,186,987

In December 2024, The Company entered a USD 53.3million Tranche A and USD 4.6 million Tranche
B with Azorra Finance Limited to finance two aircraft. These new secured loans are subject to fixed

interest of 6.53% and 7.40% (Tranche A) and 9.37% (Tranche B)
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Notes (continued)

31 December

2024

usD
Within 1 year 188,580
Between 1 and 5 years 57,998,407
Later than 5 years -
58,186,987

10 Trade and other Payables

31 December

2024
usD
Current trade and other payables

Deferred Income 275,987
Amounts owed to group companies 2,383,844
2,659,831

Non-current trade and other payables
Security deposits 755,000
755,000
Total trade and other payables 3,414,831

Security deposits relate to cash security received with respect to the two aircraft acquired in December
2024. Both aircraft are on lease with an airline, based in Romania.

Deposits are refundable at the end of the lease term after all lease obligations have been met by the
lessee.

Amounts owed to group companies are unsecured, interest-free, and repayable on demand.
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Notes (continued)

11 Share capital and capital contributions

31 December

2024
uUsD
Allotted, called up and fully paid
100 ordinary shares of $1.00 each 100
Capital contribution
Capital Contribution 14,499,602

On incorporation 100 ordinary shares were issued, called up and fully paid. The shares were issued to °
Azorra Finance Limited.

The capital contributions received are from the Company’s immediate Parent. The capital contributions
are non-refundable and non-interest bearing. The Parent has no charges on the assets of the Company.

12 Group membership

The Company’s immediate Parent undertaking is Azorra Finance Limited which is incorporated in Ireland
and has its registered office at 1st Floor, 118 Lower Baggot Street, Dublin 2, Ireland. The Company’s
ultimate holding undertaking is Azorra Aviation Holdings LLC. Azorra Aviation Holdings LLC is controlled
by Oaktree Capital Group Holdings GP, LLC.

The smallest and largest group in which the results of the Company are consolidated is Azorra Aviation

Holdings, LLC. The financial statements of Azorra Finance Limited may be obtained from the registered
office, 1st Floor. 118 Lower Baggot Street, Dublin 2.

13 Related party transactions

Under FRS 101 the Company is exempt from the requirement to disclose related paﬂyﬁ
transactions with other group companies on the grounds that it is a wholly owned subsidiary of
Azorra Aviation Holdings LLC, which prepares consolidated financial statements that are available to

the public
14 Post balance sheet events

Post year end, purchase agreements have been signed in relation to two aircraft in April 2025. Both
aircraft are leased to airlines based in Croatia and Cyprus. There have been no other significant events
outside the normal course of business subsequent to the financial period end that would require
adjustments or disclosure in these financial statements.

15 Approval of the financial statements

The directors approved these financial statements on 28 November 2025.
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