














GXO Logistics Ireland Limited
Directors' Report for the Year Ended 31 December 2022 (continued)

Credit risk, liquidity risk, market risk and cash flow risk
The GXO Logistics Europe Group manages the exposures to these risks as follows:

Credit Risk

The main credit risk lies with trade receivables. It is the intermediate parent's policy that all significant customers
are subject to credit verification procedures prior to commencement of trading. Trade receivable balances are
monitored by senior management on an on-going basis with the result that the exposure to bad debts is limited.
Management have estimated the provision for doubtful debts based on prior experience and their assessment of
the current economic environment. Concentration of credit risk with respect to trade receivables is limited due to
the customer base being large and unrelated. Credit risk on bank balances and short-term deposits is limited as
they are held with authorised banks with credit rating approved by the European board.

Liquidity Risk

Liquidity risk is the risk that the GXO Logistics Europe Group will not be able to meet its financial obligations as
they fall due. The parent’s approach to managing liquidity is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the GXO Logistics Europe Group's reputation. The intermediate parent
board has agreed an appropriate liquidity risk management framework for the management of the GXO Logistics
Europe Group's short, medium and long-term funding and liquidity management requirements. The intermediate
parent manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities
by continuously monitoring forecast and actual cash flows and matching the maturity profiles of financial assets

and liabilities.

Market Risk and Cash Flow Risk

The Group's main exposure to risk is through foreign currency exchange rates and interest rates, with the
principal risk from market interest rate movements arising from the internal and external borrowings. The majority
of the borrowings are at variable interest rates. The company will, by the decisions made by its parent, enter into
arrangements that hedge interest rate and exchange rate risk at a GXO Logistics Europe Group level. The
company has not applied hedge accounting and therefore exchange differences and fair value movements on the
derivative asset are recognised in the profit and loss account as comprehensive income.

Political donations
During the year the company made no political donations and did not incur any political expenditure (2021: €nil).

Going concern

The directors have adopted the going concern basis in preparing these accounts after assessing the principal
risks, having prepared cashflow forecasts for the period to 31 December 2024, based on which the directors
expect an increase in turnover in comparison with the previous year mainly due to robustness of the customer

base.

On the basis of their assessment of the company's financial position and of the enquiries made of the directors of
the immediate parent company, the directors have a reasonable expectation that the company will be able to
continue in operational existence for the foreseeable future and are confident that the company will have
sufficient funds to continue to meet its liabilities as they fall due through the period from the date of approval of
the financial statements to 31 December 2024.

Additionally, GXO Logistics Europe SAS, the immediate parent, has confirmed its willingness and ability to
support the company if needed. Thus they continue to adopt the going concern basis of accounting in preparing
the annual financial statements.

Accounting records

The measures taken by the director to ensure compliance with the requirements of section 281 to 285 of the
Companies Act 2014 with regard to keeping of adequate accounting records, are the employment of
appropriately qualified accounting personnel and the maintenance of computerised accounting systems. The
company accounting records are maintained at: c/o EFC Registrars Limited, 3 Burlington Road, Dublin 4,

Republic of Ireland.
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GXO Logistics Ireland Limited
Directors' Report for the Year Ended 31 December 2022 (continued)

Audit committee statement
The company has decided not to establish an Audit Committee as the ultimate parent company has an

established Audit Committee that oversee all group entities operations.

Relevant audit information

The directors believe that they have taken all steps necessary to make themselves aware of any relevant audit
information and have established that the Group's statutory auditors are aware of that information. In so far as
they are aware, there is no relevant audit information of which the Group's statutory auditors are unaware

Reappointment of auditor
RSM Ireland Business Advisory Limited t/a RSM Ireland were appointed as auditors by the directors and they
have expressed their willingness to continue in office in accordance with the provision of Section 383(2) of the

Companies Act 2014.

Approved tye Board on 17 August 2023 and signed on its behalf by:

Mr D Thomas
Director
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Independent Auditor's Report to the Members of GXO Logistics Ireland Limited
for the financial year ended 31 December 2022 (continued)

In our opinion the accounting records of the company were sufficient to permit the financial statements to be
readily and properly audited, and financial statements are in agreement with the accounting records.

Matters on which we are required to report by exception
Based on our knowledge and understanding of the Company and its environment obtained in the course of the

audit, we have not identified material misstatements in the Directors’ Report.

The Companies Act 2014 requires us to report to you if, in our opinion, the disclosures of directors’ remuneration
and transactions specified by sections 305 to 312 of the Act have not been made. We have nothing to report in

this regard.
Respective responsibilities

Responsibilities of directors for the financial statements

As explained more fully in the Directors' Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view in accordance
with IFRS as adopted by the EU, and for such internal control as they determine necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the company or to cease operations, or has no
realistic alternative but to do so.

Auditor’s Responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes their
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (Ireland) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs (Ireland), the auditor will exercise professional judgement and
maintain professional scepticism throughout the audit. The auditor will also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for their opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company'’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of the auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern; and

- Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves

fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during the audit.
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Independent Auditor's Report to the Members of GXO Logistics Ireland Limited
for the financial year ended 31 December 2022 (continued)

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’s members, as a body, in accordance with section 391 of the
Companies Act 2014. Our audit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Geraldine Lea

For and on behalf of RSM Ireland
Statutory Audit Firm

Trinity House

Charleston Road

Ranelagh

Dublin 6

17 August 2023
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GXO Logistics Ireland Limited
Profit and Loss Account for the Year Ended 31 December 2022

2022 2021
Note €000 €000

Revenue 4 14,692 12,756
Consumables used (9,019) (7,946)
Staff costs 8 (2,481) (2,482)
Depreciation and amortisation expense 11,12 (562) (703)
Other expenses (1,846) (1,286)
Operating profit 5 784 339
Finance income 6 18 =
Finance costs (25) 4)
Profit before tax 777 335
Income tax charge 10 _(92) (14)
685 321

Profit for the year

The above results were derived from continuing operations.

The company has no other comprehensive income other than the results for the year as set out above.

The notes on pages 13 to 31 form an integral part of these financial statements.
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GXO Logistics Ireland Limited
Balance Sheet as at 31 December 2022

2022 2021
Note € 000 €000
Fixed assets
Property, plant and equipment 11 3 10
Right of use assets 12 2,175 2,730
2,178 2,740
Current assets
Trade and other debtors 13 1,081 1,262
Loans to group undertakings (due after more than one year) 13 1,500 -
Cash at bank and in hand 1,641 3,082
4,222 4,344
Creditors: Amounts falling due within one year
Trade and other creditors 14 (2,674) (3,524)
Income tax liability 38 (59)
Deferred income (175) (53)
Current portion of long term lease liabilities 15 (549) (543)
Creditors: Amounts falling due within one year (3,360) (4,179)
Net current assets 862 165
Total assets less current liabilities 3,040 2,905
Creditors: Amounts falling due after more than one year
Long term lease liabilities 15 (1,399) (1,949)
Net assets 1,641 956
Capital and reserves
Called up share capital 16 50 50
Profit and loss account 1,591 906
1,641 956

Shareholders' funds

Company Registration Number: 341167

Approved by the Board on 17 August 2023 and signed on its behalf by:

Director

N

Mr D Thomas
Director

The notes on pages 13 to 31 form an integral part of these financial statements.
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