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Note About Forward-Looking Statements

This Annual Report on Form 10-K (“Form 10-K”), including the Management’s Discussion and Analysis of Financial Condition and Results of Operations

in Part II, Item 7 below, includes forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as amended, and Section 21E of the

Securities Exchange Act of 1934, as amended (the “Exchange Act”). All statements other than statements of historical facts contained in this Form 10-K, including

statements regarding our future financial position, business strategy and plans and objectives of management for future operations, are forward-looking statements.

The words “believe,” “may,” “will,” “estimate,” “continue,” “anticipate,” “intend,” “should,” “plan,” “expect” and similar expressions, as they relate to us, are

intended to identify forward-looking statements. We have based these forward-looking statements largely on our current expectations and projections about future

events and financial trends that we believe may affect our financial condition, results of operations, business strategy and financial needs. These forward-looking

statements are subject to a number of risks, uncertainties and assumptions described in “Risk Factors” in Part I, Item 1A below, and elsewhere in this Annual

Report on Form 10-K, including, among other things: future demand for our products may be lower than anticipated; consumers may choose not to adopt our new

product offerings or adopt competing products; the actual price, performance and ease of use of our products may not meet the price, performance and ease of use

requirements of consumers; our dependence on certain significant customers; our reliance on a limited number of third-party suppliers and manufacturers; new

cyber threats may challenge the effectiveness or threaten the security of our products; the collaboration with Verisure may not continue to be successful; we may

overestimate our ability to maintain, protect, and enhance our intellectual property; our efforts to retain key personnel and to attract, retain and motivate qualified

personnel with technical, operational and leadership expertise may not be successful; health epidemics and other outbreaks could significantly disrupt our

operations; and our business strategies and development plans may not be successful. In light of these risks, uncertainties and assumptions, the forward-looking

events and circumstances discussed in this Annual Report on Form 10-K may not occur and actual results could differ materially from those anticipated or implied

in the forward-looking statements. All forward-looking statements in this Annual Report on Form 10-K are based on information available to us as of the date

hereof, such information may be limited or incomplete, and we assume no obligation to update any such forward-looking statements. These statements are inherently

uncertain and investors are cautioned not to unduly rely upon these statements. The following discussion should be read in conjunction with our consolidated

financial statements and the accompanying notes contained in this Annual Report on Form 10-K.

Summary of Risk Factors

Below is a summary of the principal factors that make an investment in our common stock speculative or risky. This summary does not address all of the

risks that we face. The risks are discussed more fully below and included, but are not limited to, risks related to:

u P\ fYkX`e j\m\iXc b\p Zfdgfe\ekj ]ifd c`d`k\[ fi jfc\ jfliZ\ jlggc`\ij) Xe[ `] k_\j\ jlggc`\ij ]X`c kf jXk`j]p fli jlggcp i\hl`i\d\ekj fi n\ Xi\ leXYc\ kf

gifg\icp dXeX^\ fli jlggcp i\hl`i\d\ekj n`k_ fli k_`i[*gXikp dXel]XZkli\ij) n\ dXp cfj\ jXc\j Xe[ \og\i`\eZ\ `eZi\Xj\[ Zfdgfe\ek Zfjkj+

u P\ [\g\e[ fe X c`d`k\[ eldY\i f] k_`i[*gXikp dXel]XZkli\ij ]fi jlYjkXek`Xccp Xcc f] fli dXel]XZkli`e^ e\\[j+ B] k_\j\ k_`i[*gXikp dXel]XZkli\ij \og\i`\eZ\

Xep [\cXp) [`jilgk`fe) fi hlXc`kp Zfekifc gifYc\dj `e k_\`i fg\iXk`fej) n\ Zflc[ cfj\ fi ]X`c kf ^ifn fli dXib\k j_Xi\ Xe[ fli YiXe[ dXp jl]]\i+

u B] [`jilgk`fej `e fli kiXejgfikXk`fe e\knfib fZZli fi fli j_`gg`e^ Zfjkj jlYjkXek`Xccp `eZi\Xj\) n\ dXp Y\ leXYc\ kf j\cc fi k`d\cp [\c`m\i fli gif[lZkj) Xe[

fli fg\iXk`e^ \og\ej\j Zflc[ `eZi\Xj\+

u B] n\ cfj\ k_\ j\im`Z\j f] b\p g\ijfee\c) n\ dXp efk Y\ XYc\ kf \o\Zlk\ fli Ylj`e\jj jkiXk\^p \]]\Zk`m\cp+

u P\ \og\Zk fli i\jlckj f] fg\iXk`fej kf ]clZklXk\ fe X hlXik\icp Xe[ XeelXc YXj`j) n_`Z_ Zflc[ ZXlj\ fli jkfZb gi`Z\ kf [\Zc`e\+

0
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u B] n\ ]X`c kf Zfek`el\ kf `ekif[lZ\ fi XZhl`i\ e\n gif[lZkj fi j\im`Z\j k_Xk XZ_`\m\ YifX[ dXib\k XZZ\gkXeZ\ fe X k`d\cp YXj`j) fi `] fli gif[lZkj fi j\im`Z\j

Xi\ efk X[fgk\[ Xj \og\Zk\[) n\ n`cc efk Y\ XYc\ kf Zfdg\k\ \]]\Zk`m\cp Xe[ n\ n`cc Y\ leXYc\ kf `eZi\Xj\ fi dX`ekX`e i\m\el\ Xe[ ^ifjj dXi^`e+

u P\ dXp e\\[ X[[`k`feXc ]`eXeZ`e^ kf d\\k fli ]lkli\ cfe^*k\id ZXg`kXc i\hl`i\d\ekj Xe[ dXp Y\ leXYc\ kf iX`j\ jl]]`Z`\ek ZXg`kXc fe ]XmfiXYc\ k\idj fi Xk

Xcc+

u Lfd\ f] fli Zfdg\k`kfij _Xm\ jlYjkXek`Xccp ^i\Xk\i i\jfliZ\j k_Xe n\ [f) Xe[ kf Y\ Zfdg\k`k`m\ n\ dXp Y\ i\hl`i\[ kf cfn\i fli gi`Z\j fi `eZi\Xj\ fli

jXc\j Xe[ dXib\k`e^ \og\ej\j) n_`Z_ Zflc[ i\jlck `e i\[lZ\[ dXi^`ej Xe[ cfjj f] dXib\k j_Xi\+

u P\ \ek\i\[ `ekf Xe Xjj\k gliZ_Xj\ X^i\\d\ek &k_\ x:jj\k IliZ_Xj\ :^i\\d\eky' Xe[ jlggcp X^i\\d\ek &k_\ xLlggcp :^i\\d\eky' n`k_ O\i`jli\ Lric

&xO\i`jli\y' k_Xk ^`m\j O\i`jli\ \oZclj`m\ dXib\k`e^ Xe[ [`jki`Ylk`fe i`^_kj ]fi fli gif[lZkj `e >lifg\ Xj n\cc Xj k_\ XY`c`kp kf j\cc fli gif[lZkj k_ifl^_

k_\`i [`i\Zk Z_Xee\c ^cfYXccp+ P\ ZXeefk gifm`[\ XjjliXeZ\ k_Xk k_\ XiiXe^\d\ek n`k_ O\i`jli\ n`cc Zfek`el\ kf Y\ X jlZZ\jj]lc ZfccXYfiXk`fe+

u P\ Xi\ [\g\e[\ek fe `e]fidXk`fe k\Z_efcf^p jpjk\dj) `e]iXjkilZkli\ Xe[ [XkX+ B] fli `e]fidXk`fe k\Z_efcf^p jpjk\dj fi [XkX) fi k_fj\ f] k_`i[ gXik`\j lgfe

n_`Z_ n\ i\cp) Xi\ fi n\i\ Zfdgifd`j\[) n\ Zflc[ \og\i`\eZ\ X[m\ij\ Zfej\hl\eZ\j i\jlck`e^ ]ifd jlZ_ Zfdgifd`j\) `eZcl[`e^ Ylk efk c`d`k\[ kf

i\^lcXkfip `em\jk`^Xk`fej fi XZk`fej8 c`k`^Xk`fe8 ]`e\j Xe[ g\eXck`\j8 [`jilgk`fej f] fli Ylj`e\jj fg\iXk`fej8 i\glkXk`feXc _Xid8 cfjj f] Zljkfd\ij fi jXc\j8

i\[lZ\[ i\m\el\ fi gif]`kj8 `eZi\Xj\[ \og\ej\j8 j`^e`]`ZXek [\Zc`e\ `e fli jkfZb gi`Z\8 Xe[ fk_\i X[m\ij\ Zfej\hl\eZ\j+

u Hli ]lkli\ jlZZ\jj [\g\e[j fe fli XY`c`kp kf `eZi\Xj\ jXc\j f] fli gX`[ jlYjZi`gk`fe j\im`Z\j+

u Bek\iilgk`fej n`k_ k_\ Zcfl[*YXj\[ jpjk\dj k_Xk n\ lj\ `e fli fg\iXk`fej gifm`[\[ Yp Xe X]]`c`Xk\ f] :dXqfe+Zfd) BeZ+ &x:dXqfey') n_`Z_ `j Xcjf fe\ f] fli

gi`dXip Zfdg\k`kfij) dXp dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk fli Ylj`e\jj) i\jlckj f] fg\iXk`fej) Xe[ ]`eXeZ`Xc Zfe[`k`fe+

u Hli Zlii\ek Xe[ ]lkli\ gif[lZkj dXp \og\i`\eZ\ hlXc`kp gifYc\dj) `eZcl[`e^ [\]\Zkj fi \iifij) ]ifd k`d\ kf k`d\ k_Xk ZXe i\jlck `e X[m\ij\ glYc`Z`kp) gif[lZk

i\ZXccj) c`k`^Xk`fe) i\^lcXkfip gifZ\\[`e^j) Xe[ nXiiXekp ZcX`dj Xe[ Zflc[ c\X[ kf j`^e`]`ZXek [`i\Zk fi `e[`i\Zk Zfjkj) [\Zi\Xj\[ i\m\el\) Xe[ fg\iXk`e^

dXi^`e) Xe[ _Xid kf fli YiXe[+

u P\ i\cp fe X c`d`k\[ eldY\i f] kiX[`k`feXc Xe[ fec`e\ i\kX`c\ij Xe[ n_fc\jXc\ [`jki`Ylkfij ]fi X jlYjkXek`Xc gfik`fe f] fli jXc\j) Xe[ fli i\m\el\ Zflc[

[\Zc`e\ `] k_\p i\]lj\ kf gXp fli i\hl\jk\[ gi`Z\j fi i\[lZ\ k_\`i c\m\c f] gliZ_Xj\j fi `] k_\i\ `j j`^e`]`ZXek Zfejfc`[Xk`fe `e fli jXc\j Z_Xee\cj) n_`Z_

i\jlckj `e ]\n\i jXc\j Z_Xee\cj ]fi fli gif[lZkj+

1
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PART I

Item 1. Business

Overview

:icf M\Z_efcf^`\j) BeZ+ &xn\y fi x:icfy' `j kiXej]fid`e^ k_\ nXpj `e n_`Z_ g\fgc\ ZXe gifk\Zk \m\ipk_`e^ k_Xk dXkk\ij kf k_\d n`k_ X[mXeZ\[ _fd\)

Ylj`e\jj) Xe[ g\ijfeXc j\Zli`kp j\im`Z\j k_Xk ZfdY`e\ X ^cfYXccp jZXc\[ Zcfl[ gcXk]fid) X[mXeZ\[ dfe`kfi`e^ Xe[ XeXcpk`Zj ZXgXY`c`k`\j) Xe[ XnXi[*n`ee`e^ Xgg*

Zfekifcc\[ [\m`Z\j kf Zi\Xk\ X g\ijfeXc`q\[ j\Zli`kp \Zfjpjk\d+ :icfzj [\\g \og\ik`j\ `e Zcfl[ j\im`Z\j) Zlkk`e^*\[^\ Xik`]`Z`Xc `ek\cc`^\eZ\ &x:By' Xe[ Zfdglk\i m`j`fe

XeXcpk`Zj) n`i\c\jj Zfee\Zk`m`kp Xe[ `ekl`k`m\ lj\i \og\i`\eZ\ [\j`^e [\c`m\ij j\Xdc\jj) jdXik _fd\ j\Zli`kp ]fi :icf lj\ij k_Xk `j \Xjp kf j\klg Xe[ \e^X^\ n`k_ \m\ip

[Xp+ Hli _`^_cp j\Zli\) Zcfl[*YXj\[ gcXk]fid gifm`[\j lj\ij n`k_ m`j`Y`c`kp) `ej`^_k Xe[ X gfn\i]lc d\Xej kf _\cg gifk\Zk Xe[ Zfee\Zk `e i\Xc*k`d\ n`k_ k_\ g\fgc\

Xe[ k_`e^j k_Xk dXkk\i dfjk) ]ifd Xep cfZXk`fe n`k_ X P`*?` fi X Z\cclcXi Zfee\Zk`fe v Xcc iffk\[ `e X Zfdd`kd\ek kf jX]\^lXi[ gi`mXZp ]fi fli lj\ij Xe[ k_\`i

g\ijfeXc [XkX+

Mf [Xk\) n\ _Xm\ cXleZ_\[ jlYjZi`gk`fe j\im`Z\j jlZ_ Xj :icf L\Zli\) :icf MfkXc L\Zli`kp) Xe[ :icf LX]\) Xe[ j\m\iXc ZXk\^fi`\j f] XnXi[*n`ee`e^ jdXik

j\Zli`kp [\m`Z\j) `eZcl[`e^ jdXik P`*?` Xe[ EM>*\eXYc\[ ZXd\iXj) m`[\f [ffiY\ccj) ]cff[c`^_k ZXd\iXj Xe[ _fd\ j\Zli`kp jpjk\dj+ Be X[[`k`fe) :icfzj YifX[

ZfdgXk`Y`c`kp Xccfnj k_\ gcXk]fid kf j\Xdc\jjcp `ek\^iXk\ n`k_ k_`i[*gXikp `ek\ie\k*f]*k_`e^j &xBfMy' gif[lZkj Xe[ gifkfZfcj) jlZ_ Xj :dXqfe :c\oX) :ggc\ Afd\D`k)

:ggc\ MO) @ff^c\ :jj`jkXek) Xe[ LXdjle^ LdXikM_`e^j+ P\ gcXe kf Zfek`el\ kf `ekif[lZ\ e\n jdXik j\Zli`kp [\m`Z\j kf k_\ :icf gcXk]fid Yfk_ `e ZXd\iXj Xe[ fk_\i

ZXk\^fi`\j) `eZi\Xj\ k_\ eldY\i f] i\^`jk\i\[ XZZflekj fe fli gcXk]fid) b\\g k_\d _`^_cp \e^X^\[ k_ifl^_ fli dfY`c\ Xgg Xe[ ^\e\iXk\ `eZi\d\ekXc i\Zlii`e^

i\m\el\ Yp f]]\i`e^ k_\d gX`[ jlYjZi`gk`fe j\im`Z\j+

Market

Hli kfkXc X[[i\jjXYc\ dXib\k Zfej`jkj f] `e[`m`[lXcj Xe[ Ylj`e\jj fne\ij n_f lj\ jdXik j\Zli`kp [\m`Z\j kf gifk\Zk k_\`i cfm\[ fe\j Xe[ gifg\ikp+ Hlkj`[\

f] k_\ _fd\) n\ _Xm\ j\\e X[fgk`fe f] fli Z\cclcXi*\eXYc\[ gif[lZkj `e X mXi`\kp f] lj\ ZXj\j) jlZ_ Xj e\`^_Yfi_ff[ nXkZ_) ZfejkilZk`fe j`k\ dfe`kfi`e^) n`c[c`]\

Xe[ flk[ffi kiX`c jlim\`ccXeZ\ Xe[ \m\ek dfe`kfi`e^+ P\ Y\c`\m\ k_\ jdXcc Ylj`e\jj) ^fm\ied\ek Xe[ [`i\Zk _fd\ dfe`kfi`e^ Z_Xee\cj gifm`[\ ^ifnk_ Xi\Xj ]fi lj `e

X[[`k`fe kf fli i\kX`c Xe[ \*Zfdd\iZ\ gi\j\eZ\+ Hli Lf]knXi\ Xj X L\im`Z\ &xLXXLy' jfclk`fe `eZcl[\j :icf L\Zli\) X jlYjZi`gk`fe j\im`Z\ n`k_ Zfm\iX^\ ]fi

lec`d`k\[ ZXd\iXj Xe[ Xe \e_XeZ\[ >d\i^\eZp K\jgfej\ jfclk`fe) :icf MfkXc L\Zli`kp) X Zfdgi\_\ej`m\ jlYjZi`gk`fe j\im`Z\ n`k_ gif]\jj`feXc dfe`kfi`e^ Xe[

j\Zli`kp _Xi[nXi\) :icf LX]\) X g\ijfeXc jX]\kp j\im`Z\ n`k_ gXe`Z Ylkkfe XZZ\jjfip) Xj n\cc Xj :icf LdXik<cfl[) X jfclk`fe k_Xk [\c`m\ij _`^_cp \]]`Z`\ek Xe[ j\Zli\

Zcfl[ j\im`Z\j Xk jZXc\+ P\ Y\c`\m\ n\ Xi\ n\cc*gfj`k`fe\[ kf \ok\e[ fli Zlii\ek i\XZ_ kf k_\ YifX[\i BfM dXib\k Yfk_ n`k_`e Xe[ Y\pfe[ k_\ _fd\ Xj n\ Zfek`el\ kf

cXleZ_ e\n gif[lZkj Xe[ j\im`Z\j n`k_`e fli jdXik j\Zli`kp gcXk]fid+

Services

Arlo Secure

:icf L\Zli\ `j fli jlYjZi`gk`fe j\im`Z\ k_Xk gifm`[\j X[mXeZ\[ :B*YXj\[ [\k\Zk`fe) =BR _fd\ j\Zli`kp Xj n\cc Xj gif]\jj`feXc dfe`kfi`e^) Xe[ Xe \e_XeZ\[

>d\i^\eZp K\jgfej\ ZXgXY`c`kp+ M_\j\ gi\d`ld j\im`Z\j YfXjk jlggfik ]fi lec`d`k\[ _flj\_fc[ j\Zli`kp [\m`Z\j) Xcfe^ n`k_ X[mXeZ\[ :B fYa\Zk [\k\Zk`fe) Xe[

jdXik\i) dfi\ `ek\iXZk`m\ efk`]`ZXk`fej+ :[[`k`feXccp) k_\ /1,4) fe\*kflZ_ >d\i^\eZp K\jgfej\ `j XmX`cXYc\ n`k_ k_\ L\Zli\ Iclj Xe[ Ii\d`ld gcXej) \eXYc`e^ :icf

lj\ij kf [`i\Zkcp [`jgXkZ_ ]`ijk i\jgfe[\ij [li`e^ Xe \d\i^\eZp ]fi hl`Zb\i XZk`fe+ : ki`Xc g\i`f[ f] :icf L\Zli\ `j gifm`[\[ n`k_ mXi`flj :icf ZXd\iXj) _fd\

j\Zli`kp) Xe[ [ffiY\cc gif[lZkj+ M_\ ]\Xkli\j f] :icf L\Zli\ jlYjZi`gk`fej `eZcl[\7

2
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• AI-powered Recognition and Detection v E\m\iX^`e^ X[mXeZ\[ Zfdglk\i m`j`fe :B Xe[ i\Zf^e`k`fe \e^`e\j) :icf L\Zli\ 2 gifm`[\j dfi\ d\Xe`e^]lc)

[\kX`c\[ Xc\ikj jf lj\ij ZXe dXb\ `e]fid\[ [\Z`j`fej XYflk k_\`i j\Zli`kp Xe[ jX]\kp+ Nj\ij ZXe kiX`e :icf :B kf Zi\Xk\ g\ijfeXc`q\[) Zljkfd [\k\Zk`fej kf

gifk\Zk n_Xk dXkk\ij dfjk Xe[ ZXe k\XZ_ :icf ZXd\iX kf i\Zf^e`q\ Z\ikX`e fYa\Zkj fi Z_Xe^\j `e m`\n kf ki`^^\i Zljkfd efk`]`ZXk`fej+

• Emergency Response v P`k_ fe\ kflZ_ `e k_\ :icf L\Zli\ :gg) lj\ij ZXe [`i\Zkcp [`jgXkZ_ ]`i\) gfc`Z\) fi d\[`ZXc i\jgfe[\ij kf k_\ ZXd\iXzj cfZXk`fe+ B]

[`i\Zk\[ Yp k_\ lj\i) :icfzj >d\i^\eZp K\jgfej\ k\Xd ZXe Xcjf gifm`[\ Zi`k`ZXc cfZXk`fe `e]fidXk`fe kf i\jgfe[\ij \e iflk\ kf Y\kk\i gi\gXi\ k_\d) jlZ_ Xj

^Xk\ Zf[\j) d\[`ZXc Zfe[`k`fej f] ]Xd`cp d\dY\ij) Xe[ g\k [\kX`cj+

u 2K and 4K Cloud-based Video Recording v O`\n 0- [Xpj f] i\Zfi[`e^j j\Zli\cp jkfi\[ fe :icfzj LdXik<cfl[ gcXk]fid) ]fi lck`dXk\ g\XZ\ f] d`e[ Xe[

gifk\Zk`fe \m\e `] k_\ [\m`Z\ `j [XdX^\[ fi jkfc\e `e X Yi\Xb*`e) jkfid fi fk_\i g_pj`ZXc `eZ`[\ek+

u Unlimited Cameras v Nj\ij ZXe \eafp :icf L\Zli\ j\im`Z\ ]fi Xcc ZXd\iXj `e k_\`i _fd\ n`k_ fe\ Xcc*\eZfdgXjj`e^ gcXe Xe[ ZXe X[[ e\ncp gliZ_Xj\[ :icf

ZXd\iXj ]fi ef X[[`k`feXc j\im`Z\ Z_Xi^\+

u Advanced Object Detectioe v :icf gifZ\jj\j Xe[ ]`ck\ij Xggifo`dXk\cp .62 d`cc`fe \m\ekj \XZ_ [Xp k_ifl^_ X[mXeZ\[ fYa\Zk [\k\Zk`fe YXZb\[ Yp m`jlXc :B)

Xccfn`e^ ]fi Y\kk\i i\Zf^e`k`fe f] g\fgc\) gXZbX^\j) m\_`Zc\j) Xe[ Xe`dXcj kf X[[ b\p Zfek\ok kf efk`]`ZXk`fej Xe[ i\[lZ\ lenXek\[ Xc\ikj+

u Smart Interactive Notifications v Nj\ij ZXe kXb\ hl`Zb\i XZk`fe Yp i\jgfe[`e^ kf i`Z_ efk`]`ZXk`fej fi m`\n`e^ Xe Xe`dXk\[ gi\m`\n f] X efk`]`ZXk`fe m`[\f

k_ifl^_ k_\ cfZb jZi\\e fe k_\`i jdXikg_fe\+

u Smoke and CO Alarm Detection v Nj\ij ZXe ^\k efk`]`\[ n_\e k_\ ZXd\iX _\Xij X jdfb\ fi <H XcXid ki`^^\i\[+

u Cloud-based Activity Zones v Nj\ij ZXe i\[lZ\ lenXek\[ efk`]`ZXk`fej Yp _`^_c`^_k`e^ jg\Z`]`Z Xi\Xj fe k_\`i gifg\ikp n_\i\ k_\p nXek dfk`fe kf Y\

[\k\Zk\[+

u Call a Friend v Nj\ij ZXe `ejkXekcp ZXcc X ]i`\e[ k_ifl^_ k_\ :icf :gg ]ifd k_\`i efk`]`ZXk`fe jZi\\e n`k_ fe\ kXg+

u 24/7 Priority Support v Nj\ij ^\k gi`fi`kp k\Z_e`ZXc jlggfik k_ifl^_ k_\ `e*Xgg A\cg <\ek\i n`k_ fde`Z_Xee\c XZZ\jj kf g_fe\) Z_Xk) <fddle`kp fi j\c]*

_\cg Xik`Zc\j+

u 24/7 Professional Monitoring v Nj\ij _Xm\ XZZ\jj kf E`m\ L\Zli`kp >og\ikj n_f jn`]kcp Xjj`jk `e Xe \d\i^\eZp) i\^Xi[c\jj f] n_\k_\i X lj\i `j _fd\ fi

XnXp+ M_ifl^_ >d\i^\eZp K\jgfej\) c`m\ X^\ekj ZXe XZZ\jj Xlk_fi`q\[ ZXd\iX m`[\f kf m\i`]p \d\i^\eZ`\j) gfk\ek`Xccp i\[lZ`e^ ]Xcj\ XcXidj) \og\[`k`e^

i\jgfej\ ]ifd \d\i^\eZp g\ijfee\c `e X Zi`j`j+

Arlo Total Security

:icf MfkXc L\Zli`kp `j X Zfdgi\_\ej`m\ jlYjZi`gk`fe j\im`Z\ k_Xk f]]\ij /1,4 gif]\jj`feXc dfe`kfi`e^ Xe[ j\Zli`kp _Xi[nXi\ n`k_ X]]fi[XYc\ dfek_cp gi`Z`e^
Xe[ ef lg]ifek Zfjkj+ :k k_\ _\Xik f] k_`j `eefmXk`m\ jlYjZi`gk`fe j\im`Z\ `j :icfzj Afd\ L\Zli`kp Lpjk\d) n_`Z_ lj\j X ]`ijk*f]*`kj*b`e[) Xcc*`e*fe\ dlck`*j\ejfi
ZXgXYc\ f] \`^_k [`]]\i\ek j\ej`e^ ]leZk`fej+ P`k_ `kj Xcc*`e*fe\ [\j`^e) k_\ :icf dlck`*j\ejfi ZXe Y\ gcXZ\[ Xepn_\i\w]ifd nXccj kf n`e[fnj Xe[ [ffij) kf
le[\ie\Xk_ j`ebj Xe[ nXk\i _\Xk\ijwkf [\k\Zk dfk`fe) [ffi,n`e[fn fg\e`e^j Xe[ k`ck) nXk\i c\Xbj) ]i\\q`e^ k\dg\iXkli\j) c`^_k`e^ Z_Xe^\j Xe[ M0,M1 jdfb\,<H
XcXid Xl[`f j`i\ej+ FXeX^\[ k_ifl^_ k_\ :icf L\Zli\ :gg) k_\ XnXi[*n`ee`e^ j\Zli`kp jpjk\d gX`ij n`k_ :icf%j X[mXeZ\[ m`[\f j\Zli`kp ZXd\iXj) jlZ_ Xj k_\ :icf
Iif 2j) kf \eXYc\ m`[\f m\i`]`ZXk`fe Yp /1,4 Iif]\jj`feXc Ffe`kfi`e^ j\Zli`kp \og\ikj f] Xe \d\i^\eZp j`klXk`fe v X ^ifn`e^ i\hl`i\d\ek XZifjj dle`Z`gXc`k`\j kf
i\[lZ\ ]Xcj\ XcXidj Xe[ lee\Z\jjXip lk`c`qXk`fe f] \d\i^\eZp j\im`Z\j+

3
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Arlo Safe

:icf LX]\ `j X g\ijfeXc jX]\kp j\im`Z\ n`k_ X gXe`Z Ylkkfe XZZ\jjfip ]\Xkli`e^ fe\*kXg) /1,4 >d\i^\eZp K\jgfej\) ]Xd`cp jX]\kp) XlkfdXk`Z ZiXj_ [\k\Zk`fe

Xe[ dfi\+ B[\Xc ]fi \m\ipfe\ ]ifd Z`kp [n\cc\ij nXcb`e^ _fd\ Xk e`^_k) kf Zfcc\^\ jkl[\ekj flk n`k_ ]i`\e[j) k\\eX^\ij nXcb`e^ kf,]ifd jZ_ffc) [X`cp Zfddlk\ij) fi

\m\e \c[\icp ]Xd`cp d\dY\ij) :icf LX]\ `j Xe Xcc*\eZfdgXjj`e^ /1,4 g\ijfeXc jX]\kp jfclk`fe ]fi lck`dXk\ g\XZ\ f] d`e[ n_`c\ fe k_\ ^f+ ?\Xkli\j `eZcl[`e^ /1,4

c`m\ X^\ek \d\i^\eZp jlggfik) cfZXk`fe j_Xi`e^) ]Xd`cp Z_\Zb*`ej) Xe[ jX]\kp Xc\ikj gifm`[\ fe*k_\*^f gifk\Zk`fe kf b\\g k_\ lj\i jX]\ `e X k`d\ f] e\\[+ Pfib`e^ `e

kXe[\d n`k_ k_\ :icf LX]\ Xgg) k_\ :icf LX]\ Ylkkfe ZXe Y\ lj\[ kf Xc\ik jX]\kp \og\ikj Xe[ iXg`[cp j\e[ \d\i^\eZp i\jgfe[\ij kf k_\ lj\izj cfZXk`fe Xepk`d\) [Xp fi

e`^_k+ M_\ ]\Xkli\j f] :icf LX]\ jlYjZi`gk`fej `eZcl[\7

u One-Touch Emergency Response v :ZZ\jj c`m\ jX]\kp \og\ikj /1,4 kf iXg`[cp j\e[ ]`i\) gfc`Z\) fi d\[`ZXc i\jgfe[\ij [`i\Zkcp kf k_\ lj\izj \oXZk cfZXk`fe+

u Family Safety v G\m\i d`jj X dfd\ek n`k_ k_\ XY`c`kp kf befn n_\i\ fgk*`e ]Xd`cp d\dY\ij _Xm\ Y\\e) j\\ k_\`i Zlii\ek cfZXk`fe) fi j\e[ _\cg [`i\Zkcp kf

k_\d `e Xe \d\i^\eZp j`klXk`fe+

u Crash Detection and Response v :[mXeZ\[ `dgXZk [\k\Zk`fe ZXe \og\[`k\ \d\i^\eZp i\jgfej\ `e k_\ \m\ek f] X m\_`Zc\ XZZ`[\ek Yp j_Xi`e^ Xggifgi`Xk\

cfZXk`fe Xe[ d\[`ZXc `e]fidXk`fe n`k_ ]`ijk i\jgfe[\ij+

Other Services

:icf LdXik<cfl[ `j X LXXL jfclk`fe k_Xk [\c`m\ij jZXcXYc\ j\Zli`kp Zcfl[ j\im`Z\j ]fi Ylj`e\jj+ Bkj Zfdgi\_\ej`m\ f]]\i`e^ `eZcl[\j Zfdglk\i m`j`fe) dlck`*

fYa\Zk [\k\Zk`fe) Xl[`f XeXcpj`j) j\Zli`kp j\im`Z\j) jZXc\[ jkfiX^\ Xe[ eld\iflj \Zfjpjk\d `ek\^iXk`fej+ :icf LdXik<cfl[ `j X ]lccp dXeX^\[ ifYljk ^cfYXc gcXk]fid

Yl`ck ]fi j\Zli`kp) jZXcXY`c`kp) Xe[ i\c`XY`c`kp k_Xk ZXe Y\ [\gcfp\[ Xj gXik f] X[mXeZ\[ jlYjZi`gk`fe j\im`Z\j ]fi _Xi[nXi\ ZfdgXe`\j) Xlkfdfk`m\ ZfdgXe`\j) j\im`Z\

gifm`[\ij) `ejliXeZ\ ZfdgXe`\j) _fd\ Yl`c[\ij) jdXik Zfddle`k`\j) jdXik Z`k`\j) kiX[`k`feXc j\Zli`kp ZfdgXe`\j) Xe[ fk_\i i\cXk\[ m\ik`ZXcj+

Products

Smart Security Devices

Arlo Essential Cameras and Doorbells (2nd Generation)) i\c\Xj\[ `e k_\ k_`i[ hlXik\i f] /-/0) [\c`m\i jdXik _fd\ gifk\Zk`fe ]fi \m\ipfe\ Xk Xe

`eZi\[`Yc\ mXcl\+ M_\ e\n c`e\lg ]\Xkli\j k_\ :icf >jj\ek`Xc QE Hlk[ffi <Xd\iX n`k_ 1Q k_\ YXkk\ip c`]\ f] k_\ e\n jkXe[Xi[ >jj\ek`Xc Hlk[ffi <Xd\iX) Xj n\cc Xj X

e\n >jj\ek`Xc Be[ffi <Xd\iX n`k_ Xe XlkfdXk\[ gi`mXZp j_`\c[+ : e\n O`[\f =ffiY\cc n`k_ _\X[*kf*kf\ .5-*[\^i\\ ]`\c[ f] m`\n `j Xcjf XmX`cXYc\+ M_\ Xcc*e\n

j\Zfe[ ^\e\iXk`fe >jj\ek`Xc ZXd\iXj Xe[ [ffiY\ccj f]]\i j\m\iXc e\n X[mXeZ\d\ekj) n`k_ lg kf /D m`[\f i\jfclk`fe) gifm`[`e^ Zljkfd\ij n`k_ gfn\i]lc jdXik _fd\

j\Zli`kp jfclk`fej Xk X]]fi[XYc\ gi`Z\ gf`ekj+ :[[`k`feXccp) \XZ_ [\m`Z\ ]\Xkli\j NL;*< Zfee\Zk`fej ]fi \Xjp i\*Z_Xi^`e^) Xe[ X e\n hl`Zb j\k*lg gifZ\jj lj`e^

;cl\kffk_ ]fi X ]Xjk\i) \Xj`\i feYfXi[`e^ \og\i`\eZ\+

Arlo Home Security System) i\c\Xj\[ `e k_\ ]flik_ hlXik\i f] /-//) `j X ]`ijk*f]*`kj*b`e[ jdXik j\Zli`kp jpjk\d ]\Xkli`e^ k_\ :icf :cc*`e*He\ Flck`*L\ejfi

ZXgXYc\ f] \`^_k [`]]\i\ek j\ej`e^ ]leZk`fej+ M_\ jpjk\d) n_`Z_ `j dXeX^\[ k_ifl^_ k_\ :icf L\Zli\ :gg) gX`ij n`k_ :icfzj /1,4 Iif]\jj`feXc Ffe`kfi`e^ j\im`Z\)

^iXek`e^ fe\*kXg XZZ\jj kf _`^_cp kiX`e\[ L\Zli`kp >og\ikj n_f dfe`kfi Xe[ i\jgfe[ kf \d\i^\eZp j`klXk`fej+ :Yc\ kf Y\ gcXZ\[ Xepn_\i\) ]ifd nXccj kf n`e[fnj

Xe[ [ffij) kf le[\i j`ebj Xe[ nXk\i _\Xk\ij) k_\ j`dgc\*kf*`ejkXcc n`i\c\jj dlck`*j\ejfi ZXe [\k\Zk dfk`fe) [ffi,n`e[fn fg\e`e^j Xe[ k`ck) nXk\i c\Xbj) ]i\\q`e^

k\dg\iXkli\j) c`^_k`e^ Z_Xe^\j Xe[ M0,M1 jdfb\,<H XcXid Xl[`f j`i\ej+

Arlo Pro 5S) i\c\Xj\[ `e k_\ ]flik_ hlXik\i f] /-//) `j Xe Xcc*e\n n`i\c\jj j\Zli`kp ZXd\iX n`k_ X[mXeZ\[ /D m`[\f i\jfclk`fe+ M_\ cXk\jk X[[`k`fe kf k_\

XnXi[*n`ee`e^ Iif j\i`\j) Iif 2L YfXjkj ki`*YXe[ Zfee\Zk`m`kp * fg\iXk`e^ m`X [lXc*YXe[ P`*?` Xe[ :icf L\Zli\E`eb k\Z_efcf^p+ Iif 2L `j YXZb\[ Yp k_\ :icf L\Zli\

:gg n_`Z_ ]\Xkli\j Xe Xcc*e\n)

4
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_`^_cp `ekl`k`m\ `ek\i]XZ\ k_Xk jki\Xdc`e\j XZZ\jj kf Zi`k`ZXc kffcj c`b\ >d\i^\eZp K\jgfej\+ L`eZ\ Iif 2L fg\iXk\j fe k_\ cfn\jk gfn\i YXe[ n_\e `e jc\\g df[\)

lj\ij n`cc Xggi\Z`Xk\ j`^e`]`ZXek YXkk\ip c`]\ `dgifm\d\ekj+ :[[`k`feXccp) ki`*YXe[ Zfee\Zk`m`kp gifm`[\j cfe^\i P`*?` iXe^\) Xe[ d`k`^Xk\j K? `ek\i]\i\eZ\ Xe[ XZk`m\

aXdd`e^ Xkk\dgkj n_`c\ dXo`d`q`e^ g`Zkli\ hlXc`kp+ Iif 2L j\Xdc\jjcp gX`ij n`k_ fk_\i L\Zli\E`eb [\m`Z\j ]fi Zfek`elflj j\Zli`kp Xe[ Zfee\Zk`m`kp) \m\e [li`e^

gfn\i Xe[ `ek\ie\k flkX^\j+

Arlo Go 2) i\c\Xj\[ `e k_\ j\Zfe[ hlXik\i f] /-//) `j [\j`^e\[ ]fi dfe`kfi`e^ i\dfk\ Xi\Xj) cXi^\ gifg\ik`\j) ZfejkilZk`fe j`k\j) mXZXk`fe _fd\j) YfXk fi KO

jc`gj Xe[ _Xi[*kf*XZZ\jj Xi\Xj+ @f / nfibj n`k_ X 1@ EM> Z\cclcXi [XkX gcXe kf gifm`[\ Zfek`elflj Zfee\Zk`m`kp Xe[ le`ek\iilgk\[ j\Zli`kp+ :icf @f / ]\Xkli\j X

.--# n`i\*]i\\) n\Xk_\i*i\j`jkXek [\j`^e) jnXggXYc\) i\Z_Xi^\XYc\ YXkk\ip Xe[ k_\ XY`c`kp kf [`i\Zkcp Zfee\Zk kf P`*?`) n_\e `e iXe^\+ Nj\ij ZXe m`\n Xe[ i\Zfi[

.-5-g ]lcc A= m`[\f [Xp Xe[ e`^_k) ZXgkli`e^ `dgfikXek [\kX`cj n`k_ Zfcfi e`^_k m`j`fe k_Xebj kf Xe `ek\^iXk\[ jgfkc`^_k+ Mnf*nXp) ]lcc*[lgc\o Xl[`f \ejli\j Zc\Xi

Zfddle`ZXk`fe n`k_ m`j`kfij) n_`c\ X Yl`ck*`e j`i\e ZXe Y\ ki`^^\i\[ i\dfk\cp fi XlkfdXk`ZXccp kf nXi[ f]] `ekil[\ij+ :[[`k`feXccp) :icf @f / `j \hl`gg\[ n`k_ @IL

gfj`k`fe`e^ kf kiXZb k_\ ZXd\iXzj n_\i\XYflkj) Xccfn`e^ lj\ij kf cfZXk\ [\m`Z\j XZifjj Xe \ogXej`m\ Xi\X) fi `e k_\ \m\ek f] k_\]k+

Arlo Ultra 2, i\c\Xj\[ `e k_\ j\Zfe[ hlXik\i f] /-/-) `j [\j`^e\[ kf [\c`m\i Xe \e_XeZ\[ lj\i \og\i`\eZ\ n`k_ `dgifm\[ iXe^\) Yl`c[`e^ fe X[mXeZ\[

]\Xkli\j jlZ_ Xj 1D m`[\f n`k_ A=K) Xe lckiX*n`[\) .5-*[\^i\\ ]`\c[ f] m`\n) Xlkf qffd Xe[ kiXZb`e^ fe dfm`e^ fYa\Zkj n`k_ ZcXi`kp Xe[ [\kX`c) Zfcfi e`^_k m`j`fe

Xccfn`e^ k_\ lj\i kf j\\ m`[\f `e Zfcfi iXk_\i k_Xe kiX[`k`feXc YcXZb Xe[ n_`k\) Yl`ck*`e j`i\e k_Xk `j XlkfdXk`ZXccp ki`^^\i\[ Yp dfk`fe fi Xl[`f) fi dXelXccp ki`^^\i\[

m`X k_\ :icf :gg Xe[ dfi\+ :icf NckiX / nfibj n`k_ :dXqfe :c\oX) @ff^c\ :jj`jkXek) Xe[ :ggc\ Afd\b`k ]fi \Xjp `ek\iXZk`fe) XlkfdXk`fe Xe[ Zfekifc+

Arlo Floodlight Camera) i\c\Xj\[ `e k_\ ]`ijk hlXik\i f] /-/-) `j k_\ ]`ijk n`i\*]i\\ ]cff[c`^_k ZXd\iX fe k_\ dXib\k+ M_\ ]cff[c`^_k ZXd\iX Yi`e^j gfn\i]lc

E>=j) Xe `ek\^iXk\[ /D A=K ZXd\iX) .3-*[\^i\\ ]`\c[ f] m`\n) knf*nXp Xl[`f) Zljkfd c`^_k`e^ Zfe]`^liXk`fej Xe[ X Yl`ck*`e j`i\e kf Xep _fd\ fi jdXcc Ylj`e\jj+

M_\ ]cff[c`^_k ZXd\iX ZXe XlkfdXk`ZXccp d\Xjli\ k_\ Xdflek f] jliifle[`e^ c`^_k kf Xccfn ]fi kil\ Zljkfd`qXk`fe ]fi n_\e k_\ ]cff[c`^_k XlkfdXk`ZXccp kliej fe+ M_\

]cff[c`^_k ZXd\iX Xcjf f]]\ij k_i\\ [`]]\i\ek c`^_k gXkk\iej v ZfejkXek) ]cXj_`e^) Xe[ glcjXk`e^ v n_`Z_ lj\ij ZXe Zfekifc dXelXccp fe*[\dXe[ fi m`X XlkfdXk`fe ilc\j+

Be k_\ k_`i[ hlXik\i f] /-/1) n\ Xcjf i\c\Xj\[ k_\ Xcc*e\n n`i\[ ]cff[c`^_k ZXd\iX) n_`Z_ Yi`e^j ZipjkXc Zc\Xi [\kX`cj n`k_ /D A=K m`[\f Xe[ X .3-*[\^i\\

]`\c[ f] m`\n+ Bk _Xj Xe X[aljkXYc\ ZXd\iX Xe[ lckiX*Yi`^_k /--- cld\e Xik`ZlcXk`e^ ]cff[c`^_kj ]fi ]c\o`Yc\ Zfm\iX^\ n_\i\ `k `j e\\[\[+ M_\ n`i\[ ]cff[c`^_k nfibj

n`k_ :dXqfe :c\oX Xe[ @ff^c\ Afd\ ]fi \Xjp `ek\iXZk`fe) XlkfdXk`fe) Xe[ Zfekifc+

Arlo Accessories

Security System Accessories gifm`[\ X[[\[ ]leZk`feXc`kp kf k_\ :icf L\Zli`kp Lpjk\d ]fi ^i\Xk\i g\XZ\ f] d`e[+ M_\ P`i\*?i\\ Hlk[ffi L`i\e \ok\e[j

gifk\Zk`fe flkj`[\ f] k_\ _fd\ n`k_ X cfl[ n`i\*]i\\ j`i\e ]\Xkli`e^ X n\Xk_\i*i\j`jkXek [\j`^e) Yl`ck*`e jkifY\ Xe[ X[aljkXYc\ mfcld\ j\kk`e^j+ M_\ :icf <\cclcXi Xe[

;Xkk\ip ;XZblg df[lc\ ^`m\j k_\ :icf L\Zli`kp Lpjk\d lg kf ./ _flij f] gfn\i [li`e^ flkX^\j Xe[ jkXZbj [`jZi\k\cp Y\e\Xk_ k_\ L\Zli`kp Lpjk\d _lY ]fi X jc\\b Xcc*

`e*fe [\j`^e+

Charging Accessories Xi\ [\j`^e\[ kf f]]\i X[[`k`feXc Zfem\e`\ek nXpj kf b\\g :icf n`i\*]i\\ ZXd\iXj lg Xe[ ilee`e^ \m\e cfe^\i+ P`k_ k_\ :icf

<_Xi^`e^ LkXk`fe) lj\ij ZXe Z_Xi^\ lg kf knf YXkk\i`\j n`k_ ]Xjk*Z_Xi^`e^ k\Z_efcf^p jf k_\i\ `j XcnXpj X YXkk\ip i\X[p kf ^f+ ?fi k_fj\ cffb`e^ kf \c`d`eXk\ YXkk\ip

jnXgj \ek`i\cp) k_\ dflekXYc\ Xe[ n\Xk_\i*i\j`jkXek :icf LfcXi IXe\c Zfee\Zkj kf mXi`flj :icf ZXd\iXj kf b\\g YXkk\i`\j Z_Xi^\[ n`k_ aljk X ]\n _flij f] [`i\Zk

jlec`^_k+

Mounts ]\Xkli\ `eefmXk`m\ [\j`^ej k_Xk Xccfn lj\ij kf dflek k_\`i ZXd\iXj flk[ffij fi `e[ffij) fe Z\`c`e^j fi Zflek\ikfgj+ M_\ :icf :ek`*M_\]k Fflek

\eXYc\j lj\ij kf cfZb k_\`i :icf ZXd\iX `e gcXZ\ kf gi\m\ek kXdg\i`e^ Xe[ k_\]k+ :[[`k`feXc flk[ffi) kXYc\kfg) Xe[ fk_\i X[aljkXYc\ dflekj ^`m\ lj\ij X[[\[ ]c\o`Y`c`kp

kf Zljkfd`q\ k_\`i ZXd\iX gfj`k`fe kf jl`k Xep le`hl\ cfZXk`fe k_\p e\\[ kf dfe`kfi+
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Sales Channels

P\ j\cc fli gif[lZkj k_ifl^_ dlck`gc\ jXc\j Z_Xee\cj nfic[n`[\) `eZcl[`e^ kiX[`k`feXc Xe[ fec`e\ i\kX`c\ij) n_fc\jXc\ [`jki`Ylkfij) YifX[ZXjk Z_Xee\cj)

n`i\c\jj ZXii`\ij) j\Zli`kp jfclk`fe gifm`[\ij Xj n\cc Xj [`i\Zkcp kf Zfejld\ij k_ifl^_ fli fne fec`e\ jkfi\+

Retailers+ P\ j\cc kf kiX[`k`feXc Xe[ fec`e\ i\kX`c\ij) \`k_\i [`i\Zkcp fi k_ifl^_ n_fc\jXc\ [`jki`Ylkfij+ P\ nfib [`i\Zkcp n`k_ fli i\kX`c Z_Xee\cj fe dXib\k

[\m\cfgd\ek XZk`m`k`\j) jlZ_ Xj Zf*X[m\ik`j`e^) `eZcl[`e^ [`^`kXc Xe[ kiX[`k`feXc d\[`X) fec`e\ gifdfk`fej Xe[ m`[\f [\dfejkiXk`fej) `ejkXek i\YXk\ gif^iXdj) \m\ek

jgfejfij_`g Xe[ jXc\j XjjfZ`Xk\ kiX`e`e^+ P\ j\cc X jlYjkXek`Xc gfik`fe f] fli gif[lZkj k_ifl^_ kiX[`k`feXc Xe[ fec`e\ i\kX`c\ij) `eZcl[`e^ :dXqfe) ;\jk ;lp <f+) BeZ+)

PXcdXik) BeZ+) Xe[ <fjkZf P_fc\jXc\ <figfiXk`fe Xe[ k_\`i X]]`c`Xk\j+

Wholesale Distributors+ Hli [`jki`Ylk`fe Z_Xee\c jlggc`\j fli gif[lZkj kf i\kX`c\ij) \*Zfdd\iZ\ i\j\cc\ij) n`i\c\jj ZXii`\ij Xe[ YifX[ZXjk Z_Xee\cj+ P\

j\cc [`i\Zkcp kf fli [`jki`Ylkfij) `eZcl[`e^ Be^iXd F`Zif) BeZ+) =$A =`jki`Ylk`e^ <fdgXep Xe[ Lpee\o <figfiXk`fe+

Broadcast Channels+ P\ Xcjf j\cc fli gif[lZkj k_ifl^_ MO j_fgg`e^ e\knfibj jlZ_ Xj ALG Xe[ JO<+

Wireless Carriers+ P\ jlggcp fli gif[lZkj kf dXafi n`i\c\jj ZXii`\ij Xifle[ k_\ nfic[) `eZcl[`e^ :M$M) M*FfY`c\) O\i`qfe) M\cjkiX Xe[ Of[X]fe\+ M_`j

jXc\j Z_Xee\c `j Xe[ n`cc Zfek`el\ kf Y\ k_\ b\p iflk\*kf*dXib\k ]fi fli Zlii\ek gfikXYc\ EM>*\eXYc\[ ZXd\iX Xe[ Xep ]lkli\ Z\cclcXi*\eXYc\[ j\Zli`kp jfclk`fej+

Security Solution Providers. P\ j\cc fli gif[lZkj Xe[ j\im`Z\j kf j\Zli`kp jfclk`fe gifm`[\ij) `eZcl[`e^ O\i`jli\) ]ifd n_`Z_ n\ [\i`m\[ 10+/# f] fli

i\m\el\ `e /-/1+

Arlo.com. Be k_\ k_`i[ hlXik\i f] /-.6) n\ cXleZ_\[ fli fec`e\ [`i\Zk kf Zfejld\i jkfi\ kf j\cc fli gif[lZkj [`i\Zkcp kf fli Zljkfd\ij+ P\ Xcjf j\cc fli

jlYjZi`gk`fe j\im`Z\j) jlZ_ Xj :icf L\Zli\) :icf MfkXc L\Zli`kp) Xe[ :icf LX]\) [`i\Zkcp kf Zfejld\ij+

Agreement with Verisure

O\i`jli\ `j k_\ \oZclj`m\ [`jki`Ylkfi f] fli gif[lZkj `e >lifg\ ]fi Xcc i\kX`c Z_Xee\cj Xe[ [`i\Zk Z_Xee\cj `e Zfee\Zk`fe n`k_ O\i`jli\zj j\Zli`kp Ylj`e\jj+

He :gi`c /2) /-/1) O\i`jli\ efk`]`\[ lj k_Xk `k nXj \o\iZ`j`e^ `kj i`^_k le[\i k_\ Llggcp :^i\\d\ek kf \ok\e[ k_\ k\id ]fi Xefk_\i ]`m\ p\Xij &k_ifl^_ Gfm\dY\i

/-/6' n`k_ ef d`e`dld gliZ_Xj\ fYc`^Xk`fej+ Ne[\i k_\ Llggcp :^i\\d\ek) X gliZ_Xj\ fYc`^Xk`fe `j efk [\\d\[ kf \o`jk lek`c n\ i\Z\`m\ Xe[ XZZ\gk O\i`jli\zj

gliZ_Xj\ fi[\i+ :j f] =\Z\dY\i 0.) /-/1) n\ _X[ X YXZbcf^ f] "00+2 d`cc`fe n_`Z_ i\gi\j\ekj g\i]fidXeZ\ fYc`^Xk`fej k_Xk n`cc Y\ i\Zf^e`q\[ Xj i\m\el\ feZ\

]lc]`cc\[) n_`Z_ `j \og\Zk\[ kf fZZli fm\i k_\ e\ok j`o dfek_j+

Competition

P\ Y\c`\m\ n\ Xi\ n\cc*gfj`k`fe\[ kf Zfdg\k\ n`k_`e k_\ YifX[\i jdXik j\Zli`kp dXib\k) Yfk_ n`k_`e Xe[ Y\pfe[ k_\ _fd\ Xj n\ Zfek`el\ kf cXleZ_ e\n

gif[lZk c`e\j Xe[ j\im`Z\j fe fli _`^_cp j\Zli\) ^cfYXccp*jZXc\[ gcXk]fid+ Afn\m\i) fli dXib\k `j _`^_cp Zfdg\k`k`m\ Xe[ \mfcm`e^) Xe[ n\ \og\Zk Zfdg\k`k`fe kf

`eZi\Xj\ `e k_\ ]lkli\+ P\ Y\c`\m\ k_\ gi`eZ`gXc Zfdg\k`k`m\ ]XZkfij `dgXZk`e^ k_\ dXib\k ]fi fli gif[lZkj Xe[ j\im`Z\j `eZcl[\ gi`Z\) j\im`Z\ f]]\i`e^j) ]leZk`feXc`kp)

YiXe[) k\Z_efcf^p) [\j`^e) [`jki`Ylk`fe Z_Xee\cj Xe[ Zljkfd\i j\im`Z\+

P\ Y\c`\m\ k_Xk n\ Zfdg\k\ ]XmfiXYcp `e k_\j\ Xi\Xj YXj\[ fe fli dXib\k gfj`k`fe `e k_\ N+L+ Zfejld\i e\knfib Zfee\Zk\[ ZXd\iX jpjk\dj dXib\k) Y\jk*
`e*ZcXjj k\Z_efcf^p) [`i\Zk i\cXk`fej_`g n`k_ lj\ij Xe[ lj\i \e^X^\d\ek) kiljk\[ :icf gcXk]fid) jkife^ :icf YiXe[ Xe[ Z_Xee\c gXike\ij Xe[ [\\g jkiXk\^`Z gXike\ij_`gj
n`k_ b\p jlggc`\ij) jlZ_ Xj Be]`e\fe M\Z_efcf^`\j :@) Hde`O`j`fe M\Z_efcf^`\j BeZ+) K\Xck\b Xe[ JlXcZfdd BeZfigfiXk\[+ Ffi\fm\i) fli ]fZlj fe Yl`c[`e^ X
jdXik j\Zli`kp gcXk]fid) ZfdY`e\[ n`k_ fli c\X[\ij_`g `e `eefmXk`fe `e k_\ Zfejld\i e\knfib Zfee\Zk\[ ZXd\iX jpjk\dj dXib\k) _Xj c\[ kf k_\ jki\e^k_ f] fli :icf
YiXe[ nfic[n`[\+ P\ Y\c`\m\ k_`j ]fZlj Xccfnj lj kf Zfdg\k\ ]XmfiXYcp n`k_
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ZfdgXe`\j k_Xk _Xm\ `ekif[lZ\[ fi _Xm\ XeefleZ\[ gcXej kf `ekif[lZ\ jdXik j\Zli`kp [\m`Z\j fi j\im`Z\j+ G\m\ik_\c\jj) k_\ jdXik j\Zli`kp dXib\k i\dX`ej _`^_cp
Zfdg\k`k`m\) Xe[ _Xj X dlck`kl[\ f] gXik`Z`gXekj) `eZcl[`e^7 cXi^\ ^cfYXc k\Z_efcf^p ZfdgXe`\j) jlZ_ Xj :dXqfe &K`e^ Xe[ ;c`eb' Xe[ @ff^c\ &G\jk'8 j\Zli`kp
j\im`Z\ m\e[fij) jlZ_ Xj :=M8 k\c\Zfd j\im`Z\ gifm`[\ij) jlZ_ Xj :M$M) O\i`qfe Xe[ <fdZXjk8 Xe[ fk_\i ZfdgXe`\j) jlZ_ Xj MI E`eb) >l]p Xe[ Ppq\+

FXep f] fli \o`jk`e^ Xe[ gfk\ek`Xc Zfdg\k`kfij _Xm\ cfe^\i fg\iXk`e^ _`jkfi`\j) ^i\Xk\i eXd\ i\Zf^e`k`fe Xe[ jlYjkXek`Xccp ^i\Xk\i ]`eXeZ`Xc) k\Z_e`ZXc)

jXc\j) dXib\k`e^ Xe[ fk_\i i\jfliZ\j k_Xe n\ [f+ P\ Xek`Z`gXk\ k_Xk Zlii\ek Xe[ gfk\ek`Xc Zfdg\k`kfij n`cc Xcjf `ek\ej`]p k_\`i \]]fikj kf g\e\kiXk\ fli kXi^\k dXib\kj+

?fi X[[`k`feXc `e]fidXk`fe) j\\ xRisk Factors-Risks Related to Our Business-Some of our competitors have substantially greater resources than we do, and to be

competitive we may be required to lower our prices or increase our sales and marketing expenses, which could result in reduced margins and loss of market share+y

Research and Development

P\ Xi\ gXjj`feXk\ XYflk [\m\cfg`e^ e\n Xe[ `eefmXk`m\ gif[lZkj Xe[ j\im`Z\j k_Xk \e_XeZ\ k_\ jdXik j\Zli`kp \og\i`\eZ\+ Hli i\j\XiZ_ Xe[ [\m\cfgd\ek

k\Xd ZfccXYfiXk\j n`k_ fli gif[lZk k\Xd kf [\j`^e Xe[ Yl`c[ [`]]\i\ek`Xk\[ e\n gif[lZkj Xe[ `dgifm\ lgfe fli \o`jk`e^ gif[lZkj Xe[ j\im`Z\j+ Hli ^fXc `j kf Zi\Xk\

le`hl\ lj\i \og\i`\eZ\j n`k_`e k_\ jdXik j\Zli`kp dXib\k+ ?fi \oXdgc\) fli fi`^`eXc :icf ZXd\iX nXj k_\ nfic[zj ]`ijk Zfdd\iZ`Xccp XmX`cXYc\ .--# YXkk\ip*fg\iXk\[

P`*?` j\Zli`kp ZXd\iX n`k_ 4/-g A= m`[\f) BI32*iXk\[ n\Xk_\i i\j`jkXeZ\ Xe[ e`^_k m`j`fe+ M_\ ^ifle[Yi\Xb`e^ eXkli\ f] k_\ gif[lZk) ]`ijk cXleZ_\[ `e =\Z\dY\i

/-.1) ^Xk_\i\[ Zi`k`ZXc XZZcX`d Xe[ dXib\k jlZZ\jj+ Hli i\j\XiZ_ Xe[ [\m\cfgd\ek k\Xd _Xj kXb\e k_`j jXd\ XggifXZ_ kf Xcc f] fli jlYj\hl\ek gif[lZk i\c\Xj\j)

ZfejkXekcp `eefmXk`e^ kf jkXp Zfdg\k`k`m\+

:j f] =\Z\dY\i 0.) /-/1) fli i\j\XiZ_ Xe[ [\m\cfgd\ek jkX]] Zfej`jk\[ f] .15 \dgcfp\\j) cfZXk\[ `e fli f]]`Z\j nfic[n`[\) Xe[ nXj Zfdgi`j\[ f] ]ifek*

\e[ Xe[ YXZb*\e[ jf]knXi\ \e^`e\\ij) iX[`f ]i\hl\eZp \e^`e\\ij) \c\Zki`ZXc \e^`e\\ij) d\Z_Xe`ZXc \e^`e\\ij) jpjk\d k\jk \e^`e\\ij) Zfdglk\i m`j`fe jZ`\ek`jkj Xe[

[XkX XeXcpj`j \e^`e\\ij) NQ Xe[ `e[ljki`Xc [\j`^e \e^`e\\ij Xe[ dfY`c\ Xgg [\m\cfg\ij+ P\ Xcjf \e^X^\ Xe[ ZfekiXZk n`k_ Z\ikX`e k_`i[ gXik`\j) jlZ_ Xj BML IXike\i

EE<) \*Be]fZ_`gj Ek[+) Xe[ >c`e\ok Lf]knXi\ Ek[+ fe i\j\XiZ_ Xe[ [\m\cfgd\ek+ P\ `ek\e[ kf Zfek`el\ kf `em\jk `e i\j\XiZ_ Xe[ [\m\cfgd\ek kf \ogXe[ fli gcXk]fid

Xe[ ZXgXY`c`k`\j `e k_\ ]lkli\+

Manufacturing

P_`c\ Xcc f] fli gif[lZkj Xi\ gi`dXi`cp [\j`^e\[ `e Gfik_ :d\i`ZX) n\ Zlii\ekcp flkjfliZ\ dXel]XZkli`e^ kf ?foZfee <cfl[ G\knfib M\Z_efcf^p

L`e^Xgfi\ Ik\+ Ek[+) :cg_X G\knfibj BeZ+) I\^Xkife <figfiXk`fe) Xe[ <_`Zfep >c\Zkife`Zj <f+) Ek[+) n_`Z_ Xi\ Xcc _\X[hlXik\i\[ `e :j`X+ :ck_fl^_ n\ [f efk _Xm\

Xep cfe^*k\id gliZ_Xj\ ZfekiXZkj) n\ _Xm\ \o\Zlk\[ dXjk\i gif[lZk jlggcp X^i\\d\ekj n`k_ k_\j\ dXel]XZkli\ij) n_`Z_ kpg`ZXccp gifm`[\ `e[\de`]`ZXk`fe ]fi

`ek\cc\ZklXc gifg\ikp `e]i`e^\d\ek) \g`[\d`Z ]X`cli\ ZcXlj\j) X^i\\[*lgfe gi`Z\ ZfeZ\jj`fej) [`m`j`fe f] \XZ_ gXikpzj `ek\cc\ZklXc gifg\ikp Xe[ gif[lZk hlXc`kp

i\hl`i\d\ekj+ :j n\ \ogXe[ fli gif[lZk gfik]fc`f) n\ Zfek`el\ kf \ogcfi\ e\n gfk\ek`Xc dXel]XZkli`e^ gXike\ij k_Xk dXp gifm`[\ lj n`k_ Zfdg\k`k`m\ X[mXekX^\j fe

k\Z_efcf^p Xe[ Zfjk+ L`eZ\ n\ flkjfliZ\ fli dXel]XZkli`e^) n\ _Xm\ k_\ ]c\o`Y`c`kp Xe[ XY`c`kp kf X[Xgk kf dXib\k Z_Xe^\j) gif[lZk jlggcp Xe[ Zfdgfe\ek gi`Z`e^

n_`c\ b\\g`e^ fli Zfjkj cfn+ Be X[[`k`fe kf k_\`i i\jgfej`Y`c`kp ]fi k_\ dXel]XZkli`e^ f] fli gif[lZkj) fli dXel]XZkli\ij kpg`ZXccp gliZ_Xj\ Xcc e\Z\jjXip gXikj Xe[

dXk\i`Xcj kf gif[lZ\ ]`e`j_\[ ^ff[j+ Mf dX`ekX`e hlXc`kp jkXe[Xi[j ]fi fli jlggc`\ij) n\ _Xm\ \jkXYc`j_\[ fli fne gif[lZk hlXc`kp fi^Xe`qXk`fe YXj\[ `e O`\keXd Xe[

MX`nXe) n_`Z_ `j i\jgfej`Yc\ ]fi Xl[`k`e^ Xe[ `ejg\Zk`e^ gifZ\jj Xe[ gif[lZk hlXc`kp fe k_\ gi\d`j\j f] fli dXel]XZkli\ij+ Hli jkiXk\^`Z i\cXk`fej_`gj n`k_ fli

dXel]XZkli\ij Xi\ Xe `dgfikXek Zfdgfe\ek f] fli XY`c`kp kf `ekif[lZ\ e\n gif[lZkj Xe[ ^ifn fli Ylj`e\jj+

P\ ]fZlj fe [i`m`e^ Xc`^ed\ek f] fli gif[lZk ifX[dXgj n`k_ fli dXel]XZkli\ij Xe[ [\k\id`e`e^ n_Xk n\ ZXe [f Zfcc\Zk`m\cp kf i\[lZ\ Zfjkj XZifjj k_\

jlggcp Z_X`e+ Hli fg\iXk`fej k\Xdj YXj\[ `e k_\ Ne`k\[ LkXk\j) Bi\cXe[) MX`nXe) Xe[ O`\keXd Zffi[`eXk\ n`k_ fli dXel]XZkli\ijz \e^`e\\i`e^) dXel]XZkli`e^ Xe[

hlXc`kp Zfekifc g\ijfee\c kf [\m\cfg k_\ i\hl`j`k\ dXel]XZkli`e^ gifZ\jj\j) hlXc`kp Z_\Zbj Xe[ k\jk`e^ Xe[ ^\e\iXc fm\ij`^_k f] k_\ dXel]XZkli`e^ XZk`m`k`\j+ P\

Y\c`\m\ k_`j df[\c _Xj \eXYc\[ lj kf hl`Zbcp Xe[ \]]`Z`\ekcp [\c`m\i _`^_*hlXc`kp Xe[ `eefmXk`m\ gif[lZkj) n_`c\ \eXYc`e^ lj kf d`e`d`q\ Zfjkj Xe[ dXeX^\ `em\ekfip+

.-
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Hli gif[lZkj Xi\ dXel]XZkli\[ Xe[ gXZbX^\[ ]fi i\kX`c jXc\ Yp fli dXel]XZkli\ij dfjkcp `e O`\keXd) M_X`cXe[) Xe[ Be[fe\j`X) Xe[ j_`gg\[ kf fli cf^`jk`Zj

_lYj cfZXk\[ `e k_\ Ne`k\[ LkXk\j) Afe^ Dfe^) Xe[ :ljkiXc`X+ Hli fg\iXk`fej k\Xd Zffi[`eXk\j n`k_ fli dXel]XZkli\ij kf \ejli\ k_Xk k_\ j_`gd\ek f] fli gif[lZkj

]ifd k_\ dXel]XZkli\ij kf k_\j\ cf^`jk`Zj _lYj d\\kj Zljkfd\i [\dXe[+

Arlo Cloud Engineering Operations

P\ Zlii\ekcp j\im\ fli lj\ij ]ifd k_`i[*gXikp [XkX Z\ek\i _fjk`e^ ]XZ`c`k`\j+ Hli Zcfl[ gcXk]fid ilej `e [XkX Z\ek\ij `e k_\ Ne`k\[ LkXk\j Xe[ X [XkX Z\ek\i `e

Bi\cXe[ kf j\im\ fli >lifg\Xe Ne`fe lj\ij+ P\ Xcjf lk`c`q\ [XkX Z\ek\ij `e L`e^Xgfi\ Xe[ :ljkiXc`X+ P\ _Xm\ [\j`^e\[ fli Zcfl[ \em`ifed\ekj kf Y\ _`^_cp i\j`c`\ek

n`k_ Yl`ck*`e i\[le[XeZp Xe[ gifm`[\ ]X`cfm\i kf fk_\i [XkX Z\ek\ij `e fli e\knfib+

Marketing

Hli dXib\k`e^ gif^iXdj Xi\ ]fZlj\[ fe Yl`c[`e^ ^cfYXc YiXe[ XnXi\e\jj) `eZi\Xj`e^ gif[lZk X[fgk`fe Xe[ [i`m`e^ jXc\j+ Hli dXib\k`e^ \]]fikj kXi^\k

`e[`m`[lXcj `ek\i\jk\[ `e X jdXik j\Zli`kp jfclk`fe+ P\ Xcjf `eZi\Xj\ YiXe[ XnXi\e\jj Yp Xl^d\ek`e^ nfi[*f]*dflk_ i\Zfdd\e[Xk`fej ]ifd :icf Zljkfd\ij Xe[ b\p

`e]cl\eZ\ij) `ek\iXZk [`^`kXccp n`k_ Zlii\ek Xe[ gifjg\Zk`m\ Zljkfd\ij Xe[ dX`ekX`e Xe[ [\m\cfg fli jkife^ Z_Xee\c gXike\ij_`gj Xe[ jkife^ j_\c] gi\j\eZ\+ P\

ZfccXYfiXk\ n`k_ fli i\kX`c gXike\ij fe dXib\k [\m\cfgd\ek XZk`m`k`\j kf [i`m\ `e*jkfi\ Xe[ fec`e\ \e^X^\d\ek n`k_ k_\ YiXe[ Xe[ [i`m\ gliZ_Xj\j+

Customer Care

P\ gifm`[\ Zljkfd\i ZXi\ kf :icf lj\ij ^cfYXccp k_ifl^_ X mXi`\kp f] Zfddle`ZXk`fe Z_Xee\cj) `eZcl[`e^ g_fe\) Z_Xk) \dX`c) jfZ`Xc d\[`X Xe[ fli :icf

<fddle`kp) Xj n\cc Xj j\c]*^l`[\[ i\jfliZ\j jlZ_ Xj befnc\[^\*YXj\ Xik`Zc\j) _fn*kf m`[\fj Xe[ k\Z_e`ZXc [fZld\ekXk`fe fe fli n\Yj`k\+ P\ Y\c`\m\ k_Xk gifm`[`e^

k`d\cp) i\jgfej`m\ Zljkfd\i jlggfik Xe[ \[lZXk`feXc Zfek\ek kf fli lj\ij _\cgj ]fjk\i Xe fe^f`e^ \e^X^\d\ek k_Xk Yl`c[j cfpXckp kf fli YiXe[ Xe[ Xcjf \eXYc\j lj kf

le[\ijkXe[ lj\i e\\[j Xj k_\p \mfcm\+ M_\ fec`e\ :icf <fddle`kp `e gXik`ZlcXi j\im\j Xj Xe \]]`Z`\ek Xe[ \e^X^`e^ gcXk]fid k_ifl^_ n_`Z_ n\ ZXe [\c`m\i Zljkfd\i

ZXi\ Xe[ i\Z\`m\ ]\\[YXZb ]ifd lj\ij+ P\ ^Xk_\i Xe[ XeXcpq\ lj\i ]\\[YXZb ]ifd Xcc gcXk]fidj kf _\cg `e]fid fli [\j`^e Xe[ \e^`e\\i`e^ k\Xdj XYflk ]lkli\

\e_XeZ\d\ekj kf fli gif[lZkj Xe[ j\im`Z\j+

Be fi[\i kf Y\jk j\im\ fli lj\ij ^cfYXccp) n\ dXeX^\ Xe[ Zfek`elXccp X[aljk fli i\jfliZ\j nfic[n`[\ k_ifl^_ X d`okli\ f] g\idXe\ek \dgcfp\\j Xe[

jlYZfekiXZk\[) flkjfliZ\[ i\jfliZ\j+ :j fli `ejkXcc\[ YXj\ Zfek`el\j kf ^ifn `e e\n ^\f^iXg_`\j) ZXk\^fi`\j Xe[ k\Z_efcf^`\j) n\ n`cc Zfek`el\ kf ]fZlj fe Yl`c[`e^

X jZXcXYc\ jlggfik `e]iXjkilZkli\ k_Xk \eXYc\j fli lj\ij kf \e^X^\ n`k_ lj k_ifl^_ k_\ Z_Xee\c k_Xk `j dfjk Zfem\e`\ek Xe[ \]]`Z`\ek ]fi k_\`i e\\[j+

Fiscal Periods

Hli ]`jZXc p\Xi Y\^`ej fe CXelXip . f] k_\ p\Xi jkXk\[ Xe[ \e[j fe =\Z\dY\i 0. f] k_\ jXd\ p\Xi+ P\ i\gfik fli i\jlckj fe X ]`jZXc hlXik\i YXj`j iXk_\i k_Xe

fe X ZXc\e[Xi hlXik\i YXj`j+ Ne[\i k_\ ]`jZXc hlXik\i YXj`j) \XZ_ f] k_\ ]`ijk k_i\\ ]`jZXc hlXik\ij \e[j fe k_\ Lle[Xp Zcfj\jk kf k_\ ZXc\e[Xi hlXik\i \e[) n`k_ k_\

]flik_ hlXik\i \e[`e^ fe =\Z\dY\i 0.+

Intellectual Property

Hli XY`c`kp kf gifk\Zk fli `ek\cc\ZklXc gifg\ikp n`cc Y\ Xe `dgfikXek ]XZkfi `e k_\ jlZZ\jj Xe[ Zfek`el\[ ^ifnk_ f] fli Ylj`e\jj+ P\ i\cp lgfe X

ZfdY`eXk`fe f] gXk\ek) Zfgpi`^_k) kiX[\ j\Zi\k) Xe[ kiX[\dXib cXnj Xe[ ZfekiXZklXc i\jki`Zk`fej) jlZ_ Xj Zfe]`[\ek`Xc`kp X^i\\d\ekj Xe[ c`Z\ej\j) kf \jkXYc`j_ Xe[

gifk\Zk fli gifgi`\kXip i`^_kj+ Lfd\ f] fli k\Z_efcf^p i\c`\j lgfe k_`i[*gXikp c`Z\ej\[ `ek\cc\ZklXc gifg\ikp+

..
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P\ Zlii\ekcp _fc[ .02 `jjl\[ Ne`k\[ LkXk\j gXk\ekj) 2- g\e[`e^ Ne`k\[ LkXk\j gXk\ek Xggc`ZXk`fej) 33 `ek\ieXk`feXc gXk\ekj) `eZcl[`e^ gXk\ekj `jjl\[ Yp

<_`eX Xe[ k_\ >N) 10 g\e[`e^ gXk\ek Xggc`ZXk`fej flkj`[\ f] k_\ Ne`k\[ LkXk\j+ :cc k_\ gXk\ekj Xe[ gXk\ek Xggc`ZXk`fej ^\e\iXccp i\cXk\ kf Z\ikX`e Xjg\Zkj f] fli

_Xi[nXi\ [\m`Z\j) XZZ\jjfi`\j) jf]knXi\ Xe[ j\im`Z\j+ P\ Zfek`elXccp i\m`\n fli [\m\cfgd\ek \]]fikj kf Xjj\jj k_\ \o`jk\eZ\ Xe[ gXk\ekXY`c`kp f] e\n `ek\cc\ZklXc

gifg\ikp+

P\ Xcjf glijl\ k_\ i\^`jkiXk`fe f] fli [fdX`e eXd\j Xe[ kiX[\dXibj Xe[ j\im`Z\ dXibj `e k_\ Ne`k\[ LkXk\j Xe[ `e Z\ikX`e cfZXk`fej flkj`[\ k_\ Ne`k\[

LkXk\j+ P\ Zlii\ekcp _Xm\ j`o i\^`jk\i\[ kiX[\dXibj Xe[ j`o g\e[`e^ kiX[\dXib Xggc`ZXk`fej `e k_\ Ne`k\[ LkXk\j) Xj n\cc Xj 5/ i\^`jk\i\[ kiX[\dXibj Xe[ /2 g\e[`e^

kiX[\dXib Xggc`ZXk`fej flkj`[\ f] k_\ Ne`k\[ LkXk\j+ P\ Zlii\ekcp _fc[ kiX[\dXib i\^`jkiXk`fej ]fi x:KEHy `e .0 Zfleki`\j7 k_\ Ne`k\[ LkXk\j) :i^\ek`eX) :ljkiXc`X)

;iXq`c) <XeX[X) <_`c\) <_`eX) CXgXe) F\o`Zf) G\n S\XcXe[) I\il) L`e^Xgfi\) Xe[ Mi`e`[X[ Xe[ MfYX^f) Xj n\cc Xj k_\ Pfic[ Bek\cc\ZklXc Iifg\ikp Hi^Xe`qXk`fe+ ?fi

dfi\ `e]fidXk`fe) j\\ xRisk Factors-Risks Related to Our Business-If we are unable to secure and protect our intellectual property rights, our ability to compete

could be harmed+y

Environmental Laws

Hli gif[lZkj Xe[ dXel]XZkli`e^ gifZ\jj\j Xi\ jlYa\Zk kf eld\iflj ^fm\ied\ekXc i\^lcXk`fej) n_`Z_ Zfm\i Yfk_ k_\ lj\ f] mXi`flj dXk\i`Xcj Xe[

\em`ifed\ekXc ZfeZ\iej+ >em`ifed\ekXc `jjl\j jlZ_ Xj gfcclk`fe Xe[ Zc`dXk\ Z_Xe^\ _Xm\ _X[ j`^e`]`ZXek c\^`jcXk`m\ Xe[ i\^lcXkfip \]]fikj fe X ^cfYXc YXj`j) Xe[

k_\i\ Xi\ X[[`k`feXc Z_Xe^\j kf k_\ i\^lcXk`fej `e k_\j\ Xi\Xj `e k_\ lgZfd`e^ p\Xij+ M_\j\ Z_Xe^\j Zflc[ [`i\Zkcp `eZi\Xj\ k_\ Zfjk f] \e\i^p) n_`Z_ dXp _Xm\ Xe

`dgXZk fe k_\ nXp n\ dXel]XZkli\ gif[lZkj+ Be X[[`k`fe) Xep e\n i\^lcXk`fej fi cXnj `e k_\ \em`ifed\ekXc Xi\X d`^_k `eZi\Xj\ k_\ Zfjk f] k_\ iXn dXk\i`Xcj n\ lj\

`e fli gif[lZkj Xe[ k_\ Zfjk f] Zfdgc`XeZ\+ Hk_\i i\^lcXk`fej `e k_\ \em`ifed\ekXc Xi\X dXp i\hl`i\ lj kf Zfek`el\ kf dfe`kfi Xe[ \ejli\ gifg\i [`jgfjXc fi

i\ZpZc`e^ f] fli gif[lZkj+ Mf k_\ Y\jk f] fli befnc\[^\) n\ dX`ekX`e Zfdgc`XeZ\ n`k_ Xcc Zlii\ek ^fm\ied\ek i\^lcXk`fej ZfeZ\ie`e^ fli gif[lZk`fe gifZ\jj\j ]fi

Xcc cfZXk`fej `e n_`Z_ n\ fg\iXk\+ L`eZ\ n\ fg\iXk\ fe X ^cfYXc YXj`j) k_`j `j Xcjf X Zfdgc\o gifZ\jj k_Xk i\hl`i\j Zfek`elXc dfe`kfi`e^ f] i\^lcXk`fej Xe[ n\ _Xm\ Xe

`ek\ieXc ^iflg ]fZlj\[ fe dfe`kfi`e^ fli Zfdgc`XeZ\ gifZ\jj kf \ejli\ k_Xk n\ Xe[ fli jlggc`\ij Xi\ `e Zfdgc`XeZ\ n`k_ Xcc \o`jk`e^ i\^lcXk`fej+

Environmental, Social, and Governance

P\ Y\c`\m\ k_Xk i\jgfej`Yc\ Xe[ jljkX`eXYc\ Ylj`e\jj giXZk`Z\j jlggfik fli cfe^*k\id jlZZ\jj+ :j X ZfdgXep) n\ Xi\ [\\gcp Zfdd`kk\[ kf gifk\Zk`e^ Xcc

jkXb\_fc[\ij `eZcl[`e^ jlggfik f] fli \dgcfp\\j) fli \em`ifed\ek) Xe[ fli Zfddle`k`\j+ M_Xk Zfdd`kd\ek `j i\]c\Zk\[ k_ifl^_ mXi`flj ZfigfiXk\ `e`k`Xk`m\j Xj n\cc

Xj [Xp*kf*[Xp XZk`m`k`\j) `eZcl[`e^ fli X[fgk`fe f] jljkX`eXY`c`kp*]fZlj\[ gfc`Z`\j Xe[ gifZ\[li\j) fli glYc`Zcp i\Zf^e`q\[ Xe[ XnXi[*n`ee`e^ ]fZlj fe ]fjk\i`e^ Xe

`eZclj`m\ nfibgcXZ\) fli ZfejkXek [i`m\ kfnXi[ dfi\ \]]`Z`\ek lj\ f] dXk\i`Xcj Xe[ \e\i^p) fli ZXi\]lc Xe[ XZk`m\ dXeX^\d\ek f] fli jlggcp Z_X`e) fli j\im`Z\j Xe[

gif[lZkj n_`Z_ _\cg i\[lZ\ ZXiYfe ]ffkgi`ekj Xe[ \e_XeZ\ ifX[ jX]\kp) Xe[ fli `dgXZk]lc Xe[ ^cfYXccp `ek\^iXk\[ \k_`Zj Xe[ Zfdgc`XeZ\ gif^iXd+

Hli X[fgk`fe f] \em`ifed\ekXc) jfZ`Xc Xe[ ^fm\ieXeZ\ &x>L@y' giXZk`Z\j `j YXj\[ fe j\m\iXc gi`eZ`gc\j k_Xk _\cg gfj`k`fe fli Ylj`e\jj ]fi cfe^*k\id)

jljkX`eXYc\ jlZZ\jj+ P\ Y\c`\m\ X _fc`jk`Z >L@ XggifXZ_ Zi\Xk\j Zfdg\k`k`m\ X[mXekX^\ fm\i Ylj`e\jj i`mXcj Xj fli gXike\ij) jlggc`\ij) Xe[ Zljkfd\ij `eZi\Xj`e^cp

i\hl`i\ i\cXk`fej_`gj n`k_ ZfdgXe`\j k_Xk YfXjk jljkX`eXYc\ Xe[ X[XgkXYc\ Ylj`e\jj fg\iXk`fej+

Environmental

P\ Xi\ Zfdd`kk\[ kf gifm`[`e^ Zljkfd\ij n`k_ _`^_ hlXc`kp gif[lZkj) Zfe[lZk`e^ fg\iXk`fej `e X jfZ`Xccp i\jgfej`Yc\) \k_`ZXc) Xe[ jljkX`eXYc\ dXee\i kf

gifk\Zk k_\ \em`ifed\ek Xe[ gifdfk`e^ Zfdgc`XeZ\ n`k_ Xcc i\c\mXek i\^lcXk`fej) Zljkfd\i jg\Z`]`ZXk`fej) Xe[ \em`ifed\ekXc c\^`jcXk`fe+ M_`j Zfdd`kd\ek Zfek`el\j

kf Y\ X [i`m`e^ ]fiZ\ Xk fli ZfdgXep) Xe[ X gi`eZ`gc\ k_Xk `j [\\gcp `e^iX`e\[ `e fli mXcl\j+

:j n\ Zfek`el\ kf ]lik_\i \ogXe[ fli >L@ Xe[ LljkX`eXY`c`kp gif^iXd) n\ _Xm\ [i`m\e Xe `dgifm\d\ek `e fli dXeX^\d\ek f] fli \em`ifed\ekXc

giXZk`Z\j+ P\ jki`m\ ]fi Zfek`elflj `dgifm\d\ek Yp \jkXYc`j_`e^ `ek\ieXc kXi^\kj Xe[

./
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k`d\c`e\j kf `dgifm\ fli ZXiYfe ]ffkgi`ek n_`Z_ n\ \og\Zk n`cc _\cg `dgifm\ fli i`jb iXk`e^j \m\e ]lik_\i+ :[[`k`feXccp) fli \e^X^\d\ek n`k_ k_\ mXi`flj

jkXb\_fc[\ij `eZcl[`e^ >L@ iXk`e^ X^\eZ`\j) _Xm\ \eXYc\[ lj kf \ogXe[ k_\ jZfg\ f] XeXcpj`j `e fli XeelXc >L@ i\gfik`e^ kf fli \ok\ieXc jkXb\_fc[\ij+

Social

P\ Y\c`\m\ `e ]fjk\i`e^ X Zlckli\ f] ]X`ie\jj Xe[ `eZclj`fe n`k_`e fli ZfdgXep Xe[ n`k_ fli gXike\ij+ P\ gi`fi`k`q\ fg\e Zfddle`ZXk`fe Xe[ ZfccXYfiXk`fe

n`k_ fli \dgcfp\\j Xe[ gXike\ij kf X[[i\jj Xep ZfeZ\iej i\cXk\[ kf i\Zil`kd\ek) nfib`e^ _flij) Zfdg\ejXk`fe) [`jZi`d`eXk`fe) Xe[ k_\ ]i\\[fd kf XjjfZ`Xk\+ ;p

ZfccXYfiXk`e^ Zcfj\cp) n\ _Xm\ Zi\Xk\[ X n\cZfd`e^ Xe[ i\jg\Zk]lc nfib \em`ifed\ek Xk :icf Xe[ Y\pfe[) gifdfk`e^ \hlXc Xe[ _ldXe\ ki\Xkd\ek n`k_`e fli

ZfdgXep Xj n\cc Xj Xk fli gXike\ij+

P\ Y\c`\m\ n\ ZXe gcXp X ZilZ`Xc ifc\ `e [i`m`e^ gfj`k`m\ jfZ`Xc Z_Xe^\ Xe[) `e fli Zfdd`kd\ek kf _ldXe\ ki\Xkd\ek ^cfYXccp) n\ _Xm\ Zfek`el\[ kf

X[d`e`jk\i fli <fe]c`Zk F`e\iXc Iif^iXd+ :cc f] fli \dgcfp\\j Xe[ fli Hi`^`eXc =\j`^e FXel]XZkli\ij &xH=Fjy' Xi\ \og\Zk\[ kf ]fccfn k_\ i\hl`i\d\ekj f] k_\

<fe]c`Zk F`e\iXcj Iif^iXd) `dgifm\ \dgcfp\\ giXZk`Z\j) Xe[ dX`ekX`e k`^_k Zfekifc fm\i jlggcp Z_X`e i\cXk`fej_`gj kf \ejli\ Zfdgc`XeZ\ `e XZZfi[XeZ\ n`k_ k_\

Hi^Xe`qXk`fe ]fi >Zfefd`Z <f*fg\iXk`fe Xe[ =\m\cfgd\ek &xH><=y'+

Be X[[`k`fe) n\ _Xm\ X q\if kfc\iXeZ\ gfc`Zp ]fi Yfk_ ]fiZ\[ cXYfi Xe[ _ldXe kiX]]`Zb`e^+ Be Xe \]]fik kf jlggfik k_\ <Xc`]fie`X MiXejgXi\eZp `e Llggcp

<_X`ej :Zk f] /-.- &xL;324y' Xe[ kf Zfe]ifek jcXm\ip) n\ _Xm\ Zfdd`kk\[ kf Xjj\jj i`jbj i\cXk\[ kf fli jlggcp Z_X`e Xe[ fli [`i\Zk Zfdd\iZ`Xc jlggc`\ij Xe[ kf

\mXclXk\ jlggc`\ijz Zfdgc`XeZ\ n`k_ k_\ :icf M\Z_efcf^`\j Llggc`\i <f[\ f] <fe[lZk m`X g\i`f[`Z Xl[`kj+

P\ Xi\ Zfdd`kk\[ kf ]fjk\i`e^ Xe `eZclj`m\ nfibgcXZ\ Yp `dgc\d\ek`e^ gfc`Z`\j) efidj) Xe[ gif^iXdj k_Xk i\]c\Zk k_\ mf`Z\ f] Xcc f] fli \dgcfp\\j+ P\

gifm`[\ \hlXc fggfikle`k`\j ]fi ZXi\\i X[mXeZ\d\ek n`k_ XZZ\jj XmX`cXYc\ kf Xcc \dgcfp\\j+ Hli nfib \em`ifed\ek `j jlggfik`m\ n`k_ dXep n\cc*Y\`e^ `e`k`Xk`m\j

X`d\[ Xk Zi\Xk`e^ X jX]\ nfibgcXZ\ ]fi Xcc+ P\ Zfek`el\ kf j\\b fggfikle`k`\j kf \ejli\ n\ Xi\ `eZfigfiXk`e^ X n`[\ iXe^\ f] m`\ngf`ekj kf [\Z`j`fe dXb`e^) Y\ZXlj\

n\ Y\c`\m\ k_fj\ \]]fikj jlggfik X cfe^*k\id Xe[ jljkX`eXYc\ kiXZb i\Zfi[ f] fg\iXk`feXc jlZZ\jj+ P\ gi`fi`k`q\ k_\ n\cc*Y\`e^ f] \dgcfp\\j Yp f]]\i`e^

Zfdgi\_\ej`m\ Y\e\]`kj) gifdfk`e^ nfib*c`]\ YXcXeZ\) gifm`[`e^ d\ekXc _\Xck_ jlggfik) Xe[ ]fjk\i`e^ X Zlckli\ k_Xk mXcl\j \dgcfp\\ _\Xck_ Xe[ gif]\jj`feXc

[\m\cfgd\ek+

P\ jki`m\ kf _Xm\ X gfj`k`m\ `dgXZk fe k_\ cfZXc Zfddle`k`\j n_\i\ n\ _Xm\ f]]`Z\j+ Hli c\X[\ij_`g k\Xd Xe[ \dgcfp\\j _Xm\ Zfdd`kk\[ kf nfib Zcfj\cp

n`k_ cfZXc Z_Xi`k`\j `e k_\`i Zfddle`k`\j kf jlggfik g_`cXek_ifg`Z `e`k`Xk`m\j) jlZ_ Xj ]le[iX`j`e^ ]fi _ldXe`kXi`Xe Zi`j\j Xe[ nfib`e^ n`k_ pfle^ g\fgc\ n`k_ Xlk`jd

Xe[ fk_\i c\Xie`e^ [`]]`Zlck`\j+ <_Xi`kXYc\ ^`m`e^ `j X Zfi\ gXik f] fli Zfddle`kp flki\XZ_+ P\ dXb\ X gligfj\]lc \]]fik kf jlggfik cfZXc jdXcc Ylj`e\jj\j Xe[ cfZXc

jlggc`\ij `e Z\ikX`e f] fli gliZ_Xj`e^ [\Z`j`fej+

Governance

P\ Xi\ Zfdd`kk\[ kf gifm`[`e^ Zljkfd\ij n`k_ _`^_ hlXc`kp gif[lZkj k_Xk Zfdgcp n`k_ i\^lcXkfip cXnj) [`i\Zk`m\j) jkXe[Xi[j Xe[ `e[ljkip i\^lcXk`fej+ Hli

gif[lZkj) `eZcl[`e^ O\i`jli\%j :icf YiXe[\[ gif[lZkj) ^f k_ifl^_ i`^fiflj k\jk`e^ Xe[ Z\ik`]`ZXk`fe gifZ\jj\j kf XZ_`\m\ i\^lcXkfip Zfdgc`XeZ\+

>k_`Zj `j X b\p ]fle[Xk`feXc \c\d\ek `e fli <figfiXk\ LfZ`Xc K\jgfej`Y`c`kp Iif^iXd+ Hli <f[\ f] >k_`Zj `j Xk k_\ Zfi\ f] fli ZfigfiXk\ ^fm\ieXeZ\ gfc`Zp

Xe[ gifm`[\j ^l`[XeZ\ fe jkXe[Xi[ Ylj`e\jj Zfe[lZk ]fi Xcc f] fli \dgcfp\\j Xe[ gXike\ij+ P\ [\dfejkiXk\ kiXejgXi\eZp Xe[ XZZflekXY`c`kp) n_`Z_ Xi\ Zfi\

Zfdgfe\ekj f] fli Ylj`e\jj) `e fli ZfigfiXk\ ^fm\ieXeZ\) [\Z`j`fe*dXb`e^ gifZ\jj\j) Xe[ i\gfik`e^ giXZk`Z\j) `eZcl[`e^ i\^lcXi [`jZcfjli\ f] jfZ`Xc Xe[

\em`ifed\ekXc `dgXZk d\ki`Zj Xe[ \e^X^\d\ek n`k_ jkXb\_fc[\ij+

:cc f] fli \dgcfp\\j Xi\ i\hl`i\[ kf kXb\ Xe[ gXjj p\Xicp kiX`e`e^ Zflij\j fe :ek`*;i`Y\ip Xe[ :ek`*<fiilgk`fe kf \ejli\ k_\p le[\ijkXe[ k_\ `dgfikXeZ\

f] ]fccfn`e^ cfZXc cXnj Xe[ i\^lcXk`fej n`k_ i\jg\Zk kf k_fj\ kfg`Zj+
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Be X[[`k`fe) n\ Xe[ fli dXel]XZkli`e^ gXike\ij Xi\ Zfdd`kk\[ kf d\\k`e^ BLH jkXe[Xi[j Xe[ dX`ekX`e`e^ BLH 6--. Xe[,fi BLH .1--. Z\ik`]`ZXk`fej+

P\ Xi\ Zfdd`kk\[ kf \k_`ZXc giXZk`Z\j `e k_\ [\m\cfgd\ek Xe[ [\gcfpd\ek f] k\Z_efcf^p) `eZcl[`e^ i\jgfej`Yc\ [XkX _Xe[c`e^) gifk\Zk`fe f] lj\i gi`mXZp)

Xe[ Xmf`[XeZ\ f] _Xid]lc Xggc`ZXk`fej jlZ_ Xj jlim\`ccXeZ\ fi [`jZi`d`eXk`fe Xc^fi`k_dj+ =XkX gi`mXZp `j X gf`ek f] \dg_Xj`j n`k_`e fli fi^Xe`qXk`fe Xe[ `j Zi`k`ZXc

kf fli Zfdg\k`k`m\ [`]]\i\ek`Xk`fe+ P\ Y\c`\m\ k_\ Zljkfd\i [XkX Y\cfe^j kf k_\ Zljkfd\i) Xe[ n\ fecp lj\ k_Xk [XkX kf `dgifm\ k_\`i jX]\kp Xe[ j\Zli`kp+

P`k_flk Xe \]]\Zk`m\ Xe[ \]]`Z`\ek dXeX^\d\ek jpjk\d) n\ nflc[ efk Y\ XYc\ kf fgk`d`q\ k_\ mXcl\ f] k_\ <figfiXk\ LfZ`Xc K\jgfej`Y`c`kp Iif^iXd Xe[

]lc]`cc fli i\jgfej`Y`c`kp Xj X cfpXc ^cfYXc Z`k`q\e+ Hli gif^iXd `eZcl[\j i\m`\n f] dXeX^\d\ek jpjk\d `e k_\ Xi\Xj f] >k_`Zj) EXYfi Xe[ >em`ifed\ek) Xe[ A\Xck_

Xe[ LX]\kp kf _\cg \jkXYc`j_ Xe fi^Xe`q\[ ]iXd\nfib ]fi `[\ek`]p`e^) \mXclXk`e^ Xe[ i\d\[`Xk`e^ `jjl\j Xj k_\p Xi`j\+

Hli Gfd`eXk`e^ Xe[ <figfiXk\ @fm\ieXeZ\ <fdd`kk\\ _Xj fm\ij`^_k fm\i i\m`\n`e^ fli giXZk`Z\j Xe[ `e`k`Xk`m\j n`k_ i\jg\Zk kf >L@ dXkk\ij k_Xk Xi\

\og\Zk\[ kf _Xm\ X j`^e`]`ZXek `dgXZk fe lj+

Human Capital Resources

M_\ _ldXe ZXg`kXc d\Xjli\j Xe[ fYa\Zk`m\j n\ \dgcfp kf [i`m\ fli Ylj`e\jj i\jlckj ]fZlj gi`dXi`cp fe fli kXc\ek Xe[ Zlckli\ Xj n\ cffb kf [\m\cfg k_\

:icf nfib]fiZ\ ]fi k_\ ]lkli\+ P\ elikli\ Xe[ [\m\cfg fli kXc\ek k_ifl^_ ZXi\]lccp ZiX]k\[ gifZ\jj\j Xe[ [\m\cfgd\ek fggfikle`k`\j k_Xk [i`m\ Zlckli\ Xe[

g\i]fidXeZ\ Xk :icf+ M_`j k_\e kiXejcXk\j `ekf fli g\i]fidXeZ\ dXeX^\d\ek Xe[ Zfdg\ejXk`fe Xe[ i\nXi[ jpjk\dj+ P\ X`d kf _Xm\ k_\ i`^_k g\fgc\ `e k_\ i`^_k ifc\j

Xk k_\ i`^_k k`d\ kf [i`m\ fli Ylj`e\jj flkZfd\j) \ejli`e^ kfg kXc\ek ]fi fli Zi`k`ZXc ifc\j+ P\ \dY\[ ]X`ie\jj) \hl`kp Xe[ `eZclj`fe `ekf fli Zlckli\ jkiXk\^p+ ;l`c[`e^

X _\Xck_p nfibgcXZ\ ]fi fli \dgcfp\\j `j b\p kf fli Zlckli\ Xj n\ \e^X^\ Xcc f] fli \dgcfp\\j n_f kf^\k_\i Xi\ i\[\]`e`e^ _fn g\fgc\ gifk\Zk Xe[ Zfee\Zk n`k_

n_Xk dXkk\ij dfjk+

P\ Y\c`\m\ `e c\X[\ij_`g \oZ\cc\eZ\ Xj n\ Zfee\Zk fli ^iflg jlZZ\jj n`k_ `e[`m`[lXc g\i]fidXeZ\+ P\ jki`m\ kf XkkiXZk Xe[ i\kX`e \oZ\gk`feXccp kXc\ek\[

Xe[ \k_`ZXc \dgcfp\\j ]ifd Xcc YXZb^ifle[j) Xe[ n\ Xi\ gifl[ f] k_\ Zlckli\ k_Xk n\ _Xm\ Yl`ck+ P\ Zfek`el\ kf j_Xg\ fli [\j`i\[ \og\i`\eZ\) `e c`e\ n`k_ k_\

gifd`j\[ \dgcfp\\ mXcl\ gifgfj`k`fe Xe[ [\j`i\[ Zlckli\ kf [i`m\ \e^X^\d\ek Xe[ _`^_ g\i]fidXeZ\+ P\ Y\c`\m\ k_Xk ^i\Xk k\Xdj dXb\ ^i\Xk gif[lZkj Xe[ Xj jlZ_)

fli kXc\ek\[ \dgcfp\\j) cfZXk\[ k_ifl^_flk k_\ Ne`k\[ LkXk\j) <XeX[X) :ljkiXc`X) MX`nXe) Be[`X) Xe[ Bi\cXe[) Zfddle`ZXk\) Zfee\Zk Xe[ nfib kf^\k_\i kf [\c`m\i X

nfic[*ZcXjj \e[*kf*\e[ jdXik j\Zli`kp jfclk`fe+ P\ Y\c`\m\ k_Xk n\ dX`ekX`e X ^i\Xk nfib`e^ i\cXk`fej_`g n`k_ fli \dgcfp\\j) Xj \m`[\eZ\[ Yp fli i\^lcXi \dgcfp\\

\e^X^\d\ek jlim\pj) Xe[ n\ _Xm\ efk \og\i`\eZ\[ Xep cXYfi [`jglk\j+

P\ nXek fli \dgcfp\\jz mf`Z\j kf Y\ _\Xi[ Xe[ Y\c`\m\ k_Xk n_\e fli nfibgcXZ\ \eZfliX^\j \dgcfp\\j kf ]lccp gXik`Z`gXk\ `e Xe `eZclj`m\ \em`ifed\ek)

n\ ZXe gifm`[\ _`^_ hlXc`kp flkZfd\j ]fi fli Zljkfd\ij+ :icf `j gifl[ kf Y\ Xe \hlXc fggfikle`kp nfibgcXZ\+ P\ XcnXpj jki`m\ kf ki\Xk Xcc \dgcfp\\j Xe[ afY

Xggc`ZXekj YXj\[ fe d\i`k) hlXc`]`ZXk`fej) g\ijfeXc`kp) Xe[ kXc\ek) Xe[ kf [iXn ]ifd X [`m\ij\ ZXe[`[Xk\ gffc Xj n\ i\Zil`k e\n kXc\ek XZifjj Xcc c\m\cj+ P\ X`d kf

Zfee\Zk g\fgc\ ]ifd Xcc YXZb^ifle[j Xe[ Y\c`\]j Xe[ jki`m\ ]fi X kilcp `eZclj`m\ Xe[ ZfccXYfiXk`m\ nfib`e^ \em`ifed\ek+

:icf _Xj Yl`ck X _\Xck_p Xe[ ]X`i nfibgcXZ\ `e n_`Z_ Xcc f] fli \dgcfp\\j ZXe k_i`m\+ P\ Y\c`\m\ k_Xk _`^_ hlXc`kp j\Zli`kp jfclk`fej Xi\ [\m\cfg\[ Yp

`eZclj`m\ i\gi\j\ekXk`m\ k\Xdj k_Xk Xi\ \dgfn\i\[ kf `eefmXk\ i\jgfej`Ycp+ P\ Zfee\Zk g\fgc\ ]ifd Xcc YXZb^ifle[j Xe[ Y\c`\]j Xe[ jki`m\ ]fi Xe `eZclj`m\ Xe[

ZfccXYfiXk`m\ nfib`e^ \em`ifed\ek+

P\ _fjk X eldY\i f] \m\ekj Xe[ [Xpj f] fYj\imXeZ\ n`k_ ^l\jk Xe[ `ek\ieXc jg\Xb\ij Xk :icf+ >XZ_ p\Xi) n\ _fc[ X xFfek_ f] Ne[\ijkXe[`e^y n`k_

jg\Xb\ij fe X n`[\ mXi`\kp f] kfg`Zj+ M_\j\ \m\ekj gifm`[\ X gcXk]fid ]fi [`Xcf^l\ Xe[ Xe fggfikle`kp ]fi \m\ip \dgcfp\\ kf c\Xie) [`jZljj) Xe[ Xggi\Z`Xk\

[`]]\i\eZ\j Y\kn\\e Zfcc\X^l\j Xj n\ ^ifn kf [i`m\ ^i\Xk\i `eZclj`fe Xk :icf Xe[ kilcp i\]c\Zk k_\ Zljkfd\ij n\ j\im\+

P\ Zfek`elXccp jki`m\ kf Y\ X [\\gcp `eZclj`m\ \dgcfp\i n`k_ [`m\ij`kp i\]c\Zk\[ `e fli k\Xdj+ P\ \eZfliX^\ \dgcfp\\j kf kilcp Y\ k_\dj\cm\j Xe[ k_i`m\ `e

Xe \em`ifed\ek n_\i\ k_\`i mf`Z\j dXkk\i) [`]]\i\eZ\j Xi\ le[\ijkff[ Xe[
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mXcl\[) Xe[ n_\i\ k_\p Xi\ jlggfik\[ kf \ogi\jj k_\`i le`hl\ `[\Xj fg\ecp+ P\ X`d kf ]fjk\i X _`^_cp \e^X^\[ Xe[ \e\i^`q\[ nfibgcXZ\) n_\i\ \m\ipfe\ `j ki\Xk\[

n`k_ [`^e`kp Xe[ i\jg\Zk Xe[ `j \oZ`k\[ kf XZ_`\m\ dfi\+

:j f] =\Z\dY\i 0.) /-/1) n\ _X[ X kfkXc f] 03- ]lcc*k`d\ \dgcfp\\j) f] n_`Z_ Xggifo`dXk\cp 30# n\i\ YXj\[ `e k_\ Ne`k\[ LkXk\j) Xe[ Xggifo`dXk\cp

04# n\i\ YXj\[ `e fk_\i ^cfYXc i\^`fej+

Compensation and Benefits

P\ jki`m\ kf gifm`[\ fli \dgcfp\\j n`k_ Zfdg\ejXk`fe k_Xk `j dXib\k*Zfdg\k`k`m\ Xe[ `ek\ieXccp \hl`kXYc\+ P\ i\Zf^e`q\ fli g\fgc\ Xi\ dfjk c`b\cp kf

k_i`m\ n_\e k_\p _Xm\ k_\ i\jfliZ\j kf d\\k k_\`i e\\[j Xe[ k_\ k`d\ Xe[ jlggfik kf jlZZ\\[ `e k_\`i gif]\jj`feXc Xe[ g\ijfeXc c`m\j+ Be jlggfik f] k_`j) n\ f]]\i X

n`[\ mXi`\kp f] Y\e\]`kj ]fi \dgcfp\\j Xifle[ k_\ nfic[ Xe[ `em\jk `e kffcj Xe[ i\jfliZ\j k_Xk Xi\ [\j`^e\[ kf jlggfik fli \dgcfp\\jz `e[`m`[lXc ^ifnk_ Xe[

[\m\cfgd\ek+

Health and Safety

P\ jki`m\ kf gifk\Zk k_\ _\Xck_ Xe[ jX]\kp f] fli \dgcfp\\j+ P\ `[\ek`]p gfk\ek`Xc nfibgcXZ\ i`jbj `e fi[\i kf [\m\cfg d\Xjli\j kf d`k`^Xk\ gfjj`Yc\

_XqXi[j+ P\ jlggfik \dgcfp\\j n`k_ ^\e\iXc jX]\kp) j\Zli`kp Xe[ Zi`j`j dXeX^\d\ek kiX`e`e^) Xe[ Yp glkk`e^ jg\Z`]`Z gif^iXdj `e gcXZ\ ]fi k_fj\ nfib`e^ `e

gfk\ek`Xccp _`^_*_XqXi[ \em`ifed\ekj+

Employee Engagement

P\ Y\c`\m\ k_Xk fg\e Xe[ _fe\jk Zfddle`ZXk`fe Xdfe^ k\Xd d\dY\ij) dXeX^\ij Xe[ c\X[\ij _\cgj Zi\Xk\ Xe fg\e) ZfccXYfiXk`m\ nfib \em`ifed\ek n_\i\

\m\ipfe\ ZXe Zfeki`Ylk\) ^ifn Xe[ jlZZ\\[+ M\Xd d\dY\ij Xi\ \eZfliX^\[ kf Zfd\ kf k_\`i dXeX^\ij n`k_ hl\jk`fej) ]\\[YXZb fi ZfeZ\iej) Xe[ n\ Zfe[lZk jlim\pj

k_Xk ^Xl^\ \dgcfp\\ j\ek`d\ek `e Xi\Xj c`b\ ZXi\\i [\m\cfgd\ek) dXeX^\i g\i]fidXeZ\ Xe[ `eZclj`m`kp+

Company Information

P\ n\i\ `eZfigfiXk\[ `e =\cXnXi\ `e CXelXip /-.5+ Hli gi`eZ`gXc \o\Zlk`m\ f]]`Z\j Xi\ cfZXk\[ Xk 244- ?c\\k Lki\\k) <XicjYX[) <Xc`]fie`X 6/--5) Xe[ fli

k\c\g_fe\ eldY\i `j &1-5' 56-*06--+ Hli n\Yj`k\ `j _kkg7,,nnn+Xicf+Zfd+ Hli :eelXc K\gfikj fe ?fid .-*D) JlXik\icp K\gfikj fe ?fid .-*J) <lii\ek K\gfikj fe

?fid 5*D) Xe[ Xd\e[d\ekj kf i\gfikj ]`c\[ glijlXek kf L\Zk`fej .0&X' Xe[ .2&[' f] k_\ L\Zli`k`\j >oZ_Xe^\ :Zk f] .601) Xj Xd\e[\[ &k_\ x>oZ_Xe^\ :Zky' Xi\

XmX`cXYc\ ]i\\ f] Z_Xi^\ fe fli n\Yj`k\ Xj jffe Xj i\XjfeXYcp giXZk`ZXYc\ X]k\i n\ \c\Zkife`ZXccp ]`c\ jlZ_ dXk\i`Xc n`k_) fi ]lie`j_ `k kf) k_\ L\Zli`k`\j >oZ_Xe^\

<fdd`jj`fe &k_\ xL><y'+ M_\ Zfek\ekj f] fi XZZ\jj`Yc\ k_ifl^_ fli n\Yj`k\ Xi\ efk `eZfigfiXk\[ `ekf k_`j :eelXc K\gfik+ ?lik_\i) fli i\]\i\eZ\j kf k_\ NKEj ]fi

k_\j\ n\Yj`k\j Xi\ `ek\e[\[ kf Y\ `eXZk`m\ k\oklXc i\]\i\eZ\ fecp+

Available Information

Hli :eelXc K\gfik fe ?fid .-*D) JlXik\icp K\gfikj fe ?fid .-*J) <lii\ek K\gfikj fe ?fid 5*D) Xe[ Xd\e[d\ekj kf i\gfikj ]`c\[ glijlXek kf L\Zk`fej

.0&X' Xe[ .2&[' f] k_\ >oZ_Xe^\ :Zk Xi\ ]`c\[ n`k_ k_\ L><+ P\ Xi\ jlYa\Zk kf k_\ `e]fidXk`feXc i\hl`i\d\ekj f] k_\ >oZ_Xe^\ :Zk Xe[ ]`c\ fi ]lie`j_ i\gfikj) gifop

jkXk\d\ekj) Xe[ fk_\i `e]fidXk`fe n`k_ k_\ L><+ Hli ]`c`e^j Xi\ Xcjf XmX`cXYc\ kf k_\ glYc`Z fm\i k_\ Bek\ie\k Xk k_\ L><zj n\Yj`k\ Xk _kkg7,,nnn+j\Z+^fm+

Hli n\Yj`k\ gifm`[\j X c`eb kf fli L>< ]`c`e^j) n_`Z_ Xi\ XmX`cXYc\ ]i\\ f] Z_Xi^\ fe k_\ jXd\ [Xp jlZ_ ]`c`e^j Xi\ dX[\+ M_\ jg\Z`]`Z cfZXk`fe fe k_\

n\Yj`k\ n_\i\ k_\j\ i\gfikj ZXe Y\ ]fle[ `j _kkg7,,`em\jkfi+Xicf+Zfd+ Hli n\Yj`k\ Xcjf gifm`[\j X c`eb kf L\Zk`fe .3 ]`c`e^j n_`Z_ Xi\ XmX`cXYc\ ]i\\ f] Z_Xi^\ fe k_\

jXd\ [Xp Xj jlZ_ ]`c`e^j Xi\ dX[\+ Be]fidXk`fe ZfekX`e\[ fe fi XZZ\jj`Yc\ k_ifl^_ k_\j\ n\Yj`k\j `j efk X gXik f] k_`j :eelXc K\gfik fe ?fid .-*D+
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Item 1A. Risk Factors

Investing in our common stock involves substantial risk. You should consider carefully the risks and uncertainties described below, together with all of the

other information in this Annual Report on Form 10-K, including our financial statements and the related notes and “Management’s Discussion and Analysis of

Financial Condition and Results of Operations,” when evaluating our business and before deciding whether to invest in shares of our common stock. We describe

below what we believe are currently the material risks and uncertainties we face, but they are not the only risks and uncertainties we face. Additional risks and

uncertainties that we are unaware of, or that we currently believe are not material, may also become important factors that adversely affect our business. If any of

the following risks actually occur, our business, financial condition, results of operations, and future prospects could be materially and adversely affected. In that

event, the market price of our common stock could decline and you could lose part or all of your investment.

Risks Related to Our Business

We obtain several key components from limited or sole source suppliers, and if these suppliers fail to satisfy our supply requirements or we are unable to

properly manage our supply requirements with our third-party manufacturers, we may lose sales and experience increased component costs.

:ep j_fikX^\ fi [\cXp `e k_\ jlggcp f] b\p gif[lZk Zfdgfe\ekj nflc[ _Xid fli XY`c`kp kf d\\k jZ_\[lc\[ gif[lZk [\c`m\i`\j+ FXep f] k_\ Zfdgfe\ekj

lj\[ `e fli gif[lZkj Xi\ jg\Z`]`ZXccp [\j`^e\[ ]fi lj\ `e fli gif[lZkj) jfd\ f] n_`Z_ Xi\ fYkX`e\[ ]ifd jfc\ jfliZ\ jlggc`\ij+ M_\j\ Zfdgfe\ekj `eZcl[\ c\ej) c\ej*

j\ejfij) Xe[ gXjj`m\ `e]iXi\[ j\ejfij k_Xk _Xm\ Y\\e Zljkfd`q\[ ]fi k_\ :icf Xggc`ZXk`fe) Xj n\cc Xj Zljkfd*dX[\ YXkk\i`\j k_Xk gifm`[\ gfn\i Zfej\imXk`fe Xe[

jX]\kp ]\Xkli\j+ Be X[[`k`fe) k_\ Zfdgfe\ekj lj\[ `e fli \e[ gif[lZkj _Xm\ Y\\e fgk`d`q\[ kf \ok\e[ YXkk\ip c`]\+ Hli k_`i[*gXikp dXel]XZkli\ij ^\e\iXccp gliZ_Xj\

k_\j\ Zfdgfe\ekj fe fli Y\_Xc]) Xe[ n\ [f efk _Xm\ Xep ZfekiXZklXc Zfdd`kd\ekj fi ^lXiXek\\[ jlggcp XiiXe^\d\ekj n`k_ fli jlggc`\ij+ B] [\dXe[ ]fi X jg\Z`]`Z

Zfdgfe\ek `eZi\Xj\j) n\ dXp efk Y\ XYc\ kf fYkX`e Xe X[\hlXk\ eldY\i f] k_Xk Zfdgfe\ek `e X k`d\cp dXee\i fi Xk Xcc+ Be X[[`k`fe) `] nfic[n`[\ [\dXe[ ]fi k_\

Zfdgfe\ekj `eZi\Xj\j j`^e`]`ZXekcp) k_\ XmX`cXY`c`kp f] k_\j\ Zfdgfe\ekj Zflc[ Y\ c`d`k\[+ ?lik_\i) fli jlggc`\ij dXp \og\i`\eZ\ ]`eXeZ`Xc fi fk_\i [`]]`Zlck`\j Xj X

i\jlck f] leZ\ikX`e Xe[ n\Xb nfic[n`[\ \Zfefd`Z Zfe[`k`fej+ Hk_\i ]XZkfij k_Xk dXp X]]\Zk fli jlggc`\ijz XY`c`kp fi n`cc`e^e\jj kf jlggcp Zfdgfe\ekj kf lj `eZcl[\

`ek\ieXc dXeX^\d\ek fi i\fi^Xe`qXk`feXc `jjl\j) jlZ_ Xj ifcc*flk f] e\n \hl`gd\ek n_`Z_ dXp [\cXp fi [`jilgk jlggcp f] gi\m`fljcp ]fi\ZXjk\[ Zfdgfe\ekj) fi

`e[ljkip Zfejfc`[Xk`fe Xe[ [`m\jk`kli\j) n_`Z_ dXp i\jlck `e Z_Xe^\[ Ylj`e\jj Xe[ gif[lZk gi`fi`k`\j Xdfe^ Z\ikX`e jlggc`\ij+ Bk Zflc[ Y\ [`]]`Zlck) Zfjkcp) Xe[ k`d\

Zfejld`e^ kf fYkX`e Xck\ieXk`m\ jfliZ\j ]fi k_\j\ Zfdgfe\ekj) fi kf Z_Xe^\ gif[lZk [\j`^ej kf dXb\ lj\ f] Xck\ieXk`m\ Zfdgfe\ekj+ Be X[[`k`fe) [`]]`Zlck`\j `e

kiXej`k`fe`e^ ]ifd Xe \o`jk`e^ jlggc`\i kf X e\n jlggc`\i Zflc[ Zi\Xk\ [\cXpj `e Zfdgfe\ek XmX`cXY`c`kp k_Xk nflc[ _Xm\ X j`^e`]`ZXek `dgXZk fe fli XY`c`kp kf ]lc]`cc

fi[\ij ]fi fli gif[lZkj+

P\ ^\e\iXccp gifm`[\ fli k_`i[*gXikp dXel]XZkli\ij n`k_ X ifcc`e^ ]fi\ZXjk f] [\dXe[) n_`Z_ k_\p lj\ kf [\k\id`e\ fli dXk\i`Xc Xe[ Zfdgfe\ek

i\hl`i\d\ekj+ E\X[ k`d\j ]fi fi[\i`e^ dXk\i`Xcj Xe[ Zfdgfe\ekj mXip j`^e`]`ZXekcp Xe[ [\g\e[ fe mXi`flj ]XZkfij) jlZ_ Xj k_\ jg\Z`]`Z jlggc`\i) ZfekiXZk k\idj) Xe[

[\dXe[ Xe[ jlggcp ]fi X Zfdgfe\ek Xk X ^`m\e k`d\+ Lfd\ f] fli Zfdgfe\ekj _Xm\ cfe^ c\X[ k`d\j) jlZ_ Xj n`i\c\jj cfZXc Xi\X e\knfib Z_`gj\kj) g_pj`ZXc cXp\i

kiXejZ\`m\ij) Zfee\Zkfi aXZbj) Xe[ d\kXc Xe[ gcXjk`Z \eZcfjli\j+ B] fli ]fi\ZXjkj Xi\ efk k`d\cp gifm`[\[ fi Xi\ cfn\i k_Xe fli XZklXc i\hl`i\d\ekj) fli k_`i[*gXikp

dXel]XZkli\ij dXp Y\ leXYc\ kf dXel]XZkli\ gif[lZkj `e X k`d\cp dXee\i fi Xk Xcc+ B] fli ]fi\ZXjkj Xi\ kff _`^_) fli k_`i[*gXikp dXel]XZkli\ij n`cc Y\ leXYc\ kf lj\

k_\ Zfdgfe\ekj k_\p _Xm\ gliZ_Xj\[ fe fli Y\_Xc]+ M_\ Zfjk f] k_\ Zfdgfe\ekj lj\[ `e fli gif[lZkj k\e[j kf [ifg iXg`[cp Xj mfcld\j `eZi\Xj\ Xe[ k_\ k\Z_efcf^`\j

dXkli\+ M_\i\]fi\) `] fli k_`i[*gXikp dXel]XZkli\ij Xi\ leXYc\ kf gifdgkcp lj\ Zfdgfe\ekj gliZ_Xj\[ fe fli Y\_Xc]) fli Zfjk f] gif[lZ`e^ gif[lZkj dXp Y\ _`^_\i

k_Xe fli Zfdg\k`kfij [l\ kf Xe fm\ijlggcp f] _`^_\i*gi`Z\[ Zfdgfe\ekj+ Ffi\fm\i) `] k_\p Xi\ leXYc\ kf lj\ Zfdgfe\ekj fi[\i\[ Xk fli [`i\Zk`fe) n\ n`cc e\\[ kf

i\`dYlij\ k_\d ]fi Xep cfjj\j k_\p `eZli+

B] n\ Xi\ leXYc\ kf fYkX`e X jl]]`Z`\ek jlggcp f] Zfdgfe\ekj) fi `] n\ \og\i`\eZ\ Xep `ek\iilgk`fe `e k_\ jlggcp f] Zfdgfe\ekj) fli gif[lZk j_`gd\ekj

Zflc[ Y\ i\[lZ\[ fi [\cXp\[ fi fli Zfjk f] fYkX`e`e^ k_\j\ Zfdgfe\ekj dXp `eZi\Xj\+
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Be X[[`k`fe) jfc\ jlggc`\ij f] _`^_cp jg\Z`Xc`q\[ Zfdgfe\ekj dXp gifm`[\) fi _Xm\ gifm`[\[ Zfdgfe\ekj k_Xk n\i\ \`k_\i [\]\Zk`m\ fi [`[ efk d\\k k_\ Zi`k\i`X

i\hl`i\[ Yp lj fi fli dXel]XZkli\ij) i\kX`c\ij) [`jki`Ylkfij) fi fk_\i Z_Xee\c gXike\ij) i\jlck`e^ `e [\cXpj) cfjk i\m\el\ fggfikle`k`\j) Xe[ gfk\ek`Xccp jlYjkXek`Xc ni`k\*

f]]j+

We depend on a limited number of third-party manufacturers for substantially all of our manufacturing needs. If these third-party manufacturers

experience any delay, disruption, or quality control problems in their operations, we could lose or fail to grow our market share and our brand may suffer.

:cc f] fli gif[lZkj Xi\ dXel]XZkli\[) Xjj\dYc\[) k\jk\[ Xe[ ^\e\iXccp gXZbX^\[ Yp X c`d`k\[ eldY\i f] k_`i[*gXikp fi`^`eXc [\j`^e dXel]XZkli\ij

&xH=Fjy'+ Be dfjk ZXj\j) n\ i\cp fe k_\j\ dXel]XZkli\ij kf gifZli\ Zfdgfe\ekj Xe[) `e jfd\ ZXj\j) jlYZfekiXZk \e^`e\\i`e^ nfib+ P\ Zlii\ekcp flkjfliZ\

dXel]XZkli`e^ kf ?foZfee <cfl[ G\knfib M\Z_efcf^p L`e^Xgfi\ Ik\+ Ek[+) I\^Xkife <figfiXk`fe) :cg_X G\knfibj) BeZ+) Xe[ <_`Zfep >c\Zkife`Zj <f+) Ek[++ P\ [f

efk _Xm\ Xep cfe^*k\id ZfekiXZkj n`k_ Xep f] k_\j\ k_`i[*gXikp dXel]XZkli\ij) Xck_fl^_ n\ _Xm\ \o\Zlk\[ gif[lZk jlggcp X^i\\d\ekj n`k_ k_\j\ dXel]XZkli\ij)

n_`Z_ kpg`ZXccp gifm`[\ `e[\de`]`ZXk`fe ]fi `ek\cc\ZklXc gifg\ikp `e]i`e^\d\ek) \g`[\d`Z ]X`cli\ ZcXlj\j) X^i\\[*lgfe gi`Z\ ZfeZ\jj`fej) Xe[ Z\ikX`e gif[lZk hlXc`kp

i\hl`i\d\ekj+ Lfd\ f] k_\j\ k_`i[*gXikp dXel]XZkli\ij gif[lZ\ gif[lZkj ]fi fli Zfdg\k`kfij+ =l\ kf Z_Xe^`e^ \Zfefd`Z Zfe[`k`fej) k_\ m`XY`c`kp f] jfd\ f] k_\j\

k_`i[*gXikp dXel]XZkli\ij dXp Y\ Xk i`jb+ M_\ cfjj f] k_\ j\im`Z\j f] Xep f] fli gi`dXip k_`i[*gXikp dXel]XZkli\ij Zflc[ ZXlj\ X j`^e`]`ZXek [`jilgk`fe `e fg\iXk`fej

Xe[ [\cXpj `e gif[lZk j_`gd\ekj+ JlXc`]p`e^ X e\n dXel]XZkli\i Xe[ Zfdd\eZ`e^ mfcld\ gif[lZk`fe `j \og\ej`m\ Xe[ k`d\ Zfejld`e^+ >ejli`e^ k_Xk X ZfekiXZk

dXel]XZkli\i `j hlXc`]`\[ kf dXel]XZkli\ fli gif[lZkj kf fli jkXe[Xi[j `j k`d\ Zfejld`e^+ Be X[[`k`fe) k_\i\ `j ef XjjliXeZ\ k_Xk X ZfekiXZk dXel]XZkli\i ZXe jZXc\ `kj

gif[lZk`fe f] fli gif[lZkj Xk k_\ mfcld\j Xe[ `e k_\ hlXc`kp k_Xk n\ i\hl`i\+ B] X ZfekiXZk dXel]XZkli\i `j leXYc\ kf [f k_\j\ k_`e^j) n\ dXp _Xm\ kf dfm\

gif[lZk`fe ]fi k_\ gif[lZkj kf X e\n fi \o`jk`e^ k_`i[*gXikp dXel]XZkli\i) n_`Z_ nflc[ kXb\ j`^e`]`ZXek \]]fik Xe[ fli Ylj`e\jj) i\jlckj f] fg\iXk`fej) Xe[ ]`eXeZ`Xc

Zfe[`k`fe Zflc[ Y\ dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk\[+ Be X[[`k`fe) Xj n\ Zfek\dgcXk\ dfm`e^ dXel]XZkli`e^ `ekf [`]]\i\ek ali`j[`Zk`fej) n\ dXp Y\ jlYa\Zk kf

X[[`k`feXc j`^e`]`ZXek Z_Xcc\e^\j `e \ejli`e^ k_Xk hlXc`kp) gifZ\jj\j) Xe[ Zfjkj) Xdfe^ fk_\i `jjl\j) Xi\ Zfej`jk\ek n`k_ fli \og\ZkXk`fej+ ?fi \oXdgc\) n_`c\ n\

\og\Zk fli dXel]XZkli\ij kf Y\ i\jgfej`Yc\ ]fi g\eXck`\j Xjj\jj\[ fe lj Y\ZXlj\ f] \oZ\jj`m\ ]X`cli\j f] k_\ gif[lZkj) k_\i\ `j ef XjjliXeZ\ k_Xk n\ n`cc Y\ XYc\ kf

Zfcc\Zk jlZ_ i\`dYlij\d\ekj ]ifd k_\j\ dXel]XZkli\ij) n_`Z_ ZXlj\j lj kf kXb\ fe X[[`k`feXc i`jb ]fi gfk\ek`Xc ]X`cli\j f] fli gif[lZkj+

Hli i\c`XeZ\ fe k_`i[*gXikp dXel]XZkli\ij Xcjf \ogfj\j lj kf k_\ ]fccfn`e^ i`jbj fm\i n_`Z_ n\ _Xm\ c`d`k\[ Zfekifc7

u le\og\Zk\[ `eZi\Xj\j `e dXel]XZkli`e^ Xe[ i\gX`i Zfjkj8

u `eXY`c`kp kf Zfekifc k_\ hlXc`kp Xe[ i\c`XY`c`kp f] ]`e`j_\[ gif[lZkj8

u `eXY`c`kp kf Zfekifc [\c`m\ip jZ_\[lc\j8

u gfk\ek`Xc c`XY`c`kp ]fi \og\ej\j `eZlii\[ Yp k_`i[*gXikp dXel]XZkli\ij `e i\c`XeZ\ fe fli ]fi\ZXjkj k_Xk cXk\i gifm\ kf Y\ `eXZZliXk\8

u gfk\ek`Xc cXZb f] X[\hlXk\ ZXgXZ`kp kf dXel]XZkli\ Xcc fi X gXik f] k_\ gif[lZkj n\ i\hl`i\8 Xe[

u gfk\ek`Xc cXYfi lei\jk X]]\Zk`e^ k_\ XY`c`kp f] k_\ k_`i[*gXikp dXel]XZkli\ij kf gif[lZ\ fli gif[lZkj+

:cc f] fli gif[lZkj dljk jXk`j]p jX]\kp Xe[ i\^lcXkfip jkXe[Xi[j Xe[ jfd\ f] fli gif[lZkj dljk Xcjf i\Z\`m\ ^fm\ied\ek Z\ik`]`ZXk`fej+ Hli k_`i[*gXikp

dXel]XZkli\ij Xi\ gi`dXi`cp i\jgfej`Yc\ ]fi Zfe[lZk`e^ k_\ k\jkj k_Xk jlggfik fli Xggc`ZXk`fej ]fi dfjk i\^lcXkfip XggifmXcj ]fi fli gif[lZkj+ B] fli k_`i[*gXikp

dXel]XZkli\ij ]X`c kf k`d\cp Xe[ XZZliXk\cp Zfe[lZk k_\j\ k\jkj) n\ nflc[ Y\ leXYc\ kf fYkX`e k_\ e\Z\jjXip [fd\jk`Z fi ]fi\`^e i\^lcXkfip XggifmXcj fi Z\ik`]`ZXk\j

kf j\cc fli gif[lZkj `e Z\ikX`e ali`j[`Zk`fej+ :j X i\jlck) n\ nflc[ Y\ leXYc\ kf j\cc fli gif[lZkj Xe[ fli jXc\j Xe[ gif]`kXY`c`kp Zflc[ Y\ i\[lZ\[) fli i\cXk`fej_`gj

n`k_ fli jXc\j Z_Xee\c Zflc[ Y\ _Xid\[) Xe[ fli i\glkXk`fe Xe[ YiXe[ nflc[ jl]]\i+
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Lg\Z`]`ZXccp) jlYjkXek`Xccp Xcc f] fli dXel]XZkli`e^ Xe[ Xjj\dYcp fZZlij `e k_\ :j`X IXZ`]`Z i\^`fe) gi`dXi`cp `e O`\keXd) Xe[ Xep [`jilgk`fej [l\ kf

eXkliXc [`jXjk\ij) _\Xck_ \g`[\d`Zj) Xe[ gfc`k`ZXc) jfZ`Xc) Xe[ \Zfefd`Z `ejkXY`c`kp `e k_\ i\^`fe nflc[ X]]\Zk k_\ XY`c`kp f] fli k_`i[*gXikp dXel]XZkli\ij kf

dXel]XZkli\ fli gif[lZkj+ Be gXik`ZlcXi) `e k_\ \m\ek k_\ cXYfi dXib\k `e O`\keXd Y\Zfd\j jXkliXk\[) fli k_`i[*gXikp dXel]XZkli\ij `e k_Xk i\^`fe dXp `eZi\Xj\ fli

Zfjkj f] gif[lZk`fe+ B] k_\j\ Zfjkj `eZi\Xj\) `k dXp X]]\Zk fli dXi^`ej Xe[ XY`c`kp kf cfn\i gi`Z\j ]fi fli gif[lZkj kf jkXp Zfdg\k`k`m\+ EXYfi lei\jk dXp Xcjf X]]\Zk

fli k_`i[*gXikp dXel]XZkli\ij) Xj nfib\ij dXp jki`b\ Xe[ ZXlj\ gif[lZk`fe [\cXpj+ B] fli k_`i[*gXikp dXel]XZkli\ij ]X`c kf dX`ekX`e ^ff[ i\cXk`fej n`k_ k_\`i

\dgcfp\\j fi ZfekiXZkfij) Xe[ gif[lZk`fe Xe[ dXel]XZkli`e^ f] fli gif[lZkj Xi\ X]]\Zk\[) k_\e n\ dXp Y\ jlYa\Zk kf j_fikX^\j f] gif[lZkj Xe[ k_\ hlXc`kp f]

gif[lZkj [\c`m\i\[ dXp Y\ X]]\Zk\[+ ?lik_\i) `] fli dXel]XZkli\ij fi nXi\_flj`e^ ]XZ`c`k`\j Xi\ [`jilgk\[ fi [\jkifp\[) n\ Zflc[ _Xm\ ef fk_\i i\X[`cp XmX`cXYc\

Xck\ieXk`m\j ]fi dXel]XZkli`e^ Xe[ Xjj\dYc`e^ fli gif[lZkj) Xe[ fli Ylj`e\jj) i\jlckj f] fg\iXk`fej) Xe[ ]`eXeZ`Xc Zfe[`k`fe Zflc[ Y\ dXk\i`Xccp Xe[ X[m\ij\cp

X]]\Zk\[+

Be k_\ ]lkli\) n\ dXp nfib n`k_ dfi\ k_`i[*gXikp dXel]XZkli\ij fe X ZfekiXZk dXel]XZkli`e^ YXj`j) n_`Z_ Zflc[ i\jlck `e fli \ogfjli\ kf X[[`k`feXc i`jbj

efk `e_\i\ek `e X kpg`ZXc H=F XiiXe^\d\ek+ LlZ_ i`jbj dXp `eZcl[\ fli `eXY`c`kp kf gifg\icp jfliZ\ Xe[ hlXc`]p Zfdgfe\ekj ]fi k_\ gif[lZkj) cXZb f] jf]knXi\

\og\ik`j\ i\jlck`e^ `e `eZi\Xj\[ jf]knXi\ [\]\Zkj) Xe[ cXZb f] i\jfliZ\j kf gifg\icp dfe`kfi k_\ dXel]XZkli`e^ gifZ\jj+ Be fli kpg`ZXc H=F XiiXe^\d\ek) fli H=Fj

Xi\ ^\e\iXccp i\jgfej`Yc\ ]fi jfliZ`e^ k_\ Zfdgfe\ekj f] k_\ gif[lZkj Xe[ nXiiXek`e^ k_Xk k_\ gif[lZkj n`cc nfib XZZfi[`e^ kf X gif[lZkzj jg\Z`]`ZXk`fe) `eZcl[`e^

Xep jf]knXi\ jg\Z`]`ZXk`fej+ Be X ZfekiXZk dXel]XZkli`e^ XiiXe^\d\ek) n\ nflc[ kXb\ fe dlZ_ dfi\) `] efk Xcc) f] k_\ i\jgfej`Y`c`kp Xifle[ k_\j\ Xi\Xj+ B] n\ Xi\

leXYc\ kf gifg\icp dXeX^\ k_\j\ i`jbj) fli gif[lZkj dXp Y\ dfi\ jljZ\gk`Yc\ kf [\]\Zkj) Xe[ fli Ylj`e\jj) i\jlckj f] fg\iXk`fej) Xe[ ]`eXeZ`Xc Zfe[`k`fe Zflc[ Y\

dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk\[+

If disruptions in our transportation network occur or our shipping costs substantially increase, we may be unable to sell or timely deliver our products, and

our operating expenses could increase.

P\ Xi\ _`^_cp [\g\e[\ek lgfe k_\ kiXejgfikXk`fe jpjk\dj n\ lj\ kf j_`g fli gif[lZkj) `eZcl[`e^ jli]XZ\) fZ\Xe Xe[ X`i ]i\`^_k+ Hli Xkk\dgkj kf Zcfj\cp

dXkZ_ fli `em\ekfip c\m\cj kf fli gif[lZk [\dXe[ `ek\ej`]p k_\ e\\[ ]fi fli kiXejgfikXk`fe jpjk\dj kf ]leZk`fe \]]\Zk`m\cp Xe[ n`k_flk [\cXp+ He X hlXik\icp YXj`j)

fli j_`gg`e^ mfcld\ Xcjf k\e[j kf jk\X[`cp `eZi\Xj\ Xj k_\ hlXik\i gif^i\jj\j) n_`Z_ d\Xej k_Xk Xep [`jilgk`fe `e fli kiXejgfikXk`fe e\knfib `e k_\ cXkk\i _Xc] f] X

hlXik\i n`cc c`b\cp _Xm\ X dfi\ dXk\i`Xc \]]\Zk fe fli Ylj`e\jj k_Xe X [`jilgk`fe Xk k_\ Y\^`ee`e^ f] X hlXik\i+

M_\ kiXejgfikXk`fe e\knfib `j jlYa\Zk kf [`jilgk`fe fi Zfe^\jk`fe ]ifd X mXi`\kp f] ZXlj\j) `eZcl[`e^ cXYfi [`jglk\j fi gfik jki`b\j) `ek\ieXk`feXc Zfe]c`Zkj)

jlZ_ Xj k_\ fe^f`e^ \jZXcXk`e^ Zfe]c`Zk Y\kn\\e Kljj`X Xe[ NbiX`e\) _fjk`c`k`\j `e k_\ F`[[c\*>Xjk) XkkXZbj fe j_`gg`e^ m\jj\cj `e K\[ L\X) XZkj f] nXi fi k\iifi`jd)

eXkliXc [`jXjk\ij) Xe[ Zfe^\jk`fe i\jlck`e^ ]ifd _`^_\i j_`gg`e^ mfcld\j+ EXYfi [`jglk\j Xdfe^ ]i\`^_k ZXii`\ij Xe[ Xk gfikj f] \ekip Xi\ Zfddfe) gXik`ZlcXicp `e

>lifg\) Xe[ n\ \og\Zk cXYfi lei\jk Xe[ `kj \]]\Zkj fe j_`gg`e^ fli gif[lZkj kf Y\ X Zfek`el`e^ Z_Xcc\e^\ ]fi lj+ : gfik nfib\i jki`b\) nfib jcfn*[fne) fi fk_\i

kiXejgfikXk`fe [`jilgk`fe `e Efe^ ;\XZ_) <Xc`]fie`X) n_\i\ n\ `dgfik fli gif[lZkj kf ]lc]`cc fli :d\i`ZXe fi[\ij) Zflc[ j`^e`]`ZXekcp [`jilgk fli Ylj`e\jj+ Hli

`ek\ieXk`feXc ]i\`^_k `j i\^lcXicp jlYa\Zk kf `ejg\Zk`fe Yp ^fm\ied\ekXc \ek`k`\j+ B] fli [\c`m\ip k`d\j `eZi\Xj\ le\og\Zk\[cp ]fi k_\j\ fi Xep fk_\i i\Xjfej) fli XY`c`kp

kf [\c`m\i gif[lZkj fe k`d\ nflc[ Y\ dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk\[ Xe[ i\jlck `e [\cXp\[ fi cfjk i\m\el\ Xj n\cc Xj Zljkfd\i `dgfj\[ g\eXck`\j+ Be X[[`k`fe) `]

`eZi\Xj\j `e ]l\c gi`Z\j fZZli) fli kiXejgfikXk`fe Zfjkj nflc[ c`b\cp `eZi\Xj\+ Ffi\fm\i) k_\ Zfjk f] j_`gg`e^ fli gif[lZkj Yp X`i ]i\`^_k `j ^i\Xk\i k_Xe Yp fk_\i

d\k_f[j+ ?ifd k`d\ kf k`d\ `e k_\ gXjk) n\ _Xm\ j_`gg\[ gif[lZkj lj`e^ \ok\ej`m\ X`i ]i\`^_k kf d\\k le\og\Zk\[ jg`b\j `e [\dXe[ Xe[ j_`]kj `e [\dXe[ Y\kn\\e

gif[lZk ZXk\^fi`\j) kf Yi`e^ e\n gif[lZk `ekif[lZk`fej kf dXib\k hl`Zbcp Xe[ kf k`d\cp j_`g gif[lZkj gi\m`fljcp fi[\i\[+ B] n\ Zfek`el\ kf i\cp dfi\ _\Xm`cp lgfe

X`i ]i\`^_k kf [\c`m\i fli gif[lZkj) fli fm\iXcc j_`gg`e^ Zfjkj n`cc `eZi\Xj\+ : gifcfe^\[ kiXejgfikXk`fe [`jilgk`fe fi X j`^e`]`ZXek `eZi\Xj\ `e k_\ Zfjk f] ]i\`^_k Zflc[

dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk fli Ylj`e\jj) i\jlckj f] fg\iXk`fej) Xe[ ]`eXeZ`Xc Zfe[`k`fe+
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If we lose the services of key personnel, we may not be able to execute our business strategy effectively.

Hli ]lkli\ jlZZ\jj [\g\e[j `e cXi^\ gXik lgfe k_\ Zfek`el\[ j\im`Z\j f] fli b\p k\Z_e`ZXc) \e^`e\\i`e^) jXc\j) dXib\k`e^) ]`eXeZ\) Xe[ j\e`fi dXeX^\d\ek

g\ijfee\c+ M_\ Zfdg\k`k`fe ]fi hlXc`]`\[ g\ijfee\c n`k_ j`^e`]`ZXek \og\i`\eZ\ `e k_\ [\j`^e) [\m\cfgd\ek) dXel]XZkli`e^) dXib\k`e^) Xe[ jXc\j `e k_\ dXib\kj `e

n_`Z_ n\ fg\iXk\ `j `ek\ej\) Yfk_ n_\i\ fli N+L+ fg\iXk`fej Xi\ YXj\[) `eZcl[`e^ L`c`Zfe OXcc\p) Xe[ `e ^cfYXc dXib\kj `e n_`Z_ n\ fg\iXk\+ Hli `eXY`c`kp kf XkkiXZk

hlXc`]`\[ g\ijfee\c) `eZcl[`e^ _Xi[nXi\ Xe[ jf]knXi\ \e^`e\\ij Xe[ jXc\j Xe[ dXib\k`e^ g\ijfee\c) Zflc[ [\cXp k_\ [\m\cfgd\ek Xe[ `ekif[lZk`fe f]) Xe[ _Xid fli

XY`c`kp kf j\cc) fli gif[lZkj Xe[ j\im`Z\j+ =\Zi\Xj\j `e fli jkfZb gi`Z\ dXp e\^Xk`m\cp X]]\Zk fli \]]fikj kf XkkiXZk Xe[ i\kX`e hlXc`]`\[ g\ijfee\c+ <_Xe^\j kf N+L+

`dd`^iXk`fe gfc`Z`\j k_Xk i\jki`Zk fli XY`c`kp kf XkkiXZk Xe[ i\kX`e k\Z_e`ZXc g\ijfee\c dXp e\^Xk`m\cp X]]\Zk fli i\j\XiZ_ Xe[ [\m\cfgd\ek \]]fikj+ P\ n`cc Zfek`el\ kf

i\gcXZ\ b\p g\ijfee\c) ]ifd n`k_`e fi cffb`e^ flkj`[\) n_\i\m\i n\ ]`e[ k_\ Y\jk ZXe[`[Xk\j+

P\ [f efk dX`ekX`e Xep b\p g\ijfe c`]\ `ejliXeZ\ gfc`Z`\j+ Hli Ylj`e\jj df[\c i\hl`i\j \oki\d\cp jb`cc\[ Xe[ \og\i`\eZ\[ j\e`fi dXeX^\d\ek n_f Xi\

XYc\ kf n`k_jkXe[ k_\ i`^fiflj i\hl`i\d\ekj Xe[ \og\ZkXk`fej f] fli Ylj`e\jj+ Hli jlZZ\jj [\g\e[j fe j\e`fi dXeX^\d\ek Y\`e^ XYc\ kf \o\Zlk\ Xk X m\ip _`^_ c\m\c+

M_\ cfjj f] Xep f] fli j\e`fi dXeX^\d\ek fi fk_\i b\p \e^`e\\i`e^) i\j\XiZ_) [\m\cfgd\ek) jXc\j) fi dXib\k`e^ g\ijfee\c) gXik`ZlcXicp `] cfjk kf Zfdg\k`kfij) Zflc[

_Xid fli XY`c`kp kf `dgc\d\ek fli Ylj`e\jj jkiXk\^p Xe[ i\jgfe[ kf k_\ iXg`[cp Z_Xe^`e^ e\\[j f] fli Ylj`e\jj+ B] n\ jl]]\i k_\ cfjj f] j\im`Z\j f] Xep b\p \o\Zlk`m\

fi b\p g\ijfee\c) fli Ylj`e\jj) i\jlckj f] fg\iXk`fej) Xe[ ]`eXeZ`Xc Zfe[`k`fe Zflc[ Y\ dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk\[+ Be X[[`k`fe) n\ dXp efk Y\ XYc\ kf _Xm\ k_\

gifg\i g\ijfee\c `e gcXZ\ kf \]]\Zk`m\cp \o\Zlk\ fli cfe^*k\id Ylj`e\jj jkiXk\^p `] b\p g\ijfee\c i\k`i\) i\j`^e fi Xi\ fk_\in`j\ k\id`eXk\[+

We expect our results of operations to fluctuate on a quarterly and annual basis, which could cause our stock price to decline.

Hli i\jlckj f] fg\iXk`fej Xi\ [`]]`Zlck kf gi\[`Zk Xe[ dXp ]clZklXk\ jlYjkXek`Xccp ]ifd hlXik\i*kf*hlXik\i fi p\Xi*kf*p\Xi ]fi X mXi`\kp f] i\Xjfej) dXep f]

n_`Z_ Xi\ Y\pfe[ fli Zfekifc+ B] fli XZklXc i\jlckj n\i\ kf ]Xcc Y\cfn fli \jk`dXk\j fi k_\ \og\ZkXk`fej f] glYc`Z dXib\k XeXcpjkj fi `em\jkfij) fli hlXik\icp Xe[

XeelXc i\jlckj nflc[ Y\ e\^Xk`m\cp `dgXZk\[ Xe[ k_\ gi`Z\ f] fli jkfZb Zflc[ [\Zc`e\+ Hk_\i ]XZkfij k_Xk Zflc[ X]]\Zk fli hlXik\icp Xe[ XeelXc fg\iXk`e^ i\jlckj

`eZcl[\) Ylk Xi\ efk c`d`k\[ kf7

u Z_Xe^\j `e k_\ gi`Z`e^ gfc`Z`\j f]) fi k_\ `ekif[lZk`fe f] e\n gif[lZkj Yp) lj fi fli Zfdg\k`kfij8

u [\cXpj `e k_\ `ekif[lZk`fe f] e\n gif[lZkj Yp lj fi dXib\k XZZ\gkXeZ\ f] k_\j\ gif[lZkj8

u _\Xck_ \g`[\d`Zj Xe[ fk_\i flkYi\Xbj) n_`Z_ Zflc[ j`^e`]`ZXekcp [`jilgk fli fg\iXk`fej8

u `ekif[lZk`fej f] e\n k\Z_efcf^`\j Xe[ Z_Xe^\j `e Zfejld\i gi\]\i\eZ\j k_Xk i\jlck `e \`k_\i leXek`Z`gXk\[ fi le\og\Zk\[cp iXg`[ gif[lZk ZXk\^fip

j_`]kj8

u Zfdg\k`k`fe n`k_ ^i\Xk\i i\jfliZ\j dXp ZXlj\ lj kf cfn\i gi`Z\j Xe[ `e klie Zflc[ i\jlck `e i\[lZ\[ dXi^`ej Xe[ cfjj f] dXib\k j_Xi\8

u \g`[\d`Z fi n`[\jgi\X[ gif[lZk ]X`cli\) fi leXek`Z`gXk\[ jX]\kp `jjl\j) `e fe\ fi dfi\ f] fli gif[lZkj8

u jcfn fi e\^Xk`m\ ^ifnk_ `e k_\ jdXik j\Zli`kp) _fd\ \c\Zkife`Zj) Xe[ i\cXk\[ k\Z_efcf^p dXib\kj8

u j\XjfeXc j_`]kj `e \e[*dXib\k [\dXe[ ]fi fli gif[lZkj8

u leXek`Z`gXk\[ [\Zi\Xj\j fi [\cXpj `e gliZ_Xj\j f] fli gif[lZkj Yp fli j`^e`]`ZXek i\kX`c\ij) [`jki`Ylkfij) Xe[ fk_\i Z_Xee\c gXike\ij8

u Zfdgfe\ek jlggcp ZfejkiX`ekj ]ifd fli m\e[fij8
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u leXek`Z`gXk\[ `eZi\Xj\j `e Zfjkj) `eZcl[`e^ X`i ]i\`^_k) XjjfZ`Xk\[ n`k_ j_`gg`e^ Xe[ [\c`m\ip f] fli gif[lZkj8

u k_\ `eXY`c`kp kf dX`ekX`e jkXYc\ fg\iXk`fej Yp fli jlggc`\ij Xe[ fk_\i gXik`\j n`k_ n_fd n\ _Xm\ Zfdd\iZ`Xc i\cXk`fej_`gj8

u [`jZfm\ip f] j\Zli`kp mlce\iXY`c`k`\j `e fli gif[lZkj) j\im`Z\j fi jpjk\dj) c\X[`e^ kf e\^Xk`m\ glYc`Z`kp) [\Zi\Xj\[ [\dXe[) fi gfk\ek`Xc c`XY`c`kp8

u ]fi\`^e Zlii\eZp \oZ_Xe^\ iXk\ ]clZklXk`fej `e k_\ ali`j[`Zk`fej n_\i\ n\ kiXejXZk jXc\j Xe[ \og\e[`kli\j `e cfZXc Zlii\eZp8

u \oZ\jj c\m\cj f] `em\ekfip Xe[ cfn kliej8

u Z_Xe^\j `e fi Zfejfc`[Xk`fe f] fli jXc\j Z_Xee\cj Xe[ n_fc\jXc\ [`jki`Ylkfi i\cXk`fej_`gj fi ]X`cli\ kf dXeX^\ fli jXc\j Z_Xee\c `em\ekfip Xe[

nXi\_flj`e^ i\hl`i\d\ekj8

u [\cXp fi ]X`cli\ kf ]lc]`cc fi[\ij ]fi fli gif[lZkj fe X k`d\cp YXj`j8

u [\cXp fi ]X`cli\ f] fli i\kX`c\ij) [`jki`Ylkfij) Xe[ fk_\i Z_Xee\c gXike\ij kf gliZ_Xj\ Xk k_\`i _`jkfi`Z mfcld\j fi Xk k_\ mfcld\j k_Xk k_\p fi n\

]fi\ZXjk8

u Z_Xe^\j `e kXo iXk\j fi X[m\ij\ Z_Xe^\j `e kXo cXnj k_Xk \ogfj\ lj kf X[[`k`feXc `eZfd\ kXo c`XY`c`k`\j8

u Z_Xe^\j `e N+L+ Xe[ `ek\ieXk`feXc kXo gfc`Zp) `eZcl[`e^ Z_Xe^\j k_Xk X[m\ij\cp X]]\Zk Zljkfdj) kXo fi [lkp iXk\j jlZ_ Xj kXi`]]j fe gif[lZk `dgfikj) Xj

n\cc Xj `eZfd\ kXo c\^`jcXk`fe Xe[ i\^lcXk`fej k_Xk X]]\Zk k_\ Zfleki`\j n_\i\ n\ Zfe[lZk Ylj`e\jj8

u fg\iXk`feXc [`jilgk`fej) jlZ_ Xj kiXejgfikXk`fe [\cXpj fi ]X`cli\ f] fli fi[\i gifZ\jj`e^ jpjk\d) gXik`ZlcXicp `] k_\p fZZli Xk k_\ \e[ f] X ]`jZXc

hlXik\i8

u [`jilgk`fej fi [\cXpj i\cXk\[ kf fli ]`eXeZ`Xc Xe[ \ek\igi`j\ i\jfliZ\ gcXee`e^ jpjk\dj8

u fli `eXY`c`kp kf XZZliXk\cp ]fi\ZXjk gif[lZk [\dXe[) i\jlck`e^ `e `eZi\Xj\[ `em\ekfip \ogfjli\8

u XccfnXeZ\ ]fi Zi\[`k cfjj\j \ogfjli\ n`k_ fli \o`jk`e^ i\kX`c\ij) [`jki`Ylkfij Xe[ fk_\i Z_Xee\c gXike\ij Xe[ e\n i\kX`c\ij) [`jki`Ylkfij Xe[ fk_\i

Z_Xee\c gXike\ij) gXik`ZlcXicp Xj n\ \ogXe[ `ekf e\n `ek\ieXk`feXc dXib\kj8

u ^\fgfc`k`ZXc [`jilgk`fe) `eZcl[`e^ jl[[\e Z_Xe^\j `e `dd`^iXk`fe gfc`Z`\j) c\X[`e^ kf [`jilgk`fe `e fli nfib]fiZ\ fi [\cXp fi \m\e jkfggX^\ f] fli

fg\iXk`fej `e dXel]XZkli`e^) kiXejgfikXk`fe) k\Z_e`ZXc jlggfik) Xe[ i\j\XiZ_ Xe[ [\m\cfgd\ek8

u k\idj f] fli ZfekiXZkj n`k_ Z_Xee\c gXike\ij fi jlggc`\ij k_Xk ZXlj\ lj kf `eZli X[[`k`feXc \og\ej\j fi Xjjld\ X[[`k`feXc c`XY`c`k`\j8

u Xe `eZi\Xj\ `e gi`Z\ gifk\Zk`fe ZcX`dj) i\[\dgk`fej f] dXib\k`e^ i\YXk\j) gif[lZk nXiiXekp Xe[ jkfZb ifkXk`fe i\kliej fi XccfnXeZ\ ]fi Zi\[`k cfjj\j8

u c`k`^Xk`fe `emfcm`e^ Xcc\^\[ gXk\ek `e]i`e^\d\ek8

/-
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u ]X`cli\ kf \]]\Zk`m\cp dXeX^\ fli k_`i[*gXikp Zljkfd\i jlggfik gXike\ij) n_`Z_ dXp i\jlck `e Zljkfd\i ZfdgcX`ekj Xe[,fi _Xid kf k_\ :icf YiXe[8

u fli `eXY`c`kp kf dfe`kfi Xe[ \ejli\ Zfdgc`XeZ\ n`k_ fli Zf[\ f] \k_`Zj) fli Xek`*Zfiilgk`fe Zfdgc`XeZ\ gif^iXd) Xe[ [fd\jk`Z Xe[ `ek\ieXk`feXc

Xek`*Zfiilgk`fe cXnj Xe[ i\^lcXk`fej) n_\k_\i `e i\cXk`fe kf fli \dgcfp\\j fi n`k_ fli jlggc`\ij fi i\kX`c\ij) [`jki`Ylkfij) fi fk_\i Z_Xee\c gXike\ij8

u cXYfi lei\jk Xk ]XZ`c`k`\j dXeX^\[ Yp fli k_`i[*gXikp dXel]XZkli\ij8

u nfibgcXZ\ fi _ldXe i`^_kj m`fcXk`fej `e Z\ikX`e Zfleki`\j `e n_`Z_ fli k_`i[*gXikp dXel]XZkli\ij fi jlggc`\ij fg\iXk\) n_`Z_ dXp X]]\Zk k_\ :icf

YiXe[ Xe[ e\^Xk`m\cp X]]\Zk fli gif[lZkjz XZZ\gkXeZ\ Yp Zfejld\ij8

u leXek`Z`gXk\[ j_`]kj fi [\Zc`e\j `e gif]`k Yp ^\f^iXg_`ZXc i\^`fe k_Xk nflc[ X[m\ij\cp `dgXZk fli kXo iXk\8

u ]X`cli\ kf `dgc\d\ek Xe[ dX`ekX`e k_\ Xggifgi`Xk\ `ek\ieXc Zfekifcj fm\i ]`eXeZ`Xc i\gfik`e^) n_`Z_ dXp i\jlck `e i\jkXk\d\ekj f] fli ]`eXeZ`Xc

jkXk\d\ekj8 Xe[

u Xep Z_Xe^\j `e XZZflek`e^ ilc\j+

:j X i\jlck) g\i`f[*kf*g\i`f[ ZfdgXi`jfej f] fli i\jlckj f] fg\iXk`fej dXp efk Y\ d\Xe`e^]lc) Xe[ pfl j_flc[ efk i\cp fe k_\d Xj Xe `e[`ZXk`fe f] fli

]lkli\ g\i]fidXeZ\+

If we fail to continue to introduce or acquire new products or services that achieve broad market acceptance on a timely basis, or if our products or services

are not adopted as expected, we will not be able to compete effectively and we will be unable to increase or maintain revenue and gross margin.

P\ fg\iXk\ `e X _`^_cp Zfdg\k`k`m\) hl`Zbcp Z_Xe^`e^ \em`ifed\ek) Xe[ fli ]lkli\ jlZZ\jj [\g\e[j fe fli XY`c`kp kf [\m\cfg fi XZhl`i\ Xe[ `ekif[lZ\ e\n

gif[lZkj Xe[ j\im`Z\j k_Xk XZ_`\m\ YifX[ dXib\k XZZ\gkXeZ\+ Hli ]lkli\ jlZZ\jj n`cc [\g\e[ `e cXi^\ gXik lgfe fli XY`c`kp kf `[\ek`]p [\dXe[ ki\e[j `e k_\ jdXik

j\Zli`kp dXib\k Xe[ hl`Zbcp [\m\cfg fi XZhl`i\) Xe[ [\j`^e) dXel]XZkli\ Xe[ j\cc) gif[lZkj Xe[ j\im`Z\j k_Xk jXk`j]p k_\j\ [\dXe[j `e X Zfjk*\]]\Zk`m\ dXee\i+

Be fi[\i kf [`]]\i\ek`Xk\ fli gif[lZkj Xe[ j\im`Z\j ]ifd fli Zfdg\k`kfijz gif[lZkj) n\ dljk Zfek`el\ kf `eZi\Xj\ fli ]fZlj Xe[ ZXg`kXc `em\jkd\ek `e

i\j\XiZ_ Xe[ [\m\cfgd\ek) `eZcl[`e^ jf]knXi\ [\m\cfgd\ek+ P\ _Xm\ Zfdd`kk\[ X jlYjkXek`Xc Xdflek f] i\jfliZ\j kf k_\ dXel]XZkli\) [\m\cfgd\ek Xe[ jXc\ f] fli

:icf L\Zli\ j\im`Z\j Xe[ fli n`i\*]i\\ jdXik P`*?` ZXd\iXj) X[mXeZ\[ YXYp dfe`kfij) Xe[ jdXik c`^_kj) Xe[ kf `ekif[lZ`e^ X[[`k`feXc Xe[ `dgifm\[ df[\cj `e k_\j\

c`e\j+ Be X[[`k`fe) n\ gcXe kf Zfek`el\ kf `ekif[lZ\ e\n ZXk\^fi`\j f] jdXik j\Zli`kp [\m`Z\j kf k_\ :icf gcXk]fid `e k_\ e\Xi ]lkli\+ B] fli \o`jk`e^ gif[lZkj Xe[

j\im`Z\j [f efk Zfek`el\) fi `] fli e\n gif[lZkj fi j\im`Z\j ]X`c) kf XZ_`\m\ n`[\jgi\X[ dXib\k XZZ\gkXeZ\) `] \o`jk`e^ Zljkfd\ij [f efk jlYjZi`Y\ kf fli gX`[

jlYjZi`gk`fe j\im`Z\j jlZ_ Xj :icf L\Zli\ fi :icf MfkXc L\Zli`kp) `] k_fj\ j\im`Z\j [f efk XZ_`\m\ n`[\jgi\X[ dXib\k XZZ\gkXeZ\) fi `] n\ Xi\ lejlZZ\jj]lc `e

ZXg`kXc`q`e^ fe fggfikle`k`\j `e k_\ jdXik j\Zli`kp dXib\k) Xj n\cc Xj `e k_\ i\cXk\[ dXib\k `e k_\ jdXcc Ylj`e\jj j\^d\ek) fli ]lkli\ ^ifnk_ dXp Y\ jcfn\[ Xe[ fli

Ylj`e\jj) i\jlckj f] fg\iXk`fej) Xe[ ]`eXeZ`Xc Zfe[`k`fe Zflc[ Y\ dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk\[+ LlZZ\jj]lccp gi\[`Zk`e^ [\dXe[ ki\e[j `j [`]]`Zlck) Xe[ `k `j m\ip

[`]]`Zlck kf gi\[`Zk k_\ \]]\Zk k_Xk `ekif[lZ`e^ X e\n gif[lZk fi j\im`Z\ n`cc _Xm\ fe \o`jk`e^ gif[lZk fi j\im`Z\ jXc\j+ Bk `j gfjj`Yc\ k_Xk :icf dXp efk Y\ Xj jlZZ\jj]lc

n`k_ `kj e\n gif[lZkj Xe[ j\im`Z\j) Xe[ Xj X i\jlck fli ]lkli\ ^ifnk_ dXp Y\ jcfn\[ Xe[ fli Ylj`e\jj) i\jlckj f] fg\iXk`fej Xe[ ]`eXeZ`Xc Zfe[`k`fe Zflc[ Y\

dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk\[+ :cjf) n\ dXp efk Y\ XYc\ kf i\jgfe[ \]]\Zk`m\cp kf e\n gif[lZk fi j\im`Z\ XeefleZ\d\ekj Yp fli Zfdg\k`kfij Yp hl`Zbcp

`ekif[lZ`e^ Zfdg\k`k`m\ gif[lZkj Xe[ j\im`Z\j+

Be X[[`k`fe) n\ dXp XZhl`i\ ZfdgXe`\j Xe[ k\Z_efcf^`\j `e k_\ ]lkli\ Xe[) Zfej`jk\ek n`k_ fli m`j`fe ]fi :icf) `ekif[lZ\ e\n gif[lZk Xe[ j\im`Z\ c`e\j `e

k_\ jdXik j\Zli`kp dXib\k+ Be k_\j\ Z`iZldjkXeZ\j) n\ dXp efk Y\ XYc\ kf jlZZ\jj]lccp dXeX^\ `ek\^iXk`fe f] k_\ e\n gif[lZk Xe[ j\im`Z\ c`e\j n`k_ fli \o`jk`e^ jl`k\

f] gif[lZkj Xe[ j\im`Z\j+ B] n\

/.
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Xi\ leXYc\ kf \]]\Zk`m\cp Xe[ jlZZ\jj]lccp ]lik_\i [\m\cfg k_\j\ e\n gif[lZk Xe[ j\im`Z\ c`e\j) n\ dXp efk Y\ XYc\ kf `eZi\Xj\ fi dX`ekX`e fli jXc\j) Xe[ fli ^ifjj

dXi^`e dXp Y\ X[m\ij\cp X]]\Zk\[+

P\ dXp \og\i`\eZ\ [\cXpj Xe[ hlXc`kp `jjl\j `e i\c\Xj`e^ e\n gif[lZkj Xe[ j\im`Z\j) n_`Z_ dXp i\jlck `e cfn\i hlXik\icp i\m\el\ k_Xe \og\Zk\[+ Be

X[[`k`fe) n\ dXp `e k_\ ]lkli\ \og\i`\eZ\ gif[lZk fi j\im`Z\ `ekif[lZk`fej k_Xk ]Xcc j_fik f] fli gifa\Zk\[ iXk\j f] dXib\k X[fgk`fe+ <lii\ekcp) i\m`\nj f] fli gif[lZkj

Xe[ j\im`Z\j Xi\ X j`^e`]`ZXek ]XZkfi `e k_\ jlZZ\jj f] fli e\n gif[lZk Xe[ j\im`Z\ cXleZ_\j+ B] n\ Xi\ leXYc\ kf ^\e\iXk\ X _`^_ eldY\i f] gfj`k`m\ i\m`\nj fi

hl`Zbcp i\jgfe[ kf e\^Xk`m\ i\m`\nj) `eZcl[`e^ \e[*lj\i i\m`\nj gfjk\[ fe mXi`flj gifd`e\ek fec`e\ i\kX`c\ij) fi ZfdYXk ]Xb\) :B*^\e\iXk\[ fi Yfk e\^Xk`m\ i\m`\nj)

fli XY`c`kp kf j\cc fli gif[lZkj Xe[ j\im`Z\j n`cc Y\ _Xid\[+ :ep ]lkli\ [\cXpj `e gif[lZk Xe[ j\im`Z\ [\m\cfgd\ek Xe[ `ekif[lZk`fe) fi gif[lZk Xe[ j\im`Z\

`ekif[lZk`fej k_Xk [f efk d\\k YifX[ dXib\k XZZ\gkXeZ\) fi lejlZZ\jj]lc cXleZ_\j f] e\n gif[lZk Xe[ j\im`Z\ c`e\j Zflc[ i\jlck `e7

u cfjj f] fi [\cXp `e i\m\el\ Xe[ cfjj f] dXib\k j_Xi\8

u e\^Xk`m\ glYc`Z`kp Xe[ [XdX^\ kf fli i\glkXk`fe Xe[ YiXe[8

u X [\Zc`e\ `e k_\ Xm\iX^\ j\cc`e^ gi`Z\ f] fli gif[lZkj Xe[ j\im`Z\j8

u X[m\ij\ i\XZk`fej `e fli jXc\j Z_Xee\cj) jlZ_ Xj i\[lZ\[ j_\c] jgXZ\) i\[lZ\[ fec`e\ gif[lZk m`j`Y`c`kp) fi cfjj f] jXc\j Z_Xee\cj8 Xe[

u `eZi\Xj\[ c\m\cj f] gif[lZk i\kliej+

M_ifl^_flk k_\ gXjk ]\n p\Xij) :icf _Xj j`^e`]`ZXekcp `eZi\Xj\[ k_\ iXk\ f] e\n gif[lZk Xe[ j\im`Z\ `ekif[lZk`fej) n`k_ k_\ `ekif[lZk`fe f] e\n c`e\j f]

:icf ZXd\iX) _fd\ j\Zli`kp jpjk\d) Xe[ [ffiY\cc gif[lZkj) Xj n\cc Xj k_\ `ekif[lZk`fe f] :icf L\Zli\) :icf MfkXc L\Zli`kp) Xe[ :icf LX]\+ B] n\ ZXeefk jljkX`e k_Xk

gXZ\ f] gif[lZk Xe[ j\im`Z\ `ekif[lZk`fej) \`k_\i k_ifl^_ iXg`[ `eefmXk`fe fi XZhl`j`k`fe f] e\n gif[lZkj Xe[ j\im`Z\j fi gif[lZk Xe[ j\im`Z\ c`e\j) n\ dXp efk Y\

XYc\ kf dX`ekX`e fi `eZi\Xj\ k_\ dXib\k j_Xi\ f] fli gif[lZkj Xe[ j\im`Z\j fi \ogXe[ ]lik_\i `ekf k_\ jdXik j\Zli`kp dXib\k `e XZZfi[XeZ\ n`k_ fli Zlii\ek gcXej+ Be

X[[`k`fe) `] n\ Xi\ leXYc\ kf jlZZ\jj]lccp `ekif[lZ\ fi XZhl`i\ e\n gif[lZkj Xe[ j\im`Z\j n`k_ _`^_\i ^ifjj dXi^`e) fli i\m\el\ Xe[ fm\iXcc ^ifjj dXi^`e nflc[

c`b\cp [\Zc`e\+

We may need additional financing to meet our future long-term capital requirements and may be unable to raise sufficient capital on favorable terms or at

all.

P\ _Xm\ i\Zfi[\[ X e\k cfjj f] "0-+2 d`cc`fe ]fi k_\ p\Xi \e[\[ =\Z\dY\i 0.) /-/1) Xe[ n\ _Xm\ X _`jkfip f] cfjj\j Xe[ dXp Zfek`el\ kf `eZli fg\iXk`e^

Xe[ e\k cfjj\j ]fi k_\ ]fi\j\\XYc\ ]lkli\+ :j f] =\Z\dY\i 0.) /-/1) fli XZZldlcXk\[ [\]`Z`k nXj "065+- d`cc`fe+ P\ _X[ _`jkfi`ZXccp dX`ekX`e\[ X EfXe Xe[ L\Zli`kp

:^i\\d\ek n`k_ ;Xeb f] :d\i`ZX) G+:+) n_`Z_ \og`i\[ Xe[ XlkfdXk`ZXccp k\id`eXk\[ fe HZkfY\i /4) /-/1+ He Gfm\dY\i .1) /-/1) n\ \ek\i\[ `ekf X e\n Zi\[`k

X^i\\d\ek &k_\ x<i\[`k :^i\\d\eky' n`k_ AL;< ;Xeb NL:) GXk`feXc :jjfZ`Xk`fe) Xj X[d`e`jkiXk`m\ X^\ek) `jjl`e^ YXeb) Xe[ c\e[\i+ M_\ <i\[`k :^i\\d\ek gifm`[\j

]fi X k_i\\*p\Xi i\mfcm`e^ Zi\[`k ]XZ`c`kp &k_\ x<i\[`k ?XZ`c`kpy' f] lg kf "12+- d`cc`fe k_Xk dXkli\j fe Gfm\dY\i .1) /-/4) n_`Z_ Xcjf `eZcl[\j X ".-+- d`cc`fe

jlYc`d`k ]fi k_\ `jjlXeZ\ k_\i\le[\i f] c\kk\ij f] Zi\[`k+ :j f] =\Z\dY\i 0.) /-/1) n\ _X[ lelj\[ Yfiifn`e^ ZXgXZ`kp f] "12+- d`cc`fe YXj\[ fe k_\ k\idj Xe[

Zfe[`k`fej f] k_\ <i\[`k :^i\\d\ek+ Be X[[`k`fe) k_\ <i\[`k :^i\\d\ek `eZcl[\j Xe leZfdd`kk\[ XZZfi[`fe ]\Xkli\ k_Xk Xccfnj lj kf) ]ifd k`d\ kf k`d\) i\hl\jk Xe

`eZi\Xj\ kf k_\ X^^i\^Xk\ i\mfcm`e^ cfXe Zfdd`kd\ekj Yp lg kf Xe X[[`k`feXc "0-+- d`cc`fe `e k_\ X^^i\^Xk\) jlYa\Zk kf k_\ jXk`j]XZk`fe f] Z\ikX`e Zfe[`k`fej+ M_\

gifZ\\[j f] k_\ Yfiifn`e^j le[\i k_\ <i\[`k ?XZ`c`kp dXp Y\ lj\[ ]fi nfib`e^ ZXg`kXc Xe[ ^\e\iXc ZfigfiXk\ gligfj\j+ K\]\i kf Gfk\ 4) Revolving Credit Facility `e

k_\ Gfk\j kf <fejfc`[Xk\[ ?`eXeZ`Xc LkXk\d\ekj `e Bk\d 5 f] IXik BB f] k_`j :eelXc K\gfik fe ?fid .-*D ]fi ]lik_\i [\kX`cj fe k_\ <i\[`k :^i\\d\ek+

P_`c\) YXj\[ fe fli Zlii\ek gcXej) k_\ <i\[`k :^i\\d\ek) Xe[ dXib\k Zfe[`k`fej) n\ Y\c`\m\ k_Xk jlZ_ jfliZ\j f] c`hl`[`kp n`cc Y\ jl]]`Z`\ek kf jXk`j]p fli

Xek`Z`gXk\[ ZXj_ i\hl`i\d\ekj ]fi Xk c\Xjk k_\ e\ok ./ dfek_j) n\ dXp i\hl`i\ X[[`k`feXc ]le[j) \`k_\i k_ifl^_ \hl`kp fi [\Yk ]`eXeZ`e^j fi ZfccXYfiXk`m\ X^i\\d\ekj

fi ]ifd fk_\i jfliZ\j+ P\ _Xm\ ef

//
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Zfdd`kd\ekj kf fYkX`e jlZ_ X[[`k`feXc ]`eXeZ`e^) Xe[ n\ dXp efk Y\ XYc\ kf fYkX`e Xep jlZ_ X[[`k`feXc ]`eXeZ`e^ fe k\idj ]XmfiXYc\ kf lj) fi Xk Xcc+ B] X[\hlXk\

]`eXeZ`e^ `j efk XmX`cXYc\) n\ dXp ]lik_\i [\cXp) gfjkgfe\ fi k\id`eXk\ gif[lZk Xe[ j\im`Z\ \ogXej`fe Xe[ ZlikX`c Z\ikX`e j\cc`e^) ^\e\iXc Xe[ X[d`e`jkiXk`m\

fg\iXk`fej+ M_\ `eXY`c`kp kf iX`j\ X[[`k`feXc ]`eXeZ`e^ dXp _Xm\ X dXk\i`Xc X[m\ij\ \]]\Zk fe fli ]lkli\ g\i]fidXeZ\+

Some of our competitors have substantially greater resources than we do, and to be competitive we may be required to lower our prices or increase our sales

and marketing expenses, which could result in reduced margins and loss of market share.

P\ Zfdg\k\ `e X iXg`[cp \mfcm`e^ Xe[ ]`\iZ\cp Zfdg\k`k`m\ dXib\k) Xe[ n\ \og\Zk Zfdg\k`k`fe kf Zfek`el\ kf Y\ `ek\ej\) `eZcl[`e^ gi`Z\ Zfdg\k`k`fe+ Hli

gi`eZ`gXc Zfdg\k`kfij `eZcl[\ :dXqfe &;c`eb Xe[ K`e^') <XeXip) =*E`eb) >l]p) @ff^c\ &G\jk') ?foZfee <figfiXk`fe &;\cb`e') G`^_k Hnc) LXdjle^) L`dgc`LX]\)

LnXee) Xe[ Ppq\+ Hk_\i Zfdg\k`kfij `eZcl[\ eld\iflj cfZXc m\e[fij jlZ_ Xj G\kXkdf) Ef^`k\Z_) ;fjZ_) BejkXi) Xe[ Ne`[\e+ Be X[[`k`fe) k_\j\ cfZXc m\e[fij dXp

kXi^\k dXib\kj flkj`[\ f] k_\`i cfZXc i\^`fej Xe[ dXp `eZi\Xj`e^cp Zfdg\k\ n`k_ lj `e fk_\i i\^`fej nfic[n`[\+ FXep f] fli \o`jk`e^ Xe[ gfk\ek`Xc Zfdg\k`kfij _Xm\

cfe^\i fg\iXk`e^ _`jkfi`\j) ^i\Xk\i YiXe[ i\Zf^e`k`fe) Xe[ jlYjkXek`Xccp ^i\Xk\i ]`eXeZ`Xc) k\Z_e`ZXc) jXc\j) dXib\k`e^) Xe[ fk_\i i\jfliZ\j+ M_\j\ Zfdg\k`kfij dXp)

Xdfe^ fk_\i k_`e^j) le[\ikXb\ dfi\ \ok\ej`m\ dXib\k`e^ ZXdgX`^ej) X[fgk dfi\ X^^i\jj`m\ gi`Z`e^ gfc`Z`\j) fYkX`e dfi\ ]XmfiXYc\ gi`Z`e^ ]ifd jlggc`\ij Xe[

dXel]XZkli\ij) Xe[ \o\ik dfi\ `e]cl\eZ\ fe jXc\j Z_Xee\cj k_Xe n\ ZXe+ Be X[[`k`fe) Z\ikX`e Zfdg\k`kfij dXp _Xm\ [`]]\i\ek Ylj`e\jj df[\cj) jlZ_ Xj `ek\^iXk\[

dXel]XZkli`e^ ZXgXY`c`k`\j) k_Xk dXp Xccfn k_\d kf XZ_`\m\ Zfjk jXm`e^j Xe[ kf Zfdg\k\ fe k_\ YXj`j f] gi`Z\+ Hk_\i Zfdg\k`kfij dXp _Xm\ ]\n\i i\jfliZ\j) Ylk dXp

Y\ dfi\ e`dYc\ `e [\m\cfg`e^ e\n fi [`jilgk`m\ k\Z_efcf^p fi `e \ek\i`e^ e\n dXib\kj+

P\ Xek`Z`gXk\ k_Xk Zlii\ek Xe[ gfk\ek`Xc Zfdg\k`kfij n`cc Xcjf `ek\ej`]p k_\`i \]]fikj kf g\e\kiXk\ fli kXi^\k dXib\kj+ ?fi \oXdgc\) gi`Z\ Zfdg\k`k`fe `j

`ek\ej\ `e fli `e[ljkip `e Z\ikX`e ^\f^iXg_`ZXc i\^`fej Xe[ gif[lZk ZXk\^fi`\j+ FXep f] fli Zfdg\k`kfij gi`Z\ k_\`i gif[lZkj j`^e`]`ZXekcp Y\cfn fli gif[lZk Zfjkj+

:m\iX^\ jXc\j gi`Z\j _Xm\ [\Zc`e\[ `e k_\ gXjk Xe[ dXp X^X`e [\Zc`e\ `e k_\ ]lkli\+ M_\j\ Zfdg\k`kfij dXp _Xm\ dfi\ X[mXeZ\[ k\Z_efcf^p) dfi\ \ok\ej`m\

[`jki`Ylk`fe Z_Xee\cj) jkife^\i YiXe[ eXd\j) ^i\Xk\i XZZ\jj kf j_\c] jgXZ\ `e i\kX`c cfZXk`fej) Y`^^\i gifdfk`feXc Yl[^\kj) Xe[ cXi^\i i\kX`c\ij) [`jki`Ylkfij) Xe[ fk_\i

Z_Xee\c gXike\ij) Xe[ \e[*lj\i YXj\j k_Xe n\ [f+

Be X[[`k`fe) dXep f] k_\j\ Zfdg\k`kfij c\m\iX^\ X YifX[\i gif[lZk gfik]fc`f Xe[ f]]\i cfn\i gi`Z`e^ Xj gXik f] X dfi\ Zfdgi\_\ej`m\ \e[*kf*\e[ jfclk`fe+

M_\j\ ZfdgXe`\j Zflc[ [\mfk\ dfi\ ZXg`kXc i\jfliZ\j kf [\m\cfg) dXel]XZkli\) Xe[ dXib\k Zfdg\k`e^ gif[lZkj k_Xe n\ Zflc[+

:dXqfe+Zfd `j Yfk_ X Zfdg\k`kfi Xe[ X [`jki`Ylk`fe Z_Xee\c ]fi fli gif[lZkj Xj n\cc Xj X gifm`[\i f] j\im`Z\j kf jlggfik fli Zcfl[*YXj\[ jkfiX^\+ B]

:dXqfe [\Z`[\[ kf \e[ fli [`jki`Ylk`fe Z_Xee\c i\cXk`fej_`g fi Z\Xj\[ gifm`[`e^ Zcfl[ jkfiX^\ j\im`Z\j kf lj) fli jXc\j Xe[ gif[lZk g\i]fidXeZ\ Zflc[ Y\ _Xid\[)

n_`Z_ Zflc[ j\i`fljcp _Xid fli Ylj`e\jj) ]`eXeZ`Xc Zfe[`k`fe) i\jlckj f] fg\iXk`fej) Xe[ ZXj_ ]cfnj+

Hli Zfdg\k`kfij dXp Xcjf XZhl`i\ fk_\i ZfdgXe`\j `e k_\ dXib\k fi \jkXYc`j_ Zffg\iXk`m\ i\cXk`fej_`gj Xdfe^ k_\dj\cm\j fi n`k_ fk_\ij Xe[ c\m\iX^\

ZfdY`e\[ i\jfliZ\j kf ^X`e dXib\k j_Xi\+ B] Xep f] k_\j\ ZfdgXe`\j Xi\ jlZZ\jj]lc `e Zfdg\k`e^ X^X`ejk lj) fli jXc\j Zflc[ [\Zc`e\) fli dXi^`ej Zflc[ Y\ e\^Xk`m\cp

`dgXZk\[) Xe[ n\ Zflc[ cfj\) fi ]X`c kf ^ifn) fli dXib\k j_Xi\) Xep f] n_`Z_ Zflc[ j\i`fljcp _Xid fli Ylj`e\jj) ]`eXeZ`Xc Zfe[`k`fe) Xe[ i\jlckj f] fg\iXk`fej+

We entered into an asset purchase agreement (the “Asset Purchase Agreement”) and supply agreement (the “Supply Agreement”) with Verisure Sàrl

(“Verisure”) that gives Verisure exclusive marketing and distribution rights for our products in Europe as well as the ability to sell our products through their

direct channel globally. We cannot provide assurance that the arrangement with Verisure will continue to be a successful collaboration.

O\i`jli\ _Xj k_\ \oZclj`m\ i`^_k kf dXib\k Xe[ [`jki`Ylk\ fli gif[lZkj `e >lifg\+ Hli i\jlckj f] fg\iXk`fej dXp Y\ e\^Xk`m\cp `dgXZk\[ `] O\i`jli\ `j efk

jlZZ\jj]lc `e Zfek`el`e^ kf j\cc fli gif[lZkj `e >lifg\+ Be X[[`k`fe) `] O\i`jli\ ]X`cj kf gXp lj fe X k`d\cp YXj`j) fi Xk Xcc) fi fk_\in`j\ [f\j efk g\i]fid le[\i k_\

Llggcp :^i\\d\ek) fli ZXj_ ]cfn nflc[ Y\

/0
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i\[lZ\[+ P\ Xi\ Xcjf \ogfj\[ kf `eZi\Xj\[ Zi\[`k i`jb `] O\i`jli\ ]X`cj fi Y\Zfd\j `ejfcm\ek+ P\ Xcjf ZXeefk gifm`[\ Xep XjjliXeZ\ k_Xk n\ n`cc jlZZ\jj]lccp [\m\cfg

Zljkfd gif[lZkj Xj jg\Z`]`\[ Yp O\i`jli\ le[\i k_\ Llggcp :^i\\d\ek+

M_\ :jj\k IliZ_Xj\ :^i\\d\ek Xe[ Llggcp :^i\\d\ek n`k_ O\i`jli\ ZfekX`e ZljkfdXip i\gi\j\ekXk`fej Xe[ nXiiXek`\j i\^Xi[`e^) k_\ ;lj`e\jj Xe[ k_\

:jj\kj &\XZ_ Xj [\]`e\[ `e k_\ :jj\k IliZ_Xj\ :^i\\d\ek') `e[\de`]`ZXk`fe gifm`j`fej) k\id`eXk`fe i`^_kj) Z\ikX`e ]`eXeZ`Xc Zfm\eXekj Xe[ fk_\i ZljkfdXip

gifm`j`fej+ Hli ]X`cli\ kf Zfdgcp n`k_ k_\j\ gifm`j`fej dXp _Xm\ X dXk\i`Xc X[m\ij\ \]]\Zk fe fli ]lkli\ g\i]fidXeZ\+

We are dependent on information technology systems, infrastructure and data. If our information technology systems or data, or those of third parties upon

which we rely, are or were compromised, we could experience adverse consequences resulting from such compromise, including but not limited to regulatory

investigations or actions; litigation; fines and penalties; disruptions of our business operations; reputational harm; loss of customers or sales; reduced revenue

or profits; increased expenses; significant decline in our stock price; and other adverse consequences.

Be k_\ fi[`eXip Zflij\ f] fli Ylj`e\jj) n\ Xe[ k_\ k_`i[ gXik`\j lgfe n_`Z_ n\ i\cp) Zfcc\Zk) i\Z\`m\) jkfi\) gifZ\jj) ^\e\iXk\) lj\) kiXej]\i) [`jZcfj\) dXb\

XZZ\jj`Yc\) gifk\Zk) j\Zli\) [`jgfj\ f]) kiXejd`k) Xe[ j_Xi\ &Zfcc\Zk`m\cp) xgifZ\jj`e^y' gifgi`\kXip) Zfe]`[\ek`Xc) Xe[ j\ej`k`m\ [XkX) `eZcl[`e^ g\ijfeXc [XkX XYflk fli

Zljkfd\ij) \dgcfp\\j) Xe[ fk_\ij) `ek\cc\ZklXc gifg\ikp) Xe[ kiX[\ j\Zi\kj &Zfcc\Zk`m\cp) xj\ej`k`m\ `e]fidXk`fey'+

<pY\i*XkkXZbj) dXc`Z`flj `ek\ie\k*YXj\[ XZk`m`kp) fec`e\ Xe[ f]]c`e\ ]iXl[) Xe[ fk_\i j`d`cXi XZk`m`k`\j k_i\Xk\e k_\ Zfe]`[\ek`Xc`kp) `ek\^i`kp) Xe[ XmX`cXY`c`kp

f] fli j\ej`k`m\ `e]fidXk`fe Xe[ `e]fidXk`fe k\Z_efcf^p jpjk\dj) Xe[ k_fj\ f] k_\ k_`i[ gXik`\j lgfe n_`Z_ n\ i\cp+ M_\j\ `e]fidXk`fe j\Zli`kp i`jbj _Xm\

j`^e`]`ZXekcp `eZi\Xj\[ `e i\Z\ek p\Xij `e gXik [l\ kf k_\ gifc`]\iXk`fe f] e\n k\Z_efcf^`\j Xe[ k_\ `eZi\Xj\[ jfg_`jk`ZXk`fe Xe[ XZk`m`k`\j f] fi^Xe`q\[ Zi`d\) _XZb\ij)

k\iifi`jkj) k_i\Xk XZkfij) x_XZbk`m`jkj)y g\ijfee\c &jlZ_ Xj k_ifl^_ k_\]k fi d`jlj\') jfg_`jk`ZXk\[ eXk`fe jkXk\j) Xe[ eXk`fe*jkXk\*jlggfik\[ XZkfij Xe[ fk_\i \ok\ieXc

gXik`\j+ Lfd\ XZkfij efn \e^X^\ Xe[ Xi\ \og\Zk\[ kf Zfek`el\ kf \e^X^\ `e ZpY\i*XkkXZbj) `eZcl[`e^ n`k_flk c`d`kXk`fe eXk`fe*jkXk\ XZkfij ]fi ^\fgfc`k`ZXc i\Xjfej

Xe[ `e ZfealeZk`fe n`k_ d`c`kXip Zfe]c`Zkj Xe[ [\]\ej\ XZk`m`k`\j+ =li`e^ k`d\j f] nXi Xe[ fk_\i dXafi Zfe]c`Zkj) n\) k_\ k_`i[ gXik`\j lgfe n_`Z_ n\ i\cp dXp Y\

mlce\iXYc\ kf X _\`^_k\e\[ i`jb f] k_\j\ XkkXZbj) `eZcl[`e^ i\kXc`Xkfip ZpY\i*XkkXZbj) k_Xk Zflc[ dXk\i`Xccp [`jilgk fli jpjk\dj Xe[ fg\iXk`fej) jlggcp Z_X`e) Xe[

XY`c`kp kf gif[lZ\) j\cc Xe[ [`jki`Ylk\ fli gif[lZkj Xe[ j\im`Z\j+

P\ Xe[ k_\ k_`i[ gXik`\j lgfe n_`Z_ n\ i\cp Xi\ jlYa\Zk kf X mXi`\kp f] \mfcm`e^ k_i\Xkj) `eZcl[`e^ Ylk efk c`d`k\[ kf jfZ`Xc*\e^`e\\i`e^ XkkXZbj &`eZcl[`e^

k_ifl^_ [\\g ]Xb\j) n_`Z_ dXp Y\ `eZi\Xj`e^cp dfi\ [`]]`Zlck kf `[\ek`]p Xj ]Xb\) Xe[ g_`j_`e^ XkkXZbj') dXc`Z`flj Zf[\ &jlZ_ Xj m`ilj\j Xe[ nfidj') dXcnXi\

&`eZcl[`e^ Xj X i\jlck f] X[mXeZ\[ g\ij`jk\ek k_i\Xk `ekilj`fej') [\e`Xc*f]*j\im`Z\ XkkXZbj) Zi\[\ek`Xc jkl]]`e^ XkkXZbj) Zi\[\ek`Xc _Xim\jk`e^) g\ijfee\c d`jZfe[lZk fi

\iifi) iXejfdnXi\ XkkXZbj) jlggcp*Z_X`e XkkXZbj) jf]knXi\ Yl^j) j\im\i dXc]leZk`fej) jf]knXi\ fi _Xi[nXi\ ]X`cli\j) cfjj f] [XkX fi fk_\i `e]fidXk`fe k\Z_efcf^p

Xjj\kj) X[nXi\) k\c\Zfddle`ZXk`fej ]X`cli\j) \Xik_hlXb\j) ]`i\j) ]cff[j) XkkXZbj \e_XeZ\[ fi ]XZ`c`kXk\[ Yp :B) Xe[ fk_\i j`d`cXi k_i\Xkj+ Be gXik`ZlcXi) j\m\i\

iXejfdnXi\ XkkXZbj Xi\ Y\Zfd`e^ `eZi\Xj`e^cp gi\mXc\ek Xe[ ZXe c\X[ kf j`^e`]`ZXek `ek\iilgk`fej `e fli fg\iXk`fej) XY`c`kp kf gifm`[\ fli gif[lZkj fi j\im`Z\j) cfjj

f] j\ej`k`m\ [XkX Xe[ `eZfd\) i\glkXk`feXc _Xid) Xe[ [`m\ij`fe f] ]le[j+ >okfik`fe gXpd\ekj dXp Xcc\m`Xk\ k_\ e\^Xk`m\ `dgXZk f] X iXejfdnXi\ XkkXZb) Ylk n\ dXp

Y\ len`cc`e^ fi leXYc\ kf dXb\ jlZ_ gXpd\ekj [l\ kf) ]fi \oXdgc\) Xggc`ZXYc\ cXnj fi i\^lcXk`fej gif_`Y`k`e^ jlZ_ gXpd\ekj+

K\dfk\ nfib _Xj `eZi\Xj\[ i`jbj kf fli `e]fidXk`fe k\Z_efcf^p jpjk\dj Xe[ [XkX) Xj dfi\ f] fli \dgcfp\\j lk`c`q\ e\knfib Zfee\Zk`fej) Zfdglk\ij Xe[

[\m`Z\j flkj`[\ fli gi\d`j\j fi e\knfib) `eZcl[`e^ nfib`e^ Xk _fd\) n_`c\ `e kiXej`k Xe[ `e glYc`Z cfZXk`fej+

?lkli\ fi gXjk Ylj`e\jj kiXejXZk`fej &jlZ_ Xj XZhl`j`k`fej fi `ek\^iXk`fej' Zflc[ \ogfj\ lj kf X[[`k`feXc ZpY\ij\Zli`kp i`jbj Xe[ mlce\iXY`c`k`\j) Xj fli

jpjk\dj Zflc[ Y\ e\^Xk`m\cp X]]\Zk\[ Yp mlce\iXY`c`k`\j gi\j\ek `e XZhl`i\[ fi `ek\^iXk\[ \ek`k`\jz jpjk\dj Xe[ k\Z_efcf^`\j+ ?lik_\idfi\) n\ dXp [`jZfm\i j\Zli`kp

`jjl\j k_Xk n\i\ efk ]fle[ [li`e^ [l\ [`c`^\eZ\ f] jlZ_ XZhl`i\[ fi `ek\^iXk\[ \ek`k`\j) Xe[ `k dXp Y\ [`]]`Zlck kf `ek\^iXk\ ZfdgXe`\j `ekf fli `e]fidXk`fe k\Z_efcf^p

\em`ifed\ek Xe[ j\Zli`kp gif^iXd+
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P\ \dgcfp X j_Xi\[ i\jgfej`Y`c`kp df[\c n_\i\ fli Zljkfd\ij Xi\ i\jgfej`Yc\ ]fi lj`e^) Zfe]`^li`e^ Xe[ fk_\in`j\ `dgc\d\ek`e^ j\Zli`kp d\Xjli\j

i\cXk\[ kf fli gcXk]fid) j\im`Z\j Xe[ gif[lZkj `e X dXee\i k_Xk d\\kj Xggc`ZXYc\ ZpY\ij\Zli`kp jkXe[Xi[j) Zfdgc`\j n`k_ cXnj) Xe[ X[[i\jj\j k_\`i `e]fidXk`fe

j\Zli`kp i`jb+ :j gXik f] k_`j j_Xi\[ i\jgfej`Y`c`kp j\Zli`kp df[\c) n\ dXb\ Z\ikX`e j\Zli`kp ]\Xkli\j XmX`cXYc\ kf fli Zljkfd\ij k_Xk ZXe Y\ `dgc\d\ek\[ Xk fli

Zljkfd\ijz [`jZi\k`fe fi `[\ek`]p j\Zli`kp Xi\Xj fi d\Xjli\j ]fi n_`Z_ fli Zljkfd\ij Xi\ i\jgfej`Yc\+ Be Z\ikX`e ZXj\j n_\i\ fli Zljkfd\ij Z_ffj\ efk kf `dgc\d\ek)

fi `eZfii\Zkcp `dgc\d\ek) k_fj\ ]\Xkli\j fi d\Xjli\j) d`jlj\ fli j\im`Z\j) fi fk_\in`j\ \og\i`\eZ\ k_\`i fne mlce\iXY`c`k`\j) gfc`Zp m`fcXk`fej) Zi\[\ek`Xc \ogfjli\ fi

j\Zli`kp `eZ`[\ekj) \m\e `] n\ Xi\ efk k_\ ZXlj\ f] X i\jlck`e^ Zljkfd\i j\Zli`kp `jjl\ fi `eZ`[\ek) fli Zljkfd\i i\cXk`fej_`gj i\glkXk`fe) Xe[ i\m\el\ _Xm\ Y\\e Xe[ `e

k_\ ]lkli\ dXp Y\ X[m\ij\cp `dgXZk\[+

P\ dXp i\cp fe k_`i[*gXikp j\im`Z\ gifm`[\ij Xe[ k\Z_efcf^`\j kf fg\iXk\ Zi`k`ZXc Ylj`e\jj jpjk\dj kf gifZ\jj j\ej`k`m\ `e]fidXk`fe `e X mXi`\kp f] Zfek\okj)

`eZcl[`e^) n`k_flk c`d`kXk`fe) Zcfl[*YXj\[ `e]iXjkilZkli\) [XkX Z\ek\i ]XZ`c`k`\j) \eZipgk`fe Xe[ Xlk_\ek`ZXk`fe k\Z_efcf^p) \dgcfp\\ \dX`c) Zfek\ek [\c`m\ip kf

Zljkfd\ij) Xe[ fk_\i ]leZk`fej+ P\ dXp Xcjf i\cp fe k_`i[*gXikp j\im`Z\ gifm`[\ij kf gifm`[\ fk_\i gif[lZkj) j\im`Z\j) gXikj) fi fk_\in`j\ kf fg\iXk\ fli Ylj`e\jj+ Hli

XY`c`kp kf dfe`kfi k_\j\ k_`i[ gXik`\jz `e]fidXk`fe j\Zli`kp giXZk`Z\j `j c`d`k\[) Xe[ k_\j\ k_`i[ gXik`\j dXp efk _Xm\ X[\hlXk\ `e]fidXk`fe j\Zli`kp d\Xjli\j `e gcXZ\+

B] fli k_`i[*gXikp j\im`Z\ gifm`[\ij \og\i`\eZ\ X j\Zli`kp `eZ`[\ek fi fk_\i `ek\iilgk`fe) n\ Zflc[ \og\i`\eZ\ X[m\ij\ Zfej\hl\eZ\j+ P_`c\ n\ dXp Y\ \ek`kc\[ kf

[XdX^\j `] fli k_`i[*gXikp j\im`Z\ gifm`[\ij ]X`c kf jXk`j]p k_\`i gi`mXZp fi j\Zli`kp*i\cXk\[ fYc`^Xk`fej kf lj) Xep XnXi[ dXp Y\ `ejl]]`Z`\ek kf Zfm\i fli [XdX^\j) fi

n\ dXp Y\ leXYc\ kf i\Zfm\i jlZ_ XnXi[+ Be X[[`k`fe) jlggcp*Z_X`e XkkXZbj _Xm\ `eZi\Xj\[ `e ]i\hl\eZp Xe[ j\m\i`kp) Xe[ n\ ZXeefk ^lXiXek\\ k_Xk k_`i[ gXik`\jz

`e]iXjkilZkli\ `e fli jlggcp Z_X`e fi fli k_`i[*gXikp gXike\ijz jlggcp Z_X`ej _Xm\ efk Y\\e Zfdgifd`j\[+

:ep f] k_\ gi\m`fljcp `[\ek`]`\[ fi j`d`cXi k_i\Xkj Zflc[ ZXlj\ X j\Zli`kp `eZ`[\ek fi fk_\i `ek\iilgk`fe k_Xk Zflc[ i\jlck `e leXlk_fi`q\[) lecXn]lc) fi

XZZ`[\ekXc XZhl`j`k`fe) df[`]`ZXk`fe) [\jkilZk`fe) cfjj) Xck\iXk`fe) \eZipgk`fe) [`jZcfjli\ f]) fi XZZ\jj kf fli j\ej`k`m\ `e]fidXk`fe fi fli `e]fidXk`fe k\Z_efcf^p

jpjk\dj) fi k_fj\ f] k_\ k_`i[ gXik`\j lgfe n_fd n\ i\cp+ : j\Zli`kp `eZ`[\ek fi fk_\i `ek\iilgk`fe Zflc[ [`jilgk fli XY`c`kp &Xe[ k_Xk f] k_`i[ gXik`\j lgfe n_fd n\

i\cp' kf gifm`[\ fli gif[lZkj Xe[ j\im`Z\j+

P\ dXp \og\e[ j`^e`]`ZXek i\jfliZ\j fi df[`]p fli Ylj`e\jj XZk`m`k`\j kf kip kf gifk\Zk X^X`ejk j\Zli`kp `eZ`[\ekj+ <\ikX`e [XkX gi`mXZp Xe[ j\Zli`kp

fYc`^Xk`fej dXp i\hl`i\ lj kf `dgc\d\ek Xe[ dX`ekX`e jg\Z`]`Z j\Zli`kp d\Xjli\j fi `e[ljkip*jkXe[Xi[ fi i\XjfeXYc\ j\Zli`kp d\Xjli\j kf gifk\Zk fli `e]fidXk`fe

k\Z_efcf^p jpjk\dj Xe[ j\ej`k`m\ `e]fidXk`fe+

FX`ekX`e`e^ k_\ j\Zli`kp f] fli Zfdglk\i `e]fidXk`fe jpjk\dj Xe[ Zfddle`ZXk`fe jpjk\dj `j X Zi`k`ZXc `jjl\ ]fi lj Xe[ fli Zljkfd\ij Xe[ n\ [\mfk\

Zfej`[\iXYc\ `ek\ieXc Xe[ \ok\ieXc i\jfliZ\j kf e\knfib j\Zli`kp) [XkX \eZipgk`fe) Xe[ fk_\i j\Zli`kp d\Xjli\j kf gifk\Zk fli jpjk\dj) Zljkfd\ij) Xe[ lj\ij) Ylk k_\j\

j\Zli`kp d\Xjli\j ZXeefk gifm`[\ XYjfclk\ j\Zli`kp+ P\ _Xm\ \jkXYc`j_\[ X Zi`j`j dXeX^\d\ek gcXe Xe[ Ylj`e\jj Zfek`el`kp gif^iXd+ P_`c\ n\ i\^lcXicp k\jk k_\ gcXe

Xe[ k_\ gif^iXd) k_\i\ ZXe Y\ ef XjjliXeZ\ k_Xk k_\ gcXe Xe[ gif^iXd ZXe n`k_jkXe[ Xe XZklXc [`jilgk`fe `e fli Ylj`e\jj) `eZcl[`e^ X ZpY\i*XkkXZb) _XZb`e^) ]iXl[)

jfZ`Xc \e^`e\\i`e^) fi fk_\i ]fidj f] [\Z\gk`fe+ P_`c\ n\ _Xm\ \jkXYc`j_\[ j\im`Z\*c\m\c Xe[ ^\f^iXg_`Z i\[le[XeZp ]fi fli Zi`k`ZXc jpjk\dj) fli XY`c`kp kf lk`c`q\

k_\j\ i\[le[Xek jpjk\dj dljk Y\ k\jk\[ i\^lcXicp) ]X`c`e^ fm\i kf jlZ_ jpjk\dj XcnXpj ZXii`\j i`jb Xe[ n\ ZXeefk Y\ Xjjli\[ k_Xk jlZ_ jpjk\dj Xi\ ]lccp ]leZk`feXc+

?fi \oXdgc\) dlZ_ f] fli fi[\i ]lc]`ccd\ek gifZ\jj `j XlkfdXk\[ Xe[ k_\ fi[\i `e]fidXk`fe `j jkfi\[ fe fli j\im\ij+ : j`^e`]`ZXek Ylj`e\jj `ek\iilgk`fe Zflc[ i\jlck `e

cfjj\j fi [XdX^\j Xe[ _Xid fli Ylj`e\jj+ B] fli Zfdglk\i jpjk\dj Xe[ j\im\ij Y\Zfd\ leXmX`cXYc\ Xk k_\ \e[ f] X ]`jZXc hlXik\i) ]fi \oXdgc\) fli XY`c`kp kf

i\Zf^e`q\ i\m\el\ dXp Y\ [\cXp\[ lek`c n\ Xi\ XYc\ kf lk`c`q\ YXZb*lg jpjk\dj Xe[ Zfek`el\ kf gifZ\jj Xe[ j_`g fli fi[\ij+ M_`j Zflc[ ZXlj\ fli jkfZb gi`Z\ kf

[\Zc`e\ j`^e`]`ZXekcp+ <_Xe^\j `e _fn fli \dgcfp\\j nfib Xe[ XZZ\jj fli jpjk\dj) Xj \og\i`\eZ\[ [li`e^ k_\ <HOB=*.6 gXe[\d`Z) Xcjf Zflc[ c\X[ kf X[[`k`feXc

fggfikle`k`\j ]fi YX[ XZkfij kf cXleZ_ ZpY\iXkkXZbj fi ]fi \dgcfp\\j kf ZXlj\ `eX[m\ik\ek j\Zli`kp i`jbj fi `eZ`[\ekj+ P_`c\ n\ _Xm\ `dgc\d\ek\[ j\Zli`kp d\Xjli\j

[\j`^e\[ kf gifk\Zk X^X`ejk j\Zli`kp `eZ`[\ekj) `eZcl[`e^ k_fj\ [\jZi`Y\[ XYfm\) k_\i\ ZXe Y\ ef XjjliXeZ\ k_Xk k_\j\ d\Xjli\j n`cc Y\ \]]\Zk`m\+

Hli gif[lZkj Xe[ j\im`Z\j dXp ZfekX`e lebefne j\Zli`kp mlce\iXY`c`k`\j+ P\ kXb\ jk\gj kf [\k\Zk Xe[ i\d\[`Xk\ mlce\iXY`c`k`\j) Ylk n\ _Xm\ efk XcnXpj

Y\\e XYc\ `e k_\ gXjk Xe[ dXp efk Y\ XYc\ `e k_\ ]lkli\ kf [\k\Zk Xe[ i\d\[`Xk\ Xcc mlce\iXY`c`k`\j `e fli `e]fidXk`fe k\Z_efcf^p jpjk\dj &`eZcl[`e^ fli gif[lZkj'

Y\ZXlj\ jlZ_ k_i\Xkj Xe[ k\Z_e`hl\j lj\[ kf
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\ogcf`k mlce\iXY`c`k`\j Z_Xe^\ ]i\hl\ekcp Xe[ Xi\ f]k\e jfg_`jk`ZXk\[ `e eXkli\+ ?lik_\i) n\ dXp \og\i`\eZ\ [\cXpj `e [\m\cfg`e^ Xe[ [\gcfp`e^ i\d\[`Xc d\Xjli\j

[\j`^e\[ kf X[[i\jj Xep jlZ_ `[\ek`]`\[ mlce\iXY`c`k`\j+ M_\i\]fi\) jlZ_ mlce\iXY`c`k`\j Zflc[ Y\ \ogcf`k\[ Ylk dXp efk Y\ [\k\Zk\[ lek`c X]k\i X j\Zli`kp `eZ`[\ek _Xj

fZZlii\[+ Nei\d\[`\[ _`^_ i`jb fi Zi`k`ZXc mlce\iXY`c`k`\j gfj\ X dXk\i`Xc i`jb kf fli Ylj`e\jj+ ?fi \oXdgc\) k_\ ]`idnXi\) jf]knXi\) Xe[ fg\e jfliZ\ jf]knXi\ k_Xk n\

fi fli dXel]XZkli`e^ gXike\ij _Xm\ `ejkXcc\[ fe fli gif[lZkj dXp Y\ jljZ\gk`Yc\ kf _XZb`e^) leXlk_fi`q\[ dXe`glcXk`fe) fi d`jlj\+ Be X[[`k`fe) n\ f]]\i X

Zfdgi\_\ej`m\ fec`e\ Zcfl[ dXeX^\d\ek j\im`Z\) :icf L\Zli\) gX`i\[ n`k_ fli \e[ gif[lZkj) `eZcl[`e^ fli ZXd\iXj) YXYp dfe`kfij) Xe[ jdXik c`^_kj) Xe[ `e /-/.)

n\ cXleZ_\[ fli [`i\Zk kf Zfejld\i jkfi\ kf j\cc fli gif[lZkj [`i\Zkcp kf fli Zljkfd\ij+ B] dXc`Z`flj XZkfij Zfdgifd`j\ k_`j Zcfl[ j\im`Z\ fi fli [`i\Zk kf Zfejld\i

jkfi\) fi `] Zljkfd\i Zfe]`[\ek`Xc `e]fidXk`fe `j XZZ\jj\[ n`k_flk Xlk_fi`qXk`fe) fli Ylj`e\jj n`cc Y\ _Xid\[+ Hg\iXk`e^ Xe fec`e\ Zcfl[ j\im`Z\ Xe[ [`i\Zk kf

Zfejld\i jkfi\ Xi\ X i\cXk`m\cp e\n Ylj`e\jj\j ]fi lj) Xe[ n\ dXp efk _Xm\ k_\ \og\ik`j\ kf gifg\icp dXeX^\ i`jbj i\cXk\[ kf [XkX j\Zli`kp Xe[ jpjk\dj j\Zli`kp+ P\

i\cp fe k_`i[*gXikp gifm`[\ij ]fi X eldY\i f] Zi`k`ZXc Xjg\Zkj f] fli Zcfl[ j\im`Z\j Xe[ Zljkfd\i jlggfik) `eZcl[`e^ n\Y _fjk`e^ j\im`Z\j) Y`cc`e^) Xe[ gXpd\ek

gifZ\jj`e^) Xe[ Zfej\hl\ekcp n\ [f efk dX`ekX`e [`i\Zk Zfekifc fm\i k_\ j\Zli`kp fi jkXY`c`kp f] k_\ XjjfZ`Xk\[ jpjk\dj+

:ggc`ZXYc\ [XkX gi`mXZp Xe[ j\Zli`kp fYc`^Xk`fej dXp i\hl`i\ lj kf efk`]p i\c\mXek jkXb\_fc[\ij f] j\Zli`kp `eZ`[\ekj+ LlZ_ [`jZcfjli\j Xi\ Zfjkcp) Xe[ k_\

[`jZcfjli\ fi k_\ ]X`cli\ kf Zfdgcp n`k_ jlZ_ i\hl`i\d\ekj Zflc[ c\X[ kf X[m\ij\ Zfej\hl\eZ\j+ B] n\ &fi X k_`i[ gXikp lgfe n_fd n\ i\cp' \og\i`\eZ\ X j\Zli`kp

`eZ`[\ek fi Xi\ g\iZ\`m\[ kf _Xm\ \og\i`\eZ\[ X j\Zli`kp `eZ`[\ek) n\ dXp \og\i`\eZ\ dXk\i`Xc X[m\ij\ Zfej\hl\eZ\j jlZ_ Xj7 ^fm\ied\ek \e]fiZ\d\ek XZk`fej &]fi

\oXdgc\) `em\jk`^Xk`fej) ]`e\j) g\eXck`\j) Xl[`kj) Xe[ `ejg\Zk`fej'8 X[[`k`feXc i\gfik`e^ i\hl`i\d\ekj Xe[,fi fm\ij`^_k8 i\jki`Zk`fej fe gifZ\jj`e^ j\ej`k`m\ `e]fidXk`fe

&`eZcl[`e^ g\ijfeXc [XkX'8 c`k`^Xk`fe &`eZcl[`e^ ZcXjj ZcX`dj'8 `e[\de`]`ZXk`fe fYc`^Xk`fej8 e\^Xk`m\ glYc`Z`kp8 i\glkXk`feXc _Xid8 [`m\ij`fe f] dXeX^\d\ekzj

Xkk\ek`fe8 dfe\kXip ]le[ [`m\ij`fej8 `ek\iilgk`fej `e fli fg\iXk`fej &`eZcl[`e^ XmX`cXY`c`kp f] [XkX'8 e\^Xk`m\ `dgXZkj kf fli Ylj`e\jj) i\jlckj f] fg\iXk`fej Xe[

]`eXeZ`Xc Zfe[`k`fe8 ]`eXeZ`Xc cfjj8 Xe[ fk_\i j`d`cXi _Xidj+ L\Zli`kp `eZ`[\ekj Xe[ Xkk\e[Xek dXk\i`Xc Zfej\hl\eZ\j dXp gi\m\ek fi ZXlj\ Zljkfd\ij kf jkfg lj`e^ fli

gif[lZkj Xe[ j\im`Z\j) [\k\i e\n Zljkfd\ij ]ifd lj`e^ fli gif[lZkj Xe[ j\im`Z\j) Xe[ e\^Xk`m\cp `dgXZk fli XY`c`kp kf ^ifn Xe[ fg\iXk\ fli Ylj`e\jj+

Be X[[`k`fe) k_\ Zfjk Xe[ fg\iXk`feXc Zfej\hl\eZ\j f] `dgc\d\ek`e^ ]lik_\i [XkX gifk\Zk`fe d\Xjli\j Zflc[ Y\ j`^e`]`ZXek Xe[ k_\]k f] fli `ek\cc\ZklXc

gifg\ikp fi gifgi`\kXip Ylj`e\jj `e]fidXk`fe Zflc[ i\hl`i\ jlYjkXek`Xc \og\e[`kli\j kf i\d\[p+ Hli ZfekiXZkj dXp efk ZfekX`e c`d`kXk`fej f] c`XY`c`kp) Xe[ \m\e n_\i\

k_\p [f) k_\i\ ZXe Y\ ef XjjliXeZ\ k_Xk c`d`kXk`fej f] c`XY`c`kp `e fli ZfekiXZkj Xi\ jl]]`Z`\ek kf gifk\Zk lj ]ifd c`XY`c`k`\j) [XdX^\j) fi ZcX`dj i\cXk\[ kf fli [XkX

gi`mXZp Xe[ j\Zli`kp fYc`^Xk`fej+ ?lik_\i) n\ ZXeefk Y\ Z\ikX`e k_Xk &X' fli c`XY`c`kp `ejliXeZ\ n`cc Y\ X[\hlXk\ fi jl]]`Z`\ek `e kpg\ fi Xdflek kf gifk\Zk lj ]ifd fi kf

d`k`^Xk\ c`XY`c`k`\j Xi`j`e^ flk f] fli gi`mXZp Xe[ j\Zli`kp giXZk`Z\j fi j\Zli`kp Yi\XZ_\j) ZpY\iXkkXZbj Xe[ fk_\i i\cXk\[ Yi\XZ_\j8 &Y' jlZ_ Zfm\iX^\ n`cc Zfm\i Xep

`e[\de`]`ZXk`fe ZcX`dj X^X`ejk lj i\cXk`e^ kf Xep `eZ`[\ek) n`cc Zfek`el\ kf Y\ XmX`cXYc\ kf lj fe \Zfefd`ZXccp i\XjfeXYc\ k\idj) fi Xk Xcc8 fi &Z' Xep `ejli\i n`cc efk

[\ep Zfm\iX^\ Xj kf Xep ]lkli\ ZcX`d+ M_\ jlZZ\jj]lc Xjj\ik`fe f] fe\ fi dfi\ cXi^\ ZcX`dj X^X`ejk lj k_Xk \oZ\\[ XmX`cXYc\ `ejliXeZ\ Zfm\iX^\) fi k_\ fZZlii\eZ\ f]

Z_Xe^\j `e fli `ejliXeZ\ gfc`Z`\j) `eZcl[`e^ gi\d`ld `eZi\Xj\j fi k_\ `dgfj`k`fe f] cXi^\ [\[lZk`Yc\ fi Zf*`ejliXeZ\ i\hl`i\d\ekj) Zflc[ X[m\ij\cp X]]\Zk fli

i\glkXk`fe) Ylj`e\jj) ]`eXeZ`Xc Zfe[`k`fe Xe[ i\jlckj f] fg\iXk`fej+

Be X[[`k`fe kf \og\i`\eZ`e^ X j\Zli`kp `eZ`[\ek) k_`i[ gXik`\j dXp ^Xk_\i) Zfcc\Zk) fi `e]\i j\ej`k`m\ `e]fidXk`fe XYflk lj ]ifd glYc`Z jfliZ\j) [XkX Yifb\ij)

fi fk_\i d\Xej k_Xk i\m\Xcj Zfdg\k`k`m\cp j\ej`k`m\ [\kX`cj XYflk fli fi^Xe`qXk`fe Xe[ Zflc[ Y\ lj\[ kf le[\id`e\ fli Zfdg\k`k`m\ X[mXekX^\ fi dXib\k gfj`k`fe+

:[[`k`feXccp) j\ej`k`m\ `e]fidXk`fe f] k_\ <fdgXep fi fli Zljkfd\ij Zflc[ Y\ c\Xb\[) [`jZcfj\[) fi i\m\Xc\[ Xj X i\jlck f] fi `e Zfee\Zk`fe n`k_ fli \dgcfp\\jz)

g\ijfee\czj) fi m\e[fijz lj\ f] ^\e\iXk`m\ :B k\Z_efcf^`\j+ :ep j\ej`k`m\ `e]fidXk`fe &`eZcl[`e^ Zfe]`[\ek`Xc) Zfdg\k`k`m\) gifgi`\kXip) fi g\ijfeXc [XkX' k_Xk n\

`eglk `ekf X k_`i[*gXikp ^\e\iXk`m\ :B Xe[ dXZ_`e\ c\Xie`e^ &x:B,FEy' gcXk]fid Zflc[ Y\ c\Xb\[ fi [`jZcfj\[ kf fk_\ij) `eZcl[`e^ `] j\ej`k`m\ `e]fidXk`fe `j lj\[ kf

kiX`e k_\ k_`i[ gXik`\jz:B,FE df[\c+ :[[`k`feXccp) n_\i\ Xe :B,FE df[\c `e^\jkj g\ijfeXc [XkX Xe[ dXb\j Zfee\Zk`fej lj`e^ jlZ_ [XkX) k_fj\ k\Z_efcf^`\j dXp

i\m\Xc fk_\i g\ijfeXc fi j\ej`k`m\ `e]fidXk`fe ^\e\iXk\[ Yp k_\ df[\c+ Ffi\fm\i) :B,FE df[\cj dXp Zi\Xk\ ]cXn\[) `eZfdgc\k\) fi `eXZZliXk\ flkglkj) jfd\ f]

n_`Z_ dXp Xgg\Xi Zfii\Zk+ M_`j dXp _Xgg\e `] k_\ `eglkj k_Xk k_\ df[\c i\c`\[ fe n\i\ `eXZZliXk\) `eZfdgc\k\ fi ]cXn\[ &`eZcl[`e^ `] X YX[ XZkfi xgf`jfejy k_\

:B,FE n`k_ YX[ `eglkj fi cf^`Z') fi `] k_\ cf^`Z f] k_\ :B,FE `j ]cXn\[ &X jf*ZXcc\[ x_XcclZ`eXk`fey'+ P\ dXp lj\ :B,FE flkglkj kf dXb\ Z\ikX`e [\Z`j`fej+ =l\ kf

k_\j\ gfk\ek`Xc `eXZZliXZ`\j fi ]cXnj) k_\ df[\c Zflc[ Y\ Y`Xj\[ Xe[ Zflc[ c\X[ lj kf dXb\

/3



MXYc\ f] <fek\ekj

[\Z`j`fej k_Xk Zflc[ Y`Xj Z\ikX`e `e[`m`[lXcj &fi ZcXjj\j f] `e[`m`[lXcj') Xe[ X[m\ij\cp `dgXZk k_\`i i`^_kj) \dgcfpd\ek) Xe[ XY`c`kp kf fYkX`e Z\ikX`e gi`Z`e^) gif[lZkj)

j\im`Z\j) fi Y\e\]`kj+ ?fi \oXdgc\) n\ lj\ :B,FE `e fli gif[lZkj Xe[ j\im`Z\j) Xe[ `] jlZ_ :B,FE*YXj\[ flkglkj Xi\ [\\d\[ kf Y\ Y`Xj\[) n\ Zflc[ ]XZ\ X[m\ij\

Zfej\hl\eZ\j) `eZcl[`e^ \ogfjli\ kf i\glkXk`feXc Xe[ Zfdg\k`k`m\ _Xid) Zljkfd\i cfjj) Xe[ c\^Xc c`XY`c`kp+

Our future success depends on our ability to increase sales of our paid subscription services.

Hli ]lkli\ jlZZ\jj `j cXi^\cp [\g\e[\ek fe `eZi\Xj`e^ jXc\j f] fli gX`[ jlYjZi`gk`fe j\im`Z\j+ >m\e `] n\ Xi\ jlZZ\jj]lc `e j\cc`e^ fli jdXik j\Zli`kp

[\m`Z\j Xe[ XZZ\jjfi`\j) `] n\ Xi\ leXYc\ kf dX`ekX`e fi `eZi\Xj\ jXc\j f] :icf L\Zli\) :icf MfkXc L\Zli`kp) Xe[ :icf LX]\ j\im`Z\j) fli i\m\el\ Xe[ fm\iXcc ^ifjj

dXi^`e nflc[ c`b\cp [\Zc`e\+ BeZi\Xj`e^ jXc\j f] fli gX`[ jlYjZi`gk`fe j\im`Z\j i\hl`i\j k_Xk n\) Xdfe^ fk_\i k_`e^j) dX`ekX`e fli \o`jk`e^ gXp`e^ jlYjZi`Y\ij)

Zfem\ik fli \o`jk`e^ jdXik j\Zli`kp [\m`Z\ Xe[ XZZ\jjfip Zljkfd\ij `ekf gXp`e^ jlYjZi`Y\ij) Zfem\ik Zljkfd\ij lj`e^ ]i\\ ki`Xcj f] fli jlYjZi`gk`fe j\im`Z\j `ekf

gXp`e^ jlYjZi`Y\ij) \ogXe[ k_\ jlYjZi`gk`fe j\im`Z\j fli \o`jk`e^ gXp`e^ jlYjZi`Y\ij lk`c`q\ Xe[ XkkiXZk e\n Zljkfd\ij+ Gld\iflj ]XZkfij dXp `dg\[\ fli XY`c`kp kf

`eZi\Xj\ jXc\j f] fli gX`[ jlYjZi`gk`fe j\im`Z\j) `eZcl[`e^ fli XY`c`kp kf `[\ek`]p [\dXe[j Xe[ ki\e[j `e k_\ jdXik j\Zli`kp dXib\k Xe[ hl`Zbcp [\m\cfg fi XZhl`i\ Xe[

`ekif[lZ\ e\n gif[lZkj Xe[ j\im`Z\j k_Xk jXk`j]p Zljkfd\i [\dXe[j `e X Zfjk*\]]\Zk`m\ dXee\i) [`]]\i\ek`Xk\ fli gif[lZkj Xe[ j\im`Z\j ]ifd fi Zfdg\k\ \]]\Zk`m\cp

n`k_ fli Zfdg\k`kfij) ^\e\iXk\ X _`^_ eldY\i f] gfj`k`m\ i\m`\nj f] fli gif[lZkj Xe[ j\im`Z\j) XkkiXZk Xe[ i\kX`e \]]\Zk`m\ jXc\j Xe[ dXib\k`e^ g\ijfee\c) [\gcfp

\]]\Zk`m\ dXib\k`e^ gif^iXdj) jlZZ\jj]lccp [\gcfp e\n ]\Xkli\j Xe[ `ek\^iXk`fej Xe[ gifm`[\ hlXc`kp Zljkfd\i \og\i`\eZ\ Xe[ jlggfik+ Hli gX`[ jlYjZi`Y\ij Xi\ efk

fYc`^Xk\[ kf Xe[ dXp efk i\e\n k_\`i jlYjZi`gk`fej X]k\i k_\`i \o`jk`e^ jlYjZi`gk`fej \og`i\) Xe[ n\ ZXeefk \ejli\ k_Xk fli gX`[ jlYjZi`Y\ij n`cc i\e\n jlYjZi`gk`fej

n`k_ j`d`cXi ZfekiXZk g\i`f[j Xe[ jlYjZi`gk`fe j\im`Z\j fi lg^iX[\ fi \ogXe[ k_\`i jlYjZi`gk`fej n`k_ lj+ B] Zljkfd\ij [f efk i\e\n k_\`i jlYjZi`gk`fej) i\e\n fe c\jj

]XmfiXYc\ k\idj) fi n\ ]X`c kf Zfem\ik fli \o`jk`e^ jdXik j\Zli`kp [\m`Z\ Xe[ XZZ\jjfip Zljkfd\ij `ekf gXp`e^ jlYjZi`Y\ij) Zfem\ik Zljkfd\ij lj`e^ ]i\\ ki`Xcj f] fli

jlYjZi`gk`fe j\im`Z\j `ekf gXp`e^ jlYjZi`Y\ij) \ogXe[ k_\ jlYjZi`gk`fe j\im`Z\j fli \o`jk`e^ gXp`e^ jlYjZi`Y\ij lk`c`q\ fi XkkiXZk e\n Zljkfd\ij) fli i\m\el\j dXp

[\Zc`e\ fi ^ifn c\jj hl`Zbcp k_Xe Xek`Z`gXk\[) n_`Z_ nflc[ _Xid fli Ylj`e\jj) i\jlckj f] fg\iXk`fej) Xe[ ]`eXeZ`Xc Zfe[`k`fe+

Interruptions with the cloud-based systems that we use in our operations provided by an affiliate of Amazon, which is also one of our primary competitors,

may materially and adversely affect our business, results of operations, and financial condition.

P\ _fjk fli gcXk]fid lj`e^ :dXqfe P\Y L\im`Z\j &x:PLy' [XkX Z\ek\ij) X gifm`[\i f] Zcfl[ `e]iXjkilZkli\ j\im`Z\j) Xe[ dXp `e k_\ ]lkli\ lj\ fk_\i k_`i[*

gXikp Zcfl[*YXj\[ jpjk\dj `e fli fg\iXk`fej+ :cc f] fli jfclk`fej Zlii\ekcp i\j`[\ fe jpjk\dj c\Xj\[ Xe[ fg\iXk\[ Yp lj `e k_\j\ [XkX Z\ek\i cfZXk`fej+ :ZZfi[`e^cp)

fli fg\iXk`fej [\g\e[ fe gifk\Zk`e^ k_\ m`iklXc Zcfl[ `e]iXjkilZkli\ _fjk\[ `e :PL Yp dX`ekX`e`e^ `kj Zfe]`^liXk`fe) XiZ_`k\Zkli\) ]\Xkli\j) Xe[ `ek\iZfee\Zk`fe

jg\Z`]`ZXk`fej) Xj n\cc Xj k_\ `e]fidXk`fe jkfi\[ `e k_\j\ m`iklXc [XkX Z\ek\ij Xe[ n_`Z_ k_`i[*gXikp `ek\ie\k j\im`Z\ gifm`[\ij kiXejd`k+ :ck_fl^_ n\ _Xm\ [`jXjk\i

i\Zfm\ip gcXej k_Xk lk`c`q\ dlck`gc\ :PL cfZXk`fej) Xep `eZ`[\ek X]]\Zk`e^ k_\`i `e]iXjkilZkli\ k_Xk dXp Y\ ZXlj\[ Yp _ldXe \iifi) ]`i\) ]cff[) j\m\i\ jkfid)

\Xik_hlXb\) fi fk_\i eXkliXc [`jXjk\ij) ZpY\i*XkkXZbj) k\iifi`jk fi fk_\i XkkXZbj) Xe[ fk_\i j`d`cXi \m\ekj Y\pfe[ fli Zfekifc Zflc[ e\^Xk`m\cp X]]\Zk fli gcXk]fid+ :

gifcfe^\[ :PL j\im`Z\ [`jilgk`fe X]]\Zk`e^ fli gcXk]fid ]fi Xep f] k_\ ]fi\^f`e^ i\Xjfej nflc[ e\^Xk`m\cp `dgXZk fli XY`c`kp kf j\im\ fli \e[*lj\ij Xe[ Zflc[

[XdX^\ fli i\glkXk`fe n`k_ Zlii\ek Xe[ gfk\ek`Xc \e[*lj\ij) \ogfj\ lj kf c`XY`c`kp) ZXlj\ lj kf cfj\ Zljkfd\ij) fi fk_\in`j\ _Xid fli Ylj`e\jj+ P\ dXp Xcjf `eZli

j`^e`]`ZXek Zfjkj ]fi lj`e^ Xck\ieXk`m\ \hl`gd\ek fi kXb`e^ fk_\i XZk`fej `e gi\gXiXk`fe ]fi) fi `e i\XZk`fe kf) \m\ekj k_Xk [XdX^\ k_\ :PL j\im`Z\j n\ lj\+ ?lik_\i) `]

n\ n\i\ kf dXb\ lg[Xk\j kf fli gcXk]fidj k_Xk n\i\ efk ZfdgXk`Yc\ n`k_ k_\ Zfe]`^liXk`fe) XiZ_`k\Zkli\) ]\Xkli\j) Xe[ `ek\iZfee\Zk`fe jg\Z`]`ZXk`fej f] k_\ k_`i[*

gXikp gcXk]fid) fli j\im`Z\ Zflc[ Y\ [`jilgk\[+

:dXqfe gi\m`fljcp gif[lZ\[ k_\ :dXqfe <cfl[ <Xd) n_`Z_ Zfdg\k\[ n`k_ fli j\Zli`kp ZXd\iX gif[lZkj) Xe[ XZhl`i\[ knf f] fli Zfdg\k`kfij) ;c`eb

Xe[ K`e^) `e /-.4 Xe[ /-.5) i\jg\Zk`m\cp+ :dXqfe dXp Z_ffj\ kf _Xdg\i fli Zfdg\k`k`m\ \]]fikj) lj`e^ gifm`j`fe f] :PL j\im`Z\j Xj c\m\iX^\+ Be k_\ \m\ek k_Xk

k_\i\ `j X cXgj\ f] j\im`Z\) \c`d`eXk`fe f] :PL j\im`Z\j fi ]\Xkli\j k_Xk n\ lj\) `ek\iilgk`fe f] `ek\ie\k j\im`Z\ gifm`[\i Zfee\Zk`m`kp) fi [XdX^\ kf jlZ_ ]XZ`c`k`\j) n\

Zflc[ \og\i`\eZ\ `ek\iilgk`fej `e XZZ\jj kf fli gcXk]fid Xj n\cc Xj j`^e`]`ZXek [\cXpj Xe[ X[[`k`feXc \og\ej\ `e XiiXe^`e^ fi Zi\Xk`e^ e\n ]XZ`c`k`\j Xe[ j\im`Z\j

Xe[,fi i\*XiZ_`k\Zk`e^ fli jfclk`fej ]fi [\gcfpd\ek fe X [`]]\i\ek Zcfl[
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`e]iXjkilZkli\ j\im`Z\ gifm`[\i) n_`Z_ Zflc[ dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk fli Ylj`e\jj) i\jlckj f] fg\iXk`fej) Xe[ ]`eXeZ`Xc Zfe[`k`fe+

Our current and future products may experience quality problems, including defects or errors, from time to time that can result in adverse publicity, product

recalls, litigation, regulatory proceedings, and warranty claims and could lead to significant direct or indirect costs, decreased revenue, and operating margin,

and harm to our brand.

P\ j\cc Zfdgc\o gif[lZkj k_Xk Zflc[ ZfekX`e [\j`^e Xe[ dXel]XZkli`e^ [\]\Zkj `e k_\`i dXk\i`Xcj) _Xi[nXi\) Xe[ ]`idnXi\+ M_\j\ [\]\Zkj Zflc[ `eZcl[\

[\]\Zk`m\ dXk\i`Xcj fi Zfdgfe\ekj k_Xk ZXe le\og\Zk\[cp `ek\i]\i\ n`k_ k_\ gif[lZkjz `ek\e[\[ fg\iXk`fej fi ZXlj\ `eali`\j kf lj\ij fi gifg\ikp [XdX^\+ :ck_fl^_ n\

\ok\ej`m\cp Xe[ i`^fifljcp k\jk e\n Xe[ \e_XeZ\[ gif[lZkj Xe[ j\im`Z\j Y\]fi\ k_\`i i\c\Xj\) n\ ZXeefk Xjjli\ n\ n`cc Y\ XYc\ kf [\k\Zk) gi\m\ek) fi ]`o Xcc [\]\Zkj+

?X`cli\ kf [\k\Zk) gi\m\ek) fi ]`o [\]\Zkj) fi Xe `eZi\Xj\ `e [\]\Zkj) Zflc[ i\jlck `e X mXi`\kp f] Zfej\hl\eZ\j) `eZcl[`e^ X ^i\Xk\i eldY\i f] gif[lZk i\kliej k_Xe

\og\Zk\[ ]ifd lj\ij Xe[ i\kX`c\ij) `eZi\Xj\j `e nXiiXekp Zfjkj) i\^lcXkfip gifZ\\[`e^j) gif[lZk i\ZXccj) Xe[ c`k`^Xk`fe) \XZ_ f] n_`Z_ Zflc[ dXk\i`Xccp Xe[ X[m\ij\cp

X]]\Zk fli Ylj`e\jj) i\jlckj f] fg\iXk`fej) Xe[ ]`eXeZ`Xc Zfe[`k`fe+ P\ ^\e\iXccp gifm`[\ X fe\*p\Xi _Xi[nXi\ nXiiXekp fe Xcc f] fli gif[lZkj+ M_\ fZZlii\eZ\ f] i\Xc

fi g\iZ\`m\[ hlXc`kp gifYc\dj fi dXk\i`Xc [\]\Zkj `e fli Zlii\ek Xe[ ]lkli\ gif[lZkj Zflc[ \ogfj\ lj kf nXiiXekp ZcX`dj `e \oZ\jj f] fli Zlii\ek i\j\im\j+ B] n\

\og\i`\eZ\ ^i\Xk\i i\kliej ]ifd i\kX`c\ij fi lj\ij) fi ^i\Xk\i nXiiXekp ZcX`dj) `e \oZ\jj f] fli i\j\im\j) fli Ylj`e\jj) ]`eXeZ`Xc Zfe[`k`fe) Xe[ i\jlckj f] fg\iXk`fej

Zflc[ Y\ _Xid\[+ Be X[[`k`fe) Xep e\^Xk`m\ glYc`Z`kp fi cXnjl`kj ]`c\[ X^X`ejk lj i\cXk\[ kf k_\ g\iZ\`m\[ hlXc`kp Xe[ jX]\kp f] fli gif[lZkj Zflc[ Xcjf X[m\ij\cp X]]\Zk

fli YiXe[) [\Zi\Xj\ [\dXe[ ]fi fli gif[lZkj Xe[ j\im`Z\j) Xe[ dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk fli Ylj`e\jj) i\jlckj f] fg\iXk`fej) Xe[ ]`eXeZ`Xc Zfe[`k`fe+

Be X[[`k`fe) \g`[\d`Z ]X`cli\ ZcXlj\j Xi\ ]fle[ `e Z\ikX`e f] fli Zljkfd\i ZfekiXZkj+ B] `emfb\[) k_\j\ ZcXlj\j dXp \ek`kc\ k_\ Zljkfd\i kf i\klie ]fi

i\gcXZ\d\ek fi fYkX`e Zi\[`kj ]fi gif[lZkj Xe[ `em\ekfip) Xj n\cc Xj Xjj\jj c`hl`[Xk\[ [XdX^\ g\eXck`\j Xe[ k\id`eXk\ Xe \o`jk`e^ ZfekiXZk Xe[ ZXeZ\c ]lkli\ fi k_\e*

Zlii\ek gliZ_Xj\ fi[\ij+ Be jlZ_ `ejkXeZ\j) n\ dXp Xcjf Y\ fYc`^Xk\[ kf Zfm\i j`^e`]`ZXek Zfjkj `eZlii\[ Yp k_\ Zljkfd\i XjjfZ`Xk\[ n`k_ k_\ Zfej\hl\eZ\j f] jlZ_

\g`[\d`Z ]X`cli\) `eZcl[`e^ ]i\`^_k Xe[ kiXejgfikXk`fe i\hl`i\[ ]fi gif[lZk i\gcXZ\d\ek Xe[ flk*f]*gfZb\k Zfjkj ]fi kilZb ifccj kf \e[*lj\i j`k\j kf Zfcc\Zk k_\

[\]\Zk`m\ gif[lZkj+ <fjkj fi gXpd\ekj n\ dXb\ `e Zfee\Zk`fe n`k_ Xe \g`[\d`Z ]X`cli\ Zflc[ dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk fli Ylj`e\jj) i\jlckj f] fg\iXk`fej) Xe[

]`eXeZ`Xc Zfe[`k`fe+

B] fli gif[lZkj ZfekX`e [\]\Zkj fi \iifij) fi Xi\ ]fle[ kf Y\ efeZfdgc`Xek n`k_ `e[ljkip jkXe[Xi[j) n\ Zflc[ \og\i`\eZ\ [\Zi\Xj\[ jXc\j Xe[ `eZi\Xj\[

gif[lZk i\kliej) cfjj f] Zljkfd\ij Xe[ dXib\k j_Xi\) Xe[ `eZi\Xj\[ j\im`Z\) nXiiXekp) Xe[ `ejliXeZ\ Zfjkj+ Be X[[`k`fe) [\]\Zkj `e) fi d`jlj\ f]) Z\ikX`e f] fli

gif[lZkj Zflc[ ZXlj\ jX]\kp ZfeZ\iej) `eZcl[`e^ k_\ i`jb f] gifg\ikp [XdX^\ fi g\ijfeXc `ealip+ B] Xep f] k_\j\ \m\ekj fZZlii\[) fli i\glkXk`fe Xe[ YiXe[ Zflc[ Y\

[XdX^\[) Xe[ n\ Zflc[ ]XZ\ gif[lZk c`XY`c`kp fi fk_\i ZcX`dj i\^Xi[`e^ fli gif[lZkj) i\jlck`e^ `e le\og\Zk\[ \og\ej\j Xe[ X[m\ij\cp `dgXZk`e^ fli fg\iXk`e^ i\jlckj+

?fi `ejkXeZ\) `] X k_`i[ gXikp n\i\ XYc\ kf jlZZ\jj]lccp fm\iZfd\ k_\ j\Zli`kp d\Xjli\j `e fli gif[lZkj) jlZ_ X g\ijfe fi \ek`kp Zflc[ d`jXggifgi`Xk\ \e[*lj\i [XkX)

k_`i[*gXikp [XkX jkfi\[ Yp fli lj\ij) Xe[ fk_\i `e]fidXk`fe) `eZcl[`e^ `ek\cc\ZklXc gifg\ikp+ B] k_Xk _Xgg\ej) X]]\Zk\[ \e[*lj\ij fi fk_\ij dXp ]`c\ XZk`fej X^X`ejk lj

Xcc\^`e^ gif[lZk c`XY`c`kp) kfik) fi Yi\XZ_ f] nXiiXekp ZcX`dj+
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MXYc\ f] <fek\ekj

We rely on a limited number of traditional and online retailers and wholesale distributors for a substantial portion of our sales, and our revenue could

decline if they refuse to pay our requested prices or reduce their level of purchases or if there is significant consolidation in our sales channels, which results in

fewer sales channels for our products.

P\ j\cc X jlYjkXek`Xc gfik`fe f] fli gif[lZkj k_ifl^_ kiX[`k`feXc Xe[ fec`e\ i\kX`c\ij) `eZcl[`e^ :dXqfe) ;\jk ;lp <f+) BeZ+) PXcdXik) BeZ+) Xe[ <fjkZf

P_fc\jXc\ <figfiXk`fe8 Xe[ kf j\Zli`kp jfclk`fej gifm`[\ij) `eZcl[`e^ O\i`jli\ Xe[ `kj X]]`c`Xk\j+ ?fi k_\ p\Xi \e[\[ =\Z\dY\i 0.) /-/1) n\ [\i`m\[ 10+/# f] fli

i\m\el\ ]ifd O\i`jli\ Xe[ `kj X]]`c`Xk\j+ Be X[[`k`fe) n\ j\cc kf n_fc\jXc\ [`jki`Ylkfij) `eZcl[`e^ Be^iXd F`Zif) BeZ+) =$A =`jki`Ylk`e^ <fdgXep) Xe[ Lpee\o

<figfiXk`fe+ P\ \og\Zk k_Xk X j`^e`]`ZXek gfik`fe f] fli i\m\el\ n`cc Zfek`el\ kf Zfd\ ]ifd jXc\j kf X jdXcc eldY\i f] jlZ_ i\kX`c\ij) [`jki`Ylkfij) Xe[ fk_\i Z_Xee\c

gXike\ij+ Be X[[`k`fe) Y\ZXlj\ fli XZZflekj i\Z\`mXYc\ Xi\ f]k\e ZfeZ\ekiXk\[ n`k_`e X jdXcc ^iflg f] i\kX`c\ij) [`jki`Ylkfij) Xe[ fk_\i Z_Xee\c gXike\ij) k_\ ]X`cli\ f]

Xep f] k_\d kf gXp fe X k`d\cp YXj`j) fi Xk Xcc) nflc[ i\[lZ\ fli ZXj_ ]cfn+ P\ Xi\ Xcjf \ogfj\[ kf `eZi\Xj\[ Zi\[`k i`jb `] Xep fe\ f] k_\j\ c`d`k\[ eldY\ij f]

i\kX`c\i Xe[ [`jki`Ylkfi Z_Xee\c gXike\ij ]X`cj fi Y\Zfd\j `ejfcm\ek+ P\ ^\e\iXccp _Xm\ ef d`e`dld gliZ_Xj\ Zfdd`kd\ekj fi cfe^*k\id ZfekiXZkj n`k_ fli i\kX`c\ij)

[`jki`Ylkfij Xe[ fk_\i Z_Xee\c gXike\ij+ O\i`jli\ _X[ Xe X^^i\^Xk\ gliZ_Xj\ Zfdd`kd\ek f] "2--+- d`cc`fe [li`e^ X ]`m\*p\Xi g\i`f[ k_Xk Zfdd\eZ\[ CXelXip .)

/-/- Xe[ nXj ]lc]`cc\[ `e /-/1+ Afn\m\i) fe :gi`c /2) /-/1) O\i`jli\ efk`]`\[ lj k_Xk `k nXj \o\iZ`j`e^ `kj i`^_k le[\i k_\ Llggcp :^i\\d\ek kf \ok\e[ k_\ k\id f] k_\

Llggcp :^i\\d\ek ]fi Xefk_\i ]`m\ p\Xij &k_ifl^_ Gfm\dY\i /-/6' n`k_ ef d`e`dld gliZ_Xj\ fYc`^Xk`fej+ B] n\ Xi\ leXYc\ kf dX`ekX`e Xe[ \ogXe[ fli i\m\el\

]ifd O\i`jli\ `e k_\ XYj\eZ\ f] d`e`dld gliZ_Xj\ fYc`^Xk`fej) fli i\m\el\) Ylj`e\jj) i\jlckj f] fg\iXk`fej) ]`eXeZ`Xc Zfe[`k`fe Xe[ ZXj_ ]cfnj dXp Y\ dXk\i`Xccp

Xe[ X[m\ij\cp X]]\Zk\[+ O\i`jli\ Xe[ fli fk_\i i\kX`c\ij) [`jki`Ylkfij Xe[ fk_\i Z_Xee\c gXike\ij Zflc[ [\Z`[\ Xk Xep k`d\ kf [`jZfek`el\) [\Zi\Xj\) fi [\cXp k_\`i

gliZ_Xj\j f] fli gif[lZkj+ B] fli i\kX`c\ij) [`jki`Ylkfij) Xe[ fk_\i Z_Xee\c gXike\ij `eZi\Xj\ k_\ j`q\ f] k_\`i gif[lZk fi[\ij n`k_flk jl]]`Z`\ek c\X[*k`d\ ]fi lj kf

gifZ\jj k_\ fi[\i) fli XY`c`kp kf ]lc]`cc gif[lZk fi[\ij nflc[ Y\ Zfdgifd`j\[+ M_\j\ Z_Xee\c gXike\ij _Xm\ X mXi`\kp f] jlggc`\ij kf Z_ffj\ ]ifd Xe[ k_\i\]fi\ ZXe

dXb\ jlYjkXek`Xc [\dXe[j fe lj) `eZcl[`e^ [\dXe[j fe gif[lZk gi`Z`e^ Xe[ fe ZfekiXZklXc k\idj) n_`Z_ f]k\e i\jlckj `e k_\ XccfZXk`fe f] i`jb kf lj Xj k_\ jlggc`\i+

:ZZfi[`e^cp) k_\ gi`Z\j k_Xk k_\p gXp ]fi fli gif[lZkj Xi\ jlYa\Zk kf e\^fk`Xk`fe Xe[ Zflc[ Z_Xe^\ Xk Xep k`d\+ Hli XY`c`kp kf dX`ekX`e jkife^ i\cXk`fej_`gj n`k_ k_\j\

Z_Xee\c gXike\ij `j \jj\ek`Xc kf fli ]lkli\ g\i]fidXeZ\+ B] Xep f] fli dXafi Z_Xee\c gXike\ij i\[lZ\ k_\`i c\m\c f] gliZ_Xj\j fi i\]lj\ kf gXp k_\ gi`Z\j k_Xk n\ j\k ]fi

fli gif[lZkj) fli i\m\el\ Xe[ i\jlckj f] fg\iXk`fej Zflc[ Y\ _Xid\[+ M_\ kiX[`k`feXc i\kX`c\ij k_Xk gliZ_Xj\ ]ifd lj _Xm\ ]XZ\[ `eZi\Xj\[ Xe[ j`^e`]`ZXek Zfdg\k`k`fe

]ifd fec`e\ i\kX`c\ij+ B] fli b\p kiX[`k`feXc i\kX`c\ij Zfek`el\ kf i\[lZ\ k_\`i c\m\c f] gliZ_Xj\j ]ifd lj) fli Ylj`e\jj) i\jlckj f] fg\iXk`fej) Xe[ ]`eXeZ`Xc Zfe[`k`fe

Zflc[ Y\ _Xid\[+

:[[`k`feXccp) ZfeZ\ekiXk`fe Xe[ Zfejfc`[Xk`fe Xdfe^ fli Z_Xee\c gXike\i YXj\ dXp Xccfn Z\ikX`e i\kX`c\ij Xe[ [`jki`Ylkfij kf ZfddXe[ `eZi\Xj\[ c\m\iX^\

`e e\^fk`Xk`e^ gi`Z\j Xe[ fk_\i k\idj f] jXc\) n_`Z_ Zflc[ X[m\ij\cp X]]\Zk fli gif]`kXY`c`kp+ Be X[[`k`fe) `]) Xj X i\jlck f] `eZi\Xj\[ c\m\iX^\) Z_Xee\c gXike\i gi\jjli\j

i\hl`i\ lj kf i\[lZ\ fli gi`Z`e^ jlZ_ k_Xk fli ^ifjj dXi^`e `j [`d`e`j_\[) n\ Zflc[ [\Z`[\ efk kf j\cc fli gif[lZkj kf X gXik`ZlcXi Z_Xee\c gXike\i) n_`Z_ Zflc[ i\jlck

`e X [\Zi\Xj\ `e fli i\m\el\+ <fejfc`[Xk`fe Xdfe^ fli Z_Xee\c gXike\i YXj\ dXp Xcjf c\X[ kf i\[lZ\[ [\dXe[ ]fi fli gif[lZkj) \c`d`eXk`fe f] jXc\j fggfikle`k`\j)

i\gcXZ\d\ek f] fli gif[lZkj n`k_ k_fj\ f] fli Zfdg\k`kfij) Xe[ ZXeZ\ccXk`fej f] fi[\ij) \XZ_ f] n_`Z_ Zflc[ dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk fli Ylj`e\jj) i\jlckj f]

fg\iXk`fej) Xe[ ]`eXeZ`Xc Zfe[`k`fe+ B] Zfejfc`[Xk`fe Xdfe^ k_\ i\kX`c\ij) [`jki`Ylkfij) fi fk_\i Z_Xee\c gXike\ij n_f gliZ_Xj\ fli gif[lZkj Y\Zfd\j dfi\ gi\mXc\ek)

fli Ylj`e\jj) i\jlckj f] fg\iXk`fej) Xe[ ]`eXeZ`Xc Zfe[`k`fe Zflc[ Y\ dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk\[+

Be gXik`ZlcXi) k_\ i\kX`c Xe[ jdXik j\Zli`kp _fd\ dXib\kj `e jfd\ Zfleki`\j) `eZcl[`e^ k_\ Ne`k\[ LkXk\j) Xi\ [fd`eXk\[ Yp X ]\n cXi^\ i\kX`c\ij n`k_ dXep

jkfi\j+ M_\j\ i\kX`c\ij _Xm\ `e k_\ gXjk `eZi\Xj\[ k_\`i dXib\k j_Xi\ Xe[ dXp Zfek`el\ kf [f jf `e k_\ ]lkli\ Yp \ogXe[`e^ k_ifl^_ XZhl`j`k`fej Xe[ ZfejkilZk`fe f]

X[[`k`feXc jkfi\j+ M_\j\ j`klXk`fej ZfeZ\ekiXk\ fli Zi\[`k i`jb n`k_ X i\cXk`m\cp jdXcc eldY\i f] i\kX`c\ij) Xe[) `] Xep f] k_\j\ i\kX`c\ij n\i\ kf \og\i`\eZ\ X j_fikX^\

f] c`hl`[`kp) `k Zflc[ `eZi\Xj\ k_\ i`jb k_Xk k_\`i flkjkXe[`e^ gXpXYc\j kf lj dXp efk Y\ gX`[+ Be X[[`k`fe) `eZi\Xj`e^ dXib\k j_Xi\ ZfeZ\ekiXk`fe Xdfe^ fe\ fi X ]\n

i\kX`c\ij `e X gXik`ZlcXi Zflekip fi i\^`fe `eZi\Xj\j k_\ i`jb k_Xk `] Xep fe\ f] k_\d jlYjkXek`Xccp i\[lZ\j `kj gliZ_Xj\j f] fli [\m`Z\j) n\ dXp Y\ leXYc\ kf ]`e[ X

jl]]`Z`\ek eldY\i f] fk_\i i\kX`c flkc\kj ]fi fli gif[lZkj kf jljkX`e k_\ jXd\ c\m\c f] jXc\j+ :ep i\[lZk`fe `e jXc\j Yp fli i\kX`c\ij Zflc[ dXk\i`Xccp Xe[ X[m\ij\cp

X]]\Zk fli Ylj`e\jj) i\jlckj f] fg\iXk`fej) Xe[ ]`eXeZ`Xc Zfe[`k`fe+
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We depend on large, recurring purchases from certain significant retailers, distributors, and other channel partners, and a loss, cancellation, or delay in

purchases by these channel partners could negatively affect our revenue.

M_\ cfjj f] i\Zlii`e^ fi[\ij ]ifd Xep f] fli dfi\ j`^e`]`ZXek i\kX`c\ij) [`jki`Ylkfij) Xe[ fk_\i Z_Xee\c gXike\ij Zflc[ ZXlj\ fli i\m\el\ Xe[ gif]`kXY`c`kp kf

jl]]\i+ Hli XY`c`kp kf XkkiXZk e\n i\kX`c\ij) [`jki`Ylkfij) Xe[ fk_\i Z_Xee\c gXike\ij n`cc [\g\e[ fe X mXi`\kp f] ]XZkfij) `eZcl[`e^ k_\ Zfjk*\]]\Zk`m\e\jj) i\c`XY`c`kp)

jZXcXY`c`kp) Yi\X[k_) Xe[ [\gk_ f] fli gif[lZkj+ Be X[[`k`fe) X Z_Xe^\ `e k_\ d`o f] fli i\kX`c\ij) [`jki`Ylkfij) Xe[ fk_\i Z_Xee\c gXike\ij) fi X Z_Xe^\ `e k_\ d`o f]

[`i\Zk Xe[ `e[`i\Zk jXc\j) Zflc[ X[m\ij\cp X]]\Zk fli i\m\el\ Xe[ ^ifjj dXi^`e+

:ck_fl^_ fli ]`eXeZ`Xc g\i]fidXeZ\ dXp [\g\e[ fe cXi^\) i\Zlii`e^ fi[\ij ]ifd Z\ikX`e i\kX`c\ij) [`jki`Ylkfij) Xe[ fk_\i Z_Xee\c gXike\ij) n\ [f efk

^\e\iXccp _Xm\ Y`e[`e^ Zfdd`kd\ekj ]ifd k_\d+ ?fi \oXdgc\7

u fli Z_Xee\c gXike\i X^i\\d\ekj ^\e\iXccp [f efk i\hl`i\ d`e`dld gliZ_Xj\j8

u fli i\kX`c\ij) [`jki`Ylkfij) Xe[ fk_\i Z_Xee\c gXike\ij ZXe jkfg gliZ_Xj`e^ Xe[ jkfg dXib\k`e^ fli gif[lZkj Xk Xep k`d\8 Xe[

u fli Z_Xee\c gXike\i X^i\\d\ekj ^\e\iXccp Xi\ efk \oZclj`m\+

?lik_\i) fli i\m\el\ dXp Y\ `dgXZk\[ Yp j`^e`]`ZXek fe\*k`d\ gliZ_Xj\j k_Xk Xi\ efk `ek\e[\[ kf Y\ i\g\XkXYc\+ P_`c\ jlZ_ gliZ_Xj\j Xi\ i\]c\Zk\[ `e fli

]`eXeZ`Xc jkXk\d\ekj) n\ [f efk i\cp fe Xe[ [f efk ]fi\ZXjk ]fi Zfek`el\[ j`^e`]`ZXek fe\*k`d\ gliZ_Xj\j+ :j X i\jlck) cXZb f] i\g\XkXYc\ fe\*k`d\ gliZ_Xj\j n`cc

X[m\ij\cp X]]\Zk fli i\m\el\+ :[[`k`feXccp) n\ dXp ]ifd k`d\ kf k`d\ ^iXek fli i\kX`c\ij) [`jki`Ylkfij) Xe[ fk_\i Z_Xee\c gXike\ij k_\ \oZ\gk`feXc i`^_k kf i\klie

Z\ikX`e gif[lZkj) YXj\[ fe k_\ Y\jk `ek\i\jkj f] fli dlklXc Ylj`e\jj\j) Xe[ jlZ_ i\kliej) `] dXk\i`Xc) Zflc[ X[m\ij\cp X]]\Zk fli i\m\el\ Xe[ ^ifjj dXi^`e+

;\ZXlj\ fli \og\ej\j Xi\ YXj\[ fe fli i\m\el\ ]fi\ZXjkj) X jlYjkXek`Xc i\[lZk`fe fi [\cXp `e jXc\j f] fli gif[lZkj kf) fi le\og\Zk\[ i\kliej ]ifd) Z_Xee\c

gXike\ij) fi k_\ cfjj f] Xep j`^e`]`ZXek Z_Xee\c gXike\ij) Zflc[ dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk fli Ylj`e\jj) i\jlckj f] fg\iXk`fej) Xe[ ]`eXeZ`Xc Zfe[`k`fe+ :ck_fl^_

fli cXi^\jk Z_Xee\c gXike\ij dXp mXip ]ifd g\i`f[ kf g\i`f[) n\ Xek`Z`gXk\ k_Xk fli i\jlckj f] fg\iXk`fej ]fi Xep ^`m\e g\i`f[ n`cc Zfek`el\ kf [\g\e[ fe cXi^\ fi[\ij

]ifd X jdXcc eldY\i f] Z_Xee\c gXike\ij+

The average selling prices of our products typically decrease rapidly over the sales cycle of the product, which may negatively affect our revenue and gross

margin.

Hli gif[lZkj kpg`ZXccp \og\i`\eZ\ gi`Z\ \ifj`fe) X ]X`icp iXg`[ i\[lZk`fe `e k_\ Xm\iX^\ le`k j\cc`e^ gi`Z\j fm\i k_\`i jXc\j ZpZc\j+ Be fi[\i kf j\cc gif[lZkj

k_Xk _Xm\ X ]Xcc`e^ Xm\iX^\ le`k j\cc`e^ gi`Z\ Xe[ dX`ekX`e dXi^`ej Xk k_\ jXd\ k`d\) n\ e\\[ kf Zfek`elXccp i\[lZ\ gif[lZk Xe[ dXel]XZkli`e^ Zfjkj+ Mf dXeX^\

dXel]XZkli`e^ Zfjkj) n\ dljk gXike\i n`k_ fli k_`i[*gXikp dXel]XZkli\ij kf \e^`e\\i k_\ dfjk Zfjk*\]]\Zk`m\ [\j`^e ]fi fli gif[lZkj+ Be X[[`k`fe) n\ dljk ZXi\]lccp

dXeX^\ k_\ gi`Z\ gX`[ ]fi Zfdgfe\ekj lj\[ `e fli gif[lZkj) Xe[ n\ dljk Xcjf jlZZ\jj]lccp dXeX^\ fli ]i\`^_k Xe[ `em\ekfip Zfjkj kf i\[lZ\ fm\iXcc gif[lZk Zfjkj+

P\ Xcjf e\\[ kf Zfek`elXccp `ekif[lZ\ e\n gif[lZkj n`k_ _`^_\i jXc\j gi`Z\j Xe[ ^ifjj dXi^`e `e fi[\i kf dX`ekX`e fli fm\iXcc ^ifjj dXi^`e+ B] n\ Xi\ leXYc\ kf

dXeX^\ k_\ Zfjk f] fc[\i gif[lZkj fi jlZZ\jj]lccp `ekif[lZ\ e\n gif[lZkj n`k_ _`^_\i ^ifjj dXi^`e) fli i\m\el\ Xe[ fm\iXcc ^ifjj dXi^`e nflc[ c`b\cp [\Zc`e\+
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MXYc\ f] <fek\ekj

We have spent, and expect to continue to spend, significant amounts on advertising and other marketing campaigns, which may not be successful or cost

effective.

P\ _Xm\ jg\ek) Xe[ \og\Zk kf Zfek`el\ kf jg\e[) j`^e`]`ZXek Xdflekj fe X[m\ik`j`e^ Xe[ fk_\i dXib\k`e^ ZXdgX`^ej) jlZ_ Xj k\c\m`j`fe) gi`ek X[m\ik`j`e^)

Xe[ jfZ`Xc d\[`X) Xj n\cc Xj `eZi\Xj\[ gifdfk`feXc XZk`m`k`\j) kf XZhl`i\ e\n Zljkfd\ij+ ?fi k_\ p\Xij \e[\[ =\Z\dY\i 0.) /-/1 Xe[ /-/0) jXc\j Xe[ dXib\k`e^

\og\ej\j n\i\ "40+4 d`cc`fe Xe[ "33+. d`cc`fe) i\jg\Zk`m\cp) i\gi\j\ek`e^ Xggifo`dXk\cp .1# Xe[ .0# f] fli i\m\el\) i\jg\Zk`m\cp+ P_`c\ n\ j\\b kf jkilZkli\ fli

X[m\ik`j`e^ ZXdgX`^ej `e k_\ dXee\i k_Xk n\ Y\c`\m\ `j dfjk c`b\cp kf \eZfliX^\ g\fgc\ kf gliZ_Xj\ fli gif[lZkj Xe[ j\im`Z\j) n\ dXp ]X`c kf `[\ek`]p X[m\ik`j`e^

fggfikle`k`\j k_Xk jXk`j]p fli Xek`Z`gXk\[ i\klie fe X[m\ik`j`e^ jg\e[ Xj n\ jZXc\ fli `em\jkd\ekj `e dXib\k`e^ fi kf ]lccp le[\ijkXe[ fi \jk`dXk\ k_\ Zfe[`k`fej Xe[

Y\_Xm`fij k_Xk [i`m\ Zljkfd\i Y\_Xm`fi+ B] Xep f] fli X[m\ik`j`e^ ZXdgX`^ej gifm\ c\jj jlZZ\jj]lc k_Xe Xek`Z`gXk\[ `e XkkiXZk`e^ Zljkfd\ij) n\ dXp efk Y\ XYc\ kf

i\Zfm\i fli X[m\ik`j`e^ jg\e[) Xe[ fli i\m\el\ dXp ]X`c kf d\\k dXib\k \og\ZkXk`fej) \`k_\i f] n_`Z_ Zflc[ _Xm\ Xe X[m\ij\ \]]\Zk fe fli Ylj`e\jj+ M_\i\ ZXe Y\ ef

XjjliXeZ\ k_Xk fli X[m\ik`j`e^ Xe[ fk_\i dXib\k`e^ \]]fikj n`cc i\jlck `e `eZi\Xj\[ jXc\j f] fli gif[lZkj fi j\im`Z\j+

Introducing new products and services may be difficult and expensive. If we are unable to do so successfully, our brand may be adversely affected and we

may not be able to maintain or grow our current revenue and profit levels.

Mf jlZZ\jj]lccp \mfcm\ fli gif[lZk f]]\i`e^j f] jdXik j\Zli`kp [\m`Z\j kf Xgg\Xc kf fli Zfejld\ij) n\ n`cc Y\ i\hl`i\[ kf gi\[`Zk) le[\ijkXe[) Xe[ i\XZk kf

k_\ iXg`[cp Z_Xe^`e^ kXjk\j f] Zfejld\ij Xe[ gifm`[\ Xgg\Xc`e^ gif[lZkj `e X k`d\cp dXee\i+ G\n gif[lZk df[\cj k_Xk n\ `ekif[lZ\ dXp efk Y\ jlZZ\jj]lc n`k_

Zfejld\ij fi fli YiXe[ dXp ]Xcc flk f] ]Xmfi n`k_ Zfejld\ij+ B] n\ Xi\ leXYc\ kf Xek`Z`gXk\) `[\ek`]p) fi i\XZk Xggifgi`Xk\cp kf Z_Xe^\j `e Zfejld\i gi\]\i\eZ\j) fli

i\m\el\ dXp [\Zi\Xj\) fli YiXe[ `dX^\ dXp jl]]\i) fli fg\iXk`e^ g\i]fidXeZ\ dXp [\Zc`e\) Xe[ n\ dXp efk Y\ XYc\ kf \o\Zlk\ fli ^ifnk_ gcXej+

P\ _Xm\ `eZi\Xj\[ k_\ iXk\ f] e\n gif[lZk Xe[ j\im`Z\ `ekif[lZk`fej) `eZcl[`e^ e\n c`e\j f] :icf ZXd\iXj) jdXik c`^_kj) Xe[ [ffiY\cc gif[lZkj) Xe[ n\ dXp

\eZflek\i [`]]`Zlck`\j k_Xk n\ [`[ efk Xek`Z`gXk\ [li`e^ k_\ gif[lZk [\m\cfgd\ek jkX^\+ B] n\ Xi\ efk XYc\ kf \]]`Z`\ekcp dXel]XZkli\ e\n gif[lZkj `e hlXek`k`\j

jl]]`Z`\ek kf jlggfik n_fc\jXc\) i\kX`c) Xe[ \*Zfdd\iZ\ [`jki`Ylk`fe) n\ dXp efk Y\ XYc\ kf i\Zfm\i fli `em\jkd\ek `e k_\ [\m\cfgd\ek f] e\n gif[lZk Xe[ j\im`Z\

`k\iXk`fej Xe[ gif[lZk c`e\j) Xe[ n\ nflc[ Zfek`el\ kf Y\ jlYa\Zk kf k_\ i`jbj `e_\i\ek kf _Xm`e^ X c`d`k\[ gif[lZk c`e\+ >m\e `] n\ [\m\cfg Xe[ dXel]XZkli\ e\n

gif[lZkj Xe[ j\im`Z\j k_Xk Zfejld\ij ]`e[ Xgg\Xc`e^) k_\ lck`dXk\ jlZZ\jj f] Xep e\n gif[lZkj fi j\im`Z\j dXp [\g\e[ fe fli gi`Z`e^+ P\ dXp efk gifm`[\ k_\

Xggifgi`Xk\ c\m\c f] dXib\k`e^ `e fi[\i kf \[lZXk\ k_\ dXib\k Xe[ gfk\ek`Xc Zfejld\ij XYflk fli e\n gif[lZkj Xe[ j\im`Z\j+ :Z_`\m`e^ dXib\k XZZ\gkXeZ\ n`cc

i\hl`i\ lj kf \o\ik jlYjkXek`Xc gif[lZk [\m\cfgd\ek Xe[ dXib\k`e^ \]]fikj) n_`Z_ Zflc[ i\jlck `e X dXk\i`Xc `eZi\Xj\ `e fli i\j\XiZ_ Xe[ [\m\cfgd\ek Xe[ jXc\j Xe[

dXib\k`e^ \og\ej\j+ M_\i\ ZXe Y\ ef XjjliXeZ\ k_Xk n\ n`cc _Xm\ k_\ i\jfliZ\j e\Z\jjXip kf le[\ikXb\ jlZ_ \]]fikj \]]\Zk`m\cp fi k_Xk jlZ_ \]]fikj n`cc Y\ jlZZ\jj]lc

fi k_Xk n\ n`cc [\[`ZXk\ fli c`d`k\[ dXib\k`e^ i\jfliZ\j kf k_\ i`^_k gif[lZk c`e\j Xe[ j\im`Z\j+ ?X`cli\ kf ^X`e dXib\k XZZ\gkXeZ\ ]fi e\n gif[lZkj Xe[ j\im`Z\j

Zflc[ `dg\[\ fli XY`c`kp kf dX`ekX`e fi ^ifn Zlii\ek i\m\el\ c\m\cj) i\[lZ\ gif]`kj) X[m\ij\cp X]]\Zk k_\ `dX^\ f] fli YiXe[) \if[\ fli Zfdg\k`k`m\ gfj`k`fe) Xe[

i\jlck `e cfe^*k\id _Xid kf fli Ylj`e\jj Xe[ ]`eXeZ`Xc i\jlckj+

If we fail to enhance our brand, our ability to expand our customer base will be impaired and our operating results may suffer.

P\ Y\c`\m\ k_Xk [\m\cfg`e^ Xe[ dX`ekX`e`e^ XnXi\e\jj f] k_\ :icf YiXe[ `j Zi`k`ZXc kf XZ_`\m`e^ n`[\jgi\X[ XZZ\gkXeZ\ f] fli \o`jk`e^ Xe[ ]lkli\ gif[lZkj

Xe[ `j Xe `dgfikXek \c\d\ek `e XkkiXZk`e^ e\n Zljkfd\ij+ ?lik_\idfi\) n\ \og\Zk k_\ `dgfikXeZ\ f] ^cfYXc YiXe[ i\Zf^e`k`fe kf `eZi\Xj\ Xj Zfdg\k`k`fe `eZi\Xj\j+ B]

Zljkfd\ij [f efk g\iZ\`m\ fli gif[lZkj kf Y\ f] _`^_ hlXc`kp) fli YiXe[ Xe[ i\glkXk`fe Zflc[ Y\ _Xid\[) n_`Z_ Zflc[ X[m\ij\cp `dgXZk fli ]`eXeZ`Xc i\jlckj+ Be

X[[`k`fe) YiXe[ gifdfk`fe \]]fikj dXp efk p`\c[ j`^e`]`ZXek i\m\el\ fi `eZi\Xj\[ i\m\el\ jl]]`Z`\ek kf f]]j\k k_\ X[[`k`feXc \og\ej\j `eZlii\[ `e Yl`c[`e^ fli YiXe[+

FX`ekX`e`e^) gifk\Zk`e^) Xe[ \e_XeZ`e^ fli YiXe[ dXp i\hl`i\ lj kf dXb\ jlYjkXek`Xc `em\jkd\ekj) Xe[ k_\j\ `em\jkd\ekj dXp efk Y\ jlZZ\jj]lc fi n\ dXp jljg\e[

fi i\[lZ\ k_\ Xdflek f] `em\jkd\ek jg\ek fe YiXe[ gifdfk`fe Xe[ XnXi\e\jj \]]fikj+ B] n\ ]X`c kf jlZZ\jj]lccp dX`ekX`e) gifdfk\) Xe[ gfj`k`fe fli
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YiXe[ Xe[ gifk\Zk fli i\glkXk`fe) fi `] n\ `eZli j`^e`]`ZXek \og\ej\j `e k_`j \]]fik) fli Ylj`e\jj) ]`eXeZ`Xc Zfe[`k`fe Xe[ fg\iXk`e^ i\jlckj dXp Y\ X[m\ij\cp X]]\Zk\[+

The reputation of our services may be damaged, and we may face significant direct or indirect costs, decreased revenue, and operating margins if our

services contain significant defects or fail to perform as intended.

Hli j\im`Z\j) `eZcl[`e^ fli `ek\cc`^\ek Zcfl[ Xe[ :gg gcXk]fid Xe[ fli :icf L\Zli\ j\im`Z\j) Xi\ Zfdgc\o) Xe[ dXp efk XcnXpj g\i]fid Xj `ek\e[\[ [l\ kf

flkX^\j f] fli jpjk\dj fi [\]\Zkj X]]\Zk`e^ fli j\im`Z\j+ Lpjk\dj flkX^\j Zflc[ Y\ [`jilgk`m\ kf fli Ylj`e\jj Xe[ [XdX^\ k_\ i\glkXk`fe f] fli j\im`Z\j Xe[ i\jlck `e

gfk\ek`Xc cfjj f] i\m\el\+

L`^e`]`ZXek [\]\Zkj X]]\Zk`e^ fli j\im`Z\j dXp Y\ ]fle[ ]fccfn`e^ k_\ `ekif[lZk`fe f] e\n jf]knXi\ fi \e_XeZ\d\ekj kf \o`jk`e^ jf]knXi\ fi `e jf]knXi\

`dgc\d\ekXk`fej `e mXi`\[ `e]fidXk`fe k\Z_efcf^p \em`ifed\ekj+ Bek\ieXc hlXc`kp XjjliXeZ\ k\jk`e^ Xe[ \e[*lj\i k\jk`e^ dXp i\m\Xc j\im`Z\ g\i]fidXeZ\ `jjl\j fi

[\j`iXYc\ ]\Xkli\ \e_XeZ\d\ekj k_Xk Zflc[ c\X[ lj kf i\XccfZXk\ j\im`Z\ [\m\cfgd\ek i\jfliZ\j fi gfjkgfe\ k_\ i\c\Xj\ f] e\n m\ij`fej f] fli jf]knXi\+ M_\

i\XccfZXk`fe f] i\jfliZ\j fi Xep gfjkgfe\d\ek Zflc[ ZXlj\ [\cXpj `e k_\ [\m\cfgd\ek Xe[ i\c\Xj\ f] ]lkli\ \e_XeZ\d\ekj kf fli Zlii\ekcp XmX`cXYc\ jf]knXi\)

[XdX^\ k_\ i\glkXk`fe f] fli j\im`Z\j `e k_\ dXib\kgcXZ\) Xe[ i\jlck `e gfk\ek`Xc cfjj f] i\m\el\+ :ck_fl^_ n\ Xkk\dgk kf i\jfcm\ Xcc \iifij k_Xk n\ Y\c`\m\ nflc[ Y\

Zfej`[\i\[ j\i`flj Yp fli gXike\ij Xe[ Zljkfd\ij) k_\ jf]knXi\ gfn\i`e^ fli j\im`Z\j `j efk \iifi*]i\\+ Ne[\k\Zk\[ \iifij fi g\i]fidXeZ\ gifYc\dj dXp Y\

[`jZfm\i\[ `e k_\ ]lkli\) Xe[ befne \iifij k_Xk n\ Zfej`[\i d`efi dXp Y\ Zfej`[\i\[ j\i`flj Yp fli Z_Xee\c gXike\ij Xe[ \e[*lj\ij+

Lpjk\d [`jilgk`fej Xe[ [\]\Zkj `e fli j\im`Z\j Zflc[ i\jlck `e cfjk i\m\el\) [\cXpj `e Zljkfd\i [\gcfpd\ek) fi c\^Xc ZcX`dj Xe[ Zflc[ Y\ [\ki`d\ekXc kf fli

i\glkXk`fe+

We and the third parties with whom we work are subject to stringent and evolving U.S. and foreign laws, regulations, rules, contractual obligations, policies

and other obligations related to data privacy and security. Our (or the third parties with whom we work) actual or perceived failure to comply with such

obligations could lead to regulatory investigations or actions; litigation; fines and penalties; disruptions of our business operations; reputational harm; loss of

revenue or profits; loss of customers or sales; and other adverse business consequences.

Be k_\ fi[`eXip Zflij\ f] Ylj`e\jj) n\ gifZ\jj g\ijfeXc [XkX XYflk fli Zljkfd\ij) \dgcfp\\j) Xe[ fk_\ij Xe[ fk_\i j\ej`k`m\ `e]fidXk`fe) `eZcl[`e^

gifgi`\kXip Xe[ Zfe]`[\ek`Xc Ylj`e\jj [XkX) kiX[\ j\Zi\kj) `ek\cc\ZklXc gifg\ikp) Xe[ j\ej`k`m\ k_`i[*gXikp [XkX+ Hli [XkX gifZ\jj`e^ XZk`m`k`\j jlYa\Zk lj kf eld\iflj

[XkX gi`mXZp Xe[ j\Zli`kp fYc`^Xk`fej) jlZ_ Xj mXi`flj cXnj) i\^lcXk`fej) ^l`[XeZ\) `e[ljkip jkXe[Xi[j) \ok\ieXc Xe[ `ek\ieXc gi`mXZp Xe[ j\Zli`kp gfc`Z`\j) ZfekiXZklXc

i\hl`i\d\ekj) Xe[ fk_\i fYc`^Xk`fej i\cXk`e^ kf [XkX gi`mXZp Xe[ j\Zli`kp) `eZcl[`e^ n`k_ i\jg\Zk kf lj\i gi`mXZp) i`^_kj f] glYc`Z`kp) [XkX gifk\Zk`fe) Zfek\ek)

gifk\Zk`fe f] d`efij) Xe[ Zfejld\i gifk\Zk`fe+

Be k_\ Ne`k\[ LkXk\j) ]\[\iXc) jkXk\) Xe[ cfZXc ^fm\ied\ekj _Xm\ \eXZk\[ eld\iflj [XkX gi`mXZp Xe[ j\Zli`kp cXnj) `eZcl[`e^ [XkX Yi\XZ_ efk`]`ZXk`fe cXnj)

g\ijfeXc [XkX gi`mXZp cXnj) Zfejld\i gifk\Zk`fe cXnj &\+^+) L\Zk`fe 2 f] k_\ ?\[\iXc MiX[\ <fdd`jj`fe :Zk') Xe[ fk_\i j`d`cXi cXnj &\+^+) n`i\kXgg`e^ Xe[ i\Zfi[`e^

cXnj'+ Gld\iflj N+L+ jkXk\j _Xm\ \eXZk\[ Zfdgi\_\ej`m\ gi`mXZp cXnj k_Xk `dgfj\ Z\ikX`e fYc`^Xk`fej fe Zfm\i\[ Ylj`e\jj\j) `eZcl[`e^ gifm`[`e^ jg\Z`]`Z

[`jZcfjli\j `e gi`mXZp efk`Z\j Xe[ X]]fi[`e^ i\j`[\ekj n`k_ Z\ikX`e i`^_kj ZfeZ\ie`e^ k_\`i g\ijfeXc [XkX+ :j Xggc`ZXYc\) jlZ_ i`^_kj dXp `eZcl[\ k_\ i`^_k kf XZZ\jj)

Zfii\Zk) fi [\c\k\ Z\ikX`e g\ijfeXc [XkX) Xe[ kf fgk*flk f] Z\ikX`e [XkX gifZ\jj`e^ XZk`m`k`\j) jlZ_ Xj kXi^\k\[ X[m\ik`j`e^) gif]`c`e^) Xe[ XlkfdXk\[ [\Z`j`fe*dXb`e^+

M_\ \o\iZ`j\ f] k_\j\ i`^_kj dXp `dgXZk fli Ylj`e\jj Xe[ XY`c`kp kf gifm`[\ fli gif[lZkj Xe[ j\im`Z\j+ <\ikX`e jkXk\j Xcjf `dgfj\ jki`Zk\i i\hl`i\d\ekj ]fi gifZ\jj`e^

Z\ikX`e g\ijfeXc [XkX) `eZcl[`e^ j\ej`k`m\ `e]fidXk`fe) jlZ_ Xj Zfe[lZk`e^ [XkX gi`mXZp `dgXZk Xjj\jjd\ekj+ M_\j\ jkXk\ cXnj Xccfn ]fi jkXklkfip ]`e\j ]fi

efeZfdgc`XeZ\+

?fi \oXdgc\) k_\ <Xc`]fie`X <fejld\i Ii`mXZp :Zk f] /-.5 &x<<I:y' Xggc`\j kf g\ijfeXc `e]fidXk`fe f] Zfejld\ij) Ylj`e\jj i\gi\j\ekXk`m\j Xe[

\dgcfp\\j Xe[ i\hl`i\j Ylj`e\jj\j kf gifm`[\ jg\Z`]`Z [`jZcfjli\j `e gi`mXZp efk`Z\j Xe[ _fefi i\hl\jkj f] <Xc`]fie`X i\j`[\ekj kf \o\iZ`j\ Z\ikX`e gi`mXZp i`^_kj)

jlZ_ Xj k_fj\ efk\[ XYfm\+ M_\ <<I: gifm`[\j ]fi Z`m`c g\eXck`\j f] lg kf "4)2-- g\i m`fcXk`fe Xe[ Xccfnj gi`mXk\ c`k`^Xekj X]]\Zk\[ Yp Z\ikX`e [XkX Yi\XZ_\j kf
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i\Zfm\i j`^e`]`ZXek jkXklkfip [XdX^\j+ L`d`cXi cXnj Xi\ Y\`e^ Zfej`[\i\[ `e j\m\iXc fk_\i jkXk\j) Xj n\cc Xj Xk k_\ ]\[\iXc Xe[ cfZXc c\m\cj) Xe[ n\ \og\Zk dfi\ jkXk\j

kf gXjj j`d`cXi cXnj `e k_\ ]lkli\+ M_\j\ [\m\cfgd\ekj ]lik_\i Zfdgc`ZXk\ Zfdgc`XeZ\ \]]fikj) Xe[ `eZi\Xj\ c\^Xc i`jb Xe[ Zfdgc`XeZ\ Zfjkj ]fi lj) k_\ k_`i[ gXik`\j

lgfe n_fd n\ i\cp+ :[[`k`feXccp) le[\i mXi`flj gi`mXZp cXnj Xe[ fk_\i fYc`^Xk`fej) n\ dXp Y\ i\hl`i\[ kf fYkX`e Z\ikX`e Zfej\ekj kf gifZ\jj g\ijfeXc [XkX+ ?fi

\oXdgc\) jfd\ f] fli [XkX gifZ\jj`e^ giXZk`Z\j _Xm\ `e k_\ gXjk Xe[ dXp `e k_\ ]lkli\ Y\ Z_Xcc\e^\[ le[\i n`i\kXgg`e^ cXnj) Y\ZXlj\ n\ fYkX`e Zfejld\i

`e]fidXk`fe ]ifd k_`i[ gXik`\j k_ifl^_ mXi`flj d\k_f[j) `eZcl[`e^ Z_XkYfk Xe[ j\jj`fe i\gcXp gifm`[\ij) fi m`X k_`i[*gXikp dXib\k`e^ g`o\cj+ M_\j\ giXZk`Z\j _Xm\ `e

k_\ gXjk Xe[ dXp Zfek`el\ kf Y\ jlYa\Zk kf `eZi\Xj\[ Z_Xcc\e^\j Yp ZcXjj XZk`fe gcX`ek`]]j+ Hli `eXY`c`kp fi ]X`cli\ kf fYkX`e Zfej\ek ]fi k_\j\ giXZk`Z\j Zflc[ i\jlck `e

X[m\ij\ Zfej\hl\eZ\j+

Hlkj`[\ k_\ Ne`k\[ LkXk\j) Xe `eZi\Xj`e^ eldY\i f] cXnj) i\^lcXk`fej) Xe[ `e[ljkip jkXe[Xi[j dXp ^fm\ie [XkX gi`mXZp Xe[ j\Zli`kp+ ?fi \oXdgc\) k_\

>lifg\Xe Ne`fezj @\e\iXc =XkX Iifk\Zk`fe K\^lcXk`fe &x>N @=IKy') k_\ Ne`k\[ D`e^[fdzj @=IK &xND @=IKy') :ljkiXc`Xzj Ii`mXZp :Zk .655 &Ii`mXZp :Zk') Xe[

<XeX[Xzj I\ijfeXc Be]fidXk`fe Iifk\Zk`fe Xe[ >c\Zkife`Z =fZld\ekj :Zk &xIBI>=:y' Xe[ mXi`flj i\cXk\[ gifm`eZ`Xc cXnj) Xj n\cc Xj <XeX[Xzj :ek`*LgXd

E\^`jcXk`fe &x<:LEy') dXp Xggcp kf fli fg\iXk`fej Xe[ `dgfj\ jki`Zk i\hl`i\d\ekj ]fi gifZ\jj`e^ g\ijfeXc [XkX+ ?fi \oXdgc\) le[\i k_\ >N @=IK) ZfdgXe`\j dXp

]XZ\ k\dgfiXip fi [\]`e`k`m\ YXej fe [XkX gifZ\jj`e^ Xe[ fk_\i Zfii\Zk`m\ XZk`fej8 ]`e\j f] lg kf /- d`cc`fe >lifj fi 1# f] XeelXc ^cfYXc i\m\el\) n_`Z_\m\i `j

^i\Xk\i8 fi gi`mXk\ c`k`^Xk`fe i\cXk\[ kf gifZ\jj`e^ f] g\ijfeXc [XkX Yifl^_k Yp ZcXjj\j f] [XkX jlYa\Zkj fi Zfejld\i gifk\Zk`fe fi^Xe`qXk`fej Xlk_fi`q\[ Xk cXn kf

i\gi\j\ek k_\`i `ek\i\jkj+

Be k_\ fi[`eXip Zflij\ f] Ylj`e\jj) n\ dXp kiXej]\i g\ijfeXc [XkX ]ifd >lifg\ Xe[ fk_\i ali`j[`Zk`fej kf k_\ Ne`k\[ LkXk\j fi fk_\i Zfleki`\j+ >lifg\ Xe[

fk_\i ali`j[`Zk`fej _Xm\ \eXZk\[ cXnj i\hl`i`e^ [XkX kf Y\ cfZXc`q\[ fi c`d`k`e^ k_\ kiXej]\i f] g\ijfeXc [XkX kf fk_\i Zfleki`\j+ Be gXik`ZlcXi) k_\ >lifg\Xe >Zfefd`Z

:i\X &x>>:y' Xe[ k_\ Ne`k\[ D`e^[fd &xNDy' _Xm\ j`^e`]`ZXekcp i\jki`Zk\[ k_\ kiXej]\i f] g\ijfeXc [XkX kf k_\ Ne`k\[ LkXk\j Xe[ fk_\i Zfleki`\j n_fj\ gi`mXZp cXnj

`k Y\c`\m\j Xi\ `eX[\hlXk\+ Hk_\i ali`j[`Zk`fej dXp X[fgk j`d`cXicp jki`e^\ek `ek\igi\kXk`fej f] k_\`i [XkX cfZXc`qXk`fe Xe[ Zifjj*Yfi[\i [XkX kiXej]\i cXnj+ :ck_fl^_

k_\i\ Xi\ Zlii\ekcp mXi`flj d\Z_Xe`jdj k_Xk dXp Y\ lj\[ kf kiXej]\i g\ijfeXc [XkX ]ifd k_\ >>: Xe[ ND kf k_\ Ne`k\[ LkXk\j `e Zfdgc`XeZ\ n`k_ cXn) jlZ_ Xj k_\

>>: Xe[ NDzj jkXe[Xi[ ZfekiXZklXc ZcXlj\j) k_\ NDzj Bek\ieXk`feXc =XkX MiXej]\i :^i\\d\ek , :[[\e[ld) Xe[ k_\ >N*N+L+ =XkX Ii`mXZp ?iXd\nfib Xe[ k_\ ND

\ok\ej`fe k_\i\kf &n_`Z_ Xccfnj ]fi kiXej]\ij ]fi i\c\mXek N+L+*YXj\[ fi^Xe`qXk`fej n_f j\c]*Z\ik`]p Zfdgc`XeZ\ Xe[ gXik`Z`gXk\ `e k_\ ?iXd\nfib') k_\j\ d\Z_Xe`jdj

Xi\ jlYa\Zk kf c\^Xc Z_Xcc\e^\j) Xe[ k_\i\ `j ef XjjliXeZ\ k_Xk n\ ZXe jXk`j]p fi i\cp fe k_\j\ d\Xjli\j kf cXn]lccp kiXej]\i g\ijfeXc [XkX kf k_\ Ne`k\[ LkXk\j+ B] k_\i\

`j ef cXn]lc dXee\i ]fi lj kf kiXej]\i g\ijfeXc [XkX ]ifd k_\ >>:) k_\ ND fi fk_\i ali`j[`Zk`fej kf k_\ Ne`k\[ LkXk\j) fi `] k_\ i\hl`i\d\ekj ]fi X c\^Xccp*Zfdgc`Xek

kiXej]\i Xi\ kff fe\iflj) n\ Zflc[ ]XZ\ j`^e`]`ZXek X[m\ij\ Zfej\hl\eZ\j) `eZcl[`e^ k_\ `ek\iilgk`fe fi [\^iX[Xk`fe f] fli fg\iXk`fej) k_\ e\\[ kf i\cfZXk\ gXik f] fi

Xcc f] fli Ylj`e\jj fi [XkX gifZ\jj`e^ XZk`m`k`\j kf fk_\i ali`j[`Zk`fej &jlZ_ Xj >lifg\' Xk j`^e`]`ZXek \og\ej\) `eZi\Xj\[ \ogfjli\ kf i\^lcXkfip XZk`fej) jlYjkXek`Xc

]`e\j Xe[ g\eXck`\j) k_\ `eXY`c`kp kf kiXej]\i [XkX Xe[ nfib n`k_ gXike\ij) m\e[fij Xe[ fk_\i k_`i[ gXik`\j) Xe[ `ealeZk`fej X^X`ejk fli gifZ\jj`e^ fi kiXej]\ii`e^ f]

g\ijfeXc [XkX e\Z\jjXip kf fg\iXk\ fli Ylj`e\jj+ :[[`k`feXccp) ZfdgXe`\j k_Xk kiXej]\i g\ijfeXc [XkX flk f] k_\ >>: Xe[ ND kf fk_\i ali`j[`Zk`fej) gXik`ZlcXicp kf k_\

Ne`k\[ LkXk\j) Xi\ jlYa\Zk kf `eZi\Xj\[ jZilk`ep ]ifd i\^lcXkfij) `e[`m`[lXc c`k`^Xekj) Xe[ XZk`m`jk ^iflgj+ Lfd\ >lifg\Xe i\^lcXkfij _Xm\ gi\m\ek\[ ZfdgXe`\j ]ifd

kiXej]\ii`e^ g\ijfeXc [XkX flk f] >lifg\ ]fi Xcc\^\[cp m`fcXk`e^ k_\ @=IKzj Zifjj*Yfi[\i [XkX kiXej]\i c`d`kXk`fej+ ?fi \oXdgc\) `e FXp /-/0) k_\ Bi`j_ =XkX

Iifk\Zk`fe <fdd`jj`fe [\k\id`e\[ k_Xk X dXafi jfZ`Xc d\[`X ZfdgXepzj lj\ f] k_\ jkXe[Xi[ ZfekiXZklXc ZcXlj\j kf kiXej]\i g\ijfeXc [XkX ]ifd >lifg\ kf k_\ Ne`k\[

LkXk\j nXj `ejl]]`Z`\ek Xe[ c\m`\[ X .+/ Y`cc`fe >lif ]`e\ X^X`ejk k_\ jfZ`Xc d\[`X ZfdgXep Xe[ gif_`Y`k\[ k_\ jfZ`Xc d\[`X ZfdgXep ]ifd kiXej]\ii`e^ g\ijfeXc [XkX

kf k_\ Ne`k\[ LkXk\j+ K\^lcXkfij `e k_\ Ne`k\[ LkXk\j jlZ_ Xj k_\ =\gXikd\ek f] Cljk`Z\ Xi\ Xcjf `eZi\Xj`e^cp jZilk`e`q`e^ Z\ikX`e g\ijfeXc [XkX kiXej]\ij Xe[ _Xm\

gifgfj\[ Xe[ dXp \eXZk Z\ikX`e [XkX cfZXc`qXk`fe i\hl`i\d\ekj) ]fi \oXdgc\) k_\ ;`[\e :[d`e`jkiXk`fezj \o\Zlk`m\ fi[\i Ii\m\ek`e^ :ZZ\jj kf :d\i`ZXejz ;lcb

L\ej`k`m\ I\ijfeXc =XkX Xe[ Ne`k\[ LkXk\j @fm\ied\ek*K\cXk\[ =XkX Yp <fleki`\j f] <feZ\ie+

Hli \dgcfp\\j Xe[ g\ijfee\c lj\ ^\e\iXk`m\ :B k\Z_efcf^`\j kf g\i]fid k_\`i nfib) Xe[ k_\ [`jZcfjli\ Xe[ lj\ f] g\ijfeXc `e]fidXk`fe `e ^\e\iXk`m\ :B

k\Z_efcf^`\j Xi\ jlYa\Zk kf mXi`flj gi`mXZp cXnj Xe[ fk_\i gi`mXZp fYc`^Xk`fej+ @fm\ied\ekj _Xm\ gXjj\[ Xe[ Xi\ c`b\cp kf gXjj X[[`k`feXc cXnj i\^lcXk`e^ ^\e\iXk`m\

:B+ Hli lj\ f] k_`j k\Z_efcf^p Zflc[ i\jlck `e X[[`k`feXc Zfdgc`XeZ\ Zfjkj) i\^lcXkfip `em\jk`^Xk`fej Xe[ XZk`fej) Xe[ Zfejld\i cXnjl`kj+ B] n\ Xi\ leXYc\ kf lj\
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MXYc\ f] <fek\ekj

^\e\iXk`m\ :B) `k Zflc[ dXb\ fli Ylj`e\jj c\jj \]]`Z`\ek Xe[ i\jlck `e Zfdg\k`k`m\ [`jX[mXekX^\j+ P\ lj\ :B,FE kf Xjj`jk lj `e dXb`e^ Z\ikX`e [\Z`j`fej) n_`Z_ Xi\

i\^lcXk\[ Yp Z\ikX`e gi`mXZp cXnj+ =l\ kf `eXZZliXZ`\j fi ]cXnj `e k_\ `eglkj) flkglkj) fi cf^`Z f] k_\ :B,FE) k_\ df[\c Zflc[ Y\ Y`Xj\[ Xe[ Zflc[ c\X[ lj kf dXb\

[\Z`j`fej k_Xk Zflc[ Y`Xj Z\ikX`e `e[`m`[lXcj &fi ZcXjj\j f] `e[`m`[lXcj') Xe[ X[m\ij\cp `dgXZk k_\`i i`^_kj) \dgcfpd\ek) Xe[ XY`c`kp kf fYkX`e Z\ikX`e gi`Z`e^) gif[lZkj)

j\im`Z\j) fi Y\e\]`kj+ P\ Xcjf lj\ :B,FE k\Z_efcf^`\j `e fli gif[lZkj Xe[ j\im`Z\j+ M_\ [\m\cfgd\ek Xe[ lj\ f] :B,FE gi\j\ek mXi`flj gi`mXZp Xe[ j\Zli`kp i`jbj

k_Xk dXp `dgXZk fli Ylj`e\jj+ :B,FE Xi\ jlYa\Zk kf gi`mXZp Xe[ [XkX j\Zli`kp cXnj) Xj n\cc Xj `eZi\Xj`e^ i\^lcXk`fe Xe[ jZilk`ep+ L\m\iXc ali`j[`Zk`fej Xifle[ k_\

^cfY\) `eZcl[`e^ >lifg\ Xe[ Z\ikX`e N+L+ jkXk\j) _Xm\ gifgfj\[ fi \eXZk\[ cXnj ^fm\ie`e^ :B,FE+ ?fi \oXdgc\) >lifg\Xe i\^lcXkfij _Xm\ gifgfj\[ X jki`e^\ek :B

i\^lcXk`fe) Xe[ n\ \og\Zk fk_\i ali`j[`Zk`fej n`cc X[fgk j`d`cXi cXnj+ :[[`k`feXccp) Z\ikX`e gi`mXZp cXnj \ok\e[ i`^_kj kf Zfejld\ij &jlZ_ Xj k_\ i`^_k kf [\c\k\ Z\ikX`e

g\ijfeXc [XkX' Xe[ i\^lcXk\ XlkfdXk\[ [\Z`j`fe dXb`e^) n_`Z_ dXp Y\ `eZfdgXk`Yc\ n`k_ fli lj\ f] :B,FE+ M_\j\ fYc`^Xk`fej dXp dXb\ `k _Xi[\i ]fi lj kf Zfe[lZk

fli Ylj`e\jj lj`e^ :B,FE) c\X[ kf i\^lcXkfip ]`e\j fi g\eXck`\j) i\hl`i\ lj kf Z_Xe^\ fli Ylj`e\jj giXZk`Z\j) i\kiX`e fli :B,FE) fi gi\m\ek fi c`d`k fli lj\ f] :B,FE+

?fi \oXdgc\) k_\ ?\[\iXc MiX[\ <fdd`jj`fe &x?M<y' _Xj i\hl`i\[ fk_\i ZfdgXe`\j kf klie fm\i &fi [`j^fi^\' mXclXYc\ `ej`^_kj fi kiX`e`e^j ^\e\iXk\[ k_ifl^_ k_\

lj\ f] :B,FE n_\i\ k_\p Xcc\^\ jlZ_ ZfdgXe`\j _Xm\ m`fcXk\[ gi`mXZp Xe[ Zfejld\i gifk\Zk`fe cXnj+ B] n\ ZXeefk lj\ :B,FE fi Xi\ i\jki`Zk\[ `e k_\ lj\ f] :B,FE)

fli Ylj`e\jj dXp Y\ c\jj \]]`Z`\ek) fi n\ dXp Y\ Xk X Zfdg\k`k`m\ [`jX[mXekX^\+

P\ lj\ `[\ek`kp m\i`]`ZXk`fe k\Z_efcf^`\j `e Zfee\Zk`fe n`k_ k_\ xg\ijfe [\k\Zk`fey ]\Xkli\ `e jfd\ f] fli gif[lZkj Xe[ j\im`Z\j k_Xk dXp jlYa\Zk lj kf

Y`fd\ki`Z gi`mXZp cXnj+ ?fi \oXdgc\) k_\ Bcc`ef`j ;`fd\ki`Z Be]fidXk`fe Ii`mXZp :Zk &x;BI:y' i\^lcXk\j k_\ Zfcc\Zk`fe) lj\) jX]\^lXi[`e^) Xe[ jkfiX^\ f] Y`fd\ki`Z

`e]fidXk`fe+ ;BI: gifm`[\j ]fi jlYjkXek`Xc g\eXck`\j Xe[ jkXklkfip [XdX^\j Xe[ _Xj ^\e\iXk\[ j`^e`]`ZXek ZcXjj XZk`fe XZk`m`kp) Xe[ k_\ Zfjk f] c`k`^Xk`e^ Xe[ j\kkc`e^

gXjk Xe[ Xep ]lkli\ ZcX`dj k_Xk n\ _Xm\ m`fcXk\[ ;BI: fi j`d`cXi cXnj Zflc[ Y\ j`^e`]`ZXek+ Be X[[`k`fe kf c`k`^Xk`fe) i\^lcXkfij) jlZ_ Xj k_\ ?M<) _Xm\ `e[`ZXk\[ k_Xk

lj\ f] Y`fd\ki`Z k\Z_efcf^`\j &`eZcl[`e^ ]XZ`Xc i\Zf^e`k`fe k\Z_efcf^`\j' dXp Y\ jlYa\Zk kf X[[`k`feXc jZilk`ep+

Be X[[`k`fe kf [XkX gi`mXZp Xe[ j\Zli`kp cXnj) n\ dXp Y\ ZfekiXZklXccp jlYa\Zk kf `e[ljkip jkXe[Xi[j X[fgk\[ Yp `e[ljkip ^iflgj Xe[ dXp Y\Zfd\ jlYa\Zk kf

jlZ_ fYc`^Xk`fej `e k_\ ]lkli\+ ?fi \oXdgc\) n\ dXp Xcjf Y\ jlYa\Zk kf k_\ IXpd\ek <Xi[ Be[ljkip =XkX L\Zli`kp LkXe[Xi[ &xI<B =LLy'+ M_\ I<B =LL i\hl`i\j

ZfdgXe`\j kf X[fgk Z\ikX`e d\Xjli\j kf \ejli\ k_\ j\Zli`kp f] ZXi[_fc[\i `e]fidXk`fe) `eZcl[`e^ lj`e^ Xe[ dX`ekX`e`e^ ]`i\nXccj) X[fgk`e^ gifg\i gXjjnfi[

gifk\Zk`fej ]fi Z\ikX`e [\m`Z\j Xe[ jf]knXi\) Xe[ i\jki`Zk`e^ [XkX XZZ\jj+ GfeZfdgc`XeZ\ n`k_ I<B =LL ZXe i\jlck `e g\eXck`\j iXe^`e^ ]ifd "2)--- kf ".--)--- g\i

dfek_ Yp Zi\[`k ZXi[ ZfdgXe`\j) c`k`^Xk`fe) [XdX^\ kf fli i\glkXk`fe) Xe[ i\m\el\ cfjj\j+ P\ Xcjf i\cp fe m\e[fij kf gifZ\jj gXpd\ek ZXi[ [XkX) Xe[ k_fj\ m\e[fij

dXp Y\ jlYa\Zk kf I<B =LL) Xe[ fli Ylj`e\jj dXp Y\ e\^Xk`m\cp X]]\Zk\[ `] fli m\e[fij Xi\ ]`e\[ fi jl]]\i fk_\i Zfej\hl\eZ\j Xj X i\jlck f] I<B =LL

efeZfdgc`XeZ\+

P\ dXp Xcjf Y\ Yfle[ Yp ZfekiXZklXc fYc`^Xk`fej i\cXk\[ kf [XkX gi`mXZp Xe[ j\Zli`kp) Xe[ fli \]]fikj kf Zfdgcp n`k_ jlZ_ fYc`^Xk`fej dXp efk Y\

jlZZ\jj]lc+ ?fi \oXdgc\) Z\ikX`e gi`mXZp cXnj) jlZ_ Xj k_\ @=IK Xe[ k_\ <<I:) i\hl`i\ fli Zljkfd\ij kf `dgfj\ jg\Z`]`Z ZfekiXZklXc i\jki`Zk`fej fe k_\`i j\im`Z\

gifm`[\ij+ P\ glYc`j_ gi`mXZp gfc`Z`\j) dXib\k`e^ dXk\i`Xcj) n_`k\gXg\ij) Xe[ fk_\i jkXk\d\ekj) jlZ_ Xj jkXk\d\ekj i\cXk`e^ kf Zfdgc`XeZ\ n`k_ Z\ikX`e Z\ik`]`ZXk`fej

fi j\c]*i\^lcXkfip gi`eZ`gc\j) ZfeZ\ie`e^ [XkX gi`mXZp Xe[ j\Zli`kp+ K\^lcXkfij `e k_\ Ne`k\[ LkXk\j Xi\ `eZi\Xj`e^cp jZilk`e`q`e^ k_\j\ jkXk\d\ekj) Xe[ `] k_\j\

gfc`Z`\j) dXk\i`Xcj fi jkXk\d\ekj Xi\ ]fle[ kf Y\ [\]`Z`\ek) cXZb`e^ `e kiXejgXi\eZp) [\Z\gk`m\) le]X`i) d`jc\X[`e^) fi d`ji\gi\j\ekXk`m\ f] fli giXZk`Z\j) n\ dXp Y\

jlYa\Zk kf `em\jk`^Xk`fe) \e]fiZ\d\ek XZk`fej Yp i\^lcXkfij fi fk_\i X[m\ij\ Zfej\hl\eZ\j+

HYc`^Xk`fej i\cXk\[ kf [XkX gi`mXZp Xe[ j\Zli`kp &Xe[ Zfejld\ijz [XkX gi`mXZp \og\ZkXk`fej' Xi\ hl`Zbcp Z_Xe^`e^) Y\Zfd`e^ `eZi\Xj`e^cp jki`e^\ek) Xe[

Zi\Xk`e^ leZ\ikX`ekp+ :[[`k`feXccp) k_\j\ fYc`^Xk`fej dXp Y\ jlYa\Zk kf [`]]\i`e^ Xggc`ZXk`fej Xe[ `ek\igi\kXk`fej) n_`Z_ dXp Y\ `eZfej`jk\ek fi Zfe]c`Zk Xdfe^

ali`j[`Zk`fej+ Ii\gXi`e^ ]fi Xe[ Zfdgcp`e^ n`k_ k_\j\ fYc`^Xk`fej i\hl`i\j lj kf [\mfk\ j`^e`]`ZXek i\jfliZ\j) n_`Z_ dXp e\Z\jj`kXk\ Z_Xe^\j kf fli j\im`Z\j)

`e]fidXk`fe k\Z_efcf^`\j) jpjk\dj) Xe[ giXZk`Z\j Xe[ kf k_fj\ f] Xep k_`i[ gXik`\j k_Xk gifZ\jj g\ijfeXc [XkX fe fli Y\_Xc]+ Be X[[`k`fe) k_\j\ fYc`^Xk`fej dXp i\hl`i\

lj kf Z_Xe^\ fli Ylj`e\jj df[\c+ Hli Ylj`e\jj df[\c dXk\i`Xccp [\g\e[j fe fli XY`c`kp kf gifZ\jj g\ijfeXc [XkX) jf n\ Xi\ gXik`ZlcXicp \ogfj\[ kf k_\ i`jbj

XjjfZ`Xk\[ n`k_ k_\ iXg`[cp Z_Xe^`e^ c\^Xc
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cXe[jZXg\+ ?fi \oXdgc\) n\ dXp Y\ Xk _\`^_k\e\[ i`jb f] i\^lcXkfip jZilk`ep) Xe[ Xep Z_Xe^\j `e k_\ i\^lcXkfip ]iXd\nfib Zflc[ i\hl`i\ lj kf ]le[Xd\ekXccp Z_Xe^\

fli Ylj`e\jj df[\c+

P\ dXp Xk k`d\j ]X`c &fi Y\ g\iZ\`m\[ kf _Xm\ ]X`c\[' `e fli \]]fikj kf Zfdgcp n`k_ fli [XkX gi`mXZp Xe[ j\Zli`kp fYc`^Xk`fej+ P\ _Xm\ `e k_\ gXjk i\Z\`m\[

`ehl`i`\j Xe[,fi Y\\e k_\ jlYa\Zk f] i\gfikj i\^Xi[`e^ fli [XkX gi`mXZp Xe[ j\Zli`kp giXZk`Z\j Xe[ gifZ\jj`e^+ Ffi\fm\i) [\jg`k\ fli \]]fikj) fli g\ijfee\c fi k_`i[

gXik`\j fe n_fd n\ i\cp dXp ]X`c kf Zfdgcp n`k_ jlZ_ fYc`^Xk`fej) n_`Z_ Zflc[ e\^Xk`m\cp `dgXZk fli Ylj`e\jj fg\iXk`fej+ B] n\ fi k_\ k_`i[ gXik`\j fe n_`Z_ n\

i\cp ]X`c) fi Xi\ g\iZ\`m\[ kf _Xm\ ]X`c\[) kf X[[i\jj fi Zfdgcp n`k_ Xggc`ZXYc\ [XkX gi`mXZp Xe[ j\Zli`kp fYc`^Xk`fej) n\ Zflc[ ]XZ\ j`^e`]`ZXek Zfej\hl\eZ\j)

`eZcl[`e^ Ylk efk c`d`k\[ kf7 ^fm\ied\ek \e]fiZ\d\ek XZk`fej &\+^+) `em\jk`^Xk`fej) ]`e\j) g\eXck`\j) Xl[`kj) `ejg\Zk`fej) Xe[ j`d`cXi'8 c`k`^Xk`fe &`eZcl[`e^ ZcXjj*XZk`fe

ZcX`dj'8 X[[`k`feXc i\gfik`e^ i\hl`i\d\ekj Xe[,fi fm\ij`^_k8 YXej fe gifZ\jj`e^ g\ijfeXc [XkX8 fi[\ij kf [\jkifp fi efk lj\ g\ijfeXc [XkX8 Xe[ `dgi`jfed\ek f]

ZfdgXep f]]`Z`Xcj+ :ep f] k_\j\ \m\ekj Zflc[ _Xm\ X dXk\i`Xc X[m\ij\ \]]\Zk fe fli i\glkXk`fe) Ylj`e\jj) fi ]`eXeZ`Xc Zfe[`k`fe) `eZcl[`e^ Ylk efk c`d`k\[ kf7 cfjj f]

Zljkfd\ij8 `ek\iilgk`fej fi jkfggX^\j `e fli Ylj`e\jj fg\iXk`fej8 `eXY`c`kp kf gifZ\jj g\ijfeXc [XkX fi kf fg\iXk\ `e Z\ikX`e ali`j[`Zk`fej8 c`d`k\[ XY`c`kp kf [\m\cfg fi

Zfdd\iZ`Xc`q\ fli gif[lZkj8 \og\e[`kli\ f] k`d\ Xe[ i\jfliZ\j kf [\]\e[ Xep ZcX`d fi `ehl`ip8 X[m\ij\ glYc`Z`kp8 fi jlYjkXek`Xc Z_Xe^\j kf fli Ylj`e\jj df[\c fi

fg\iXk`fej+

We are subject to financial and operating covenants in the Credit Agreement with HSBC and any failure to comply with such covenants, or obtain waivers

in the event of non-compliance, could limit our borrowing availability under the Credit Agreement, resulting in our being unable to borrow under the Credit

Agreement and materially and adversely impact our liquidity. In addition, our operations may not provide sufficient cash to meet the repayment obligations of

debt incurred under the Credit Agreement.

M_\ <i\[`k :^i\\d\ek ZfekX`ej gifm`j`fej k_Xk c`d`k fli ]lkli\ Yfiifn`e^ kf "12+- d`cc`fe+ M_\ <i\[`k :^i\\d\ek Xcjf `eZcl[\j X ".-+- d`cc`fe jlYc`d`k

]fi k_\ `jjlXeZ\ Yp k_\ c\e[\i f] c\kk\ij f] Zi\[`k+ Be X[[`k`fe) k_\ <i\[`k :^i\\d\ek `eZcl[\j Xe leZfdd`kk\[ XZZfi[`fe ]\Xkli\ k_Xk Xccfnj lj kf ]ifd k`d\*kf*k`d\

i\hl\jk k_Xk k_\ c\e[\i `eZi\Xj\ k_\ X^^i\^Xk\ i\mfcm`e^ cfXe Zfdd`kd\ekj Yp lg kf Xe X[[`k`feXc "0-+- d`cc`fe `e k_\ X^^i\^Xk\) jlYa\Zk kf k_\ jXk`j]XZk`fe f] Z\ikX`e

Zfe[`k`fej+ M_\ <i\[`k :^i\\d\ek ZfekX`ej fk_\i ZljkfdXip Zfm\eXekj) `eZcl[`e^ Z\ikX`e i\jki`Zk`fej fe \oZ\\[`e^ X Z\ikX`e kfkXc e\k c\m\iX^\ iXk`f) XZ_`\m`e^ X

Z\ikX`e ]`o\[ Z_Xi^\ Zfm\iX^\ iXk`f) fli XY`c`kp kf `eZli X[[`k`feXc `e[\Yk\[e\jj) Zfejfc`[Xk\ fi d\i^\) \ek\i `ekf XZhl`j`k`fej) gXp Xep [`m`[\e[ fi [`jki`Ylk`fe fe fli

ZXg`kXc jkfZb) i\[\\d) i\k`i\ fi gliZ_Xj\ j_Xi\j f] fli ZXg`kXc jkfZb) dXb\ `em\jkd\ekj fi gc\[^\ fi kiXej]\i Xjj\kj) `e \XZ_ ZXj\ jlYa\Zk kf c`d`k\[ \oZ\gk`fej+

M_\i\ ZXe Y\ ef XjjliXeZ\ k_Xk n\ n`cc Y\ XYc\ kf Zfdgcp n`k_ k_\ ]`eXeZ`Xc Xe[ fk_\i Zfm\eXekj `e k_\ <i\[`k :^i\\d\ek+ Hli ]X`cli\ kf Zfdgcp n`k_ k_\j\

Zfm\eXekj Zflc[ ZXlj\ lj kf Y\ leXYc\ kf Yfiifn le[\i k_\ <i\[`k :^i\\d\ek Xe[ dXp Zfejk`klk\ Xe \m\ek f] [\]Xlck n_`Z_) `] efk Zli\[ fi nX`m\[) Zflc[ i\jlck `e k_\

XZZ\c\iXk`fe f] k_\ dXkli`kp f] Xep `e[\Yk\[e\jj k_\e flkjkXe[`e^ le[\i k_\ <i\[`k :^i\\d\ek) n_`Z_ nflc[ i\hl`i\ lj kf gXp Xcc Xdflekj k_\e flkjkXe[`e^+ B] n\ Xi\

leXYc\ kf i\gXp k_fj\ Xdflekj) k_\ E\e[\i Zflc[ gifZ\\[ X^X`ejk k_\ ZfccXk\iXc ^iXek\[ kf k_\d kf j\Zli\ k_Xk [\Yk) n_`Z_ nflc[ j\i`fljcp _Xid fli Ylj`e\jj+ LlZ_

Xe \m\ek Zflc[ dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk fli ]`eXeZ`Xc Zfe[`k`fe Xe[ c`hl`[`kp+ :[[`k`feXccp) jlZ_ \m\ekj f] efe*Zfdgc`XeZ\ Zflc[ `dgXZk k_\ k\idj f] Xep

X[[`k`feXc Yfiifn`e^j Xe[,fi Xep Zi\[`k i\e\nXc k\idj+ :ep ]X`cli\ kf Zfdgcp n`k_ jlZ_ Zfm\eXekj dXp Y\ X [`jZcfjXYc\ \m\ek Xe[ dXp Y\ g\iZ\`m\[ e\^Xk`m\cp+

LlZ_ g\iZ\gk`fe Zflc[ X[m\ij\cp X]]\Zk k_\ dXib\k gi`Z\ ]fi fli Zfddfe jkfZb Xe[ fli XY`c`kp kf fYkX`e ]`eXeZ`e^ `e k_\ ]lkli\+
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Instability in geographies where we have operations and personnel or where we derive amounts of revenue could have a material adverse effect on our

business, customers, operations and financial results.

>Zfefd`Z) Z`m`c) d`c`kXip Xe[ gfc`k`ZXc leZ\ikX`ekp \o`jkj Xe[ dXp `eZi\Xj\ `e i\^`fej n_\i\ n\ fg\iXk\ Xe[ [\i`m\ fli i\m\el\+ OXi`flj Zfleki`\j `e n_`Z_

n\ fg\iXk\ Xi\ \og\i`\eZ`e^ Xe[ dXp Zfek`el\ kf \og\i`\eZ\ d`c`kXip XZk`fe Xe[ Z`m`c Xe[ gfc`k`ZXc lei\jk+ P\ _Xm\ fg\iXk`fej `e k_\ \d\i^`e^ dXib\k \Zfefd`\j f]

>Xjk\ie >lifg\) lk`c`q`e^ \dgcfp\\j Xe[ ZfekiXZkfij n_f g\i]fid j\im`Z\j i\cXk`e^ kf e\n gif[lZk i\c\Xj\j+ Be cXk\ ?\YilXip /-//) Kljj`Xe d`c`kXip ]fiZ\j cXleZ_\[

j`^e`]`ZXek d`c`kXip XZk`fe X^X`ejk NbiX`e\+ M_\ Zfe]c`Zk i\dX`ej fe^f`e^+ M_\ `dgXZk kf ;\cXilj) Kljj`X Xe[ NbiX`e\) Xj n\cc Xj XZk`fej kXb\e Yp fk_\i Zfleki`\j)

`eZcl[`e^ e\n Xe[ jki`Zk\i \ogfik Zfekifcj Xe[ jXeZk`fej Yp <XeX[X) k_\ Ne`k\[ D`e^[fd) k_\ >lifg\Xe Ne`fe) k_\ N+L+ Xe[ fk_\i Zfleki`\j Xe[ fi^Xe`qXk`fej

X^X`ejk f]]`Z`Xcj) `e[`m`[lXcj) i\^`fej) Xe[ `e[ljki`\j `e Kljj`X) ;\cXilj Xe[ NbiX`e\) Xe[ \XZ_ Zflekipzj gfk\ek`Xc i\jgfej\ kf jlZ_ jXeZk`fej) k\ej`fej Xe[ d`c`kXip

XZk`fej) Zflc[ _Xm\ X dXk\i`Xc X[m\ij\ \]]\Zk fe fli gif[lZk [\m\cfgd\ek k`d\c`e\j Xe[ `eZi\Xj\ fli i\j\XiZ_ Xe[ [\m\cfgd\ek \og\e[`kli\+ FXk\i`Xc X[m\ij\ \]]\Zkj

]ifd k_\ Zfe]c`Zk Xe[ \e_XeZ\[ jXeZk`fej XZk`m`kp _Xj ZXlj\[ lj kf kiXej`k`fe fli fg\iXk`fej flk f] ;\cXilj kf fk_\i Zfleki`\j+ P\ Xi\ XZk`m\cp dfe`kfi`e^ k_\ j\Zli`kp

f] fli i\dX`e`e^ \dgcfp\\j Xe[ ZfekiXZkfij `e >Xjk\ie >lifg\ Xe[ k_\ jkXY`c`kp f] fli `e]iXjkilZkli\) `eZcl[`e^ Zfddle`ZXk`fej Xe[ `ek\ie\k XmX`cXY`c`kp+ Mf [Xk\ n\

_Xm\ efk \og\i`\eZ\[ Xep dXk\i`Xc `ek\iilgk`fej `e fli fg\iXk`fej k_\i\+

Global geopolitical, economic and business conditions could materially and adversely affect our revenue and results of operations.

Hli Ylj`e\jj _Xj Y\\e) Xe[ dXp Zfek`el\ kf Y\) X]]\Zk\[ Yp X eldY\i f] ]XZkfij k_Xk Xi\ Y\pfe[ fli Zfekifc) `eZcl[`e^ Ylk efk c`d`k\[ kf ^\e\iXc

^\fgfc`k`ZXc) \Zfefd`Z Xe[ Ylj`e\jj Zfe[`k`fej) Zfe[`k`fej `e k_\ ]`eXeZ`Xc dXib\kj) Xe[ Z_Xe^\j `e k_\ fm\iXcc [\dXe[ ]fi jdXik j\Zli`kp gif[lZkj+ Hli gif[lZkj Xe[

j\im`Z\j dXp Y\ Zfej`[\i\[ [`jZi\k`feXip `k\dj ]fi fli Zfejld\i Xe[ jdXcc Ylj`e\jj \e[*lj\ij+ : j\m\i\ Xe[,fi gifcfe^\[ \Zfefd`Z [fneklie) k_\ fe^f`e^ Zfe]c`Zk

`e NbiX`e\) _fjk`c`k`\j `e k_\ F`[[c\*>Xjk) `e]cXk`fe) jlggcp Z_X`e [`jilgk`fej) _`^_ `ek\i\jk iXk\j) ]clZklXk`e^ Zfejld\i Zfe]`[\eZ\) fi Zlii\ek ]`eXeZ`Xc Zfe[`k`fej

n`k_`e k_\ YXeb`e^ `e[ljkip) `eZcl[`e^ k_\ \]]\Zkj f] i\Z\ek ]X`cli\j f] ]`eXeZ`Xc `ejk`klk`fej) Xdfe^ fk_\i k_`e^j) Zflc[ X[m\ij\cp X]]\Zk fli Zljkfd\ijz ]`eXeZ`Xc

Zfe[`k`fe Xe[ k_\`i c\m\cj f] Ylj`e\jj XZk`m`kp+ :j X i\jlck f] jk`dlclj gif^iXdj glk `e gcXZ\ fm\i k_\ gXjk k_i\\ p\Xij) k_\ N+L+ Xe[ dXep Zfleki`\j Xi\ Zlii\ekcp

\og\i`\eZ`e^ Xe `e]cXk`feXip \em`ifed\ek+ Be X[[`k`fe) k_\ N+L+ ?\[\iXc K\j\im\ _Xj iX`j\[) Xe[ dXp X^X`e iX`j\) `ek\i\jk iXk\j `e i\jgfej\ kf ZfeZ\iej XYflk

`e]cXk`fe) n_`Z_ `e klie _Xj e\^Xk`m\cp `dgXZk\[ \hl`kp mXcl\j+ M_\ N+L+ ZXg`kXc dXib\kj \og\i`\eZ\[ Xe[ Zfek`el\ kf \og\i`\eZ\ \oki\d\ mfcXk`c`kp Xe[ [`jilgk`fe

]fccfn`e^ k_\ Kljj`Xe `emXj`fe f] NbiX`e\) Xe[ `e]cXk`feXip gi\jjli\j+ P\Xbe\jj `e) Xe[ leZ\ikX`ekp XYflk) ^cfYXc \Zfefd`Z Zfe[`k`fej dXp Xcjf ZXlj\ Ylj`e\jj\j kf

gfjkgfe\ jg\e[`e^ `e i\jgfej\ kf k`^_k\i Zi\[`k) _`^_ `ek\i\jk iXk\j) `e]cXk`fe) cfn\i Zfejld\i Zfe]`[\eZ\) e\^Xk`m\ ]`eXeZ`Xc e\nj Xe[,fi ^\e\iXc [\Zc`e\j `e `eZfd\

fi Xjj\k mXcl\j) n_`Z_ Zflc[ _Xm\ X dXk\i`Xc e\^Xk`m\ \]]\Zk fe k_\ [\dXe[ ]fi fli gif[lZkj Xe[ j\im`Z\j+

Be k_\ i\Z\ek gXjk) mXi`flj i\^`fej nfic[n`[\ _Xm\ \og\i`\eZ\[ jcfn \Zfefd`Z ^ifnk_+ Be X[[`k`fe) Zlii\ek \Zfefd`Z Z_Xcc\e^\j `e <_`eX dXp Zfek`el\ kf

glk e\^Xk`m\ gi\jjli\ fe ^cfYXc \Zfefd`Z Zfe[`k`fej+ B] Zfe[`k`fej `e k_\ ^cfYXc \Zfefdp) `eZcl[`e^ `e >lifg\) <_`eX) :ljkiXc`X Xe[ k_\ Ne`k\[ LkXk\j) fi fk_\i b\p

m\ik`ZXc fi ^\f^iXg_`Z dXib\kj [\k\i`fiXk\) jlZ_ Zfe[`k`fej Zflc[ dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk fli Ylj`e\jj) i\jlckj f] fg\iXk`fej) Xe[ ]`eXeZ`Xc Zfe[`k`fe+ Ifc`k`ZXc

[\m\cfgd\ekj `dgXZk`e^ ^fm\ied\ek jg\e[`e^ Xe[ `ek\ieXk`feXc kiX[\) `eZcl[`e^ ]lkli\ ^fm\ied\ek j_lk[fnej `e k_\ Ne`k\[ LkXk\j fi \cj\n_\i\) [\Yk Z\`c`e^

e\^fk`Xk`fej) gfk\ek`Xc ^fm\ied\ek j_lk[fnej) Xid\[ Zfe]c`Zk jlZ_ Xj k_\ Zfe]c`Zkj `e NbiX`e\ Xe[ BjiX\c) i\kXc`Xkfip XZk`fej) ki\Xk`\j) `eZi\Xj\[ YXii`\ij) gfc`Z`\j

]Xmfi`e^ [fd\jk`Z `e[ljki`\j) `eZi\Xj\[ `dgfik fi \ogfik c`Z\ej`e^ i\hl`i\d\ekj fi i\jki`Zk`fej) kiX[\ [`jglk\j Xe[ kXi`]]j) `eZcl[`e^ k_\ N+L+zj fe^f`e^ kiX[\ [`jglk\j

n`k_ <_`eX Xe[ fk_\i Zfleki`\j) `e]cXk`fe) Xe[ _`^_ `ek\i\jk iXk\j) dXp X[m\ij\cp `dgXZk dXib\kj Xe[ ZXlj\ n\Xb\i dXZif\Zfefd`Z Zfe[`k`fej+ M_\ Zfek`el`e^ \]]\Zk

f] Xep fi Xcc f] k_\j\ gfc`k`ZXc fi fk_\i leZ\ikX`ek`\j Zflc[ X[m\ij\cp `dgXZk [\dXe[ ]fi fli gif[lZkj Xe[ j\im`Z\j) _Xid fli fg\iXk`fej Xe[ n\Xb\e fli ]`eXeZ`Xc

i\jlckj+ B] n\ Xi\ leXYc\ kf jlZZ\jj]lccp Xek`Z`gXk\ Z_Xe^`e^ \Zfefd`Z Xe[ gfc`k`ZXc Zfe[`k`fej) n\ dXp Y\ leXYc\ kf \]]\Zk`m\cp gcXe ]fi Xe[ i\jgfe[ kf k_fj\

Z_Xe^\j) n_`Z_ Zflc[ dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk fli Ylj`e\jj) i\jlckj f] fg\iXk`fej) Xe[ ]`eXeZ`Xc Zfe[`k`fe+ Be X[[`k`fe) k_\ \Zfefd`Z gifYc\dj X]]\Zk`e^ k_\

]`eXeZ`Xc dXib\kj Xe[ k_\ leZ\ikX`ekp `e ^cfYXc \Zfefd`Z Zfe[`k`fej i\jlck\[ `e X eldY\i f] X[m\ij\ \]]\Zkj) `eZcl[`e^ X cfn c\m\c f] c`hl`[`kp `e dXep ]`eXeZ`Xc

dXib\kj) \oki\d\ mfcXk`c`kp `e Zi\[`k) \hl`kp) Zlii\eZp) Xe[ ]`o\[ `eZfd\ dXib\kj) `ejkXY`c`kp `e k_\ jkfZb dXib\k) Xe[ _`^_ le\dgcfpd\ek+
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Be X[[`k`fe) k_\ Z_Xcc\e^\j ]XZ\[ Yp k_\ >lifg\Xe Ne`fe kf jkXY`c`q\ jfd\ f] `kj d\dY\i jkXk\ \Zfefd`\j) jlZ_ Xj @i\\Z\) Ifikl^Xc) LgX`e) Ale^Xip) Xe[

BkXcp) _Xm\ _X[ `ek\ieXk`feXc `dgc`ZXk`fej) X]]\Zk`e^ k_\ jkXY`c`kp f] ^cfYXc ]`eXeZ`Xc dXib\kj Xe[ _`e[\i`e^ \Zfefd`\j nfic[n`[\+ FXep d\dY\i jkXk\j `e k_\

>lifg\Xe Ne`fe _Xm\ Y\\e X[[i\jj`e^ k_\ `jjl\j n`k_ Zfekifm\ij`Xc Xljk\i`kp d\Xjli\j+ Be X[[`k`fe) k_\ gfk\ek`Xc Zfej\hl\eZ\j f] k_\ x;i\o`ky gifZ\jj `e k_\ Ne`k\[

D`e^[fd _Xm\ c\[ kf j`^e`]`ZXek leZ\ikX`ekp `e k_\ i\^`fe+ L_flc[ k_\ >lifg\Xe Ne`fe dfe\kXip gfc`Zp d\Xjli\j Y\ `ejl]]`Z`\ek kf i\jkfi\ Zfe]`[\eZ\ Xe[ jkXY`c`kp

kf k_\ ]`eXeZ`Xc dXib\kj) fi j_flc[ k_\ Ne`k\[ D`e^[fdzj x;i\o`ky [\Z`j`fe c\X[ kf X[[`k`feXc \Zfefd`Z fi gfc`k`ZXc `ejkXY`c`kp) k_\ ^cfYXc \Zfefdp) `eZcl[`e^ k_\

N+L+ Xe[ >lifg\Xe Ne`fe \Zfefd`\j n_\i\ n\ _Xm\ X j`^e`]`ZXek gi\j\eZ\) Zflc[ Y\ _`e[\i\[) n_`Z_ Zflc[ _Xm\ X dXk\i`Xc X[m\ij\ \]]\Zk fe fli Ylj`e\jj) i\jlckj f]

fg\iXk`fej) Xe[ ]`eXeZ`Xc Zfe[`k`fe+ M_\i\ Zflc[ Xcjf Y\ X eldY\i f] fk_\i ]fccfn*fe \]]\Zkj ]ifd k_\j\ \Zfefd`Z [\m\cfgd\ekj fe fli Ylj`e\jj) `eZcl[`e^ k_\

`eXY`c`kp f] Zljkfd\ij kf fYkX`e Zi\[`k kf ]`eXeZ\ gliZ_Xj\j f] fli gif[lZkj) Zljkfd\i `ejfcm\eZ`\j) [\Zi\Xj\[ Zljkfd\i Zfe]`[\eZ\ kf dXb\ gliZ_Xj`e^ [\Z`j`fej)

[\Zi\Xj\[ Zljkfd\i [\dXe[) Xe[ [\Zi\Xj\[ Zljkfd\i XY`c`kp kf gXp k_\`i kiX[\ fYc`^Xk`fej+

Be X[[`k`fe) XmX`cXY`c`kp f] fli gif[lZkj ]ifd k_`i[*gXikp dXel]XZkli\ij Xe[ fli XY`c`kp kf [`jki`Ylk\ fli gif[lZkj `ekf efe*N+L+ ali`j[`Zk`fej dXp Y\

`dgXZk\[ Yp ]XZkfij jlZ_ Xj fe^f`e^ jlggcp Z_X`e [`jilgk`fej) Xe `eZi\Xj\ `e [lk`\j) kXi`]]j) fi fk_\i i\jki`Zk`fej fe kiX[\8 iXn dXk\i`Xc j_fikX^\j) nfib jkfggX^\j)

jki`b\j Xe[ gfc`k`ZXc lei\jk8 \Zfefd`Z Zi`j\j Xe[ `ek\ieXk`feXc [`jglk\j fi Zfe]c`Zkj8 Z_Xe^\j `e c\X[\ij_`g Xe[ k_\ gfc`k`ZXc Zc`dXk\ `e Zfleki`\j ]ifd n_`Z_ n\ `dgfik

gif[lZkj+ ?lik_\i) k_\ `dgfj`k`fe f] Xe[ Z_Xe^\j `e k_\ N+L+% Xe[ fk_\i ^fm\ied\ekj% [lk`\j) kiX[\ i\^lcXk`fej) kiX[\ nXij) kXi`]]j) fk_\i i\jki`Zk`fej fi fk_\i

^\fgfc`k`ZXc \m\ekj) `eZcl[`e^ k_\ \mfcm`e^ i\cXk`fej Y\kn\\e N+L+ Xe[ <_`eX Xe[ \mfcm`e^ i\cXk`fej n`k_ Kljj`X [l\ kf k_\ Zlii\ek _fjk`c`k`\j Y\kn\\e Kljj`X Xe[

NbiX`e\) Zi\Xk\ leZ\ikX`ekp i\^Xi[`e^ fli XY`c`kp kf dXib\k Xe[ [`jki`Ylk\ fli gif[lZkj `ekf efe*N+L+ ali`j[`Zk`fej Xe[ Xep ]X`cli\ kf \]]\Zk`m\cp Xek`Z`gXk\ fi i\jgfe[

kf jlZ_ \m\ekj Zflc[ dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk fli Ylj`e\jj) i\jlckj f] fg\iXk`fej) Xe[ ]`eXeZ`Xc Zfe[`k`fe+

: gfik`fe f] fli ^cfYXc Xe[ N+L+ jXc\j Xi\ Zfdgi`j\[ f] ^ff[j Xjj\dYc\[ Xe[ dXel]XZkli\[ `e fli ]XZ`c`k`\j `e :j`X+ M_\ Zfdgfe\ekj ]fi X eldY\i f] fli

^ff[j Xi\ jfliZ\[ ]ifd jlggc`\ij `e k_\ I\fgc\zj K\glYc`Z f] <_`eX+ P_\e kXi`]]j) [lk`\j) fi fk_\i i\jki`Zk`fej Xi\ gcXZ\[ fe ^ff[j `dgfik\[ `ekf k_\ Ne`k\[ LkXk\j

]ifd <_`eX fi Xep i\cXk\[ Zflek\i*d\Xjli\j Xi\ kXb\e Yp <_`eX) fli i\m\el\ Xe[ i\jlckj f] fg\iXk`fej dXp Y\ dXk\i`Xccp _Xid\[+

Be i\Z\ek p\Xij) k_\ N+L+ @fm\ied\ek _Xj `dgfj\[ `eZi\Xj\j kf k_\ X[ mXcfi\d [lk`\j Xggc`ZXYc\ kf Z\ikX`e gif[lZkj `dgfik\[ ]ifd <_`eX) `eZcl[`e^

`eZi\Xj\j f] lg kf /2# ]fi jfd\ `k\dj+ P\ Xi\ XZk`m\cp X[[i\jj`e^ k_\ i`jbj i\cXk\[ kf k_\j\ X[[`k`feXc [lk`\j) n_`Z_ _Xm\ X]]\Zk\[) fi _Xm\ k_\ gfk\ek`Xc kf X]]\Zk) Xk

c\Xjk jfd\ f] fli `dgfikj ]ifd <_`eX+ :ck_fl^_ n\ _Xm\ Xci\X[p kXb\e jk\gj kf d`k`^Xk\ k_\j\ i`jbj) `eZcl[`e^ Yp dfm`e^ fli dXel]XZkli`e^ Xe[ Xjj\dYcp kf

O`\keXd Xe[ fk_\i Xi\Xj `e k_\ :j`X IXZ`]`Z i\^`fe flkj`[\ f] <_`eX) `] k_\j\ [lk`\j Xi\ `dgfj\[) k_\ Zfjk f] fli gif[lZkj dXp `eZi\Xj\+ M_\j\ [lk`\j dXp Xcjf dXb\

fli gif[lZkj dfi\ \og\ej`m\ ]fi Zfejld\ij) n_`Z_ dXp i\[lZ\ Zfejld\i [\dXe[+ P\ dXp e\\[ kf f]]j\k k_\ ]`eXeZ`Xc `dgXZk Yp) Xdfe^ fk_\i k_`e^j) dfm`e^ \m\e

dfi\ f] fli gif[lZk dXel]XZkli`e^ kf fk_\i cfZXk`fej) df[`]p`e^ fk_\i Ylj`e\jj giXZk`Z\j fi iX`j`e^ gi`Z\j+ B] n\ Xi\ efk jlZZ\jj]lc `e f]]j\kk`e^ k_\ `dgXZk f] Xep

jlZ_ [lk`\j) fli i\m\el\) ^ifjj dXi^`ej) Xe[ fg\iXk`e^ i\jlckj dXp Y\ dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk\[+

We depend substantially on our sales channels, and our failure to maintain and expand our sales channels would result in lower sales and reduced revenue.

Mf dX`ekX`e Xe[ ^ifn fli dXib\k j_Xi\) i\m\el\) Xe[ YiXe[) n\ dljk dX`ekX`e Xe[ \ogXe[ fli jXc\j Z_Xee\cj+ Hli jXc\j Z_Xee\cj Zfej`jk gi`dXi`cp f]

kiX[`k`feXc i\kX`c\ij) fec`e\ i\kX`c\ij) Xe[ n_fc\jXc\ [`jki`Ylkfij) Ylk Xcjf `eZcl[\ j\im`Z\ gifm`[\ij jlZ_ Xj n`i\c\jj ZXii`\ij Xe[ k\c\Zfddle`ZXk`fej gifm`[\ij+ P\

^\e\iXccp _Xm\ ef d`e`dld gliZ_Xj\ Zfdd`kd\ekj fi cfe^*k\id ZfekiXZkj n`k_ Xep f] k_\j\ k_`i[ gXik`\j+

MiX[`k`feXc i\kX`c\ij _Xm\ c`d`k\[ j_\c] jgXZ\ Xe[ gifdfk`feXc Yl[^\kj) Xe[ Zfdg\k`k`fe `j `ek\ej\ ]fi k_\j\ i\jfliZ\j+ : Zfdg\k`kfi n`k_ dfi\ \ok\ej`m\

gif[lZk c`e\j Xe[ jkife^\i YiXe[ `[\ek`kp dXp _Xm\ ^i\Xk\i YXi^X`e`e^ gfn\i n`k_ k_\j\ i\kX`c\ij+ :ep i\[lZk`fe `e XmX`cXYc\ j_\c] jgXZ\ fi `eZi\Xj\[ Zfdg\k`k`fe ]fi

jlZ_ j_\c] jgXZ\ nflc[ i\hl`i\ lj kf `eZi\Xj\ fli dXib\k`e^ \og\e[`kli\j j`dgcp kf dX`ekX`e Zlii\ek c\m\cj f] i\kX`c j_\c] jgXZ\) n_`Z_ nflc[ _Xid fli fg\iXk`e^

dXi^`e+ Hli kiX[`k`feXc i\kX`c Zljkfd\ij _Xm\ ]XZ\[ `eZi\Xj\[ Xe[ j`^e`]`ZXek Zfdg\k`k`fe ]ifd fec`e\ i\kX`c\ij+ B]
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n\ ZXeefk \]]\Zk`m\cp dXeX^\ fli Ylj`e\jj Xdfe^jk fli fec`e\ Zljkfd\ij Xe[ kiX[`k`feXc i\kX`c Zljkfd\ij) fli Ylj`e\jj nflc[ Y\ _Xid\[+ M_\ i\Z\ek ki\e[ `e k_\

Zfejfc`[Xk`fe f] fec`e\ i\kX`c\ij _Xj i\jlck\[ `e `ek\ej`]`\[ Zfdg\k`k`fe ]fi gi\]\ii\[ gif[lZk gcXZ\d\ek) jlZ_ Xj gif[lZk gcXZ\d\ek fe Xe fec`e\ i\kX`c\izj `ek\ie\k

_fd\ gX^\+ Be X[[`k`fe) fli \]]fikj kf i\Xc`^e fi Zfejfc`[Xk\ fli jXc\j Z_Xee\cj dXp ZXlj\ k\dgfiXip [`jilgk`fej `e fli gif[lZk jXc\j Xe[ i\m\el\) Xe[ k_\j\ \]]fikj

dXp efk i\jlck `e k_\ \og\Zk\[ cfe^\i*k\id Y\e\]`kj k_Xk gifdgk\[ k_\d+

Be X[[`k`fe) kf k_\ \ok\ek fli i\kX`c Xe[ [`jki`Ylkfi Z_Xee\c gXike\ij jlggcp gif[lZkj k_Xk Zfdg\k\ n`k_ fli fne) `k `j gfjj`Yc\ k_Xk k_\j\ Z_Xee\c gXike\ij

dXp Z_ffj\ efk kf f]]\i fli gif[lZkj kf \e[*lj\ij fi kf f]]\i fli gif[lZkj kf \e[*lj\ij fe c\jj ]XmfiXYc\ k\idj) `eZcl[`e^ n`k_ i\jg\Zk kf gif[lZk gcXZ\d\ek+ B] k_`j

n\i\ kf fZZli) n\ dXp efk Y\ XYc\ kf `eZi\Xj\ fi dX`ekX`e fli jXc\j) Xe[ fli Ylj`e\jj) i\jlckj f] fg\iXk`fej) Xe[ ]`eXeZ`Xc Zfe[`k`fe Zflc[ Y\ dXk\i`Xccp Xe[ X[m\ij\cp

X]]\Zk\[+ ?fi \oXdgc\) :dXqfe) fe\ f] fli gi`dXip i\kX`c\ij) Zfdg\k\j n`k_ fli j\Zli`kp ZXd\iX gif[lZkj) Xe[ Xcjf XZhl`i\[ knf f] fli Zfdg\k`kfij) ;c`eb Xe[ K`e^+

Ffi\fm\i) ]fi k_\ p\Xi \e[\[ =\Z\dY\i 0.) /-/1) n\ [\i`m\[ 10+/# f] fli i\m\el\ ]ifd O\i`jli\ Xe[ `kj X]]`c`Xk\j+ ;\^`ee`e^ `e k_\ p\Xi \e[\[

=\Z\dY\i 0.) /-/2 k_ifl^_ Gfm\dY\i /-/6) O\i`jli\ n`cc ef cfe^\i Y\ jlYa\Zk kf d`e`dld gliZ_Xj\ fYc`^Xk`fej le[\i fli Llggcp :^i\\d\ek+ B] n\ Xi\ leXYc\ kf

dX`ekX`e Xe[ \ogXe[ fli i\m\el\ ]ifd O\i`jli\ `e k_\ XYj\eZ\ f] d`e`dld gliZ_Xj\ fYc`^Xk`fej) fli i\m\el\) Ylj`e\jj) i\jlckj f] fg\iXk`fej) ]`eXeZ`Xc Zfe[`k`fe

Xe[ ZXj_ ]cfnj dXp Y\ dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk\[+

P\ dljk Xcjf Zfek`elfljcp dfe`kfi Xe[ \mXclXk\ \d\i^`e^ jXc\j Z_Xee\cj+ B] n\ ]X`c kf \jkXYc`j_ X gi\j\eZ\ `e Xe `dgfikXek [\m\cfg`e^ jXc\j Z_Xee\c) fli

Ylj`e\jj) i\jlckj f] fg\iXk`fej) Xe[ ]`eXeZ`Xc Zfe[`k`fe Zflc[ Y\ dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk\[+

If we do not effectively manage our sales channel inventory and product mix, we may incur costs associated with excess inventory, or lose sales from having

too few products.

B] n\ Xi\ leXYc\ kf gifg\icp dfe`kfi) Zfekifc) Xe[ dXeX^\ fli jXc\j Z_Xee\c `em\ekfip Xe[ dX`ekX`e Xe Xggifgi`Xk\ c\m\c Xe[ d`o f] gif[lZkj n`k_ fli

[`jki`Ylkfij Xe[ n`k_`e fli jXc\j Z_Xee\cj) n\ dXp `eZli `eZi\Xj\[ Xe[ le\og\Zk\[ Zfjkj XjjfZ`Xk\[ n`k_ k_`j `em\ekfip+ P\ ^\e\iXccp Xccfn [`jki`Ylkfij Xe[

kiX[`k`feXc i\kX`c\ij kf i\klie X c`d`k\[ Xdflek f] fli gif[lZkj `e \oZ_Xe^\ ]fi fk_\i gif[lZkj+ Ne[\i fli gi`Z\ gifk\Zk`fe gfc`Zp) `] n\ i\[lZ\ k_\ c`jk gi`Z\ f] X

gif[lZk) n\ Xi\ f]k\e i\hl`i\[ kf `jjl\ X Zi\[`k `e Xe Xdflek \hlXc kf k_\ i\[lZk`fe ]fi \XZ_ f] k_\ gif[lZkj _\c[ `e `em\ekfip Yp fli n_fc\jXc\ [`jki`Ylkfij Xe[

i\kX`c\ij+ B] fli n_fc\jXc\ [`jki`Ylkfij Xe[ i\kX`c\ij Xi\ leXYc\ kf j\cc k_\`i `em\ekfip `e X k`d\cp dXee\i) n\ d`^_k cfn\i k_\ gi`Z\ f] k_\ gif[lZkj) fi k_\j\ gXik`\j

dXp \oZ_Xe^\ k_\ gif[lZkj ]fi e\n\i gif[lZkj+ :cjf) [li`e^ k_\ kiXej`k`fe ]ifd Xe \o`jk`e^ gif[lZk kf X e\n i\gcXZ\d\ek gif[lZk) n\ dljk XZZliXk\cp gi\[`Zk k_\

[\dXe[ ]fi k_\ \o`jk`e^ Xe[ k_\ e\n gif[lZk+

P\ [\k\id`e\ gif[lZk`fe c\m\cj YXj\[ fe fli ]fi\ZXjkj f] [\dXe[ ]fi fli gif[lZkj+ :ZklXc [\dXe[ ]fi fli gif[lZkj [\g\e[j fe dXep ]XZkfij) n_`Z_

dXb\j `k [`]]`Zlck kf ]fi\ZXjk+ P\ _Xm\ \og\i`\eZ\[ [`]]\i\eZ\j Y\kn\\e fli XZklXc Xe[ fli ]fi\ZXjk\[ [\dXe[ `e k_\ gXjk Xe[ \og\Zk [`]]\i\eZ\j kf Xi`j\ `e k_\ ]lkli\+

B] n\ `dgifg\icp ]fi\ZXjk [\dXe[ ]fi fli gif[lZkj) n\ Zflc[ \e[ lg n`k_ kff dXep gif[lZkj Xe[ Y\ leXYc\ kf j\cc k_\ \oZ\jj `em\ekfip `e X k`d\cp dXee\i) `] Xk Xcc)

fi) Xck\ieXk`m\cp) n\ Zflc[ \e[ lg n`k_ kff ]\n gif[lZkj Xe[ efk Y\ XYc\ kf jXk`j]p [\dXe[+ M_`j gifYc\d `j \oXZ\iYXk\[ Y\ZXlj\ n\ Xkk\dgk kf Zcfj\cp dXkZ_

`em\ekfip c\m\cj n`k_ gif[lZk [\dXe[) c\Xm`e^ c`d`k\[ dXi^`e ]fi \iifi+ B] k_\j\ \m\ekj fZZli) n\ Zflc[ `eZli `eZi\Xj\[ \og\ej\j XjjfZ`Xk\[ n`k_ ni`k`e^ f]]

\oZ\jj`m\ fi fYjfc\k\ `em\ekfip) cfj\ jXc\j) `eZli g\eXck`\j ]fi cXk\ [\c`m\ip) fi _Xm\ kf j_`g gif[lZkj Yp X`i ]i\`^_k kf d\\k `dd\[`Xk\ [\dXe[) k_\i\Yp `eZlii`e^

`eZi\d\ekXc ]i\`^_k Zfjkj XYfm\ k_\ j\X ]i\`^_k Zfjkj) X gi\]\ii\[ d\k_f[) Xe[ jl]]\i`e^ X Zfii\jgfe[`e^ [\Zc`e\ `e ^ifjj dXi^`e+

If we are unable to secure and protect our intellectual property rights, our ability to compete could be harmed.

P\ i\cp fe X ZfdY`eXk`fe f] Zfgpi`^_k) kiX[\dXib) gXk\ek) Xe[ kiX[\ j\Zi\k cXnj) efe[`jZcfjli\ X^i\\d\ekj n`k_ \dgcfp\\j) ZfejlckXekj) Xe[ jlggc`\ij) Xe[

fk_\i ZfekiXZklXc gifm`j`fej kf \jkXYc`j_) dX`ekX`e) Xe[ gifk\Zk fli `ek\cc\ZklXc gifg\ikp Xe[ k\Z_efcf^p+ =\jg`k\ \]]fikj kf gifk\Zk fli `ek\cc\ZklXc gifg\ikp)

leXlk_fi`q\[ k_`i[ gXik`\j dXp Xkk\dgk kf
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[\j`^e Xifle[) Zfgp Xjg\Zkj f] fli gif[lZk [\j`^e fi fYkX`e Xe[ lj\ k\Z_efcf^p fi fk_\i `ek\cc\ZklXc gifg\ikp XjjfZ`Xk\[ n`k_ fli gif[lZkj+ ?lik_\idfi\) fli

Zfdg\k`kfij dXp `e[\g\e[\ekcp [\m\cfg j`d`cXi k\Z_efcf^p fi [\j`^e Xifle[ fli `ek\cc\ZklXc gifg\ikp+ Hli `eXY`c`kp kf j\Zli\ Xe[ gifk\Zk fli `ek\cc\ZklXc gifg\ikp

i`^_kj Zflc[ dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk fli YiXe[ Xe[ Ylj`e\jj) i\jlckj f] fg\iXk`fej) Xe[ ]`eXeZ`Xc Zfe[`k`fe+

We rely upon third parties for technology that is critical to our products, and if we are unable to continue to use this technology and future technology, our

ability to develop, sell, maintain, and support technologically innovative products would be limited.

P\ i\cp fe k_`i[ gXik`\j kf fYkX`e \oZclj`m\ Xe[ efe*\oZclj`m\ gXk\ek\[ _Xi[nXi\ Xe[ jf]knXi\ c`Z\ej\ i`^_kj `e k\Z_efcf^`\j k_Xk Xi\ `eZfigfiXk\[ `ekf Xe[

e\Z\jjXip ]fi k_\ fg\iXk`fe Xe[ ]leZk`feXc`kp f] dfjk f] fli gif[lZkj+ Be k_\ ZXj\j f] efe*\oZclj`m\ i`^_kj) Y\ZXlj\ k_\ `ek\cc\ZklXc gifg\ikp n\ c`Z\ej\ `j XmX`cXYc\

]ifd k_`i[ gXik`\j) YXii`\ij kf \ekip `ekf Z\ikX`e dXib\kj dXp Y\ cfn\i ]fi gfk\ek`Xc fi \o`jk`e^ Zfdg\k`kfij k_Xe `] n\ fne\[ \oZclj`m\ i`^_kj kf k_\ k\Z_efcf^p k_Xk

n\ c`Z\ej\ Xe[ lj\+ Ffi\fm\i) `] X Zfdg\k`kfi fi gfk\ek`Xc Zfdg\k`kfi \ek\ij `ekf Xe \oZclj`m\ XiiXe^\d\ek n`k_ Xep f] fli b\p k_`i[*gXikp k\Z_efcf^p gifm`[\ij) fi

`] Xep f] k_\j\ gifm`[\ij le`cXk\iXccp [\Z`[\j efk kf [f Ylj`e\jj n`k_ lj ]fi Xep i\Xjfe) fli XY`c`kp kf [\m\cfg Xe[ j\cc gif[lZkj ZfekX`e`e^ k_Xk k\Z_efcf^p nflc[ Y\

j\m\i\cp c`d`k\[+ Be X[[`k`fe) Z\ikX`e f] :icfzj ]`idnXi\ Xe[ k_\ :B*YXj\[ Xc^fi`k_dj k_Xk n\ lj\ `e fli :icf L\Zli\ Xe[ :icf MfkXc L\Zli`kp j\im`Z\j `eZfigfiXk\

fg\e jfliZ\ jf]knXi\) k_\ c`Z\ej\j ]fi n_`Z_ dXp `eZcl[\ ZljkfdXip i\hl`i\d\ekj ]fi) Xe[ i\jki`Zk`fej fe) lj\ f] k_\ fg\e jfliZ\ jf]knXi\+

B] n\ Xi\ f]]\i`e^ gif[lZkj fi j\im`Z\j k_Xk ZfekX`e k_`i[*gXikp k\Z_efcf^p k_Xk n\ jlYj\hl\ekcp cfj\ k_\ i`^_k kf c`Z\ej\) k_\e n\ n`cc efk Y\ XYc\ kf

Zfek`el\ kf f]]\i fi jlggfik k_fj\ gif[lZkj fi j\im`Z\j+ Be X[[`k`fe) k_\j\ c`Z\ej\j dXp i\hl`i\ ifpXckp gXpd\ekj fi fk_\i Zfej`[\iXk`fe kf k_\ k_`i[*gXikp c`Z\ejfi+

Hli jlZZ\jj n`cc [\g\e[) `e gXik) fe fli Zfek`el\[ XY`c`kp kf XZZ\jj k_\j\ k\Z_efcf^`\j) Xe[ n\ [f efk befn n_\k_\i k_\j\ k_`i[*gXikp k\Z_efcf^`\j n`cc Zfek`el\ kf

Y\ c`Z\ej\[ kf lj fe Zfdd\iZ`Xccp XZZ\gkXYc\ k\idj) `] Xk Xcc+ Be X[[`k`fe) `] k_\j\ k_`i[*gXikp c`Z\ejfij ]X`c fi \og\i`\eZ\ `ejkXY`c`kp) k_\e n\ dXp Y\ leXYc\ kf

Zfek`el\ kf j\cc gif[lZkj Xe[ j\im`Z\j k_Xk `eZfigfiXk\ k_\ c`Z\ej\[ k\Z_efcf^`\j) `e X[[`k`fe kf Y\`e^ leXYc\ kf Zfek`el\ kf dX`ekX`e Xe[ jlggfik k_\j\ gif[lZkj Xe[

j\im`Z\j+ P\ [f i\hl`i\ \jZifn XiiXe^\d\ekj n`k_ i\jg\Zk kf Z\ikX`e k_`i[*gXikp jf]knXi\ n_`Z_ \ek`kc\ lj kf Z\ikX`e c`d`k\[ i`^_kj kf k_\ jfliZ\ Zf[\) `e k_\ \m\ek f]

Z\ikX`e ]X`cli\j Yp k_\ k_`i[ gXikp) `e fi[\i kf dX`ekX`e Xe[ jlggfik jlZ_ jf]knXi\+ Afn\m\i) k_\i\ `j ef ^lXiXek\\ k_Xk n\ nflc[ Y\ XYc\ kf ]lccp le[\ijkXe[ Xe[ lj\

k_\ jfliZ\ Zf[\) Xj n\ dXp efk _Xm\ k_\ \og\ik`j\ kf [f jf+ P\ Xi\ `eZi\Xj`e^cp \ogfj\[ kf k_\j\ i`jbj Xj n\ Zfek`el\ kf [\m\cfg Xe[ dXib\k dfi\ gif[lZkj

ZfekX`e`e^ k_`i[*gXikp k\Z_efcf^p Xe[ jf]knXi\+ B] n\ Xi\ leXYc\ kf c`Z\ej\ k_\ e\Z\jjXip k\Z_efcf^p) n\ dXp Y\ ]fiZ\[ kf XZhl`i\ fi [\m\cfg Xck\ieXk`m\ k\Z_efcf^p)

n_`Z_ Zflc[ Y\ f] cfn\i hlXc`kp fi g\i]fidXeZ\ jkXe[Xi[j+ M_\ XZhl`j`k`fe fi [\m\cfgd\ek f] Xck\ieXk`m\ k\Z_efcf^p dXp c`d`k Xe[ [\cXp fli XY`c`kp kf f]]\i e\n fi

Zfdg\k`k`m\ gif[lZkj Xe[ j\im`Z\j Xe[ `eZi\Xj\ fli Zfjkj f] gif[lZk`fe+ :j X i\jlck) fli Ylj`e\jj) i\jlckj f] fg\iXk`fej) Xe[ ]`eXeZ`Xc Zfe[`k`fe Zflc[ Y\ dXk\i`Xccp

Xe[ X[m\ij\cp X]]\Zk\[+

P\ Xcjf lk`c`q\ k_`i[*gXikp jf]knXi\ [\m\cfgd\ek ZfdgXe`\j Xe[ ZfekiXZkfij kf [\m\cfg) Zljkfd`q\) dX`ekX`e) Xe[ jlggfik jf]knXi\ k_Xk `j `eZfigfiXk\[

`ekf fli gif[lZkj Xe[ j\im`Z\j+ B] k_\j\ ZfdgXe`\j Xe[ ZfekiXZkfij ]X`c kf k`d\cp [\c`m\i fi Zfek`elfljcp dX`ekX`e Xe[ jlggfik k_\ jf]knXi\) Xj n\ i\hl`i\ f] k_\d) n\

dXp \og\i`\eZ\ [\cXpj `e i\c\Xj`e^ e\n gif[lZkj Xe[ j\im`Z\j fi [`]]`Zlck`\j n`k_ jlggfik`e^ \o`jk`e^ gif[lZkj) j\im`Z\j) Xe[ fli lj\ij+

Our sales and operations in international markets expose us to operational, financial and regulatory risks.

Bek\ieXk`feXc jXc\j Zfdgi`j\ X j`^e`]`ZXek Xdflek f] fli fm\iXcc i\m\el\+ Bek\ieXk`feXc jXc\j n\i\ 2-# Xe[ 06# f] fm\iXcc i\m\el\ ]fi k_\ p\Xij \e[\[

=\Z\dY\i 0.) /-/1 Xe[ /-/0) i\jg\Zk`m\cp+ P\ Zfek`el\ kf Y\ Zfdd`kk\[ kf ^ifn`e^ fli `ek\ieXk`feXc jXc\j) Xe[ n_`c\ n\ _Xm\ Zfdd`kk\[ i\jfliZ\j kf \ogXe[`e^

fli `ek\ieXk`feXc fg\iXk`fej Xe[ jXc\j Z_Xee\cj) k_\j\ \]]fikj dXp efk Y\ jlZZ\jj]lc+ Bek\ieXk`feXc fg\iXk`fej Xi\ jlYa\Zk kf X eldY\i f] i`jbj) `eZcl[`e^ Ylk efk

c`d`k\[ kf7

u \oZ_Xe^\ iXk\ ]clZklXk`fej8
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u gfc`k`ZXc Xe[ \Zfefd`Z `ejkXY`c`kp) `ek\ieXk`feXc k\iifi`jd) Xe[ Xek`*:d\i`ZXe j\ek`d\ek) gXik`ZlcXicp `e \d\i^`e^ dXib\kj8

u gfk\ek`Xc ]fi m`fcXk`fej f] Xek`*Zfiilgk`fe cXnj Xe[ i\^lcXk`fej) jlZ_ Xj k_fj\ i\cXk\[ kf Yi`Y\ip Xe[ ]iXl[8

u gi\]\i\eZ\ ]fi cfZXccp YiXe[\[ gif[lZkj) Xe[ cXnj Xe[ Ylj`e\jj giXZk`Z\j ]Xmfi`e^ cfZXc Zfdg\k`k`fe8

u gfk\ek`Xc Zfej\hl\eZ\j f]) Xe[ leZ\ikX`ekp i\cXk\[ kf) k_\ x;i\o`ky gifZ\jj `e k_\ Ne`k\[ D`e^[fd) n_`Z_ Zflc[ c\X[ kf X[[`k`feXc \og\ej\ Xe[

Zfdgc\o`kp `e [f`e^ Ylj`e\jj k_\i\8

u `eZi\Xj\[ [`]]`Zlckp `e dXeX^`e^ `em\ekfip8

u [\cXp\[ i\m\el\ i\Zf^e`k`fe8

u c\jj \]]\Zk`m\ gifk\Zk`fe f] `ek\cc\ZklXc gifg\ikp8

u jki`e^\ek Zfejld\i gifk\Zk`fe Xe[ gif[lZk Zfdgc`XeZ\ i\^lcXk`fej) `eZcl[`e^ Ylk efk c`d`k\[ kf @\e\iXc =XkX Iifk\Zk`fe K\^lcXk`fe `e k_\ >lifg\Xe

Ne`fe) >lifg\Xe Zfdg\k`k`fe cXn) k_\ K\jki`Zk`fe f] AXqXi[flj LlYjkXeZ\j [`i\Zk`m\) k_\ PXjk\ >c\Zki`ZXc Xe[ >c\Zkife`Z >hl`gd\ek [`i\Zk`m\ Xe[

k_\ >lifg\Xe >Zf[\j`^e [`i\Zk`m\) k_Xk Xi\ Zfjkcp kf Zfdgcp n`k_ Xe[ dXp mXip ]ifd Zflekip kf Zflekip8

u [`]]`Zlck`\j Xe[ Zfjkj f] jkX]]`e^ Xe[ dXeX^`e^ ]fi\`^e fg\iXk`fej8

u Ylj`e\jj [`]]`Zlck`\j) `eZcl[`e^ gfk\ek`Xc YXebilgkZp fi c`hl`[Xk`fe) f] Xep f] fli nfic[n`[\ k_`i[*gXikp cf^`jk`Zj gifm`[\ij8 Xe[

u Z_Xe^\j `e cfZXc kXo Xe[ Zljkfdj [lkp cXnj fi Z_Xe^\j `e k_\ \e]fiZ\d\ek) Xggc`ZXk`fe) fi `ek\igi\kXk`fe f] jlZ_ cXnj+

P\ Xi\ Xcjf i\hl`i\[ kf Zfdgcp n`k_ cfZXc \em`ifed\ekXc c\^`jcXk`fe) Xe[ k_fj\ n_f j\cc fli gif[lZkj i\cp fe k_`j Zfdgc`XeZ\ `e fi[\i kf j\cc fli gif[lZkj+

B] k_fj\ n_f j\cc fli gif[lZkj [f efk X^i\\ n`k_ fli `ek\igi\kXk`fej Xe[ i\hl`i\d\ekj f] e\n c\^`jcXk`fe) k_\p dXp Z\Xj\ kf fi[\i fli gif[lZkj Xe[ fli Ylj`e\jj)

i\jlckj f] fg\iXk`fej) Xe[ ]`eXeZ`Xc Zfe[`k`fe Zflc[ Y\ dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk\[+

Governmental regulations of imports or exports affecting internet security could affect our revenue.

:ep X[[`k`feXc ^fm\ied\ekXc i\^lcXk`fe f] `dgfikj fi \ogfikj fi ]X`cli\ kf fYkX`e i\hl`i\[ \ogfik XggifmXc f] fli \eZipgk`fe k\Z_efcf^`\j Zflc[ X[m\ij\cp

X]]\Zk fli `ek\ieXk`feXc Xe[ [fd\jk`Z jXc\j+ M_\ Ne`k\[ LkXk\j Xe[ mXi`flj ]fi\`^e ^fm\ied\ekj _Xm\ `dgfj\[ Zfekifcj) \ogfik c`Z\ej\ i\hl`i\d\ekj) Xe[ i\jki`Zk`fej

fe k_\ `dgfik fi \ogfik f] jfd\ k\Z_efcf^`\j) gXik`ZlcXicp \eZipgk`fe k\Z_efcf^p+ Be X[[`k`fe) ]ifd k`d\ kf k`d\) ^fm\ied\ekXc X^\eZ`\j _Xm\ gifgfj\[ X[[`k`feXc

i\^lcXk`fe f] \eZipgk`fe k\Z_efcf^p) jlZ_ Xj i\hl`i`e^ k_\ \jZifn Xe[ ^fm\ied\ekXc i\Zfm\ip f] gi`mXk\ \eZipgk`fe b\pj+ Be i\jgfej\ kf k\iifi`jk XZk`m`kp)

^fm\ied\ekj Zflc[ \eXZk X[[`k`feXc i\^lcXk`fe fi i\jki`Zk`fe fe k_\ lj\) `dgfik) fi \ogfik f] \eZipgk`fe k\Z_efcf^p+ M_`j X[[`k`feXc i\^lcXk`fe f] \eZipgk`fe

k\Z_efcf^p Zflc[ [\cXp fi gi\m\ek k_\ XZZ\gkXeZ\ Xe[ lj\ f] \eZipgk`fe gif[lZkj Xe[ glYc`Z e\knfibj ]fi j\Zli\ Zfddle`ZXk`fej) i\jlck`e^ `e [\Zi\Xj\[ [\dXe[ ]fi

fli gif[lZkj Xe[ j\im`Z\j+ Be X[[`k`fe) jfd\ ]fi\`^e Zfdg\k`kfij Xi\ jlYa\Zk kf c\jj jki`e^\ek Zfekifcj fe \ogfik`e^ k_\`i \eZipgk`fe k\Z_efcf^`\j+ :j X i\jlck) k_\p

dXp Y\ XYc\ kf Zfdg\k\ dfi\ \]]\Zk`m\cp k_Xe n\ ZXe `e k_\ Ne`k\[ LkXk\j Xe[ k_\ `ek\ieXk`feXc `ek\ie\k j\Zli`kp dXib\k+

1-



MXYc\ f] <fek\ekj

We are involved in litigation matters in the ordinary course and may in the future become involved in additional litigation, including litigation regarding

intellectual property rights, which could be costly and subject us to significant liability.

Hli `e[ljkip `j Z_XiXZk\i`q\[ Yp k_\ \o`jk\eZ\ f] X cXi^\ eldY\i f] gXk\ekj Xe[ ]i\hl\ek ZcX`dj Xe[ i\cXk\[ c`k`^Xk`fe i\^Xi[`e^ `e]i`e^\d\ek f] gXk\ekj)

kiX[\ j\Zi\kj) Xe[ fk_\i `ek\cc\ZklXc gifg\ikp i`^_kj+ ?ifd k`d\ kf k`d\) k_`i[ gXik`\j _Xm\ Xjj\ik\[) Xe[ dXp Zfek`el\ kf Xjj\ik) \oZclj`m\ gXk\ek) Zfgpi`^_k) kiX[\dXib)

Xe[ fk_\i `ek\cc\ZklXc gifg\ikp i`^_kj X^X`ejk lj) [\dXe[`e^ c`Z\ej\ fi ifpXckp gXpd\ekj fi j\\b`e^ gXpd\ek ]fi [XdX^\j) `ealeZk`m\ i\c`\]) Xe[ fk_\i XmX`cXYc\ c\^Xc

i\d\[`\j k_ifl^_ c`k`^Xk`fe+ M_\j\ Xcjf `eZcl[\ k_`i[*gXikp efe*giXZk`Z`e^ \ek`k`\j n_f ZcX`d kf fne gXk\ekj fi fk_\i `ek\cc\ZklXc gifg\ikp k_Xk k_\p Y\c`\m\ Zfm\i fli

gif[lZkj+ B] n\ Xi\ leXYc\ kf i\jfcm\ k_\j\ dXkk\ij fi fYkX`e c`Z\ej\j fe XZZ\gkXYc\ fi Zfdd\iZ`Xccp i\XjfeXYc\ k\idj) n\ Zflc[ Y\ jl\[ fi n\ dXp Y\ ]fiZ\[ kf

`e`k`Xk\ c`k`^Xk`fe kf gifk\Zk fli i`^_kj+ M_\ Zfjk f] Xep e\Z\jjXip c`Z\ej\j Xe[ c`k`^Xk`fe i\cXk\[ kf Xcc\^\[ `e]i`e^\d\ek Zflc[ dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk fli

Ylj`e\jj) i\jlckj f] fg\iXk`fej) Xe[ ]`eXeZ`Xc Zfe[`k`fe+

Be k_\ \m\ek jlZZ\jj]lc ZcX`dj f] `e]i`e^\d\ek Xi\ Yifl^_k Yp k_`i[ gXik`\j) Xe[ n\ Xi\ leXYc\ kf fYkX`e c`Z\ej\j fi `e[\g\e[\ekcp [\m\cfg Xck\ieXk`m\

k\Z_efcf^p fe X k`d\cp YXj`j) n\ dXp Y\ jlYa\Zk kf `e[\de`]`ZXk`fe fYc`^Xk`fej) Y\ leXYc\ kf f]]\i Zfdg\k`k`m\ gif[lZkj) fi Y\ jlYa\Zk kf `eZi\Xj\[ \og\ej\j+ B] n\

[f efk i\jfcm\ k_\j\ ZcX`dj fe X ]XmfiXYc\ YXj`j) fli Ylj`e\jj) i\jlckj f] fg\iXk`fej) Xe[ ]`eXeZ`Xc Zfe[`k`fe Zflc[ Y\ dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk\[+

P\ _Xm\ Y\\e jlYa\Zk kf j\Zli`k`\j ZcXjj XZk`fe Xe[ [\i`mXk`m\ c`k`^Xk`fe `e k_\ gXjk) Xe[ dXp `e k_\ ]lkli\ Y\Zfd\ `emfcm\[ `e jlZ_ c`k`^Xk`fe+ Be k_\ \m\ek

n\ Xi\ `emfcm\[ `e jlZ_ c`k`^Xk`fe) i\^Xi[c\jj f] k_\ d\i`kj fi lck`dXk\ i\jlckj f] jlZ_ c`k`^Xk`fe) k_`j Zflc[ i\jlck `e jlYjkXek`Xc Zfjkj) n_`Z_ nflc[ _lik fli ]`eXeZ`Xc

Zfe[`k`fe Xe[ i\jlckj f] fg\iXk`fej Xe[ [`m\ik dXeX^\d\ekzj Xkk\ek`fe Xe[ i\jfliZ\j ]ifd fli Ylj`e\jj+

Our business and operations could be negatively affected if we become subject to stockholder activism, which could cause us to incur significant expense,

disrupt our business, result in a proxy contest or litigation, or impact our stock price.

LkfZb_fc[\i XZk`m`jd) n_`Z_ ZXe kXb\ dXep ]fidj fi Xi`j\ `e X mXi`\kp f] j`klXk`fej) `eZcl[`e^ dXb`e^ glYc`Z [\dXe[j k_Xk n\ Zfej`[\i Z\ikX`e jkiXk\^`Z

Xck\ieXk`m\j) \e^X^`e^ `e glYc`Z ZXdgX`^ej kf Xkk\dgk kf `e]cl\eZ\ fli ZfigfiXk\ ^fm\ieXeZ\ Xe[,fi fli dXeX^\d\ek) Xe[ Zfdd\eZ`e^ gifop Zfek\jkj kf Xkk\dgk kf

\c\Zk k_\ XZk`m`jkjz i\gi\j\ekXk`m\j fi fk_\ij kf fli ;fXi[ f] =`i\Zkfij) _Xj Y\\e `eZi\Xj`e^ i\Z\ekcp+ OfcXk`c`kp `e k_\ gi`Z\ f] fli Zfddfe jkfZb fi fk_\i i\Xjfej _Xj

ZXlj\[) Xe[ dXp Zfek`el\ `e k_\ ]lkli\ kf ZXlj\) lj kf Y\Zfd\ k_\ kXi^\k f] j\Zli`k`\j c`k`^Xk`fe fi jkfZb_fc[\i XZk`m`jd+ :Zk`m`jk jkfZb_fc[\ij n_f [`jX^i\\ n`k_ k_\

Zfdgfj`k`fe f] fli ;fXi[ f] =`i\Zkfij) fli jkiXk\^p) fi k_\ nXp fli ZfdgXep `j dXeX^\[ dXp j\\b kf \]]\Zk Z_Xe^\ k_ifl^_ mXi`flj jkiXk\^`\j Xe[ Z_Xee\cj) jlZ_ Xj

k_ifl^_ Zfdd\eZ`e^ X gifop Zfek\jk) dXb`e^ glYc`Z jkXk\d\ekj Zi`k`ZXc f] fli g\i]fidXeZ\ fi Ylj`e\jj) fi \e^X^`e^ `e fk_\i j`d`cXi XZk`m`k`\j+ K\jgfe[`e^ kf Xep

XZk`fej Yp XZk`m`jk jkfZb_fc[\ij) `eZcl[`e^ gifop Zfek\jkj) ZXe Y\ Zfjkcp Xe[ k`d\*Zfejld`e^) _Xj [`m\ik\[ k_\ Xkk\ek`fe f] dXeX^\d\ek) fli ;fXi[ f] =`i\Zkfij) Xe[

fli \dgcfp\\j) Xe[ dXp Y\ [`jilgk`m\ kf fli fg\iXk`fej+ P\ dXp Y\ i\hl`i\[ kf `eZli j`^e`]`ZXek ]\\j Xe[ fk_\i \og\ej\j i\cXk\[ kf XZk`m`jk jkfZb_fc[\i dXkk\ij)

`eZcl[`e^ ]fi k_`i[*gXikp X[m`jfij+

Hli jkfZb gi`Z\ Zflc[ Y\ X[m\ij\cp X]]\Zk\[ Yp k_\ \m\ekj) i`jbj) Xe[ leZ\ikX`ek`\j f] Xep jkfZb_fc[\i XZk`m`jd+ :[[`k`feXccp) g\iZ\`m\[ leZ\ikX`ek`\j Xj kf

fli ]lkli\ [`i\Zk`fe Xj X i\jlck f] jkfZb_fc[\i XZk`m`jd) `eZcl[`e^ gfk\ek`Xc Z_Xe^\j kf k_\ Zfdgfj`k`fe f] fli ;fXi[ f] =`i\Zkfij) dXp c\X[ kf k_\ g\iZ\gk`fe f] X

Z_Xe^\ `e k_\ jkiXk\^`Z [`i\Zk`fe f] fli Ylj`e\jj8 k_\ cfjj f] b\p \dgcfp\\j) `eZcl[`e^ fli \o\Zlk`m\ f]]`Z\ij8 X g\iZ\gk`fe f] `ejkXY`c`kp fi cXZb f] Zfek`el`kp)

gXik`ZlcXicp `] k_\ jkfZb_fc[\i XZk`m`jd ZXdgX`^e i\jlckj `e k_\ Xggf`ekd\ek f] fe\ fi dfi\ XZk`m`jk jkfZb_fc[\ij kf fli ;fXi[ f] =`i\Zkfij) n_`Z_ dXp ZXlj\ ZfeZ\ie

kf fli \o`jk`e^ fi gfk\ek`Xc i\kX`c\ij) [`jki`Ylkfij Xe[ fk_\i Z_Xee\c gXike\ij) \dgcfp\\j) Xe[ fk_\i jkfZb_fc[\ij8 dXp Y\ \ogcf`k\[ Yp fli Zfdg\k`kfij8 dXp i\jlck `e

k_\ cfjj f] gfk\ek`Xc Ylj`e\jj fggfikle`k`\j fi c`d`k fli XY`c`kp kf [\m\cfg Xe[ `ekif[lZ\ e\n gif[lZkj Xe[ j\im`Z\j8 Xe[ dXp dXb\ `k dfi\ [`]]`Zlck kf XkkiXZk Xe[

i\kX`e hlXc`]`\[ g\ijfee\c Xe[ Ylj`e\jj gXike\ij+ Be X[[`k`fe) XZk`m`jk [`i\Zkfij dXp dXb\ fm\icp Yli[\ejfd\ [\dXe[j f] fli dXeX^\d\ek Xe[ dXk\i`Xccp Xe[

lee\Z\jjXi`cp `eZi\Xj\ dXeX^\d\ekzj nfibcfX[+ ?lik_\idfi\) `] fli i\kX`c\ij) [`jki`Ylkfij Xe[ fk_\i Z_Xee\c gXike\ij Z_ffj\ kf [\cXp) [\]\i) fi i\[lZ\ kiXejXZk`fej

n`k_ lj fi [f Ylj`e\jj n`k_
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fli Zfdg\k`kfij `ejk\X[ f] lj Xj X i\jlck f] g\iZ\`m\[ leZ\ikX`ek`\j Xj kf fli ]lkli\ [`i\Zk`fe) k_\e fli Ylj`e\jj) ]`eXeZ`Xc Zfe[`k`fe) Xe[ fg\iXk`e^ i\jlckj nflc[ Y\

X[m\ij\cp X]]\Zk\[+

Be X[[`k`fe) dXib\k mfcXk`c`kp dXp c\X[ kf `eZi\Xj\[ jkfZb_fc[\i XZk`m`jd `] n\ \og\i`\eZ\ X dXib\k mXclXk`fe k_Xk XZk`m`jkj Y\c`\m\ `j efk i\]c\Zk`m\ f] fli

`eki`ej`Z mXcl\ Xe[ fli jkfZb gi`Z\ Zflc[ \og\i`\eZ\ g\i`f[j f] `eZi\Xj\[ mfcXk`c`kp Xj X i\jlck f] jkfZb_fc[\i XZk`m`jd+

As part of growing our business, we may make acquisitions or engage in other strategic transactions. If we fail to successfully select, execute, or integrate

our acquisitions or adequately address and resolve risk associated with acquisitions or other strategic transactions, then our business, results of operations, and

financial condition could be materially and adversely affected and our stock price could decline.

?ifd k`d\ kf k`d\) n\ dXp le[\ikXb\ XZhl`j`k`fej fi \e^X^\ `e fk_\i jkiXk\^`Z kiXejXZk`fej kf X[[ e\n gif[lZk Xe[ j\im`Z\ c`e\j Xe[ k\Z_efcf^`\j) XZhl`i\

kXc\ek) ^X`e e\n jXc\j Z_Xee\cj) fi \ek\i `ekf e\n jXc\j k\ii`kfi`\j+ P\ _Xm\ \mXclXk\[ Xe[ \og\Zk kf Zfek`el\ kf \mXclXk\ X n`[\ XiiXp f] gfk\ek`Xc XZhl`j`k`fej Xe[

jkiXk\^`Z kiXejXZk`fej+ :Zhl`j`k`fej Xe[ fk_\i jkiXk\^`Z kiXejXZk`fej `emfcm\ eld\iflj i`jbj Xe[ Z_Xcc\e^\j) `eZcl[`e^ i\cXk`e^ kf7 k_\ jlZZ\jj]lc `ek\^iXk`fe f] Xe

XZhl`i\[ Ylj`e\jj) gif[lZk) j\im`Z\) k\Z_efcf^p fi kXc\ek8 \ek\i`e^ `ekf e\n k\ii`kfi`\j fi dXib\kj n`k_ n_`Z_ n\ _Xm\ c`d`k\[ fi ef gi`fi \og\i`\eZ\8 \jkXYc`j_`e^ fi

dX`ekX`e`e^ Ylj`e\jj i\cXk`fej_`gj n`k_ e\n i\kX`c\ij) [`jki`Ylkfij) fi fk_\i Z_Xee\c gXike\ij) m\e[fij) Xe[ jlggc`\ij8 dX`ekX`e`e^ Zljkfd\ij fe k\idj j`d`cXi kf) fi

Y\kk\i k_Xe) k_fj\ `e gcXZ\ n`k_ k_\ XZhl`i\[ Ylj`e\jj8 k_\ [`m\ij`fe f] fli dXeX^\d\ekzj k`d\ Xe[ Xkk\ek`fe ]ifd Zlii\ek fg\iXk`fej8 leXek`Z`gXk\[ Zfjkj8 c\^Xc Xe[

i\^lcXkfip Z_Xcc\e^\j8 \hl`kp fi [\Yk ]`eXeZ`e^ kiXejXZk`fej kf ]`eXeZ\ Xe XZhl`j`k`fe) `eZcl[`e^ gfk\ek`Xc [`clk`fe kf jkfZb_fc[\ij) k_\ `eZlii\eZ\ f] [\Yk fi k_\

]X`cli\ kf fYkX`e jXk`j]XZkfip ]`eXeZ`e^ k\idj8 k_\ ]X`cli\ f] [l\ [`c`^\eZ\ kf `[\ek`]p j`^e`]`ZXek `jjl\j XjjfZ`Xk\[ n`k_ fi Xi`j`e^ flk f] Xe XZhl`j`k`fe fi fk_\i

jkiXk\^`Z kiXejXZk`fe) jlZ_ Xj k_\ hlXc`kp f] X e\n gif[lZk fi k\Z_efcf^p) `jjl\j i\cXk\[ kf ]`eXeZ`Xc i\gfik`e^ fi XZZflek`e^ giXZk`Z\j) lebefne c`XY`c`k`\j fi

efeZfdgc`XeZ\ n`k_ ]fi\`^e cXnj Xe[ i\^lcXk`fej8 gfk\ek`Xc gfjk*Zcfj`e^ [`jglk\j8 fli `eXY`c`kp kf ]lccp i\Xc`q\ k_\ \og\Zk\[ ]`eXeZ`Xc fi jkiXk\^`Z Y\e\]`kj f] Xe

XZhl`j`k`fe fi fk_\i jkiXk\^`Z kiXejXZk`fe `e k_\ k`d\]iXd\ \og\Zk\[ fi Xk Xcc8 k_\ ]X`cli\ kf i\kX`e XZhl`i\[ kXc\ek8 \dgcfp\\ i\k\ek`fe Zfjkj8 X[m\ij\ kXo Zfej\hl\eZ\j8

Xe[ k_\ ]X`cli\ kf dX`ekX`e fli `ek\ieXc Zfekifcj Xe[ jpjk\dj+ :ep f] k_\j\ i`jbj Xe[ Z_Xcc\e^\j Zflc[ X[m\ij\cp `dgXZk fli Ylj`e\jj) ]`eXeZ`Xc Zfe[`k`fe Xe[ i\jlckj

f] fg\iXk`fej+

P\ ZXeefk \ejli\ k_Xk n\ n`cc Y\ jlZZ\jj]lc `e j\c\Zk`e^) \o\Zlk`e^) Xe[ `ek\^iXk`e^ XZhl`j`k`fej fi fk_\i jkiXk\^`Z kiXejXZk`fej fi X[\hlXk\cp X[[i\jj Xe[

i\jfcm\ k_\ i`jbj Xe[ Z_Xcc\e^\j XjjfZ`Xk\[ k_\i\n`k_+ ?X`cli\ kf dXeX^\ Xe[ jlZZ\jj]lccp `ek\^iXk\ XZhl`j`k`fej fi fk_\i jkiXk\^`Z kiXejXZk`fej Zflc[ dXk\i`Xccp _Xid

fli Ylj`e\jj) ]`eXeZ`Xc Zfe[`k`fe) Xe[ i\jlckj f] fg\iXk`fej+ Be X[[`k`fe) `] n\ ]X`c kf i\Xc`q\ k_\ \og\Zk\[ Y\e\]`kj fi jpe\i^`\j ]ifd fli XZhl`j`k`fej fi fk_\i jkiXk\^`Z

kiXejXZk`fej) jlZ_ Xj Zfjk*jXm`e^j) \Xie`e^j XZZi\k`fe fi _`^_\i i\m\el\j) fi `] n\ [\Zi\Xj\ fli c`hl`[`kp Yp lj`e^ X j`^e`]`ZXek gfik`fe f] fli XmX`cXYc\ ZXj_ kf

]`eXeZ\ jlZ_ kiXejXZk`fej) `eZli X[[`k`feXc `e[\Yk\[e\jj fi `jjl\ X[[`k`feXc \hl`kp j\Zli`k`\j kf ]`eXeZ\ jlZ_ kiXejXZk`fej fi `eZli fi Xjjld\ leXek`Z`gXk\[ c`XY`c`k`\j)

cfjj\j fi Zfjkj XjjfZ`Xk\[ n`k_ jlZ_ kiXejXZk`fej) fli Ylj`e\jj) ]`eXeZ`Xc Zfe[`k`fe) i\jlckj f] fg\iXk`fej) Xe[ ZXj_ ]cfnj Zflc[ Y\ dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk\[+

?lik_\idfi\) `] jkfZb dXib\k XeXcpjkj fi fli jkfZb_fc[\ij [f efk jlggfik fi Y\c`\m\ `e k_\ mXcl\ f] k_\ XZhl`j`k`fej fi fk_\i jkiXk\^`Z kiXejXZk`fej k_Xk n\ Z_ffj\ kf

le[\ikXb\) fli jkfZb gi`Z\ dXp [\Zc`e\ fi n\ dXp Y\ Y\Zfd\ X kXi^\k ]fi jkfZb_fc[\i XZk`m`jd+

The success of our business depends on customers’ continued and unimpeded access to our platform on the internet.

Hli lj\ij dljk _Xm\ `ek\ie\k XZZ\jj `e fi[\i kf lj\ fli gcXk]fid+ Lfd\ gifm`[\ij dXp kXb\ d\Xjli\j k_Xk X]]\Zk k_\`i Zljkfd\ijz XY`c`kp kf lj\ fli

gcXk]fid) jlZ_ Xj [\^iX[`e^ k_\ hlXc`kp f] k_\ [XkX gXZb\kj n\ kiXejd`k fm\i k_\`i c`e\j) ^`m`e^ k_fj\ gXZb\kj cfn\i gi`fi`kp) ^`m`e^ fk_\i gXZb\kj _`^_\i gi`fi`kp k_Xe

flij) YcfZb`e^ fli gXZb\kj \ek`i\cp) fi Xkk\dgk`e^ kf Z_Xi^\ k_\`i Zljkfd\ij dfi\ ]fi lj`e^ fli gcXk]fid+
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Be =\Z\dY\i /-.-) k_\ ?\[\iXc <fddle`ZXk`fej <fdd`jj`fe &k_\ x?<<y') X[fgk\[ e\k e\lkiXc`kp ilc\j YXii`e^ `ek\ie\k gifm`[\ij ]ifd YcfZb`e^ fi

jcfn`e^ [fne XZZ\jj kf fec`e\ Zfek\ek) gifk\Zk`e^ j\im`Z\j c`b\ flij ]ifd jlZ_ `ek\i]\i\eZ\+ Be =\Z\dY\i /-.4) k_\ ?<< mfk\[ `e ]Xmfi f] i\g\Xc`e^ k_\ e\k

e\lkiXc`kp ilc\j) Xe[ `k `j Zlii\ekcp leZ\ikX`e _fn k_\ N+L+ <fe^i\jj n`cc i\jgfe[ kf k_`j [\Z`j`fe+ Mf k_\ \ok\ek e\knfib fg\iXkfij Xkk\dgk kf `ek\i]\i\ n`k_ fli

j\im`Z\j) \okiXZk ]\\j ]ifd lj kf [\c`m\i fli jfclk`fe) fi fk_\in`j\ \e^X^\ `e [`jZi`d`eXkfip giXZk`Z\j) fli Ylj`e\jj) i\jlckj f] fg\iXk`fej) Xe[ ]`eXeZ`Xc Zfe[`k`fe

Zflc[ Y\ dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk\[+ P`k_`e jlZ_ X i\^lcXkfip \em`ifed\ek) n\ Zflc[ \og\i`\eZ\ [`jZi`d`eXkfip fi Xek`*Zfdg\k`k`m\ giXZk`Z\j k_Xk Zflc[

`dg\[\ fli [fd\jk`Z Xe[ `ek\ieXk`feXc ^ifnk_) ZXlj\ lj kf `eZli X[[`k`feXc \og\ej\) fi fk_\in`j\ dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk fli Ylj`e\jj) i\jlckj f] fg\iXk`fej)

Xe[ ]`eXeZ`Xc Zfe[`k`fe+

Be X[[`k`fe) k_\ \eXZkd\ek fi Xggc`ZXk`fe f] e\knfib e\lkiXc`kp cXnj Zflc[ `dgXZk fli Ylj`e\jj+ ?fi \oXdgc\) <Xc`]fie`Xzj jkXk\*jg\Z`]`Z xe\knfib

e\lkiXc`kpy cXn kffb \]]\Zk `e \Xicp /-/.) Xe[ k_\ ?<< _Xj gifgfj\[ kf i\*X[fgk ]\[\iXc e\knfib e\lkiXc`kp ilc\j Xe[ fk_\i jkXk\j Zflc[ Y\^`e kf \e]fiZ\ \o`jk`e^ cXnj

fi X[fgk e\n e\knfib e\lkiXc`kp i\hl`i\d\ekj+ :j n\ Xi\ i\c`Xek fe ifYljk `ek\ie\k Zfee\Zk`m`kp) ]X`cli\ kf YifX[cp i\hl`i\ k_\ Xggc`ZXk`fe f] e\knfib e\lkiXc`kp Zflc[

i\jlck `e [`jZi`d`eXkfip fi Xek`*Zfdg\k`k`m\ giXZk`Z\j k_Xk Zflc[ `dg\[\ fli [fd\jk`Z Xe[ `ek\ieXk`feXc ^ifnk_) `eZi\Xj\[ \og\ej\j) fi fk_\in`j\ e\^Xk`m\cp X]]\Zk fli

Ylj`e\jj+ Mf k_\ \ok\ek `ek\ie\k j\im`Z\ gifm`[\ij Xkk\dgk kf `ek\i]\i\ n`k_ fli j\im`Z\j) \okiXZk ]\\j ]ifd lj `e \oZ_Xe^\ ]fi dXb`e^ fli gcXk]fid XmX`cXYc\) fi

fk_\in`j\ \e^X^\ `e [`jZi`d`eXkfip giXZk`Z\j) fli Ylj`e\jj Zflc[ Y\ X[m\ij\cp `dgXZk\[+

Changes in tax laws or exposure to additional income tax liabilities could affect our future profitability.

?XZkfij k_Xk Zflc[ dXk\i`Xccp X]]\Zk fli ]lkli\ \]]\Zk`m\ kXo iXk\j `eZcl[\) Ylk Xi\ efk c`d`k\[ kf7

u Z_Xe^\j `e kXo cXnj fi k_\ i\^lcXkfip \em`ifed\ek8

u Z_Xe^\j `e k_\ mXclXk`fe XccfnXeZ\ X^X`ejk [\]\ii\[ kXo Xjj\kj8

u `eZi\Xj\j `e `ek\i\jkj Xe[ g\eXck`\j i\cXk\[ kf `eZfd\ kXo\j8

u Z_Xe^\j `e XZZflek`e^ Xe[ kXo jkXe[Xi[j fi giXZk`Z\j8

u Z_Xe^\j `e k_\ Zfdgfj`k`fe f] fg\iXk`e^ `eZfd\ Yp kXo ali`j[`Zk`fe8 Xe[

u Z_Xe^\j `e fli fg\iXk`e^ i\jlckj Y\]fi\ kXo\j+

P\ Xi\ jlYa\Zk kf `eZfd\ kXo\j `e k_\ Ne`k\[ LkXk\j Xe[ eld\iflj ]fi\`^e ali`j[`Zk`fej+ ?lkli\ \]]\Zk`m\ kXo iXk\j Zflc[ Y\ X]]\Zk\[ Yp fg\iXk`e^ cfjj\j `e

ali`j[`Zk`fej n_\i\ ef kXo Y\e\]`k ZXe Y\ i\Zf^e`q\[ le[\i N+L+ @\e\iXccp :ZZ\gk\[ :ZZflek`e^ Ii`eZ`gc\j &xN+L+ @::Iy') Z_Xe^\j `e k_\ Zfdgfj`k`fe f] \Xie`e^j

`e Zfleki`\j n`k_ [`]]\i`e^ kXo iXk\j) Z_Xe^\j `e [\]\ii\[ kXo Xjj\kj Xe[ c`XY`c`k`\j) fi Z_Xe^\j `e kXo cXnj+

:j f] =\Z\dY\i 0.) /-/1) fli N+L+ ]\[\iXc Xe[ jkXk\ e\k fg\iXk`e^ cfjj ZXiip]finXi[j n\i\ Xggifo`dXk\cp "21+0 d`cc`fe Xe[ Xggifo`dXk\cp "42+0 d`cc`fe)

i\jg\Zk`m\cp+ M_\j\ Xdflekj _Xm\ Y\\e i\[lZ\[ Yp k_\ Xdflek f] e\k fg\iXk`e^ cfjj\j \og\Zk\[ kf Y\ lk`c`q\[ kf i\[lZ\ kXoXYc\ `eZfd\ ]fi jlZ_ p\Xi+ Ffi\fm\i) fli

N+L+ ]\[\iXc Xe[ jkXk\ i\j\XiZ_ Xe[ [\m\cfgd\ek kXo Zi\[`kj n\i\ Xggifo`dXk\cp "./+- d`cc`fe Xe[ Xggifo`dXk\cp "..+/ d`cc`fe) i\jg\Zk`m\cp) n`k_ k_\ Xdflek f]

]\[\iXc Zi\[`k Xci\X[p i\[lZ\[ Yp k_\ \og\Zk\[ lk`c`qXk`fe ]fi jlZ_ p\Xi+ M_\ lk`c`qXk`fe f] fli e\k fg\iXk`e^ cfjj Xe[ kXo Zi\[`k ZXiip]finXi[j dXp Y\ jlYa\Zk kf

XeelXc c`d`kXk`fe [l\ kf fne\ij_`g Z_Xe^\j Xj gifm`[\[ Yp L\Zk`fej 05/ Xe[ 050 f] k_\ <f[\ Xe[ j`d`cXi jkXk\ gifm`j`fej+ LlZ_ Xe XeelXc c`d`kXk`fe Zflc[ i\jlck `e

k_\ \og`iXk`fe f] gfik`fej f] fli e\k fg\iXk`e^ cfjj Xe[ kXo Zi\[`k ZXiip]finXi[j Y\]fi\ lk`c`qXk`fe+ Be k_\ \m\ek k_Xk n\ \og\i`\eZ\ fne\ij_`g Z_Xe^\j [l\ kf ]lkli\

kiXejXZk`fej `e fli jkfZbj) k_\ lk`c`qXk`fe f] e\k fg\iXk`e^ cfjj Xe[ kXo Zi\[`k ZXiip]finXi[j kf i\[lZ\ fli ]lkli\ kXoXYc\ `eZfd\ Xe[ kXo c`XY`c`k`\j dXp Y\ c`d`k\[)

n_`Z_ Zflc[ X]]\Zk fli gif]`kXY`c`kp+
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M_\ Bek\ieXc K\m\el\ L\im`Z\j &!BKL!' Xe[ j\m\iXc ]fi\`^e kXo Xlk_fi`k`\j _Xm\ `eZi\Xj`e^cp ]fZlj\[ Xkk\ek`fe fe `ek\iZfdgXep kiXej]\i gi`Z`e^ n`k_

i\jg\Zk kf jXc\j f] gif[lZkj Xe[ j\im`Z\j Xe[ k_\ lj\ f] `ekXe^`Yc\j+ MXo Xlk_fi`k`\j Zflc[ [`jX^i\\ n`k_ fli `ek\iZfdgXep Z_Xi^\j) Zifjj*ali`j[`Zk`feXc kiXej]\i

gi`Z`e^ fi fk_\i dXkk\ij Xe[ Xjj\jj X[[`k`feXc kXo\j+ B] n\ [f efk gi\mX`c `e Xep jlZ_ [`jX^i\\d\ekj) fli gif]`kXY`c`kp dXp Y\ X]]\Zk\[+

Be X[[`k`fe) k_\ H><= _Xj Y\\e nfib`e^ fe e\n cXnj fe k_\ kXoXk`fe f] k_\ [`^`kXc \Zfefdp kf gifm`[\ kXo`e^ i`^_kj kf ali`j[`Zk`fej n_\i\ k_\ Zljkfd\ij

fi lj\ij Xi\ cfZXk\[+ Lfd\ Zfleki`\j _Xm\ \eXZk\[) Xe[ fk_\ij _Xm\ gifgfj\[ k_\ e\n cXnj kf kXo [`^`kXc kiXejXZk`fej+ M_\j\ [\m\cfgd\ekj dXp i\jlck `e dXk\i`Xc

`dgXZkj kf fli ]`eXeZ`Xc jkXk\d\ekj+

P\ Xi\ jlYa\Zk kf `eZfd\ kXo \oXd`eXk`fej Yp kXo`e^ Xlk_fi`k`\j ^cfYXccp+ P\ Xggcp al[^d\ek `e [\k\id`e`e^ fli gifm`j`fe ]fi `eZfd\ kXo\j Xe[ fk_\i kXo

c`XY`c`k`\j+ P_`c\ n\ Y\c`\m\ fli \jk`dXk\j Xi\ i\XjfeXYcp X[\hlXk\) k_\i\ Xi\ dXep kiXejXZk`fej n_\i\ k_\ ]`eXc kXo [\k\id`eXk`fe `j leZ\ikX`e+ B] Xep X[m\ij\

flkZfd\ ]ifd Xe \oXd`eXk`fe [\k\id`e\j k_\ kXo\j n\ fn\ Xi\ _`^_\i k_Xe XZZil\[ fi [i`m\j Xe `eZi\Xj\ `e fli \]]\Zk`m\ kXo iXk\j) fli i\jlckj f] fg\iXk`fej Zflc[ Y\

X]]\Zk\[+

We must comply with indirect tax laws in multiple jurisdictions, as well as complex customs duty regimes worldwide. Audits of our compliance with these

rules may result in additional liabilities for taxes, duties, interest and penalties related to our international operations which would reduce our profitability.

Hli fg\iXk`fej Xi\ iflk`e\cp jlYa\Zk kf Xl[`k Yp kXo Xlk_fi`k`\j `e mXi`flj Zfleki`\j+ FXep Zfleki`\j _Xm\ `e[`i\Zk kXo jpjk\dj n_\i\ k_\ jXc\ Xe[ gliZ_Xj\

f] ^ff[j Xe[ j\im`Z\j Xi\ jlYa\Zk kf kXo YXj\[ fe k_\ kiXejXZk`fe mXcl\+ M_\j\ kXo\j Xi\ Zfddfecp i\]\ii\[ kf Xj mXcl\*X[[\[ kXo &xO:My' fi ^ff[j Xe[ j\im`Z\j kXo

&x@LMy'+ Be X[[`k`fe) k_\ [`jki`Ylk`fe f] fli gif[lZkj jlYa\Zkj lj kf eld\iflj Zfdgc\o Zljkfdj i\^lcXk`fej) n_`Z_ ]i\hl\ekcp Z_Xe^\ fm\i k`d\+ ?X`cli\ kf Zfdgcp

n`k_ k_\j\ jpjk\dj Xe[ i\^lcXk`fej ZXe i\jlck `e k_\ Xjj\jjd\ek f] X[[`k`feXc kXo\j) [lk`\j) `ek\i\jk) Xe[ g\eXck`\j+ P_`c\ n\ Y\c`\m\ n\ Xi\ `e Zfdgc`XeZ\ n`k_ cfZXc

cXnj) n\ ZXeefk Xjjli\ k_Xk kXo Xe[ Zljkfdj Xlk_fi`k`\j n`cc X^i\\ n`k_ fli i\gfik`e^ gfj`k`fej Xe[ lgfe Xl[`k jlZ_ kXo Xe[ Zljkfdj Xlk_fi`k`\j dXp Xjj\jj X[[`k`feXc

kXo\j) [lk`\j) `ek\i\jk) Xe[ g\eXck`\j X^X`ejk lj+ :[m\ij\ XZk`fe Yp Xep ^fm\ied\ek X^\eZ`\j i\cXk\[ kf `e[`i\Zk kXo cXnj Zflc[ dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk fli

Ylj`e\jj) i\jlckj f] fg\iXk`fej Xe[ ]`eXeZ`Xc Zfe[`k`fe+

We are subject to governmental export and import controls, economic sanctions, and anti-corruption laws regulations, that could impair our ability to

compete in international markets and subject us to liability if we are not in full compliance with applicable laws.

Hli Ylj`e\jj XZk`m`k`\j Xi\ jlYa\Zk kf mXi`flj i\jki`Zk`fej le[\i N+L+ \ogfik Zfekifcj Xe[ j`d`cXi cXnj Xe[ i\^lcXk`fej) `eZcl[`e^ k_\ >ogfik :[d`e`jkiXk`fe

K\^lcXk`fej Xe[ \Zfefd`Z jXeZk`fej X[d`e`jk\i\[ Yp k_\ H]]`Z\ f] ?fi\`^e :jj\kj <fekifc+ P\ Xcjf `eZfigfiXk\ \eZipgk`fe k\Z_efcf^p `ekf Z\ikX`e f] fli jfclk`fej+

M_\j\ \eZipgk`fe jfclk`fej Xe[ le[\icp`e^ k\Z_efcf^p dXp Y\ \ogfik\[ flkj`[\ f] k_\ Ne`k\[ LkXk\j fecp n`k_ k_\ i\hl`i\[ \ogfik Xlk_fi`qXk`fej fi \oZ\gk`fej)

`eZcl[`e^ Yp c`Z\ej\) X c`Z\ej\ \oZ\gk`fe) Xggifgi`Xk\ ZcXjj`]`ZXk`fe efk`]`ZXk`fe i\hl`i\d\ek) Xe[ \eZipgk`fe Xlk_fi`qXk`fe+

?lik_\idfi\) fli XZk`m`k`\j Xi\ jlYa\Zk kf N+L+ \Zfefd`Z jXeZk`fej cXnj Xe[ i\^lcXk`fej k_Xk gif_`Y`k k_\ j_`gd\ek f] Z\ikX`e gif[lZkj Xe[ j\im`Z\j n`k_flk

k_\ i\hl`i\[ \ogfik Xlk_fi`qXk`fej) `eZcl[`e^ kf Zfleki`\j) ^fm\ied\ekj) Xe[ g\ijfej kXi^\k\[ Yp N+L+ \dYXi^f\j fi jXeZk`fej+ HYkX`e`e^ k_\ e\Z\jjXip \ogfik c`Z\ej\

fi fk_\i Xlk_fi`qXk`fe ]fi X gXik`ZlcXi jXc\ dXp Y\ k`d\ Zfejld`e^) Xe[ dXp i\jlck `e [\cXp fi cfjj f] jXc\j fggfikle`k`\j \m\e `] k_\ \ogfik c`Z\ej\ lck`dXk\cp `j

^iXek\[+ P_`c\ n\ kXb\ gi\ZXlk`fej kf gi\m\ek fli jfclk`fej ]ifd Y\`e^ \ogfik\[ `e m`fcXk`fe f] k_\j\ cXnj) `eZcl[`e^ lj`e^ Xlk_fi`qXk`fej fi \oZ\gk`fej ]fi fli

\eZipgk`fe gif[lZkj Xe[ `dgc\d\ek`e^ BI X[[i\jj YcfZb`e^ Xe[ jZi\\e`e^j X^X`ejk N+L+ ^fm\ied\ek Xe[ `ek\ieXk`feXc c`jkj f] i\jki`Zk\[ Xe[ gif_`Y`k\[ g\ijfej Xe[

Zfleki`\j) n\ _Xm\ efk Y\\e XYc\ kf ^lXiXek\\) Xe[ ZXeefk ^lXiXek\\) k_Xk k_\ gi\ZXlk`fej n\ kXb\ n`cc gi\m\ek Xcc m`fcXk`fej f] \ogfik Zfekifc Xe[ jXeZk`fej cXnj)

`eZcl[`e^ `] gliZ_Xj\ij f] fli gif[lZkj Yi`e^ fli gif[lZkj Xe[ j\im`Z\j `ekf jXeZk`fe\[ Zfleki`\j n`k_flk fli befnc\[^\+ O`fcXk`fej f] N+L+ jXeZk`fej fi \ogfik

Zfekifc cXnj ZXe i\jlck `e j`^e`]`ZXek ]`e\j fi g\eXck`\j Xe[ `eZXiZ\iXk`fe Zflc[ Y\ `dgfj\[ fe \dgcfp\\j Xe[ dXeX^\ij ]fi Zi`d`eXc m`fcXk`fej f] k_\j\ cXnj+
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:cjf) mXi`flj Zfleki`\j) `e X[[`k`fe kf k_\ Ne`k\[ LkXk\j) i\^lcXk\ k_\ `dgfik Xe[ \ogfik f] Z\ikX`e \eZipgk`fe Xe[ fk_\i k\Z_efcf^p) `eZcl[`e^ `dgfik Xe[

\ogfik c`Z\ej`e^ i\hl`i\d\ekj) Xe[ _Xm\ \eXZk\[ cXnj k_Xk Zflc[ c`d`k fli XY`c`kp kf [`jki`Ylk\ fli gif[lZkj Xe[ j\im`Z\j fi fli \e[*lj\ijz XY`c`kp kf lk`c`q\ fli

jfclk`fej `e k_\`i Zfleki`\j+ <_Xe^\j `e fli gif[lZkj Xe[ j\im`Z\j fi Z_Xe^\j `e `dgfik Xe[ \ogfik i\^lcXk`fej dXp Zi\Xk\ [\cXpj `e k_\ `ekif[lZk`fe f] fli gif[lZkj

`e `ek\ieXk`feXc dXib\kj+ :ep [\Zi\Xj\[ lj\ f] fli jfclk`fej fi c`d`kXk`fe fe fli XY`c`kp kf \ogfik fi j\cc fli jfclk`fej Zflc[ X[m\ij\cp X]]\Zk fli Ylj`e\jj) i\jlckj f]

fg\iXk`fej Xe[ ]`eXeZ`Xc Zfe[`k`fe+

P\ Xi\ Xcjf jlYa\Zk kf mXi`flj [fd\jk`Z Xe[ `ek\ieXk`feXc Xek`*Zfiilgk`fe cXnj) jlZ_ Xj k_\ Ne`k\[ LkXk\j ?fi\`^e <fiilgk IiXZk`Z\j :Zk) Xj n\cc Xj fk_\i

j`d`cXi Xek`*Yi`Y\ip cXnj Xe[ i\^lcXk`fej+ M_\j\ cXnj Xe[ i\^lcXk`fej ^\e\iXccp gif_`Y`k ZfdgXe`\j Xe[ k_\`i \dgcfp\\j Xe[ `ek\id\[`Xi`\j ]ifd Xlk_fi`q`e^)

f]]\i`e^) gifm`[`e^) Xe[ XZZ\gk`e^ `dgifg\i gXpd\ekj fi Y\e\]`kj ]fi `dgifg\i gligfj\j+ M_\j\ cXnj Xcjf i\hl`i\ k_Xk n\ b\\g XZZliXk\ Yffbj Xe[ i\Zfi[j Xe[

dX`ekX`e Zfdgc`XeZ\ gifZ\[li\j [\j`^e\[ kf gi\m\ek Xep jlZ_ XZk`fej+ :ck_fl^_ n\ kXb\ gi\ZXlk`fej kf gi\m\ek m`fcXk`fej f] k_\j\ cXnj) fli \ogfjli\ ]fi m`fcXk`e^

k_\j\ cXnj `eZi\Xj\j Xj fli `ek\ieXk`feXc gi\j\eZ\ \ogXe[j Xe[ Xj n\ `eZi\Xj\ jXc\j Xe[ fg\iXk`fej `e ]fi\`^e ali`j[`Zk`fej+

We are subject to, and must remain in compliance with, numerous laws and governmental regulations concerning the manufacturing, use, distribution, and

sale of our products, as well as any such future laws and regulations. Some of our customers also require that we comply with their own unique requirements

relating to these matters. Any failure to comply with such laws, regulations, and requirements, and any associated unanticipated costs, could materially and

adversely affect our business, results of operations, and financial condition.

P\ dXel]XZkli\ Xe[ j\cc gif[lZkj n_`Z_ ZfekX`e \c\Zkife`Z Zfdgfe\ekj) Xe[ jlZ_ Zfdgfe\ekj dXp ZfekX`e dXk\i`Xcj k_Xk Xi\ jlYa\Zk kf ^fm\ied\ek

i\^lcXk`fe `e Yfk_ k_\ cfZXk`fej n_\i\ n\ dXel]XZkli\ Xe[ Xjj\dYc\ fli gif[lZkj) Xj n\cc Xj k_\ cfZXk`fej n_\i\ n\ j\cc fli gif[lZkj+ ?fi \oXdgc\) Z\ikX`e

i\^lcXk`fej c`d`k k_\ lj\ f] c\X[ `e \c\Zkife`Z Zfdgfe\ekj+ Mf fli befnc\[^\) n\ dX`ekX`e Zfdgc`XeZ\ n`k_ Xcc Xggc`ZXYc\ Zlii\ek ^fm\ied\ek i\^lcXk`fej ZfeZ\ie`e^

k_\ dXk\i`Xcj lk`c`q\[ `e fli gif[lZkj ]fi Xcc k_\ cfZXk`fej `e n_`Z_ n\ fg\iXk\+ L`eZ\ n\ fg\iXk\ fe X ^cfYXc YXj`j) k_`j `j X Zfdgc\o gifZ\jj n_`Z_ i\hl`i\j Zfek`elXc

dfe`kfi`e^ f] i\^lcXk`fej Xe[ Xe fe^f`e^ Zfdgc`XeZ\ gifZ\jj kf \ejli\ k_Xk n\ Xe[ fli jlggc`\ij Xi\ `e Zfdgc`XeZ\ n`k_ Xcc \o`jk`e^ i\^lcXk`fej+ M_\i\ Xi\ Xi\Xj

n_\i\ e\n i\^lcXk`fej _Xm\ Y\\e \eXZk\[ n_`Z_ Zflc[ `eZi\Xj\ fli Zfjk f] k_\ Zfdgfe\ekj k_Xk n\ lk`c`q\ fi i\hl`i\ lj kf \og\e[ X[[`k`feXc i\jfliZ\j kf \ejli\

Zfdgc`XeZ\+ ?fi \oXdgc\) k_\ L><zj xZfe]c`Zk d`e\iXcjy ilc\j Xggcp kf fli Ylj`e\jj) Xe[ n\ Xi\ \og\e[`e^ i\jfliZ\j kf \ejli\ Zfdgc`XeZ\+ M_\ `dgc\d\ekXk`fe f]

k_\j\ i\hl`i\d\ekj Yp ^fm\ied\ek i\^lcXkfij Xe[ fli gXike\ij Xe[,fi Zljkfd\ij Zflc[ X[m\ij\cp X]]\Zk k_\ jfliZ`e^) XmX`cXY`c`kp Xe[ gi`Z`e^ f] d`e\iXcj lj\[ `e k_\

dXel]XZkli\ f] Z\ikX`e Zfdgfe\ekj lj\[ `e fli gif[lZkj+ Be X[[`k`fe) k_\ jlggcp*Z_X`e [l\ [`c`^\eZ\ `em\jk`^Xk`fe i\hl`i\[ Yp k_\ Zfe]c`Zk d`e\iXcj ilc\j n`cc i\hl`i\

\og\e[`kli\j f] i\jfliZ\j Xe[ dXeX^\d\ek Xkk\ek`fe i\^Xi[c\jj f] k_\ i\jlckj f] k_\ `em\jk`^Xk`fe+ B] k_\i\ `j Xe leXek`Z`gXk\[ e\n i\^lcXk`fe n_`Z_ j`^e`]`ZXekcp

`dgXZkj fli lj\ f] mXi`flj Zfdgfe\ekj fi i\hl`i\j dfi\ \og\ej`m\ Zfdgfe\ekj) k_Xk i\^lcXk`fe Zflc[ dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk fli Ylj`e\jj) i\jlckj f]

fg\iXk`fej) Xe[ ]`eXeZ`Xc Zfe[`k`fe+

He\ Xi\X k_Xk _Xj X cXi^\ eldY\i f] i\^lcXk`fej `j \em`ifed\ekXc Zfdgc`XeZ\+ FXeX^\d\ek f] \em`ifed\ekXc gfcclk`fe Xe[ Zc`dXk\ Z_Xe^\ _Xj gif[lZ\[

j`^e`]`ZXek c\^`jcXk`m\ Xe[ i\^lcXkfip \]]fikj fe X ^cfYXc YXj`j) Xe[ n\ Y\c`\m\ k_`j n`cc Zfek`el\ Yfk_ `e jZfg\ Xe[ `e k_\ eldY\i f] Zfleki`\j gXik`Z`gXk`e^+ M_\j\

Z_Xe^\j Zflc[ [`i\Zkcp `eZi\Xj\ k_\ Zfjk f] \e\i^p) n_`Z_ dXp _Xm\ Xe `dgXZk fe k_\ nXp n\ dXel]XZkli\ gif[lZkj fi lk`c`q\ \e\i^p kf gif[lZ\ fli gif[lZkj+ Be

X[[`k`fe) Xep e\n i\^lcXk`fej fi cXnj `e k_\ \em`ifed\ekXc Xi\X d`^_k `eZi\Xj\ k_\ Zfjk f] iXn dXk\i`Xcj n\ lj\ `e fli gif[lZkj+ >em`ifed\ekXc i\^lcXk`fej i\hl`i\

lj kf i\[lZ\ gif[lZk \e\i^p ljX^\) dfe`kfi Xe[ \oZcl[\ Xe \ogXe[`e^ c`jk f] i\jki`Zk\[ jlYjkXeZ\j) Xe[ gXik`Z`gXk\ `e i\hl`i\[ i\Zfm\ip Xe[ i\ZpZc`e^ f] fli gif[lZkj+

P_`c\ ]lkli\ Z_Xe^\j `e i\^lcXk`fej Xi\ Z\ikX`e) n\ Xi\ Zlii\ekcp leXYc\ kf gi\[`Zk _fn Xep jlZ_ Z_Xe^\j n`cc `dgXZk lj Xe[ `] jlZ_ `dgXZkj n`cc Y\ dXk\i`Xc kf fli

Ylj`e\jj+ B] k_\i\ `j X e\n cXn fi i\^lcXk`fe k_Xk j`^e`]`ZXekcp `eZi\Xj\j fli Zfjkj f] dXel]XZkli`e^ fi ZXlj\j lj kf j`^e`]`ZXekcp Xck\i k_\ nXp k_Xk n\ dXel]XZkli\ fli

gif[lZkj) k_`j Zflc[ _Xm\ X dXk\i`Xc X[m\ij\ \]]\Zk fe fli Ylj`e\jj) ]`eXeZ`Xc Zfe[`k`fe) Xe[ i\jlckj f] fg\iXk`fej+

Hli j\cc`e^ Xe[ [`jki`Ylk`fe giXZk`Z\j Xi\ Xcjf i\^lcXk\[ `e cXi^\ gXik Yp N+L+ ]\[\iXc Xe[ jkXk\ Xj n\cc Xj ]fi\`^e) Xek`kiljk Xe[ Zfdg\k`k`fe cXnj Xe[

i\^lcXk`fej+ Be ^\e\iXc) k_\ fYa\Zk`m\ f] k_\j\ cXnj `j kf gifdfk\ Xe[ dX`ekX`e ]i\\
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Zfdg\k`k`fe Yp gif_`Y`k`e^ Z\ikX`e ]fidj f] Zfe[lZk k_Xk k\e[ kf i\jki`Zk gif[lZk`fe) iX`j\ gi`Z\j fi fk_\in`j\ Zfekifc k_\ dXib\k ]fi ^ff[j fi j\im`Z\j kf k_\

[\ki`d\ek f] Zfejld\ij f] k_fj\ ^ff[j Xe[ j\im`Z\j+ Ifk\ek`Xccp gif_`Y`k\[ XZk`m`k`\j le[\i k_\j\ cXnj dXp `eZcl[\ le`cXk\iXc Zfe[lZk fi Zfe[lZk le[\ikXb\e Xj k_\

i\jlck f] Xe X^i\\d\ek n`k_ fe\ fi dfi\ f] fli jlggc`\ij) Zfdg\k`kfij) fi Zljkfd\ij+ M_\ gfk\ek`Xc ]fi c`XY`c`kp le[\i k_\j\ cXnj ZXe Y\ [`]]`Zlck kf gi\[`Zk Xj `k f]k\e

[\g\e[j fe X ]`e[`e^ k_Xk k_\ Z_Xcc\e^\[ Zfe[lZk i\jlck\[ `e _Xid kf Zfdg\k`k`fe) jlZ_ Xj _`^_\i gi`Z\j) i\jki`Zk\[ jlggcp) fi X i\[lZk`fe `e k_\ hlXc`kp fi mXi`\kp f]

gif[lZkj XmX`cXYc\ kf Zfejld\ij+ P\ lk`c`q\ X eldY\i f] [`]]\i\ek [`jki`Ylk`fe Z_Xee\cj kf [\c`m\i fli gif[lZkj kf Zljkfd\ij Xe[ \e[*lj\ij Xe[ i\^lcXicp \ek\i `ekf

X^i\\d\ekj n`k_ i\j\cc\ij f] fli gif[lZkj Xk mXi`flj c\m\cj `e k_\ [`jki`Ylk`fe Z_X`e k_Xk Zflc[ Y\ jlYa\Zk kf jZilk`ep le[\i k_\j\ cXnj `e k_\ \m\ek f] gi`mXk\ c`k`^Xk`fe

fi Xe `em\jk`^Xk`fe Yp X ^fm\ied\ekXc Zfdg\k`k`fe Xlk_fi`kp+ Be X[[`k`fe) dXep f] fli gif[lZkj Xi\ jfc[ kf Zfejld\ij m`X k_\ `ek\ie\k+ FXep f] k_\ Zfdg\k`k`fe*

i\cXk\[ cXnj k_Xk ^fm\ie k_\j\ `ek\ie\k jXc\j n\i\ X[fgk\[ gi`fi kf k_\ X[m\ek f] k_\ `ek\ie\k Xe[) Xj X i\jlck) [f efk Zfek\dgcXk\ fi X[[i\jj k_\ le`hl\ `jjl\j iX`j\[

Yp fec`e\ jXc\j+ G\n `ek\igi\kXk`fej f] \o`jk`e^ cXnj Xe[ i\^lcXk`fej) n_\k_\i Yp Zflikj fi Yp k_\ jkXk\) ]\[\iXc) fi ]fi\`^e ^fm\ied\ekXc Xlk_fi`k`\j Z_Xi^\[ n`k_ k_\

\e]fiZ\d\ek f] k_fj\ cXnj Xe[ i\^lcXk`fej) dXp Xcjf `dgXZk fli Ylj`e\jj `e nXpj n\ Xi\ Zlii\ekcp leXYc\ kf gi\[`Zk+ :ep ]X`cli\ fe fli gXik fi fe k_\ gXik f] fli

\dgcfp\\j) X^\ekj) [`jki`Ylkfij) fi fk_\i Ylj`e\jj gXike\ij kf Zfdgcp n`k_ k_\ cXnj Xe[ i\^lcXk`fej ^fm\ie`e^ Zfdg\k`k`fe ZXe i\jlck `e e\^Xk`m\ glYc`Z`kp Xe[

[`m\ij`fe f] dXeX^\d\ek k`d\ Xe[ \]]fik Xe[ dXp jlYa\Zk lj kf j`^e`]`ZXek c`k`^Xk`fe c`XY`c`k`\j Xe[ fk_\i g\eXck`\j+

We are exposed to the credit risk of some of our customers and sublease counterparties and to credit exposures in certain markets, which could result in

material losses.

: jlYjkXek`Xc gfik`fe f] fli jXc\j Xi\ fe Xe fg\e Zi\[`k YXj`j) n`k_ kpg`ZXc gXpd\ek k\idj f] 0- kf 3- [Xpj `e k_\ Ne`k\[ LkXk\j Xe[) Y\ZXlj\ f] cfZXc

Zljkfdj fi Zfe[`k`fej) cfe^\i `e jfd\ dXib\kj flkj`[\ k_\ Ne`k\[ LkXk\j+ P\ dfe`kfi `e[`m`[lXc Zljkfd\i ]`eXeZ`Xc m`XY`c`kp `e ^iXek`e^ jlZ_ fg\e Zi\[`k

XiiXe^\d\ekj) j\\b kf c`d`k jlZ_ fg\e Zi\[`k kf Xdflekj n\ Y\c`\m\ k_\ Zljkfd\ij ZXe gXp Xe[ dX`ekX`e i\j\im\j n\ Y\c`\m\ Xi\ X[\hlXk\ kf Zfm\i \ogfjli\ ]fi

[flYk]lc XZZflekj+

:ep YXebilgkZ`\j fi `cc`hl`[`kp Xdfe^ fli Zljkfd\i YXj\ fi jlYc\Xj\ Zflek\igXik`\j Zflc[ _Xid fli Ylj`e\jj Xe[ _Xm\ X dXk\i`Xc X[m\ij\ \]]\Zk fe fli

]`eXeZ`Xc Zfe[`k`fe Xe[ i\jlckj f] fg\iXk`fej+ Mf k_\ [\^i\\ k_Xk klidf`c `e k_\ Zi\[`k dXib\kj dXb\j `k dfi\ [`]]`Zlck ]fi jfd\ Zljkfd\ij fi jlYc\Xj\ Zflek\igXik`\j kf

fYkX`e ]`eXeZ`e^) fli Zljkfd\ijz fi jlYc\Xj\ Zflek\igXik`\j% XY`c`kp kf gXp Zflc[ Y\ X[m\ij\cp `dgXZk\[) n_`Z_ `e klie Zflc[ dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk fli

Ylj`e\jj) i\jlckj f] fg\iXk`fej) Xe[ ]`eXeZ`Xc Zfe[`k`fe+

Be Cle\ /-/.) n\ \ek\i\[ `ekf X jlYc\Xj\ X^i\\d\ek) n`k_ X k\id k_Xk ilej ZfeZlii\ek n`k_ k_\ k\id f] k_\ _\X[ c\Xj\) ]fi fli LXe Cfj\ f]]`Z\ jgXZ\ `e c`^_k

f] k_\ <HOB=*.6 gXe[\d`Z Xe[ `kj `dgXZk fe k_\ Z_Xe^`e^ eXkli\ f] f]]`Z\ jgXZ\ lj\ Yp fli nfib]fiZ\+ P\ Y\c`\m\ n\ _Xm\ j\Zli\[ X hlXc`kp jlYk\eXek n`k_

Xggifgi`Xk\ jlYc\Xj\ k\idj+ Afn\m\i) `] k_\ jlYk\eXek [\]Xlck fe k_\`i jlYc\Xj\ fYc`^Xk`fej n`k_ lj fi fk_\in`j\ k\id`eXk\ k_\`i jlYc\Xj\ n`k_ lj) n\ dXp \og\i`\eZ\

X cfjj f] gcXee\[ jlYc\Xj\ i\ekXc `eZfd\) n_`Z_ Zflc[ i\jlck `e X dXk\i`Xc Z_Xi^\ X^X`ejk fli fg\iXk`e^ i\jlckj+ B] k_Xk n\i\ kf _Xgg\e) n\ dXp Y\ leXYc\ kf \ek\i `ekf

X e\n jlYc\Xj\ fe XZZ\gkXYc\ k\idj fi Xk Xcc Xe[ \m\e `] n\ [f) jlZ_ jlYc\Xj\ dXp i\jlck `e fli `eZlii`e^ c`XY`c`k`\j Xe[ \og\ej\j `e ]lkli\ g\i`f[j fi k_\ i\ek

gXpd\ekj n\ i\Z\`m\ ]ifd X e\n jlYk\eXek Y\`e^ c\jj k_Xe fli i\ek fYc`^Xk`fej le[\i k_\ _\X[ c\Xj\+ Ne[\i k_\j\ Z`iZldjkXeZ\j) n\ nflc[ Y\ i\jgfej`Yc\ ]fi Xep

j_fik]Xcc+

If our products are not compatible with some or all leading third-party IoT products and protocols, we could be materially and adversely affected.

: Zfi\ gXik f] fli jfclk`fe `j k_\ `ek\ifg\iXY`c`kp f] fli gcXk]fid n`k_ k_`i[*gXikp BfM gif[lZkj Xe[ gifkfZfcj+ P\ _Xm\ [\j`^e\[ k_\ :icf gcXk]fid kf

j\Xdc\jjcp `ek\^iXk\ n`k_ k_`i[*gXikp BfM gif[lZkj Xe[ gifkfZfcj) jlZ_ Xj :dXqfe :c\oX) :ggc\ Afd\D`k) :ggc\ MO) @ff^c\ :jj`jkXek) Xe[ LXdjle^ LdXikM_`e^j+

B] k_\j\ k_`i[ gXik`\j n\i\ kf Xck\i k_\`i gif[lZkj) n\ Zflc[ Y\ X[m\ij\cp `dgXZk\[ `] n\ ]X`c kf k`d\cp Zi\Xk\ ZfdgXk`Yc\ m\ij`fej f] fli gif[lZkj) Xe[ jlZ_

`eZfdgXk`Y`c`kp Zflc[ e\^Xk`m\cp `dgXZk k_\ X[fgk`fe f] fli gif[lZkj Xe[ jfclk`fej+ : cXZb f] `ek\ifg\iXY`c`kp dXp Xcjf i\jlck `e j`^e`]`ZXek i\[\j`^e Zfjkj) Xe[ _Xid

i\cXk`fej n`k_ fli Zljkfd\ij+ ?lik_\i) k_\ d\i\ XeefleZ\d\ek f] Xe `eZfdgXk`Y`c`kp gifYc\d i\cXk`e^ kf fli gif[lZkj Zflc[ dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk fli

Ylj`e\jj) i\jlckj f] fg\iXk`fej) Xe[ ]`eXeZ`Xc Zfe[`k`fe+
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Be X[[`k`fe) kf k_\ \ok\ek fli Zfdg\k`kfij jlggcp gif[lZkj k_Xk Zfdg\k\ n`k_ fli fne) `k `j gfjj`Yc\ k_\j\ Zfdg\k`kfij Zflc[ [\j`^e k_\`i k\Z_efcf^`\j kf Y\

Zcfj\[ fi gifgi`\kXip jpjk\dj k_Xk Xi\ `eZfdgXk`Yc\ n`k_ fli gif[lZkj fi nfib c\jj \]]\Zk`m\cp n`k_ fli gif[lZkj k_Xe k_\`i fne+ :j X i\jlck) \e[*lj\ij dXp _Xm\ Xe

`eZ\ek`m\ kf gliZ_Xj\ gif[lZkj k_Xk Xi\ ZfdgXk`Yc\ n`k_ k_\ gif[lZkj Xe[ k\Z_efcf^`\j f] fli Zfdg\k`kfij fm\i fli gif[lZkj+

The marketability of our products may suffer if wireless telecommunications operators do not deliver acceptable wireless services.

M_\ jlZZ\jj f] fli Ylj`e\jj [\g\e[j) `e gXik) fe k_\ ZXgXZ`kp) X]]fi[XY`c`kp) i\c`XY`c`kp) Xe[ gi\mXc\eZ\ f] n`i\c\jj [XkX e\knfibj gifm`[\[ Yp n`i\c\jj

k\c\Zfddle`ZXk`fej fg\iXkfij Xe[ fe n_`Z_ fli BfM _Xi[nXi\ gif[lZkj Xe[ jfclk`fej fg\iXk\+ @ifnk_ `e [\dXe[ ]fi n`i\c\jj [XkX XZZ\jj dXp Y\ c`d`k\[ `]) ]fi

\oXdgc\) n`i\c\jj k\c\Zfddle`ZXk`fej fg\iXkfij Z\Xj\ fi dXk\i`Xccp ZlikX`c fg\iXk`fej) ]X`c kf f]]\i j\im`Z\j k_Xk Zljkfd\ij Zfej`[\i mXclXYc\ Xk XZZ\gkXYc\ gi`Z\j)

]X`c kf dX`ekX`e jl]]`Z`\ek ZXgXZ`kp kf d\\k [\dXe[ ]fi n`i\c\jj [XkX XZZ\jj) [\cXp k_\ \ogXej`fe f] k_\`i n`i\c\jj e\knfibj Xe[ j\im`Z\j) ]X`c kf f]]\i Xe[ dX`ekX`e

i\c`XYc\ n`i\c\jj e\knfib j\im`Z\j) fi ]X`c kf dXib\k k_\`i j\im`Z\j \]]\Zk`m\cp+

We are exposed to adverse currency exchange rate fluctuations in jurisdictions where we transact in local currency, which could materially and adversely

affect our business, results of operations, and financial condition.

;\ZXlj\ X j`^e`]`ZXek gfik`fe f] fli Ylj`e\jj `j Zfe[lZk\[ flkj`[\ k_\ Ne`k\[ LkXk\j) n\ ]XZ\ \ogfjli\ kf X[m\ij\ dfm\d\ekj `e ]fi\`^e Zlii\eZp \oZ_Xe^\

iXk\j+ M_\j\ \ogfjli\j dXp Z_Xe^\ fm\i k`d\ Xj Ylj`e\jj giXZk`Z\j \mfcm\) Xe[ k_\p Zflc[ _Xm\ X dXk\i`Xc X[m\ij\ `dgXZk fe fli ]`eXeZ`Xc Zfe[`k`fe) i\jlckj f]

fg\iXk`fej) Xe[ ZXj_ ]cfnj+ :ck_fl^_ X gfik`fe f] fli `ek\ieXk`feXc jXc\j Xi\ Zlii\ekcp `emf`Z\[ `e N+L+ [fccXij) n\ _Xm\ `dgc\d\ek\[ Xe[ Zfek`el\ kf `dgc\d\ek ]fi

Z\ikX`e Zfleki`\j Xe[ Zljkfd\ij Yfk_ `emf`Z`e^ Xe[ gXpd\ek `e ]fi\`^e Zlii\eZ`\j+ Hli gi`dXip \ogfjli\ kf dfm\d\ekj `e ]fi\`^e Zlii\eZp \oZ_Xe^\ iXk\j i\cXk\j kf

efe*N+L+ [fccXi*[\efd`eXk\[ jXc\j gi`dXi`cp `e :ljkiXc`X) Xj n\cc Xj fli ^cfYXc fg\iXk`fej) Xe[ efe*N+L+ [fccXi*[\efd`eXk\[ fg\iXk`e^ \og\ej\j Xe[ Z\ikX`e Xjj\kj

Xe[ c`XY`c`k`\j+ Be X[[`k`fe) n\Xbe\jj\j `e ]fi\`^e Zlii\eZ`\j ]fi N+L+ [fccXi*[\efd`eXk\[ jXc\j Zflc[ X[m\ij\cp X]]\Zk [\dXe[ ]fi fli gif[lZkj+ <fem\ij\cp) X

jki\e^k_\e`e^ `e ]fi\`^e Zlii\eZ`\j X^X`ejk k_\ N+L+ [fccXi Zflc[ `eZi\Xj\ ]fi\`^e Zlii\eZp*[\efd`eXk\[ Zfjkj+ :j X i\jlck) n\ dXp Xkk\dgk kf i\e\^fk`Xk\ gi`Z`e^ f]

\o`jk`e^ ZfekiXZkj fi i\hl\jk gXpd\ek kf Y\ dX[\ `e N+L+ [fccXij+ P\ ZXeefk Y\ jli\ k_Xk fli Zljkfd\ij nflc[ X^i\\ kf i\e\^fk`Xk\ Xcfe^ k_\j\ c`e\j+ M_`j Zflc[ i\jlck

`e Zljkfd\ij \m\eklXccp k\id`eXk`e^ ZfekiXZkj n`k_ lj fi `e fli [\Z`j`fe kf k\id`eXk\ Z\ikX`e ZfekiXZkj) n_`Z_ nflc[ X[m\ij\cp X]]\Zk fli jXc\j+

Risks Related to Our Separation from NETGEAR

NETGEAR has agreed to indemnify us for certain liabilities. However, we cannot assure that the indemnity will be sufficient to insure us against the full

amount of such liabilities, or that NETGEAR’s ability to satisfy its indemnification obligation will not be impaired in the future.

IlijlXek kf k_\ dXjk\i j\gXiXk`fe X^i\\d\ek \ek\i\[ `ekf Y\kn\\e lj Xe[ G>M@>:K Xe[ Z\ikX`e fk_\i X^i\\d\ekj n`k_ G>M@>:K \ek\i\[ `ekf `e

Zfee\Zk`fe n`k_ fli j\gXiXk`fe ]ifd G>M@>:K) G>M@>:K _Xj X^i\\[ kf `e[\de`]p lj ]fi Z\ikX`e c`XY`c`k`\j+ M_\ dXjk\i j\gXiXk`fe X^i\\d\ek gifm`[\j ]fi Zifjj*

`e[\de`k`\j gi`eZ`gXccp [\j`^e\[ kf gcXZ\ ]`eXeZ`Xc i\jgfej`Y`c`kp ]fi k_\ fYc`^Xk`fej Xe[ c`XY`c`k`\j f] fli Ylj`e\jj n`k_ lj Xe[ ]`eXeZ`Xc i\jgfej`Y`c`kp ]fi k_\

fYc`^Xk`fej Xe[ c`XY`c`k`\j f] G>M@>:Kzj Ylj`e\jj n`k_ G>M@>:K+ Ne[\i k_\ `ek\cc\ZklXc gifg\ikp i`^_kj Zifjj*c`Z\ej\ X^i\\d\ek \ek\i\[ `ekf Y\kn\\e lj Xe[

G>M@>:K) \XZ_ gXikp) `e `kj ZXgXZ`kp Xj X c`Z\ej\\) `e[\de`]`\j k_\ fk_\i gXikp) `e `kj ZXgXZ`kp Xj X c`Z\ejfi) Xj n\cc Xj `kj [`i\Zkfij) f]]`Z\ij) X^\ekj) jlZZ\jjfij Xe[

jlYj`[`Xi`\j X^X`ejk Xep cfjj\j jl]]\i\[ Yp jlZ_ `e[\de`]`\[ gXikp Xj X i\jlck f] k_\ `e[\de`]p`e^ gXikpzj giXZk`Z\ f] k_\ `ek\cc\ZklXc gifg\ikp c`Z\ej\[ kf jlZ_

`e[\de`]p`e^ gXikp le[\i k_\ `ek\cc\ZklXc gifg\ikp i`^_kj Zifjj*c`Z\ej\ X^i\\d\ek+ M_\ kiXej`k`fe j\im`Z\j X^i\\d\ek ^\e\iXccp gifm`[\j k_Xk k_\ Xggc`ZXYc\ j\im`Z\

i\Z`g`\ek `e[\de`]`\j k_\ Xggc`ZXYc\ j\im`Z\ gifm`[\i ]fi c`XY`c`k`\j k_Xk jlZ_ j\im`Z\ gifm`[\i `eZlij Xi`j`e^ ]ifd k_\ gifm`j`fe f] j\im`Z\j fk_\i k_Xe c`XY`c`k`\j Xi`j`e^

]ifd jlZ_ j\im`Z\ gifm`[\izj ^ifjj e\^c`^\eZ\) YX[ ]X`k_ fi n`cc]lc d`jZfe[lZk fi dXk\i`Xc Yi\XZ_ f] k_\ kiXej`k`fe j\im`Z\j X^i\\d\ek) Xe[ k_Xk k_\ Xggc`ZXYc\ j\im`Z\

gifm`[\i `e[\de`]`\j k_\ Xggc`ZXYc\ j\im`Z\ i\Z`g`\ek ]fi c`XY`c`k`\j k_Xk jlZ_ j\im`Z\ i\Z`g`\ek `eZlij Xi`j`e^ ]ifd jlZ_ j\im`Z\ gifm`[\izj ^ifjj e\^c`^\eZ\) YX[ ]X`k_

fi n`cc]lc d`jZfe[lZk fi dXk\i`Xc Yi\XZ_ f] k_\ kiXej`k`fe
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j\im`Z\j X^i\\d\ek+ IlijlXek kf k_\ i\^`jkiXk`fe i`^_kj X^i\\d\ek) n\ _Xm\ X^i\\[ kf `e[\de`]p G>M@>:K Xe[ `kj jlYj`[`Xi`\j k_Xk _fc[ i\^`jkiXYc\ j\Zli`k`\j &Xe[

k_\`i [`i\Zkfij) f]]`Z\ij) X^\ekj Xe[) `] Xggc`ZXYc\) \XZ_ fk_\i g\ijfe n_f Zfekifcj jlZ_ _fc[\i le[\i L\Zk`fe .2 f] k_\ L\Zli`k`\j :Zk' i\^`jk\i`e^ j_Xi\j glijlXek kf

k_\ i\^`jkiXk`fe i`^_kj X^i\\d\ek X^X`ejk Z\ikX`e cfjj\j) \og\ej\j Xe[ c`XY`c`k`\j le[\i k_\ L\Zli`k`\j :Zk) Zfddfe cXn fi fk_\in`j\+ G>M@>:K Xe[ `kj jlYj`[`Xi`\j

k_Xk _fc[ i\^`jkiXYc\ j\Zli`k`\j j`d`cXicp `e[\de`]p lj Ylk jlZ_ `e[\de`]`ZXk`fe n`cc Y\ c`d`k\[ kf Xe Xdflek \hlXc kf k_\ e\k gifZ\\[j i\Z\`m\[ Yp jlZ_ _fc[\i le[\i

k_\ jXc\ f] i\^`jkiXYc\ j\Zli`k`\j ^`m`e^ i`j\ kf k_\ `e[\de`]`ZXk`fe fYc`^Xk`fe+

Afn\m\i) k_`i[ gXik`\j Zflc[ Xcjf j\\b kf _fc[ lj i\jgfej`Yc\ ]fi Xep f] k_\ c`XY`c`k`\j k_Xk G>M@>:K _Xj X^i\\[ kf i\kX`e) Xe[ n\ ZXeefk Xjjli\ k_Xk Xe

`e[\de`kp ]ifd G>M@>:K n`cc Y\ jl]]`Z`\ek kf gifk\Zk lj X^X`ejk k_\ ]lcc Xdflek f] jlZ_ c`XY`c`k`\j) fi k_Xk G>M@>:K n`cc Y\ XYc\ kf ]lccp jXk`j]p `kj

`e[\de`]`ZXk`fe fYc`^Xk`fej `e k_\ ]lkli\+ >m\e `] n\ lck`dXk\cp jlZZ\\[ `e i\Zfm\i`e^ ]ifd G>M@>:K Xep Xdflekj ]fi n_`Z_ n\ Xi\ _\c[ c`XYc\) n\ dXp Y\

k\dgfiXi`cp i\hl`i\[ kf Y\Xi k_\j\ cfjj\j+ >XZ_ f] k_\j\ i`jbj Zflc[ dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk fli Ylj`e\jj) i\jlckj f] fg\iXk`fej) Xe[ ]`eXeZ`Xc Zfe[`k`fe+

Risks Related to Ownership of Our Common Stock

We may change our dividend policy at any time.

:ck_fl^_ n\ Zlii\ekcp `ek\e[ kf i\kX`e ]lkli\ \Xie`e^j kf ]`eXeZ\ k_\ fg\iXk`fe Xe[ \ogXej`fe f] fli Ylj`e\jj Xe[ k_\i\]fi\ [f efk Xek`Z`gXk\ gXp`e^ ZXj_

[`m`[\e[j fe fli ZXg`kXc jkfZb `e k_\ ]fi\j\\XYc\ ]lkli\) fli [`m`[\e[ gfc`Zp dXp Z_Xe^\ Xk Xep k`d\ n`k_flk efk`Z\ kf fli jkfZb_fc[\ij+ M_\ [\ZcXiXk`fe Xe[ Xdflek

f] Xep ]lkli\ [`m`[\e[j kf _fc[\ij f] fli Zfddfe jkfZb n`cc Y\ Xk k_\ [`jZi\k`fe f] fli ;fXi[ f] =`i\Zkfij `e XZZfi[XeZ\ n`k_ Xggc`ZXYc\ cXn Xe[ X]k\i kXb`e^ `ekf

XZZflek mXi`flj ]XZkfij) `eZcl[`e^ fli ]`eXeZ`Xc Zfe[`k`fe) i\jlckj f] fg\iXk`fej) Zlii\ek Xe[ Xek`Z`gXk\[ ZXj_ e\\[j) ZXj_ ]cfnj) `dgXZk fe fli \]]\Zk`m\ kXo iXk\)

`e[\Yk\[e\jj) ZfekiXZklXc fYc`^Xk`fej) c\^Xc i\hl`i\d\ekj) Xe[ fk_\i ]XZkfij k_Xk fli ;fXi[ f] =`i\Zkfij [\\dj i\c\mXek+ :j X i\jlck) n\ ZXeefk Xjjli\ pfl k_Xk n\ n`cc

gXp [`m`[\e[j Xk Xep iXk\ fi Xk Xcc+

Future sales, or the perception of future sales, of our common stock may depress the price of our common stock.

M_\ dXib\k gi`Z\ f] fli Zfddfe jkfZb Zflc[ [\Zc`e\ j`^e`]`ZXekcp Xj X i\jlck f] jXc\j fi fk_\i [`jki`Ylk`fej f] X cXi^\ eldY\i f] j_Xi\j f] fli Zfddfe

jkfZb `e k_\ dXib\k+ M_\ g\iZ\gk`fe k_Xk k_\j\ jXc\j d`^_k fZZli Zflc[ [\gi\jj k_\ dXib\k gi`Z\ f] fli Zfddfe jkfZb+ M_\j\ jXc\j) fi k_\ gfjj`Y`c`kp k_Xk k_\j\ jXc\j

dXp fZZli) d`^_k Xcjf dXb\ `k dfi\ [`]]`Zlck ]fi lj kf j\cc \hl`kp j\Zli`k`\j `e k_\ ]lkli\ Xk X k`d\ Xe[ Xk X gi`Z\ k_Xk n\ [\\d Xggifgi`Xk\+

M_\ ..)414)/2- j_Xi\j f] fli Zfddfe jkfZb jfc[ `e k_\ BIH Xi\ ]i\\cp kiX[XYc\ `e k_\ glYc`Z dXib\k+ He =\Z\dY\i 0.) /-.5) G>M@>:K Zfdgc\k\[ X
jg\Z`Xc jkfZb [`m`[\e[ &k_\ x=`jki`Ylk`fey' kf `kj jkfZb_fc[\ij f] k_\ 3/)2--)--- j_Xi\j f] fli Zfddfe jkfZb k_Xk `k fne\[+ :j f] =\Z\dY\i 0.) /-/1) n\ _Xm\
.--)552).25 j_Xi\j f] Zfddfe jkfZb flkjkXe[`e^+

Be k_\ ]lkli\) n\ dXp `jjl\ fli j\Zli`k`\j `e Zfee\Zk`fe n`k_ `em\jkd\ekj fi XZhl`j`k`fej+ M_\ Xdflek f] j_Xi\j f] fli Zfddfe jkfZb `jjl\[ `e Zfee\Zk`fe

n`k_ Xe `em\jkd\ek fi XZhl`j`k`fe Zflc[ Zfejk`klk\ X dXk\i`Xc gfik`fe f] fli k_\e*flkjkXe[`e^ j_Xi\j f] fli Zfddfe jkfZb+

The market price of our common stock could be volatile and is influenced by many factors, some of which are beyond our control. Your investment in our

common stock could suffer a decline in value.

M_\ dXib\k gi`Z\ f] fli Zfddfe jkfZb Zflc[ Y\ mfcXk`c\ Xe[ `j `e]cl\eZ\[ Yp dXep ]XZkfij) jfd\ f] n_`Z_ Xi\ Y\pfe[ fli Zfekifc) `eZcl[`e^ k_fj\

[\jZi`Y\[ XYfm\ `e xRisks Related to Our Businessy Xe[ k_\ ]fccfn`e^7

u k_\ ]X`cli\ f] j\Zli`k`\j XeXcpjkj kf Zfm\i fli Zfddfe jkfZb fi Z_Xe^\j `e ]`eXeZ`Xc \jk`dXk\j Yp XeXcpjkj8

u Z_Xe^\j `e jkfZb dXib\k XeXcpjk i\Zfdd\e[Xk`fej i\^Xi[`e^ fli Zfddfe jkfZb) fk_\i ZfdgXiXYc\ ZfdgXe`\j) fi fli `e[ljkip ^\e\iXccp+
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u k_\ `eXY`c`kp kf d\\k k_\ ]`eXeZ`Xc \jk`dXk\j f] j\Zli`k`\j XeXcpjkj n_f ]fccfn fli Zfddfe jkfZb fi Z_Xe^\j `e \Xie`e^j \jk`dXk\j Yp XeXcpjkj8

u jkiXk\^`Z XZk`fej Yp lj fi fli Zfdg\k`kfij8

u XeefleZ\d\ekj Yp lj fi fli Zfdg\k`kfij f] j`^e`]`ZXek ZfekiXZkj) XZhl`j`k`fej) af`ek dXib\k`e^ i\cXk`fej_`gj) af`ek m\ekli\j fi ZXg`kXc Zfdd`kd\ekj8

u fli hlXik\icp fi XeelXc \Xie`e^j) fi k_fj\ f] fk_\i ZfdgXe`\j `e fli `e[ljkip8

u XZklXc fi Xek`Z`gXk\[ ]clZklXk`fej `e fli fg\iXk`e^ i\jlckj Xe[ k_fj\ f] fli Zfdg\k`kfij8

u XZklXc fi Xek`Z`gXk\[ Z_Xe^\j `e k_\ ^ifnk_ iXk\ f] k_\ jdXik j\Zli`kp dXib\k) fli ^ifnk_ iXk\ fi fli Zfdg\k`kfijz ^ifnk_ iXk\j8

u [\cXpj `e k_\ `ekif[lZk`fe f] e\n gif[lZkj Yp lj fi dXib\k XZZ\gkXeZ\ f] k_\j\ gif[lZkj8

u Z_Xe^\j `e ^fm\ied\ekXc i\^lcXk`fe) `eZcl[`e^ kXoXk`fe Xe[ kXi`]] gfc`Z`\j8

u `ek\i\jk iXk\ fi Zlii\eZp \oZ_Xe^\ iXk\ ]clZklXk`fej8

u Xep XeefleZ\d\ekj i\cXk\[ kf) fli jkfZb i\gliZ_Xj\ gif^iXd8

u `ejkXeZ\j f] jkfZb_fc[\i XZk`m`jd8

u ^\e\iXc \Zfefd`Z Xe[ jkfZb dXib\k Zfe[`k`fej8

u k_\ glYc`Z i\XZk`fe kf fli gi\jj i\c\Xj\j) fli fk_\i glYc`Z XeefleZ\d\ekj Xe[ fli ]`c`e^j n`k_ k_\ L><8

u i`jbj i\cXk\[ kf fli Ylj`e\jj Xe[ fli `e[ljkip) `eZcl[`e^ k_fj\ [`jZljj\[ XYfm\8

u Z_Xe^\j `e Zfe[`k`fej fi ki\e[j `e fli `e[ljkip) dXib\kj fi Zljkfd\ij8

u k_\ kiX[`e^ mfcld\ f] fli Zfddfe jkfZb8

u ]lkli\ jXc\j f] fli Zfddfe jkfZb fi fk_\i j\Zli`k`\j8 Xe[

u `em\jkfi g\iZ\gk`fej f] k_\ `em\jkd\ek fggfikle`kp XjjfZ`Xk\[ n`k_ fli Zfddfe jkfZb i\cXk`m\ kf fk_\i `em\jkd\ek Xck\ieXk`m\j+

Be gXik`ZlcXi) k_\ i\Xc`qXk`fe f] Xep f] k_\ i`jbj [\jZi`Y\[ `e k_\j\ xRisk Factorsy Zflc[ _Xm\ X dXk\i`Xc X[m\ij\ `dgXZk fe k_\ dXib\k gi`Z\ f] fli Zfddfe

jkfZb `e k_\ ]lkli\ Xe[ ZXlj\ k_\ mXcl\ f] pfli `em\jkd\ek kf [\Zc`e\+ Be X[[`k`fe) k_\ jkfZb dXib\k `e ^\e\iXc _Xj \og\i`\eZ\[ \oki\d\ mfcXk`c`kp k_Xk _Xj f]k\e Y\\e

lei\cXk\[ kf k_\ fg\iXk`e^ g\i]fidXeZ\ f] gXik`ZlcXi ZfdgXe`\j+ M_\j\ YifX[ dXib\k Xe[ `e[ljkip ]XZkfij dXp dXk\i`Xccp i\[lZ\ k_\ dXib\k gi`Z\ f] fli Zfddfe

jkfZb) i\^Xi[c\jj f] fli fg\iXk`e^ g\i]fidXeZ\+ Be X[[`k`fe) gi`Z\ mfcXk`c`kp dXp Y\ ^i\Xk\i `] k_\ glYc`Z ]cfXk Xe[ kiX[`e^ mfcld\ f] fli Zfddfe jkfZb `j cfn+
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Stock repurchases could increase the volatility of the trading price of our common stock and diminish our cash reserves, and we cannot guarantee that our

stock repurchase program will be fully implemented or that such program will enhance long-term stockholder value.

Be L\gk\dY\i /-/1) fli ;fXi[ f] =`i\Zkfij Xggifm\[ X jkfZb i\gliZ_Xj\ gif^iXd f] lg kf Xe X^^i\^Xk\ f] "2- d`cc`fe f] j_Xi\j f] fli Zfddfe jkfZb) f]

n_`Z_ "1+1 d`cc`fe _Xj Y\\e lk`c`q\[ Xe[ "12+3 d`cc`fe i\dX`e\[ XmX`cXYc\ Xe[ Xlk_fi`q\[ ]fi ]lkli\ i\gliZ_Xj\j Xj f] =\Z\dY\i 0.) /-/1+ K\gliZ_Xj\j n`cc Y\

dX[\ k_ifl^_ fg\e dXib\k gliZ_Xj\j `e X dXee\i [\\d\[ kf Y\ `e k_\ Y\jk `ek\i\jkj f] fli ZfdgXep Xe[ jkfZb_fc[\ij) Zfej`[\i`e^ k_\ \Zfefd`Z Zfjk Xe[ gi\mX`c`e^

dXib\k Zfe[`k`fej) `eZcl[`e^ k_\ i\cXk`m\ kiX[`e^ gi`Z\j Xe[ mfcld\j f] fli Zfddfe jkfZb+ M_\ jkfZb i\gliZ_Xj\ gif^iXd `j \og\Zk\[ kf Zfek`el\ k_ifl^_ =\Z\dY\i

0.) /-/3) lec\jj \ok\e[\[ fi j_fik\e\[ Yp k_\ ;fXi[ f] =`i\Zkfij+ :ck_fl^_ fli ;fXi[ f] =`i\Zkfij _Xj Xlk_fi`q\[ k_\ jkfZb i\gliZ_Xj\ gif^iXd) `k [f\j efk fYc`^Xk\

lj kf i\gliZ_Xj\ Xep jg\Z`]`Z [fccXi Xdflek fi eldY\i f] j_Xi\j Xe[ k_\ jkfZb i\gliZ_Xj\ gif^iXd dXp Y\ df[`]`\[) jljg\e[\[ fi k\id`eXk\[ Xk Xep k`d\ Xe[ ]fi

Xep i\Xjfe+ M_\ k`d`e^ Xe[ XZklXc eldY\i f] j_Xi\j i\gliZ_Xj\[ le[\i k_\ jkfZb i\gliZ_Xj\ gif^iXd n`cc [\g\e[ fe X mXi`\kp f] ]XZkfij) `eZcl[`e^ k_\ XZhl`j`k`fe

gi`Z\ f] k_\ j_Xi\j) fli c`hl`[`kp gfj`k`fe) ^\e\iXc dXib\k Xe[ \Zfefd`Z Zfe[`k`fej) c\^Xc Xe[ i\^lcXkfip i\hl`i\d\ekj Xe[ fk_\i Zfej`[\iXk`fej+ Hli XY`c`kp kf

i\gliZ_Xj\ j_Xi\j dXp Xcjf Y\ c`d`k\[ Yp i\jki`Zk`m\ Zfm\eXekj `e fli <i\[`k :^i\\d\ek fi `e ]lkli\ Yfiifn`e^ XiiXe^\d\ekj n\ dXp \ek\i `ekf ]ifd k`d\ kf k`d\+ :j

X i\jlck) k_\i\ ZXe Y\ ef ^lXiXek\\ Xifle[ k_\ k`d`e^ fi mfcld\ f] fli j_Xi\ i\gliZ_Xj\j+

K\gliZ_Xj\j f] fli j_Xi\j Zflc[ `eZi\Xj\ k_\ mfcXk`c`kp f] k_\ kiX[`e^ gi`Z\ f] fli jkfZb) n_`Z_ Zflc[ _Xm\ X e\^Xk`m\ `dgXZk fe k_\ kiX[`e^ gi`Z\ f] fli

jkfZb+ L`d`cXicp) k_\ ]lkli\ XeefleZ\d\ek f] k_\ k\id`eXk`fe fi jljg\ej`fe f] k_\ jkfZb i\gliZ_Xj\ gif^iXd) fi fli [\Z`j`fe efk kf lk`c`q\ k_\ ]lcc Xlk_fi`q\[

i\gliZ_Xj\ Xdflek le[\i k_\ jkfZb i\gliZ_Xj\ gif^iXd) Zflc[ i\jlck `e X [\Zi\Xj\ `e k_\ kiX[`e^ gi`Z\ f] fli jkfZb+ Be X[[`k`fe) k_\ jkfZb i\gliZ_Xj\ gif^iXd Zflc[

_Xm\ k_\ `dgXZk f] [`d`e`j_`e^ fli ZXj_ i\j\im\j) n_`Z_ dXp `dgXZk fli XY`c`kp kf ]`eXeZ\ fli ^ifnk_) Zfdgc\k\ XZhl`j`k`fej Xe[ \o\Zlk\ fli jkiXk\^`Z gcXe+ M_\i\

ZXe Y\ ef XjjliXeZ\ k_Xk Xep j_Xi\ i\gliZ_Xj\j n\ [f \c\Zk kf dXb\ n`cc \e_XeZ\ jkfZb_fc[\i mXcl\ Y\ZXlj\ k_\ dXib\k gi`Z\ f] fli Zfddfe jkfZb dXp [\Zc`e\

Y\cfn k_\ c\m\cj Xk n_`Z_ n\ i\gliZ_Xj\[ fli j_Xi\j+ Be X[[`k`fe) Xj gXik f] k_\ Be]cXk`fe K\[lZk`fe :Zk j`^e\[ `ekf cXn `e :l^ljk /-//) k_\ Ne`k\[ LkXk\j

`dgc\d\ek\[ X .# \oZ`j\ kXo fe k_\ mXcl\ f] Z\ikX`e jkfZb i\gliZ_Xj\j Yp glYc`Zcp kiX[\[ ZfdgXe`\j+ :ck_fl^_ fli jkfZb i\gliZ_Xj\ gif^iXd `j `ek\e[\[ kf \e_XeZ\

cfe^*k\id jkfZb_fc[\i mXcl\) n\ ZXeefk ^lXiXek\\ k_Xk `k n`cc [f jf) Xe[ j_fik*k\id jkfZb gi`Z\ ]clZklXk`fej Zflc[ i\[lZ\ k_\ \]]\Zk`m\e\jj f] k_\ jkfZb i\gliZ_Xj\

gif^iXd+

If securities or industry analysts do not publish research or reports about our business, if they adversely change their recommendations regarding our stock,

or if our operating results do not meet their expectations, our stock price could decline.

M_\ kiX[`e^ dXib\k ]fi fli Zfddfe jkfZb n`cc Y\ `e]cl\eZ\[ Yp k_\ i\j\XiZ_) i\gfikj Xe[ i\Zfdd\e[Xk`fej k_Xk `e[ljkip fi j\Zli`k`\j XeXcpjkj glYc`j_

XYflk lj fi fli Ylj`e\jj+ B] fe\ fi dfi\ f] k_\j\ XeXcpjkj Z\Xj\ Zfm\iX^\ f] lj fi ]X`c kf glYc`j_ i\gfikj fe lj i\^lcXicp) n\ Zflc[ cfj\ m`j`Y`c`kp `e k_\ ]`eXeZ`Xc

dXib\kj) n_`Z_ `e klie Zflc[ ZXlj\ fli jkfZb gi`Z\ fi kiX[`e^ mfcld\ kf [\Zc`e\+ Ffi\fm\i) `] fe\ fi dfi\ f] k_\ XeXcpjkj n_f Zfm\i lj [fne^iX[\j fli jkfZb fi `]

fli fg\iXk`e^ i\jlckj [f efk d\\k k_\`i \og\ZkXk`fej) fli jkfZb gi`Z\ Zflc[ [\Zc`e\+

Any impairment of goodwill, other intangible assets, and long-lived assets could negatively impact our results of operations.

Ne[\i N+L+ @::I) n\ i\m`\n fli `ekXe^`Yc\ Xjj\kj Xe[ cfe^*c`m\[ Xjj\kj ]fi `dgX`id\ek n_\e \m\ekj fi Z_Xe^\j `e Z`iZldjkXeZ\j `e[`ZXk\ k_\ ZXiip`e^

mXcl\ dXp efk Y\ i\Zfm\iXYc\+ @ff[n`cc `j i\hl`i\[ kf Y\ k\jk\[ ]fi `dgX`id\ek Xk c\Xjk XeelXccp+ ?XZkfij k_Xk dXp Y\ Zfej`[\i\[ n_\e [\k\id`e`e^ `] k_\ ZXiip`e^

mXcl\ f] fli ^ff[n`cc) fk_\i `ekXe^`Yc\ Xjj\kj Xe[ cfe^*c`m\[ Xjj\kj dXp efk Y\ i\Zfm\iXYc\ `eZcl[\ X j`^e`]`ZXek [\Zc`e\ `e fli \og\Zk\[ ]lkli\ ZXj_ ]cfnj fi X

jljkX`e\[) j`^e`]`ZXek [\Zc`e\ `e fli jkfZb gi`Z\ Xe[ dXib\k ZXg`kXc`qXk`fe+

B]) `e Xep g\i`f[ fli jkfZb gi`Z\ [\Zi\Xj\j kf k_\ gf`ek n_\i\ k_\ ]X`i mXcl\ f] fli Xjj\kj &Xj gXik`Xccp `e[`ZXk\[ Yp fli dXib\k ZXg`kXc`qXk`fe' `j c\jj k_Xe fli

Yffb mXcl\) k_`j Zflc[ `e[`ZXk\ X gfk\ek`Xc `dgX`id\ek Xe[ n\ dXp Y\ i\hl`i\[ kf i\Zfi[ Xe `dgX`id\ek Z_Xi^\ `e k_Xk g\i`f[+ Hli mXclXk`fe d\k_f[fcf^p ]fi

Xjj\jj`e^ `dgX`id\ek i\hl`i\j dXeX^\d\ek kf
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dXb\ al[^d\ekj Xe[ Xjjldgk`fej YXj\[ fe gifa\Zk`fej f] ]lkli\ fg\iXk`e^ g\i]fidXeZ\+ P\ fg\iXk\ `e _`^_cp Zfdg\k`k`m\ \em`ifed\ekj Xe[ gifa\Zk`fej f] ]lkli\

fg\iXk`e^ i\jlckj Xe[ ZXj_ ]cfnj dXp mXip j`^e`]`ZXekcp ]ifd XZklXc i\jlckj+ :j X i\jlck) n\ dXp `eZli jlYjkXek`Xc `dgX`id\ek Z_Xi^\j kf \Xie`e^j `e fli ]`eXeZ`Xc

jkXk\d\ekj j_flc[ Xe `dgX`id\ek f] fli ^ff[n`cc) fk_\i `ekXe^`Yc\ Xjj\kj Xe[ cfe^*c`m\[ Xjj\kj Y\ [\k\id`e\[ i\jlck`e^ `e Xe X[m\ij\ `dgXZk fe fli i\jlckj f]

fg\iXk`fej+ B] k_\i\ `j X [\Zc`e\ `e fli jkfZb gi`Z\ YXj\[ fe dXib\k Zfe[`k`fej Xe[ [\k\i`fiXk`fe f] fli Ylj`e\jj) n\ dXp _Xm\ kf i\Zfi[ X Z_Xi^\ kf fli \Xie`e^j ]fi

k_\ XjjfZ`Xk\[ ^ff[n`cc `dgX`id\ek f] lg kf "..+- d`cc`fe+

Your percentage ownership in Arlo may be diluted in the future.

Be k_\ ]lkli\) pfli g\iZ\ekX^\ fne\ij_`g `e :icf dXp Y\ [`clk\[ Y\ZXlj\ f] \hl`kp XnXi[j k_Xk :icf dXp ^iXek kf :icfzj [`i\Zkfij) f]]`Z\ij) Xe[ \dgcfp\\j

fi fk_\in`j\ Xj X i\jlck f] \hl`kp `jjlXeZ\j ]fi XZhl`j`k`fej fi ZXg`kXc dXib\k kiXejXZk`fej+ Be X[[`k`fe) ]fccfn`e^ k_\ =`jki`Ylk`fe) :icf Xe[ G>M@>:K \dgcfp\\j

_fc[ XnXi[j `e i\jg\Zk f] j_Xi\j f] fli Zfddfe jkfZb Xj X i\jlck f] k_\ Zfem\ij`fe f] Z\ikX`e G>M@>:K jkfZb XnXi[j &`e n_fc\ fi `e gXik' kf :icf jkfZb XnXi[j `e

Zfee\Zk`fe n`k_ k_\ =`jki`Ylk`fe+ LlZ_ XnXi[j _Xm\ X [`clk`m\ \]]\Zk fe :icfzj \Xie`e^j g\i j_Xi\) n_`Z_ Zflc[ X[m\ij\cp X]]\Zk k_\ dXib\k gi`Z\ f] :icf Zfddfe

jkfZb+ ?ifd k`d\ kf k`d\) :icf n`cc `jjl\ X[[`k`feXc jkfZb*YXj\[ XnXi[j kf `kj \dgcfp\\j le[\i :icfzj \dgcfp\\ Y\e\]`kj gcXej+

Be X[[`k`fe) :icfzj Xd\e[\[ Xe[ i\jkXk\[ Z\ik`]`ZXk\ f] `eZfigfiXk`fe Xlk_fi`q\j :icf kf `jjl\) n`k_flk k_\ XggifmXc f] :icfzj jkfZb_fc[\ij) fe\ fi dfi\

ZcXjj\j fi j\i`\j f] gi\]\ii\[ jkfZb _Xm`e^ jlZ_ [\j`^eXk`fe) gfn\ij) gi\]\i\eZ\j Xe[ i\cXk`m\) gXik`Z`gXk`e^) fgk`feXc Xe[ fk_\i jg\Z`Xc i`^_kj) `eZcl[`e^ gi\]\i\eZ\j

fm\i :icfzj Zfddfe jkfZb i\jg\Zk`e^ [`m`[\e[j Xe[ [`jki`Ylk`fej) Xj :icfzj ;fXi[ f] =`i\Zkfij ^\e\iXccp dXp [\k\id`e\+ M_\ k\idj f] fe\ fi dfi\ ZcXjj\j fi j\i`\j

f] gi\]\ii\[ jkfZb Zflc[ [`clk\ k_\ mfk`e^ gfn\i fi i\[lZ\ k_\ mXcl\ f] fli Zfddfe jkfZb+ ?fi \oXdgc\) :icf Zflc[ ^iXek k_\ _fc[\ij f] gi\]\ii\[ jkfZb k_\ i`^_k kf

\c\Zk jfd\ eldY\i f] :icfzj [`i\Zkfij `e Xcc \m\ekj fi fe k_\ _Xgg\e`e^ f] jg\Z`]`\[ \m\ekj fi k_\ i`^_k kf m\kf jg\Z`]`\[ kiXejXZk`fej+ L`d`cXicp) k_\ i\gliZ_Xj\ fi

i\[\dgk`fe i`^_kj fi c`hl`[Xk`fe gi\]\i\eZ\j k_Xk :icf Zflc[ Xjj`^e kf _fc[\ij f] gi\]\ii\[ jkfZb Zflc[ X]]\Zk k_\ i\j`[lXc mXcl\ f] k_\ Zfddfe jkfZb+

Certain provisions in our amended and restated certificate of incorporation and amended and restated bylaws and of Delaware law may prevent or delay an

acquisition of Arlo, which could decrease the trading price of our common stock.

Hli Xd\e[\[ Xe[ i\jkXk\[ Z\ik`]`ZXk\ f] `eZfigfiXk`fe Xe[ Xd\e[\[ Xe[ i\jkXk\[ YpcXnj ZfekX`e) Xe[ =\cXnXi\ cXn ZfekX`ej) gifm`j`fej k_Xk Xi\ `ek\e[\[

kf [\k\i Zf\iZ`m\ kXb\fm\i giXZk`Z\j Xe[ `eX[\hlXk\ kXb\fm\i Y`[j Yp dXb`e^ jlZ_ giXZk`Z\j fi Y`[j leXZZ\gkXYcp \og\ej`m\ kf k_\ Y`[[\i Xe[ kf \eZfliX^\

gifjg\Zk`m\ XZhl`i\ij kf e\^fk`Xk\ n`k_ fli ;fXi[ f] =`i\Zkfij iXk_\i k_Xe kf Xkk\dgk X _fjk`c\ kXb\fm\i+ M_\j\ gifm`j`fej `eZcl[\) Xdfe^ fk_\ij7

u k_\ `eXY`c`kp f] fli jkfZb_fc[\ij kf ZXcc X jg\Z`Xc d\\k`e^8

u k_\ `eXY`c`kp f] fli jkfZb_fc[\ij kf XZk n`k_flk X d\\k`e^ f] jkfZb_fc[\ij8

u ilc\j i\^Xi[`e^ _fn jkfZb_fc[\ij dXp gi\j\ek gifgfjXcj fi efd`eXk\ [`i\Zkfij ]fi \c\Zk`fe Xk jkfZb_fc[\i d\\k`e^j8

u k_\ i`^_k f] fli ;fXi[ f] =`i\Zkfij kf `jjl\ gi\]\ii\[ jkfZb n`k_flk jkfZb_fc[\i XggifmXc8

u k_\ [`m`j`fe f] fli ;fXi[ f] =`i\Zkfij `ekf k_i\\ ZcXjj\j f] [`i\Zkfij) n`k_ \XZ_ ZcXjj j\im`e^ X jkX^^\i\[ k_i\\*p\Xi k\id) Xe[ k_`j ZcXjj`]`\[ YfXi[

gifm`j`fe Zflc[ _Xm\ k_\ \]]\Zk f] dXb`e^ k_\ i\gcXZ\d\ek f] `eZldY\ek [`i\Zkfij dfi\ k`d\ Zfejld`e^ Xe[ [`]]`Zlck8

u X gifm`j`fe k_Xk jkfZb_fc[\ij dXp fecp i\dfm\ [`i\Zkfij n`k_ ZXlj\ n_`c\ k_\ ;fXi[ f] =`i\Zkfij `j ZcXjj`]`\[8 Xe[
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u k_\ XY`c`kp f] fli [`i\Zkfij) Xe[ efk jkfZb_fc[\ij) kf ]`cc mXZXeZ`\j fe fli ;fXi[ f] =`i\Zkfij+

Be X[[`k`fe) Y\ZXlj\ n\ _Xm\ efk \c\Zk\[ kf Y\ \o\dgk ]ifd L\Zk`fe /-0 f] k_\ =\cXnXi\ @\e\iXc <figfiXk`fe EXn &k_\ x=@<Ey') k_`j gifm`j`fe Zflc[

Xcjf [\cXp fi gi\m\ek X Z_Xe^\ f] Zfekifc k_Xk pfl dXp ]Xmfi+ L\Zk`fe /-0 gifm`[\j k_Xk) jlYa\Zk kf c`d`k\[ \oZ\gk`fej) g\ijfej k_Xk XZhl`i\) fi Xi\ X]]`c`Xk\[ n`k_ X

g\ijfe k_Xk XZhl`i\j) dfi\ k_Xe .2# f] k_\ flkjkXe[`e^ mfk`e^ jkfZb f] X =\cXnXi\ ZfigfiXk`fe &Xe x`ek\i\jk\[ jkfZb_fc[\iy' j_Xcc efk \e^X^\ `e Xep Ylj`e\jj

ZfdY`eXk`fe n`k_ k_Xk ZfigfiXk`fe) `eZcl[`e^ Yp d\i^\i) Zfejfc`[Xk`fe fi XZhl`j`k`fej f] X[[`k`feXc j_Xi\j) ]fi X k_i\\*p\Xi g\i`f[ ]fccfn`e^ k_\ [Xk\ fe n_`Z_ k_\

g\ijfe Y\ZXd\ Xe `ek\i\jk\[ jkfZb_fc[\i) lec\jj &`' gi`fi kf jlZ_ k`d\) k_\ ;fXi[ f] =`i\Zkfij f] jlZ_ ZfigfiXk`fe Xggifm\[ \`k_\i k_\ Ylj`e\jj ZfdY`eXk`fe fi k_\

kiXejXZk`fe k_Xk i\jlck\[ `e k_\ jkfZb_fc[\i Y\Zfd`e^ Xe `ek\i\jk\[ jkfZb_fc[\i8 &``' lgfe ZfejlddXk`fe f] k_\ kiXejXZk`fe k_Xk i\jlck\[ `e k_\ jkfZb_fc[\i Y\Zfd`e^

Xe `ek\i\jk\[ jkfZb_fc[\i) k_\ `ek\i\jk\[ jkfZb_fc[\i fne\[ Xk c\Xjk 52# f] k_\ mfk`e^ jkfZb f] jlZ_ ZfigfiXk`fe Xk k_\ k`d\ k_\ kiXejXZk`fe Zfdd\eZ\[ &\oZcl[`e^

]fi gligfj\j f] [\k\id`e`e^ k_\ mfk`e^ jkfZb flkjkXe[`e^ &Ylk efk k_\ flkjkXe[`e^ mfk`e^ jkfZb fne\[ Yp k_\ `ek\i\jk\[ jkfZb_fc[\i' k_\ mfk`e^ jkfZb fne\[ Yp

[`i\Zkfij n_f Xi\ Xcjf f]]`Z\ij fi _\c[ `e \dgcfp\\ Y\e\]`k gcXej `e n_`Z_ k_\ \dgcfp\\j [f efk _Xm\ X Zfe]`[\ek`Xc i`^_k kf k\e[\i fi mfk\ jkfZb _\c[ Yp k_\ gcXe'8 fi

&```' fe fi jlYj\hl\ek kf jlZ_ k`d\ k_\ Ylj`e\jj ZfdY`eXk`fe `j Xggifm\[ Yp k_\ ;fXi[ f] =`i\Zkfij f] jlZ_ ZfigfiXk`fe Xe[ Xlk_fi`q\[ Xk X d\\k`e^ f] jkfZb_fc[\ij

Yp k_\ X]]`idXk`m\ mfk\ f] Xk c\Xjk knf*k_`i[j f] k_\ flkjkXe[`e^ mfk`e^ jkfZb f] jlZ_ ZfigfiXk`fe efk fne\[ Yp k_\ `ek\i\jk\[ jkfZb_fc[\i+

P\ Y\c`\m\ k_\j\ gifm`j`fej n`cc gifk\Zk fli jkfZb_fc[\ij ]ifd Zf\iZ`m\ fi fk_\in`j\ le]X`i kXb\fm\i kXZk`Zj Yp i\hl`i`e^ gfk\ek`Xc XZhl`i\ij kf e\^fk`Xk\

n`k_ fli ;fXi[ f] =`i\Zkfij Xe[ Yp gifm`[`e^ fli ;fXi[ f] =`i\Zkfij n`k_ dfi\ k`d\ kf Xjj\jj Xep XZhl`j`k`fe gifgfjXc+ M_\j\ gifm`j`fej Xi\ efk `ek\e[\[ kf dXb\

:icf `ddle\ ]ifd kXb\fm\ij+ Afn\m\i) k_\j\ gifm`j`fej n`cc Xggcp \m\e `] k_\ f]]\i dXp Y\ Zfej`[\i\[ Y\e\]`Z`Xc Yp jfd\ jkfZb_fc[\ij Xe[ Zflc[ [\cXp fi gi\m\ek

Xe XZhl`j`k`fe k_Xk fli ;fXi[ f] =`i\Zkfij [\k\id`e\j `j efk `e k_\ Y\jk `ek\i\jkj f] :icf Xe[ `kj jkfZb_fc[\ij+ M_\j\ gifm`j`fej dXp Xcjf gi\m\ek fi [`jZfliX^\

Xkk\dgkj kf i\dfm\ Xe[ i\gcXZ\ `eZldY\ek [`i\Zkfij+

Our amended and restated certificate of incorporation contains exclusive forum provisions that may discourage lawsuits against us and our directors and

officers.

Hli Xd\e[\[ Xe[ i\jkXk\[ Z\ik`]`ZXk\ f] `eZfigfiXk`fe gifm`[\j k_Xk lec\jj k_\ ;fXi[ f] =`i\Zkfij fk_\in`j\ [\k\id`e\j) k_\ jkXk\ Zflikj `e k_\ LkXk\ f]

=\cXnXi\ fi) `] ef jkXk\ Zflik cfZXk\[ n`k_`e k_\ LkXk\ f] =\cXnXi\ _Xj ali`j[`Zk`fe) k_\ ]\[\iXc Zflik ]fi k_\ =`jki`Zk f] =\cXnXi\) n`cc Y\ k_\ jfc\ Xe[ \oZclj`m\

]fild ]fi k_\ ]fccfn`e^ kpg\j f] XZk`fej fi gifZ\\[`e^j le[\i =\cXnXi\ jkXklkfip fi Zfddfe cXn7 Xep [\i`mXk`m\ XZk`fe fi gifZ\\[`e^ Yifl^_k fe Y\_Xc] f] :icf)

Xep XZk`fe Xjj\ik`e^ X ZcX`d f] Yi\XZ_ f] X ]`[lZ`Xip [lkp fn\[ Yp Xep [`i\Zkfi fi f]]`Z\i f] :icf kf :icf fi :icfzj jkfZb_fc[\ij) Xep XZk`fe Xjj\ik`e^ X ZcX`d X^X`ejk

:icf fi Xep [`i\Zkfi fi f]]`Z\i f] :icf Xi`j`e^ glijlXek kf Xep gifm`j`fe f] k_\ =@<E fi :icfzj Xd\e[\[ Xe[ i\jkXk\[ Z\ik`]`ZXk\ f] `eZfigfiXk`fe fi YpcXnj) fi Xep

XZk`fe Xjj\ik`e^ X ZcX`d X^X`ejk :icf fi Xep [`i\Zkfi fi f]]`Z\i f] :icf ^fm\ie\[ Yp k_\ `ek\ieXc X]]X`ij [fZki`e\ le[\i =\cXnXi\ cXn+ M_`j gifm`j`fe nflc[ efk Xggcp

kf jl`kj Yifl^_k kf \e]fiZ\ X [lkp fi c`XY`c`kp Zi\Xk\[ Yp k_\ >oZ_Xe^\ :Zk+ ?lik_\idfi\) L\Zk`fe // f] k_\ L\Zli`k`\j :Zk Zi\Xk\j ZfeZlii\ek ali`j[`Zk`fe ]fi ]\[\iXc

Xe[ jkXk\ Zflikj fm\i Xcc jlZ_ L\Zli`k`\j :Zk XZk`fej+ :ZZfi[`e^cp) Yfk_ jkXk\ Xe[ ]\[\iXc Zflikj _Xm\ ali`j[`Zk`fe kf \ek\ikX`e jlZ_ ZcX`dj+ Mf gi\m\ek _Xm`e^ kf

c`k`^Xk\ ZcX`dj `e dlck`gc\ ali`j[`Zk`fej Xe[ k_\ k_i\Xk f] `eZfej`jk\ek fi ZfekiXip ilc`e^j Yp [`]]\i\ek Zflikj) Xdfe^ fk_\i Zfej`[\iXk`fej) fli Xd\e[\[ Xe[ i\jkXk\[

Z\ik`]`ZXk\ f] `eZfigfiXk`fe ]lik_\i gifm`[\j k_Xk k_\ ]\[\iXc [`jki`Zk Zflikj f] k_\ Ne`k\[ LkXk\j n`cc Y\ k_\ \oZclj`m\ ]fild ]fi i\jfcm`e^ Xep ZfdgcX`ek Xjj\ik`e^ X

ZXlj\ f] XZk`fe Xi`j`e^ le[\i k_\ L\Zli`k`\j :Zk+ P_`c\ k_\ =\cXnXi\ Zflikj _Xm\ [\k\id`e\[ k_Xk jlZ_ Z_f`Z\ f] ]fild gifm`j`fej Xi\ ]XZ`Xccp mXc`[) X jkfZb_fc[\i

dXp e\m\ik_\c\jj j\\b kf Yi`e^ X ZcX`d `e X m\el\ fk_\i k_Xe k_fj\ [\j`^eXk\[ `e k_\ \oZclj`m\ ]fild gifm`j`fej+ Be jlZ_ `ejkXeZ\) n\ nflc[ \og\Zk kf m`^fifljcp

Xjj\ik k_\ mXc`[`kp Xe[ \e]fiZ\XY`c`kp f] k_\ \oZclj`m\ ]fild gifm`j`fej f] fli Xd\e[\[ Xe[ i\jkXk\[ Z\ik`]`ZXk\ f] `eZfigfiXk`fe+ M_`j dXp i\hl`i\ j`^e`]`ZXek

X[[`k`feXc Zfjkj XjjfZ`Xk\[ n`k_ i\jfcm`e^ jlZ_ XZk`fe `e fk_\i ali`j[`Zk`fej Xe[ k_\i\ ZXe Y\ ef XjjliXeZ\ k_Xk k_\ gifm`j`fej n`cc Y\ \e]fiZ\[ Yp X Zflik `e k_fj\

fk_\i ali`j[`Zk`fej+ M_\j\ \oZclj`m\ ]fild gifm`j`fej dXp c`d`k k_\ XY`c`kp f] :icfzj jkfZb_fc[\ij kf Yi`e^ X ZcX`d `e X al[`Z`Xc ]fild k_Xk jlZ_ jkfZb_fc[\ij ]`e[

]XmfiXYc\ ]fi [`jglk\j n`k_ :icf fi :icfzj [`i\Zkfij fi f]]`Z\ij) n_`Z_ dXp [`jZfliX^\ jlZ_ cXnjl`kj X^X`ejk :icf Xe[ :icfzj [`i\Zkfij Xe[ f]]`Z\ij+ :ck\ieXk`m\cp) `] X

Zflik n\i\ kf ]`e[ fe\ fi dfi\ f] k_\j\ \oZclj`m\ ]fild gifm`j`fej `eXggc`ZXYc\ kf) fi le\e]fiZ\XYc\ `e i\jg\Zk f]) fe\ fi dfi\ f] k_\ jg\Z`]`\[ kpg\j f] XZk`fej fi

gifZ\\[`e^j [\jZi`Y\[ XYfm\) :icf dXp `eZli ]lik_\i j`^e`]`ZXek X[[`k`feXc Zfjkj XjjfZ`Xk\[ n`k_ i\jfcm`e^ jlZ_ dXkk\ij `e fk_\i
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ali`j[`Zk`fej fi ]fildj) Xcc f] n_`Z_ Zflc[ dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk :icfzj Ylj`e\jj) ]`eXeZ`Xc Zfe[`k`fe) fi i\jlckj f] fg\iXk`fej+

Our Board of Directors has the ability to issue blank check preferred stock, which may discourage or impede acquisition attempts or other transactions.

Hli ;fXi[ f] =`i\Zkfij _Xj k_\ gfn\i) jlYa\Zk kf Xggc`ZXYc\ cXn) kf `jjl\ j\i`\j f] gi\]\ii\[ jkfZb k_Xk Zflc[) [\g\e[`e^ fe k_\ k\idj f] k_\ j\i`\j) `dg\[\

k_\ Zfdgc\k`fe f] X d\i^\i) k\e[\i f]]\i fi fk_\i kXb\fm\i Xkk\dgk+ ?fi `ejkXeZ\) jlYa\Zk kf Xggc`ZXYc\ cXn) X j\i`\j f] gi\]\ii\[ jkfZb dXp `dg\[\ X Ylj`e\jj

ZfdY`eXk`fe Yp `eZcl[`e^ ZcXjj mfk`e^ i`^_kj) n_`Z_ nflc[ \eXYc\ k_\ _fc[\i fi _fc[\ij f] jlZ_ j\i`\j kf YcfZb X gifgfj\[ kiXejXZk`fe+ Hli ;fXi[ f] =`i\Zkfij n`cc

dXb\ Xep [\k\id`eXk`fe kf `jjl\ j_Xi\j f] gi\]\ii\[ jkfZb fe `kj al[^d\ek Xj kf fli Xe[ fli jkfZb_fc[\ijz Y\jk `ek\i\jkj+ Hli ;fXi[ f] =`i\Zkfij) `e jf XZk`e^) Zflc[

`jjl\ j_Xi\j f] gi\]\ii\[ jkfZb _Xm`e^ k\idj n_`Z_ Zflc[ [`jZfliX^\ Xe XZhl`j`k`fe Xkk\dgk fi fk_\i kiXejXZk`fe k_Xk jfd\) fi X dXafi`kp) f] k_\ jkfZb_fc[\ij dXp

Y\c`\m\ kf Y\ `e k_\`i Y\jk `ek\i\jkj fi `e n_`Z_ jkfZb_fc[\ij nflc[ _Xm\ i\Z\`m\[ X gi\d`ld ]fi k_\`i jkfZb fm\i k_\ k_\e gi\mX`c`e^ dXib\k gi`Z\ f] k_\ jkfZb+

General Risks

We incur significant costs as a result of operating as a public company, and our management devotes substantial time to complying with public company

regulations.

:j X glYc`Z ZfdgXep) n\ Xi\ fYc`^Xk\[ kf ]`c\ n`k_ k_\ L>< XeelXc Xe[ hlXik\icp i\gfikj Xe[ fk_\i i\gfikj k_Xk Xi\ jg\Z`]`\[ `e L\Zk`fe .0 Xe[ fk_\i

j\Zk`fej f] k_\ L\Zli`k`\j >oZ_Xe^\ :Zk f] .601) Xj Xd\e[\[ &k_\ x>oZ_Xe^\ :Zky'+ P\ Xi\ Xcjf i\hl`i\[ kf \ejli\ k_Xk n\ _Xm\ k_\ XY`c`kp kf gi\gXi\ ]`eXeZ`Xc

jkXk\d\ekj k_Xk Xi\ ]lccp Zfdgc`Xek n`k_ Xcc L>< i\gfik`e^ i\hl`i\d\ekj fe X k`d\cp YXj`j+ Be X[[`k`fe) n\ Xi\ Xe[ n`cc Zfek`el\ kf Y\Zfd\ jlYa\Zk kf fk_\i i\gfik`e^

Xe[ ZfigfiXk\ ^fm\ieXeZ\ i\hl`i\d\ekj) `eZcl[`e^ Z\ikX`e i\hl`i\d\ekj f] k_\ G\n Rfib LkfZb >oZ_Xe^\ &xGRL>y') Xe[ Z\ikX`e gifm`j`fej f] L\Zk`fe 1-1 f] k_\

LXiYXe\j*Hoc\p :Zk f] /--/ &xLHQ :Zky' Xe[ k_\ i\^lcXk`fej gifdlc^Xk\[ k_\i\le[\i) n_`Z_ n`cc `dgfj\ j`^e`]`ZXek Zfdgc`XeZ\ fYc`^Xk`fej lgfe lj+

L\Zk`fe 1-1 f] k_\ LHQ :Zk) Xj n\cc Xj ilc\j jlYj\hl\ekcp `dgc\d\ek\[ Yp k_\ L>< Xe[ k_\ GRL>) _Xm\ `dgfj\[ `eZi\Xj\[ i\^lcXk`fe Xe[ [`jZcfjli\ Xe[

i\hl`i\[ \e_XeZ\[ ZfigfiXk\ ^fm\ieXeZ\ giXZk`Z\j f] glYc`Z ZfdgXe`\j+ P\ Xi\ Zfdd`kk\[ kf dX`ekX`e`e^ _`^_ jkXe[Xi[j f] ZfigfiXk\ ^fm\ieXeZ\ Xe[ glYc`Z

[`jZcfjli\) Xe[ fli \]]fikj kf Zfdgcp n`k_ \mfcm`e^ cXnj) i\^lcXk`fej Xe[ jkXe[Xi[j `e k_`j i\^Xi[ Xi\ c`b\cp kf i\jlck `e `eZi\Xj\[ j\cc`e^) ^\e\iXc) Xe[ X[d`e`jkiXk`m\

\og\ej\j Xe[ X [`m\ij`fe f] dXeX^\d\ekzj k`d\ Xe[ Xkk\ek`fe ]ifd i\m\el\*^\e\iXk`e^ XZk`m`k`\j kf Zfdgc`XeZ\ XZk`m`k`\j+ M_\j\ Z_Xe^\j n`cc i\hl`i\ X j`^e`]`ZXek

Zfdd`kd\ek f] X[[`k`feXc i\jfliZ\j+ P\ dXp efk Y\ jlZZ\jj]lc `e `dgc\d\ek`e^ k_\j\ i\hl`i\d\ekj Xe[ `dgc\d\ek`e^ k_\d Zflc[ dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk

fli Ylj`e\jj) i\jlckj f] fg\iXk`fej Xe[ ]`eXeZ`Xc Zfe[`k`fe+ Be X[[`k`fe) `] n\ ]X`c kf `dgc\d\ek k_\ i\hl`i\d\ekj n`k_ i\jg\Zk kf fli `ek\ieXc XZZflek`e^ Xe[ Xl[`k

]leZk`fej) fli XY`c`kp kf i\gfik fli fg\iXk`e^ i\jlckj fe X k`d\cp Xe[ XZZliXk\ YXj`j Zflc[ Y\ `dgX`i\[+ B] n\ [f efk `dgc\d\ek jlZ_ i\hl`i\d\ekj `e X k`d\cp dXee\i

fi n`k_ X[\hlXk\ Zfdgc`XeZ\) n\ d`^_k Y\ jlYa\Zk kf jXeZk`fej fi `em\jk`^Xk`fe Yp i\^lcXkfip Xlk_fi`k`\j) jlZ_ Xj k_\ L>< Xe[ k_\ GRL>+ :ep jlZ_ XZk`fe Zflc[

_Xid fli i\glkXk`fe Xe[ k_\ Zfe]`[\eZ\ f] `em\jkfij Xe[ Zljkfd\ij `e lj Xe[ Zflc[ dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk fli Ylj`e\jj Xe[ ZXlj\ fli j_Xi\ gi`Z\ kf ]Xcc+

Failure to maintain effective internal control over financial reporting in accordance with Section 404 of the SOX Act could materially and adversely affect

our business, results of operations, financial condition, and stock price.

:j X glYc`Z ZfdgXep) n\ Xi\ i\hl`i\[ kf [fZld\ek Xe[ k\jk fli `ek\ieXc Zfekifc fm\i ]`eXeZ`Xc i\gfik`e^ `e fi[\i kf jXk`j]p k_\ i\hl`i\d\ekj f] ilc\j Xe[

i\^lcXk`fej f] k_\ L>< i\^Xi[`e^ Zfdgc`XeZ\ n`k_ L\Zk`fe 1-1 f] k_\ LHQ :Zk) n_`Z_ i\hl`i\j Xe XeelXc dXeX^\d\ek Xjj\jjd\ek f] k_\ \]]\Zk`m\e\jj f] fli `ek\ieXc

Zfekifc fm\i ]`eXeZ`Xc i\gfik`e^+ P\ Xi\ i\hl`i\[ kf gifm`[\ fli `e[\g\e[\ek i\^`jk\i\[ glYc`Z XZZflek`e^ ]`idzj XeelXc i\gfik X[[i\jj`e^ k_\ \]]\Zk`m\e\jj f] `ek\ieXc

Zfekifc fm\i ]`eXeZ`Xc i\gfik`e^+ =li`e^ k_\ Zflij\ f] fli k\jk`e^) n\ dXp `[\ek`]p [\]`Z`\eZ`\j n_`Z_ n\ dXp efk Y\ XYc\ kf i\d\[`Xk\ `e k`d\ kf d\\k fli [\X[c`e\

]fi Zfdgc`XeZ\ n`k_ L\Zk`fe 1-1 f] k_\ LHQ :Zk+ M\jk`e^ Xe[ dX`ekX`e`e^ `ek\ieXc Zfekifc fm\i ]`eXeZ`Xc i\gfik`e^ ZXe [`m\ik fli dXeX^\d\ekzj Xkk\ek`fe ]ifd fk_\i

dXkk\ij k_Xk Xi\
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`dgfikXek kf k_\ fg\iXk`fe f] fli Ylj`e\jj+ P\ Xcjf \og\Zk k_\ i\^lcXk`fej le[\i L\Zk`fe 1-1 f] k_\ LHQ :Zk kf `eZi\Xj\ fli c\^Xc Xe[ ]`eXeZ`Xc Zfdgc`XeZ\ Zfjkj)

dXb\ `k dfi\ [`]]`Zlck kf XkkiXZk Xe[ i\kX`e hlXc`]`\[ f]]`Z\ij Xe[ d\dY\ij f] fli YfXi[ f] [`i\Zkfij) gXik`ZlcXicp kf j\im\ fe fli Xl[`k Zfdd`kk\\) Xe[ dXb\ jfd\

XZk`m`k`\j dfi\ [`]]`Zlck) k`d\ Zfejld`e^) Xe[ Zfjkcp+

?fi k_\ p\Xi \e[\[ =\Z\dY\i 0.) /-/0 k_ifl^_ L\gk\dY\i /6) /-/1) dXeX^\d\ek `[\ek`]`\[ Z\ikX`e Zfekifc [\]`Z`\eZ`\j `e k_\ Xi\X f] fli `e]fidXk`fe

k\Z_efcf^p ^\e\iXc Zfekifcj k_Xk) n_\e X^^i\^Xk\[) Xifj\ kf X dXk\i`Xc n\Xbe\jj+ :ck_fl^_ n\ i\d\[`Xk\[ k_`j dXk\i`Xc n\Xbe\jj Xj f] =\Z\dY\i 0.) /-/1) k_\i\ `j

ef XjjliXeZ\ k_Xk X[[`k`feXc dXk\i`Xc n\Xbe\jj\j n`cc efk fZZli fi k_Xk n\ n`cc Y\ XYc\ kf i\d\[`Xk\ Xep X[[`k`feXc dXk\i`Xc n\Xbe\jj\j `e k`d\ kf d\\k k_\

Xggc`ZXYc\ [\X[c`e\ `dgfj\[ lgfe lj ]fi Zfdgc`XeZ\ n`k_ k_\ i\hl`i\d\ekj f] L\Zk`fe 1-1 f] k_\ LHQ :Zk+ B] n\ `[\ek`]p Xep X[[`k`feXc dXk\i`Xc n\Xbe\jj\j `e fli

`ek\ieXc Zfekifc fm\i ]`eXeZ`Xc i\gfik`e^ fi Xi\ leXYc\ kf Zfdgcp n`k_ k_\ i\hl`i\d\ekj f] L\Zk`fe 1-1 f] k_\ LHQ :Zk `e X k`d\cp dXee\i) `em\jkfij dXp cfj\

Zfe]`[\eZ\ `e k_\ XZZliXZp Xe[ Zfdgc\k\e\jj f] fli ]`eXeZ`Xc i\gfikj Xe[ k_\ dXib\k gi`Z\ f] fli Zfddfe jkfZb Zflc[ Y\ dXk\i`Xccp X[m\ij\cp X]]\Zk\[) Xe[ n\ Zflc[

Y\Zfd\ jlYa\Zk kf `em\jk`^Xk`fej Yp k_\ GRL>) k_\ L>< fi fk_\i i\^lcXkfip Xlk_fi`k`\j) n_`Z_ Zflc[ i\hl`i\ X[[`k`feXc ]`eXeZ`Xc Xe[ dXeX^\d\ek i\jfliZ\j+
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Item 1B. Unresolved Staff Comments

Gfe\+

Item 1C. Cybersecurity

Risk Management and Strategy

P\ _Xm\ `dgc\d\ek\[ Xe[ dX`ekX`e mXi`flj `e]fidXk`fe j\Zli`kp gifZ\jj\j [\j`^e\[ kf `[\ek`]p) Xjj\jj) Xe[ dXeX^\ dXk\i`Xc i`jbj ]ifd ZpY\ij\Zli`kp

k_i\Xkj kf fli Zi`k`ZXc Zfdglk\i e\knfibj) k_`i[ gXikp _fjk\[ j\im`Z\j) Zfddle`ZXk`fej jpjk\dj) _Xi[nXi\ Xe[ jf]knXi\) Xe[ fli Zi`k`ZXc [XkX) `eZcl[`e^ `ek\cc\ZklXc

gifg\ikp) Zfe]`[\ek`Xc `e]fidXk`fe k_Xk `j gifgi`\kXip) jkiXk\^`Z fi Zfdg\k`k`m\ `e eXkli\) Xe[ [XkX i\cXk\[ kf fli Zljkfd\ij Xe[ \dgcfp\\j &xBe]fidXk`fe Lpjk\dj Xe[

=XkXy'+

Hli <_`\] M\Z_efcf^p H]]`Z\i) O`Z\ Ii\j`[\ek f] <pY\ij\Zli`kp Xe[ Be]fidXk`fe L\Zli`kp) Xj n\cc Xj >e^`e\\i`e^) E\^Xc) K`jb FXeX^\d\ek k\Xdj) kf^\k_\i

n`k_ fli k_`i[*gXikp j\im`Z\ gifm`[\ij) _\cg `[\ek`]p) Xjj\jj Xe[ dXeX^\ fli ZpY\ij\Zli`kp k_i\Xkj Xe[ i`jbj) `eZcl[`e^ k_ifl^_ k_\ lj\ f] fli ZpY\ij\Zli`kp i`jb

Xjj\jjd\ek gif^iXd+ Be [f`e^ jf) k_\p `[\ek`]p Xe[ Xjj\jj i`jbj ]ifd ZpY\ij\Zli`kp k_i\Xkj Yp dfe`kfi`e^ Xe[ \mXclXk`e^ fli k_i\Xk \em`ifed\ek Xe[ fli i`jb gif]`c\

lj`e^ mXi`flj d\k_f[j `eZcl[`e^) ]fi \oXdgc\) XlkfdXk\[ Xe[ dXelXc kffcj) k_`i[ gXikp k_i\Xk Xjj\jjd\ekj Xe[ `ek\cc`^\eZ\ ]\\[j) jlYjZi`Y`e^ kf i\gfikj Xe[ j\im`Z\j

k_Xk `[\ek`]p ZpY\ij\Zli`kp k_i\Xkj) XeXcpq`e^ i\gfikj f] k_i\Xkj Xe[ k_i\Xk XZkfij) Zfe[lZk`e^ jZXej f] k_\ k_i\Xk \em`ifed\ek) \mXclXk`e^ fli Xe[ k_\ `e[ljkipzj i`jb

gif]`c\) \mXclXk`e^ i\gfik\[ k_i\Xkj) g\i]fid`e^ `ek\ieXc Xe[ \ok\ieXc Xl[`kj) Zfe[lZk`e^ Xjj\jjd\ekj ]fi `ek\ieXc Xe[ \ok\ieXc k_i\Xkj) Zfe[lZk`e^ Xjj\jjd\ekj kf

`[\ek`]p mlce\iXY`c`k`\j) Xe[ Zfe[lZk`e^ i\[,Ycl\ k\Xd k\jk`e^ Xe[ kXYc\kfg `eZ`[\ek i\jgfej\ \o\iZ`j\j af`ekcp n`k_ \ok\ieXc k_`i[ gXik`\j+

=\g\e[`e^ fe k_\ \em`ifed\ek) n\ `dgc\d\ek Xe[ dX`ekX`e mXi`flj k\Z_e`ZXc) g_pj`ZXc) Xe[ fi^Xe`qXk`feXc d\Xjli\j) gifZ\jj\j) jkXe[Xi[j Xe[ gfc`Z`\j

[\j`^e\[ kf dXeX^\ Xe[ d`k`^Xk\ dXk\i`Xc i`jbj ]ifd ZpY\ij\Zli`kp k_i\Xkj kf fli Be]fidXk`fe Lpjk\dj Xe[ =XkX) `eZcl[`e^) ]fi \oXdgc\) Xe `eZ`[\ek i\jgfej\ gcXe

Xe[ gfc`Zp) `eZ`[\ek [\k\Zk`fe Xe[ i\jgfej\) mlce\iXY`c`kp dXeX^\d\ek gfc`Zp) [`jXjk\i i\Zfm\ip Xe[ Ylj`e\jj Zfek`el`kp gcXej) i`jb Xjj\jjd\ekj) `dgc\d\ekXk`fe f]

j\Zli`kp jkXe[Xi[j Xe[ Z\ik`]`ZXk`fej) \eZipgk`fe f] [XkX) e\knfib j\Zli`kp Zfekifcj) XZZ\jj Zfekifcj) g_pj`ZXc j\Zli`kp) Xjj\k dXeX^\d\ek) kiXZb`e^ Xe[ [`jgfjXc)

jpjk\dj dfe`kfi`e^) g\e\kiXk`fe k\jk`e^) [\[`ZXk\[ ZpY\ij\Zli`kp jkX]]) m\e[fi i`jb dXeX^\d\ek gif^iXd) Xe[ \dgcfp\\ kiX`e`e^+ Be X[[`k`fe) n\ dX`ekX`e

ZpY\ij\Zli`kp `ejliXeZ\+

Hli Xjj\jjd\ek Xe[ dXeX^\d\ek f] dXk\i`Xc i`jbj ]ifd ZpY\ij\Zli`kp k_i\Xkj Xi\ `ek\^iXk\[ `ekf fli fm\iXcc i`jb dXeX^\d\ek gifZ\jj\j+ ?fi \oXdgc\) &.'

ZpY\ij\Zli`kp i`jb `j X[[i\jj\[ Xj X Zfdgfe\ek f] fli \ek\igi`j\ i`jb dXeX^\d\ek gif^iXd Xe[ `[\ek`]`\[ `e fli i`jb i\^`jk\i8 &/' fli `e]fidXk`fe j\Zli`kp

[\gXikd\ek nfibj n`k_ dXeX^\d\ek kf gi`fi`k`q\ fli i`jb dXeX^\d\ek gifZ\jj\j Xe[ d`k`^Xk\ ZpY\ij\Zli`kp k_i\Xkj k_Xk Xi\ dfi\ c`b\cp kf c\X[ kf X dXk\i`Xc `dgXZk

kf fli Ylj`e\jj8 Xe[ &0' fli j\e`fi dXeX^\d\ek \mXclXk\j dXk\i`Xc i`jbj ]ifd ZpY\ij\Zli`kp k_i\Xkj X^X`ejk fli fm\iXcc Ylj`e\jj fYa\Zk`m\j Xe[ i\gfikj kf k_\ ;fXi[ f]

=`i\Zkfij) n_`Z_ \mXclXk\j fli fm\iXcc \ek\igi`j\ i`jb+

P\ lj\ k_`i[*gXikp j\im`Z\ gifm`[\ij kf Xjj`jk lj kf `[\ek`]p) Xjj\jj) Xe[ dXeX^\ dXk\i`Xc i`jbj ]ifd ZpY\ij\Zli`kp k_i\Xkj) `eZcl[`e^) ]fi \oXdgc\)

gif]\jj`feXc j\im`Z\j ]`idj &\+^+) c\^Xc Zflej\c') k_i\Xk `ek\cc`^\eZ\ j\im`Z\ gifm`[\ij) ZpY\ij\Zli`kp ZfejlckXekj) jf]knXi\ gifm`[\ij) dXeX^\[ j\im`Z\ gifm`[\ij)

g\e\kiXk`fe k\jk`e^) Xe[ [Xib n\Y dfe`kfi`e^ j\im`Z\j+

P\ lj\ k_`i[*gXikp j\im`Z\ gifm`[\ij kf g\i]fid X mXi`\kp f] ]leZk`fej k_ifl^_flk fli Ylj`e\jj) jlZ_ Xj Xggc`ZXk`fe gifm`[\ij Xe[ _fjk`e^ ZfdgXe`\j+ P\

_Xm\ X m\e[fi dXeX^\d\ek gif^iXd kf dXeX^\ ZpY\ij\Zli`kp i`jbj XjjfZ`Xk\[ n`k_ fli lj\ f] k_\j\ gifm`[\ij+ M_\ gif^iXd `eZcl[\j X i`jb Xjj\jjd\ek ]fi \XZ_

m\e[fi) X j\Zli`kp hl\jk`feeX`i\) X i\m`\n f] k_\ m\e[fizj ni`kk\e j\Zli`kp gif^iXd) X i\m`\n f] j\Zli`kp Xjj\jjd\ekj Xe[ i\gfikj) Xl[`kj) j\Zli`kp Xjj\jjd\ek ZXccj

n`k_ k_\ m\e[fi%j j\Zli`kp g\ijfee\c) Xe[ k_\ `dgfj`k`fe f] j\Zli`kp*i\cXk\[ ZfekiXZklXc fYc`^Xk`fej fe m\e[fij+ =\g\e[`e^ fe k_\ eXkli\ f] k_\ j\im`Z\j gifm`[\[) k_\

j\ej`k`m`kp f] k_\ Be]fidXk`fe Lpjk\dj Xe[ =XkX Xk `jjl\) Xe[ k_\ `[\ek`kp f] k_\
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gifm`[\i) fli m\e[fi dXeX^\d\ek gifZ\jj dXp `emfcm\ [`]]\i\ek c\m\cj f] Xjj\jjd\ek [\j`^e\[ kf _\cg `[\ek`]p ZpY\ij\Zli`kp i`jbj XjjfZ`Xk\[ n`k_ X gifm`[\i Xe[

`dgfj\ ZfekiXZklXc fYc`^Xk`fej i\cXk\[ kf ZpY\ij\Zli`kp fe k_\ gifm`[\i+ ?fi X [\jZi`gk`fe f] k_\ i`jbj ]ifd ZpY\ij\Zli`kp k_i\Xkj k_Xk dXp dXk\i`Xccp X]]\Zk lj) j\\ fli

i`jb ]XZkfij le[\i IXik .) Bk\d .: K`jb ?XZkfij `e k_`j :eelXc K\gfik fe ?fid .-*D+

Governance

Hli <pY\ij\Zli`kp Xe[ Ii`mXZp <fdd`kk\\) Xk k_\ [`i\Zk`fe f] Xe[ fe Y\_Xc] f] k_\ ;fXi[ f] =`i\Zkfij) X[[i\jj\j fli ZpY\ij\Zli`kp i`jb dXeX^\d\ek Xj gXik

f] `kj ^\e\iXc fm\ij`^_k ]leZk`fe+ Hli ZpY\ij\Zli`kp i`jb Xjj\jjd\ek Xe[ dXeX^\d\ek gifZ\jj\j Xi\ `dgc\d\ek\[ Xe[ dX`ekX`e\[ Yp Z\ikX`e d\dY\ij f]

dXeX^\d\ek) `eZcl[`e^ fli <_`\] M\Z_efcf^p H]]`Z\i) n_f _Xj 0- p\Xij f] >e^`e\\i`e^,M\Z_efcf^p,L\Zli`kp \og\i`\eZ\ Xe[ fli O`Z\ Ii\j`[\ek f] <pY\ij\Zli`kp)

n_f _Xj /1 p\Xij f] M\Z_efcf^p,Be]iXjkilZkli\,L\Zli`kp \og\i`\eZ\ Xe[ dX`ekX`ej k_\ <\ik`]`\[ Be]fidXk`fe L\Zli`kp FXeX^\i Xe[ <\ik`]`\[ Be]fidXk`fe Lpjk\dj

L\Zli`kp Iif]\jj`feXc Z\ik`]`ZXk`fej+

M_\ <_`\] M\Z_efcf^p H]]`Z\i `j i\jgfej`Yc\ ]fi _`i`e^ Xggifgi`Xk\ g\ijfee\c) _\cg`e^ kf `ek\^iXk\ ZpY\ij\Zli`kp i`jb Zfej`[\iXk`fej `ekf fli fm\iXcc i`jb

dXeX^\d\ek jkiXk\^p) Xe[ Zfddle`ZXk`e^ b\p gi`fi`k`\j kf i\c\mXek g\ijfee\c+ M_\ <_`\] M\Z_efcf^p H]]`Z\i Xe[ k_\ =`i\Zkfi f] Ii`mXZp Xi\ Xcjf i\jgfej`Yc\ ]fi

Xggifm`e^ Yl[^\kj) _\cg`e^ gi\gXi\ ]fi ZpY\ij\Zli`kp `eZ`[\ekj) Xggifm`e^ ZpY\ij\Zli`kp gifZ\jj\j) Xe[ i\m`\n`e^ j\Zli`kp Xjj\jjd\ekj Xe[ fk_\i j\Zli`kp*i\cXk\[

i\gfikj+ :[[`k`feXccp) k_\ <pY\ij\Zli`kp Xe[ Ii`mXZp <fdd`kk\\ i\m`\nj Xe[ _Xj fm\ij`^_k fm\i k_\j\ ]leZk`fej+

Hli ZpY\ij\Zli`kp `eZ`[\ek i\jgfej\ Xe[ mlce\iXY`c`kp dXeX^\d\ek gifZ\jj\j Xi\ [\j`^e\[ kf \jZXcXk\ Z\ikX`e ZpY\ij\Zli`kp `eZ`[\ekj kf d\dY\ij f]

dXeX^\d\ek [\g\e[`e^ fe k_\ Z`iZldjkXeZ\j) `eZcl[`e^ fli Be]fidXk`fe L\Zli`kp [\gXikd\ek+ Hli <_`\] M\Z_efcf^p H]]`Z\i Xe[ O`Z\ Ii\j`[\ek f] <pY\ij\Zli`kp

nfib n`k_ fli `eZ`[\ek i\jgfej\ k\Xd kf _\cg lj d`k`^Xk\ Xe[ i\d\[`Xk\ ZpY\ij\Zli`kp `eZ`[\ekj f] n_`Z_ k_\p Xi\ efk`]`\[+ Be X[[`k`fe) fli `eZ`[\ek i\jgfej\

mlce\iXY`c`kp dXeX^\d\ek gifZ\jj\j `eZcl[\ i\gfik`e^ kf k_\ <pY\ij\Zli`kp Xe[ Ii`mXZp <fdd`kk\\ ]fi Z\ikX`e ZpY\ij\Zli`kp `eZ`[\ekj+

M_\ <pY\ij\Zli`kp Xe[ Ii`mXZp <fdd`kk\\ i\Z\`m\j hlXik\icp i\gfikj ]ifd k_\ <_`\] M\Z_efcf^p H]]`Z\i ZfeZ\ie`e^ fli j`^e`]`ZXek ZpY\ij\Zli`kp k_i\Xkj

Xe[ i`jb Xe[ k_\ gifZ\jj\j n\ _Xm\ `dgc\d\ek\[ kf X[[i\jj k_\d+ M_\ <pY\ij\Zli`kp Xe[ Ii`mXZp <fdd`kk\\ Xcjf i\Z\`m\j mXi`flj i\gfikj) jlddXi`\j fi

gi\j\ekXk`fej i\cXk\[ kf ZpY\ij\Zli`kp k_i\Xkj) i`jb Xe[ d`k`^Xk`fe+
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Item 2. Properties

P\ Xi\ X ^cfYXc ZfdgXep n`k_ ZfigfiXk\ _\X[hlXik\ij cfZXk\[ `e <XicjYX[) <Xc`]fie`X) n_\i\ n\ fZZlgp Xggifo`dXk\cp 03)4-- jhlXi\ ]\\k f] f]]`Z\ jgXZ\

glijlXek kf X c\Xj\ X^i\\d\ek k_Xk \og`i\j `e Cle\ /-00+ P\ Xcjf c\Xj\ Xggifo`dXk\cp 44)5-- jhlXi\ ]\\k f] f]]`Z\ jgXZ\ `e LXe Cfj\) <Xc`]fie`X glijlXek kf X c\Xj\

X^i\\d\ek k_Xk \og`i\j `e Cle\ /-/6+ Be Cle\ /-/.) n\ \ek\i\[ `ekf X jlYc\Xj\ X^i\\d\ek) n`k_ X k\id k_Xk ilej ZfeZlii\ek n`k_ k_\ k\id f] k_\ _\X[ c\Xj\) ]fi fli

LXe Cfj\ f]]`Z\ jgXZ\ `e c`^_k f] k_\ <HOB=*.6 gXe[\d`Z Xe[ `kj `dgXZk fe k_\ Z_Xe^`e^ eXkli\ f] f]]`Z\ jgXZ\ lj\ Yp fli nfib]fiZ\+

Hli N+L+ gi`eZ`gXc ^\e\iXc Xe[ X[d`e`jkiXk`m\ &x@$:y') jXc\j Xe[ dXib\k`e^ &xL$Fy' Xe[ i\j\XiZ_ Xe[ [\m\cfgd\ek &xK$=y' ]XZ`c`k`\j Xi\ Zlii\ekcp

cfZXk\[ `e k_\ Z`k`\j f] F`cg`kXj) Bim`e\) Xe[ <XicjYX[ `e <Xc`]fie`X+ Hli `ek\ieXk`feXc gi`eZ`gXc @$:) L$F Xe[ K$= ]XZ`c`k`\j Xi\ cfZXk\[ `e c\Xj\[ f]]`Z\j `e <fib

&Bi\cXe['+ P\ Xcjf _Xm\ K$= Xe[ fg\iXk`fej g\ijfee\c YXj\[ `e c\Xj\[ f]]`Z\j `e MX`g\` &MX`nXe' Xe[ jfd\ K$= g\ijfee\c YXj\[ `e c\Xj\[ f]]`Z\j `e K`Z_dfe[

&<XeX[X'+

Be X[[`k`fe) n\ lj\ k_`i[ gXik`\j kf gifm`[\ nXi\_flj`e^ j\im`Z\j kf lj) Zfej`jk`e^ f] ]XZ`c`k`\j `e Lflk_\ie <Xc`]fie`X) M\oXj) M\ee\jj\\) F\o`Zf)

Afe^ Dfe^) Xe[ :ljkiXc`X+

Item 3. Legal Proceedings

?ifd k`d\ kf k`d\) n\ dXp Y\Zfd\ `emfcm\[ `e [`jglk\j) c`k`^Xk`fe Xe[ fk_\i c\^Xc XZk`fej `e k_\ fi[`eXip Zflij\ f] Ylj`e\jj+ P\ Xi\ efk Zlii\ekcp gXikp kf

Xep ZcX`d fi gifZ\\[`e^j k_Xk) `e k_\ fg`e`fe f] fli dXeX^\d\ek) Xi\ c`b\cp kf _Xm\ X dXk\i`Xc X[m\ij\ \]]\Zk fe fli ]`eXeZ`Xc gfj`k`fe+ K\^Xi[c\jj f] k_\ flkZfd\)

c`k`^Xk`fe ZXe _Xm\ Xe X[m\ij\ `dgXZk fe lj Y\ZXlj\ f] [\]\ej\ Xe[ j\kkc\d\ek Zfjkj) [`m\ij`fe f] dXeX^\d\ek i\jfliZ\j Xe[ fk_\i ]XZkfij+ ?fi X[[`k`feXc [`jZljj`fe

f] Z\ikX`e i`jbj XjjfZ`Xk\[ n`k_ c\^Xc gifZ\\[`e^j) j\\ Bk\d .:) K`jb ?XZkfij+

Item 4. Mine Safety Disclosures

Gfk Xggc`ZXYc\+
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PART II

Item 5. Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of Equity Securities

Market Information

Hli Zfddfe jkfZb `j c`jk\[ Xe[ kiX[\[ fe k_\ G\n Rfib LkfZb >oZ_Xe^\ &xGRL>y' le[\i k_\ jpdYfc x:KEHy+

Holders of Record

He ?\YilXip /2) /-/2) k_\i\ n\i\ e`e\ jkfZb_fc[\ij f] i\Zfi[) fe\ f] n_`Z_ nXj <\[\ $ <f+) X efd`e\\ ]fi =\gfj`kfip Miljk <fdgXep &x=M<y'+ :cc f]

k_\ j_Xi\j f] fli Zfddfe jkfZb _\c[ Yp Yifb\iX^\ ]`idj) YXebj Xe[ fk_\i ]`eXeZ`Xc `ejk`klk`fej Xj efd`e\\j ]fi Y\e\]`Z`Xc fne\ij Xi\ [\gfj`k\[ `ekf gXik`Z`gXek

XZZflekj Xk =M< Xe[ Xi\ k_\i\]fi\ Zfej`[\i\[ kf Y\ _\c[ f] i\Zfi[ Yp <\[\ $ <f+ Xj fe\ jkfZb_fc[\i+ M_\ eldY\i f] i\Zfi[ _fc[\ij `j YXj\[ lgfe k_\ XZklXc eldY\i

f] _fc[\ij i\^`jk\i\[ fe fli Yffbj Xk jlZ_ [Xk\ Xe[ [f\j efk `eZcl[\ _fc[\ij f] j_Xi\j _\c[ Yp Yifb\ij `e xjki\\k eXd\jy fi g\ijfej) gXike\ij_`gj) XjjfZ`Xk`fej)

ZfigfiXk`fej fi fk_\i \ek`k`\j `[\ek`]`\[ `e j\Zli`kp gfj`k`fe c`jk`e^j dX`ekX`e\[ Yp [\gfj`kfip kiljk ZfdgXe`\j) Xe[ n\ Xi\ leXYc\ kf \jk`dXk\ k_\ kfkXc eldY\i f]

jkfZb_fc[\ij i\gi\j\ek\[ Yp k_\j\ i\Zfi[ _fc[\ij+

Dividend Policy

P\ _Xm\ efk _`jkfi`ZXccp [\ZcXi\[ fi gX`[ ZXj_ [`m`[\e[j fe fli Zfddfe jkfZb+ P\ [f efk Xek`Z`gXk\ gXp`e^ ZXj_ [`m`[\e[j `e k_\ ]fi\j\\XYc\ ]lkli\+

Repurchases of Equity Securities by the Issuer

M_\ ]fccfn`e^ kXYc\ jlddXi`q\j k_\ j_Xi\ i\gliZ_Xj\ XZk`m`kp ]fi k_\ hlXik\i \e[\[ =\Z\dY\i 0.) /-/1+

Period

Total Number of Shares
Purchased

Average Price Paid Per
Share

Total Number of Shares Purchased as
Part of Publicly Announced Plans or

Programs 

Approximate Dollar Value of Shares
that May Yet Be Purchased Under the

Plans or Programs

L\gk\dY\i 0- * HZkfY\i /4) /-/1 w w w w

HZkfY\i /5 * =\Z\dY\i .) /-/1 w w w w

=\Z\dY\i / * =\Z\dY\i 0.) /-/1 045)412 "..+34 045)412 "12)246)//6

MfkXc 045)412 045)412 "12)246)//6

VVVVVVVVVVVVVVVVVVVVVVVVV

He L\gk\dY\i /1) /-/1) n\ XeefleZ\[ k_Xk fli ;fXi[ f] =`i\Zkfij Xggifm\[ X jkfZb i\gliZ_Xj\ gif^iXd f] lg kf Xe X^^i\^Xk\ f] "2- d`cc`fe f] j_Xi\j f] :icfzj Zfddfe jkfZb+

M_\ k`d`e^ Xe[ XZklXc eldY\i f] j_Xi\j i\gliZ_Xj\[ [\g\e[ fe X mXi`\kp f] ]XZkfij) `eZcl[`e^ gi`Z\) ^\e\iXc Ylj`e\jj Xe[ dXib\k Zfe[`k`fej) Xe[ fk_\i `em\jkd\ek fggfikle`k`\j)
Xe[ j_Xi\j dXp Y\ i\gliZ_Xj\[ k_ifl^_ fg\e dXib\k gliZ_Xj\j) `eZcl[`e^ k_ifl^_ k_\ lj\ f] kiX[`e^ gcXej `ek\e[\[ kf hlXc`]p le[\i Klc\ .-Y2*. le[\i k_\ >oZ_Xe^\ :Zk+ M_\

jkfZb i\gliZ_Xj\ gif^iXd `j \og\Zk\[ kf Zfek`el\ k_ifl^_ =\Z\dY\i 0.) /-/3 lec\jj \ok\e[\[ fi j_fik\e\[ Yp fli ;fXi[ f] =`i\Zkfij+

:m\iX^\ gi`Z\ gX`[ g\i j_Xi\ `eZcl[\j Zfdd`jj`fe Zfjkj) Ylk \oZcl[\j k_\ .# \oZ`j\ kXo XZZil\[ fe fli j_Xi\ i\gliZ_Xj\j Xj X i\jlck f] k_\ Be]cXk`fe K\[lZk`fe :Zk f] /-//+
<fdd`jj`fe Zfjkj XjjfZ`Xk\[ n`k_ j_Xi\ i\gliZ_Xj\j Xe[ \oZ`j\ kXo\j [f efk i\[lZ\ k_\ i\dX`e`e^ Xlk_fi`q\[ Xdflek le[\i fli i\gliZ_Xj\ gif^iXdj+

Recent Sales of Unregistered Securities

Gfe\+

 (2)
(1)  (1)

&.'

&/'
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Stock Performance Graph

Notwithstanding any statement to the contrary in any of our previous or future filings with the SEC, the following information relating to the price

performance of our common stock shall not be deemed “filed” with the SEC or “soliciting material” under the Exchange Act and shall not be incorporated by

reference into any such filings.

M_\ ]fccfn`e^ ^iXg_ j_fnj X ZfdgXi`jfe ]ifd =\Z\dY\i 0.) /-/- k_ifl^_ =\Z\dY\i 0.) /-/1 f] ZldlcXk`m\ kfkXc i\klie ]fi fli Zfddfe jkfZb) k_\

GRL> <fdgfj`k\ Be[\o) k_\ LkXe[Xi[ Xe[ Iffizj 3-- Be]fidXk`fe M\Z_efcf^p Be[\o) &xL$I 3-- Be]fidXk`fe M\Z_efcf^p Be[\oy') k_\ LkXe[Xi[ Xe[ Iffizj LdXcc

<Xg 3-- Be[\o &xL$I LdXcc <Xg 3-- Be[\oy' Xe[ k_\ Kljj\cc /--- Be[\o+ M_\ ^iXg_ Xjjld\j k_Xk ".-- nXj `em\jk\[ `e :icf Zfddfe jkfZb Xk k_\ Zcfj`e^ gi`Z\ f]

"4+46 fe =\Z\dY\i 0.) /-/- Xe[ `e k_\ GRL> <fdgfj`k\ Be[\o) k_\ L$I 3-- Be]fidXk`fe M\Z_efcf^p Be[\o) k_\ L$I LdXcc <Xg 3-- Be[\o Xe[ k_\ Kljj\cc /---

Be[\o fe =\Z\dY\i 0.) /-/-) Xe[ Xjjld\j i\`em\jkd\ek f] Xep [`m`[\e[j+ P\ _Xm\ e\m\i gX`[ [`m`[\e[j fe fli Zfddfe jkfZb Xe[ _Xm\ ef gi\j\ek gcXej kf [f jf+

M_\ jkfZb gi`Z\ g\i]fidXeZ\ j_fne `e k_\ ]fccfn`e^ ^iXg_ `j efk `ek\e[\[ kf ]fi\ZXjk fi Y\ `e[`ZXk`m\ f] gfjj`Yc\ ]lkli\ jkfZb gi`Z\ g\i]fidXeZ\+

Item 6. [Reserved]
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Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations

You should read the following discussion and analysis of our financial condition and results of operations together with "Note about Forward-Looking

Statements", Part I, Item 1A "Risk Factors," and our audited consolidated financial statements and the accompanying notes to the financial statements included

under Item 8 of this Annual Report on Form 10-K.

This discussion contains forward-looking statements that involve risks and uncertainties. The forward-looking statements are not historical facts, but

rather are based on current expectations, estimates, assumptions and projections about our industry, business and future financial results. Our actual results could

differ materially from the results contemplated by these forward-looking statements due to a number of factors, including those discussed under “Risk Factors” in

Part I, Item 1A above.

Business and Executive Overview

:icf `j kiXej]fid`e^ k_\ nXpj `e n_`Z_ g\fgc\ ZXe gifk\Zk \m\ipk_`e^ k_Xk dXkk\ij kf k_\d n`k_ X[mXeZ\[ _fd\) Ylj`e\jj) Xe[ g\ijfeXc j\Zli`kp j\im`Z\j

k_Xk ZfdY`e\ X ^cfYXccp jZXc\[ Zcfl[ gcXk]fid) X[mXeZ\[ dfe`kfi`e^ Xe[ XeXcpk`Zj ZXgXY`c`k`\j) Xe[ XnXi[*n`ee`e^ Xgg*Zfekifcc\[ [\m`Z\j kf Zi\Xk\ X g\ijfeXc`q\[

j\Zli`kp \Zfjpjk\d+ :icfzj [\\g \og\ik`j\ `e Zcfl[ j\im`Z\j) Zlkk`e^*\[^\ :B Xe[ Zfdglk\i m`j`fe XeXcpk`Zj) n`i\c\jj Zfee\Zk`m`kp Xe[ `ekl`k`m\ lj\i \og\i`\eZ\ [\j`^e

[\c`m\ij j\Xdc\jj) jdXik _fd\ j\Zli`kp ]fi :icf lj\ij k_Xk `j \Xjp kf j\klg Xe[ \e^X^\ n`k_ \m\ip [Xp+ Hli _`^_cp j\Zli\) Zcfl[*YXj\[ gcXk]fid gifm`[\j lj\ij n`k_

m`j`Y`c`kp) `ej`^_k Xe[ X gfn\i]lc d\Xej kf _\cg gifk\Zk Xe[ Zfee\Zk `e i\Xc*k`d\ n`k_ k_\ g\fgc\ Xe[ k_`e^j k_Xk dXkk\i dfjk) ]ifd Xep cfZXk`fe n`k_ X P`*?` fi X

Z\cclcXi Zfee\Zk`fe v Xcc iffk\[ `e X Zfdd`kd\ek kf jX]\^lXi[ gi`mXZp ]fi fli lj\ij Xe[ k_\`i g\ijfeXc [XkX+

L`eZ\ k_\ cXleZ_ f] fli ]`ijk gif[lZk `e =\Z\dY\i /-.1) n\ _Xm\ j_`gg\[ fm\i 04+1 d`cc`fe jdXik j\Zli`kp [\m`Z\j+ :j f] =\Z\dY\i 0.) /-/1) k_\ :icf

gcXk]fid _X[ Xggifo`dXk\cp .-+5 d`cc`fe ZldlcXk`m\ i\^`jk\i\[ XZZflekj XZifjj dfi\ k_Xe .-- Zfleki`\j Xifle[ k_\ nfic[ Zflgc\[ n`k_ 1+3 d`cc`fe ZldlcXk`m\ gX`[

jlYjZi`Y\ij Xe[ XeelXc i\Zlii`e^ i\m\el\ f] "/24+0 d`cc`fe+

P\ Zfe[lZk Ylj`e\jj XZifjj k_i\\ ^\f^iXg_`Z i\^`fejw&`' k_\ :d\i`ZXj8 &``' >lifg\) F`[[c\*>Xjk Xe[ :]i`ZX &x>F>:y'8 Xe[ &```' :j`X IXZ`]`Z &x:I:<y'w

Xe[ n\ gi`dXi`cp ^\e\iXk\ i\m\el\ Yp j\cc`e^ [\m`Z\j k_ifl^_ i\kX`c) n_fc\jXc\ [`jki`Ylk`fe) n`i\c\jj ZXii`\i Z_Xee\cj) j\Zli`kp jfclk`fe gifm`[\ij) :icfzj [`i\Zk kf

Zfejld\i jkfi\ Xe[ gX`[ jlYjZi`gk`fe j\im`Z\j+ ?fi k_\ p\Xij \e[\[ =\Z\dY\i 0.) /-/1 Xe[ /-/0) n\ ^\e\iXk\[ kfkXc i\m\el\ f] "2.-+6 d`cc`fe Xe[ "16.+/ d`cc`fe)

i\jg\Zk`m\cp+ Efjj ]ifd fg\iXk`fej nXj "01+6 d`cc`fe Xe[ "/1+6 d`cc`fe ]fi k_\ p\Xij \e[\[ =\Z\dY\i 0.) /-/1 Xe[ /-/0) i\jg\Zk`m\cp+

Hli ^fXc `j kf Zfek`el\ kf [\m\cfg `eefmXk`m\) nfic[*ZcXjj jdXik j\Zli`kp jfclk`fej kf \ogXe[ Xe[ ]lik_\i dfe\k`q\ fli Zlii\ek Xe[ ]lkli\ lj\i Xe[ gX`[

XZZflek YXj\j+ P\ Y\c`\m\ k_Xk k_\ ^ifnk_ f] fli Ylj`e\jj `j [\g\e[\ek fe dXep ]XZkfij) `eZcl[`e^ fli XY`c`kp kf `eefmXk\ Xe[ cXleZ_ jlZZ\jj]lc e\n gif[lZkj fe X

k`d\cp YXj`j Xe[ ^ifn fli `ejkXcc\[ YXj\) kf `eZi\Xj\ jlYjZi`gk`fe*YXj\[ i\Zlii`e^ i\m\el\) kf `em\jk `e Z_Xee\c Xe[ fk_\i jkiXk\^`Z gXike\ij_`gj Xe[ kf Zfek`el\ fli

^cfYXc \ogXej`fe+ P\ \og\Zk kf `eZi\Xj\ fli `em\jkd\ek `e i\j\XiZ_ Xe[ [\m\cfgd\ek ^f`e^ ]finXi[ Xj n\ Zfek`el\ kf `ekif[lZ\ e\n Xe[ `eefmXk`m\ gif[lZkj Xe[

j\im`Z\j kf \e_XeZ\ k_\ :icf gcXk]fid Xe[ Zfdg\k\ ]fi \e^`e\\i`e^ kXc\ek+ P\ Xcjf \og\Zk fli jXc\j Xe[ dXib\k`e^ \og\ej\j kf `eZi\Xj\ `e k_\ ]lkli\ Xj n\ `em\jk `e

dXib\k`e^ kf [i`m\ [\dXe[ ]fi fli gif[lZkj Xe[ j\im`Z\j+
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Key Business Metrics

Be X[[`k`fe kf k_\ d\Xjli\j gi\j\ek\[ `e fli Zfejfc`[Xk\[ ]`eXeZ`Xc jkXk\d\ekj) n\ lj\ k_\ ]fccfn`e^ b\p d\ki`Zj kf \mXclXk\ fli Ylj`e\jj) d\Xjli\ fli

g\i]fidXeZ\) [\m\cfg ]`eXeZ`Xc ]fi\ZXjkj Xe[ dXb\ jkiXk\^`Z [\Z`j`fej+ P\ Y\c`\m\ k_\j\ b\p Ylj`e\jj d\ki`Zj gifm`[\ lj\]lc `e]fidXk`fe Yp f]]\i`e^ k_\ XY`c`kp kf

dXb\ dfi\ d\Xe`e^]lc g\i`f[*kf*g\i`f[ ZfdgXi`jfej f] fli fe*^f`e^ fg\iXk`e^ i\jlckj Xe[ X Y\kk\i le[\ijkXe[`e^ f] _fn dXeX^\d\ek gcXej Xe[ d\Xjli\j fli

le[\icp`e^ Ylj`e\jj+ Hli b\p Ylj`e\jj d\ki`Zj dXp Y\ ZXcZlcXk\[ `e X dXee\i [`]]\i\ek ]ifd k_\ jXd\ b\p Ylj`e\jj d\ki`Zj lj\[ Yp fk_\i ZfdgXe`\j+ P\ i\^lcXicp

i\m`\n fli gifZ\jj\j ]fi ZXcZlcXk`e^ k_\j\ d\ki`Zj) Xe[ ]ifd k`d\ kf k`d\ n\ dXp [`jZfm\i X e\\[ kf dXb\ X[aljkd\ekj kf Y\kk\i i\]c\Zk fli Ylj`e\jj fi kf `dgifm\

k_\`i XZZliXZp+ P\ Y\c`\m\ k_Xk Xep jlZ_ X[aljkd\ekj Xi\ `ddXk\i`Xc lec\jj fk_\in`j\ jkXk\[+

As of and for the Year Ended December 31,

2024 % Change 2023

(In thousands, except percentage data)

<ldlcXk`m\ i\^`jk\i\[ XZZflekj .-)5/0 /2+. # 5)32/

<ldlcXk`m\ gX`[ XZZflekj 1)266 30+2 # /)5.0

:eelXc i\Zlii`e^ i\m\el\ &x:KKy' " /24)00/ //+2 # " /.-)-45

Cumulative Registered Accounts+ P\ Y\c`\m\ k_Xk fli XY`c`kp kf `eZi\Xj\ fli lj\i YXj\ `j Xe `e[`ZXkfi f] fli dXib\k g\e\kiXk`fe Xe[ ^ifnk_ f] fli

Ylj`e\jj Xj n\ Zfek`el\ kf \ogXe[ Xe[ `eefmXk\ fli :icf gcXk]fid+ P\ [\]`e\ fli i\^`jk\i\[ XZZflekj Xk k_\ \e[ f] X gXik`ZlcXi g\i`f[ Xj k_\ eldY\i f] le`hl\

i\^`jk\i\[ XZZflekj fe k_\ :icf gcXk]fid Xj f] k_\ \e[ f] jlZ_ g\i`f[+ M_\ eldY\i f] i\^`jk\i\[ XZZflekj [f\j efk e\Z\jjXi`cp i\]c\Zk k_\ eldY\i f] \e[*lj\ij fe k_\

:icf gcXk]fid Xj fe\ i\^`jk\i\[ XZZflek dXp Y\ lj\[ Yp dlck`gc\ \e[*lj\ij kf dfe`kfi k_\ [\m`Z\j XkkXZ_\[ kf k_Xk _flj\_fc[+

Cumulative Paid Accounts+ IX`[ XZZflekj Xi\ [\]`e\[ Xj Xep XZZflek nfic[n`[\ n_\i\ X jlYjZi`gk`fe kf X gX`[ j\im`Z\ `j Y\`e^ Zfcc\Zk\[ &\`k_\i Yp lj fi

Yp fli Zljkfd\ij fi Z_Xee\c gXike\ij) `eZcl[`e^ O\i`jli\'+

Annual Recurring Revenue+ P\ Y\c`\m\ :KK \eXYc\j d\Xjli\d\ek f] fli Ylj`e\jj `e`k`Xk`m\j Xe[ j\im\j Xj Xe `e[`ZXkfi f] fli ]lkli\ ^ifnk_+ :KK

i\gi\j\ekj Xe[ `j [\]`e\[ Xj k_\ XeelXc`q\[ gX`[ j\im`Z\ i\m\el\ n\ \og\Zk kf i\Zf^e`q\ ]ifd jlYjZi`gk`fe ZfekiXZkj) Xj ZXcZlcXk\[ Yp kXb`e^ k_\ Xm\iX^\ gX`[ j\im`Z\

i\m\el\ dlck`gc`\[ Yp k_\ eldY\i f] jlYjZi`gk`fe XZZflekj Xk k_\ \e[ f] k_\ i\gfik`e^ g\i`f[+ :KK `j X g\i]fidXeZ\ d\ki`Z Xe[ j_flc[ Y\ m`\n\[ `e[\g\e[\ekcp f]

i\m\el\ Xe[ [\]\ii\[ i\m\el\) Xe[ `j efk `ek\e[\[ kf Y\ X jlYjk`klk\ ]fi) fi ZfdY`e\[ n`k_) Xep f] k_\j\ `k\dj+
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Components of Results of Operations

Revenue

Hli ^ifjj i\m\el\ Zfej`jkj gi`dXi`cp f] jXc\j f] [\m`Z\j Xe[ gX`[ jlYjZi`gk`fe j\im`Z\ i\m\el\+ P\ ^\e\iXccp i\Zf^e`q\ i\m\el\ ]ifd gif[lZk jXc\j Xk k_\

k`d\ k_\ gif[lZk `j j_`gg\[ Xe[ kiXej]\i f] Zfekifc ]ifd lj kf k_\ Zljkfd\i fZZlij+ Hli gX`[ jlYjZi`gk`fe j\im`Z\j Xi\ Y`cc\[ `e X[mXeZ\ f] k_\ jkXik f] k_\ dfek_cp

jlYjZi`gk`fe Xe[ i\m\el\ `j i\Zf^e`q\[ iXkXYcp fm\i jlYjZi`gk`fe g\i`f[+

Hli i\m\el\ Zfej`jkj f] ^ifjj i\m\el\) c\jj Zljkfd\i i\YXk\j Xe[ fk_\i Z_Xee\c jXc\j `eZ\ek`m\j) XccfnXeZ\j ]fi \jk`dXk\[ jXc\j i\kliej) gi`Z\ gifk\Zk`fe)

Xe[ e\k Z_Xe^\j `e [\]\ii\[ i\m\el\+ : j`^e`]`ZXek gfik`fe f] fli dXib\k`e^ \og\e[`kli\ `j n`k_ Zljkfd\ij Xe[ `j [\\d\[ kf Y\ X i\[lZk`fe f] i\m\el\ le[\i

Xlk_fi`kXk`m\ ^l`[XeZ\ ]fi i\m\el\ i\Zf^e`k`fe+

Cost of Revenue

<fjk f] i\m\el\ Zfej`jkj f] Yfk_ gif[lZk Zfjkj Xe[ j\im`Z\ Zfjkj+ Iif[lZk Zfjkj gi`dXi`cp Zfej`jk f] k_\ Zfjk f] ]`e`j_\[ gif[lZkj ]ifd fli k_`i[*gXikp

dXel]XZkli\ij Xe[ fm\i_\X[ Zfjkj) `eZcl[`e^ g\ijfee\c \og\ej\ ]fi fg\iXk`fe jkX]]) gliZ_Xj`e^) gif[lZk gcXee`e^) `em\ekfip Zfekifc) nXi\_flj`e^ Xe[ [`jki`Ylk`fe

cf^`jk`Zj) k_`i[*gXikp jf]knXi\ c`Z\ej`e^ ]\\j) `eYfle[ ]i\`^_k) BM Xe[ ]XZ`c`k`\j fm\i_\X[) nXiiXekp Zfjkj XjjfZ`Xk\[ n`k_ i\klie\[ ^ff[j) ni`k\*[fnej ]fi \oZ\jj Xe[

fYjfc\k\ `em\ekfip Xe[ \oZ\jj Zfdgfe\ekj) Xe[ ifpXck`\j kf k_`i[ gXik`\j+ L\im`Z\ Zfjkj Zfej`jk f] Zfjkj Xkki`YlkXYc\ kf k_\ gifm`j`fe Xe[ dX`ek\eXeZ\ f] fli Zcfl[*

YXj\[ gcXk]fid) `eZcl[`e^ g\ijfee\c) jkfiX^\) j\Zli`kp Xe[ Zfdglk`e^) BM Xe[ ]XZ`c`k`\j fm\i_\X[+

Hli Zfjk f] i\m\el\ Xj X g\iZ\ekX^\ f] i\m\el\ ZXe mXip YXj\[ lgfe X eldY\i f] ]XZkfij) `eZcl[`e^ k_fj\ k_Xk dXp X]]\Zk fli i\m\el\ j\k ]fik_ XYfm\ Xe[

]XZkfij k_Xk dXp X]]\Zk fli Zfjk f] i\m\el\) `eZcl[`e^) n`k_flk c`d`kXk`fe) gif[lZk d`o) jXc\j Z_Xee\c d`o) i\^`jk\i\[ XZZflekjz XZZ\gkXeZ\ f] gX`[ jlYjZi`gk`fe

j\im`Z\ f]]\i`e^j) Xe[ Z_Xe^\j `e fli Zfjk f] ^ff[j jfc[ [l\ kf ]clZklXk`fej `e gi`Z\j gX`[ ]fi Zfdgfe\ekj) e\k f] m\e[fi i\YXk\j) Zcfl[ gcXk]fid Zfjkj) nXiiXekp Xe[

fm\i_\X[ Zfjkj) `eYfle[ ]i\`^_k Xe[ [lkp Zfjkj) Xe[ Z_Xi^\j ]fi \oZ\jj fi fYjfc\k\ `em\ekfip+ P\ flkjfliZ\ fli dXel]XZkli`e^) nXi\_flj`e^) Xe[ [`jki`Ylk`fe

cf^`jk`Zj+ P\ Xcjf flkjfliZ\ Z\ikX`e Zfdgfe\ekj f] k_\ i\hl`i\[ `e]iXjkilZkli\ kf jlggfik fli Zcfl[*YXj\[ YXZb*\e[ BM `e]iXjkilZkli\+ P\ Y\c`\m\ k_`j flkjfliZ`e^

jkiXk\^p Xccfnj lj kf Y\kk\i dXeX^\ fli gif[lZk Xe[ j\im`Z\ Zfjkj Xe[ ^ifjj dXi^`e Xe[ Xccfnj lj kf X[Xgk kf Z_Xe^`e^ dXib\k [peXd`Zj Xe[ jlggcp Z_X`e

ZfejkiX`ekj+

Research and Development

K\j\XiZ_ Xe[ [\m\cfgd\ek \og\ej\ Zfej`jkj gi`dXi`cp f] g\ijfee\c*i\cXk\[ \og\ej\) jX]\kp) j\Zli`kp) i\^lcXkfip j\im`Z\j Xe[ k\jk`e^) fk_\i i\j\XiZ_ Xe[

[\m\cfgd\ek Zfejlck`e^ ]\\j) Xe[ XccfZXk\[ BM Xe[ ]XZ`c`k`\j fm\i_\X[+ @\e\iXccp) n\ i\Zf^e`q\ i\j\XiZ_ Xe[ [\m\cfgd\ek \og\ej\j Xj k_\p Xi\ `eZlii\[+ P\ _Xm\

`em\jk\[ `e Xe[ \ogXe[\[ fli i\j\XiZ_ Xe[ [\m\cfgd\ek fi^Xe`qXk`fe kf \e_XeZ\ fli XY`c`kp kf `ekif[lZ\ `eefmXk`m\ gif[lZkj Xe[ j\im`Z\j+ P\ \og\Zk i\j\XiZ_ Xe[

[\m\cfgd\ek \og\ej\ kf `eZi\Xj\ `e XYjfclk\ [fccXij Xj n\ [\m\cfg e\n gif[lZk Xe[ j\im`Z\ f]]\i`e^j Xe[ Zfdg\k\ ]fi \e^`e\\i`e^ kXc\ek+ P\ Y\c`\m\ k_Xk `eefmXk`fe

Xe[ k\Z_efcf^`ZXc c\X[\ij_`g Xi\ Zi`k`ZXc kf fli ]lkli\ jlZZ\jj) Xe[ n\ Xi\ Zfdd`kk\[ kf Zfek`el`e^ X j`^e`]`ZXek c\m\c f] i\j\XiZ_ Xe[ [\m\cfgd\ek kf [\m\cfg e\n

k\Z_efcf^`\j) gif[lZkj Xe[ j\im`Z\j) `eZcl[`e^ fli _Xi[nXi\ [\m`Z\j) Zcfl[*YXj\[ jf]knXi\) :B*YXj\[ Xc^fi`k_dj) Xe[ dXZ_`e\ c\Xie`e^ ZXgXY`c`k`\j+

Sales and Marketing

LXc\j Xe[ dXib\k`e^ \og\ej\ Zfej`jkj gi`dXi`cp f] g\ijfee\c \og\ej\ ]fi jXc\j Xe[ dXib\k`e^ jkX]]) k\Z_e`ZXc jlggfik \og\ej\) X[m\ik`j`e^) kiX[\ j_fnj)

d\[`X Xe[ gcXZ\d\ek) ZfigfiXk\ Zfddle`ZXk`fej Xe[ fk_\i dXib\k`e^ \og\ej\) gif[lZk dXib\k`e^ \og\ej\) XccfZXk\[ BM Xe[ ]XZ`c`k`\j fm\i_\X[) flkYfle[ ]i\`^_k

Zfjkj) Xe[ Zi\[`k ZXi[ gifZ\jj`e^ ]\\j+ P\ \og\Zk fli jXc\j Xe[ dXib\k`e^ \og\ej\ kf `eZi\Xj\ `e k_\ ]lkli\ Xj n\ `em\jk `e dXib\k`e^ kf [i`m\ [\dXe[ ]fi fli

gif[lZkj Xe[ j\im`Z\j+
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General and Administrative

@\e\iXc Xe[ X[d`e`jkiXk`m\ \og\ej\ Zfej`jkj gi`dXi`cp f] g\ijfee\c*i\cXk\[ \og\ej\ ]fi Z\ikX`e \o\Zlk`m\j) ]`eXeZ\ Xe[ XZZflek`e^) `em\jkfi i\cXk`fej)

_ldXe i\jfliZ\j) c\^Xc) `e]fidXk`fe k\Z_efcf^p) gif]\jj`feXc ]\\j) XccfZXk\[ BM Xe[ ]XZ`c`k`\j fm\i_\X[) jkiXk\^`Z `e`k`Xk`m\ \og\ej\) Xe[ fk_\i ^\e\iXc ZfigfiXk\

\og\ej\+ P\ \og\Zk fli ^\e\iXc Xe[ X[d`e`jkiXk`m\ \og\ej\ kf ]clZklXk\ Xj X g\iZ\ekX^\ f] fli i\m\el\ `e ]lkli\ g\i`f[j YXj\[ fe ]clZklXk`fej `e fli i\m\el\ Xe[ k_\

k`d`e^ f] jlZ_ \og\ej\+

Others

Hk_\ij `eZcl[\ i\jkilZkli`e^ Z_Xi^\j) n_`Z_ Zfej`jk f] j\m\iXeZ\ Zfjkj) f]]`Z\ \o`k \og\ej\) Xe[ fk_\i \o`k \og\ej\ XjjfZ`Xk\[ n`k_ k_\ XYXe[fed\ek f]

Z\ikX`e c\Xj\ ZfekiXZkj Xe[ ZXeZ\ccXk`fe f] ZfekiXZklXc j\im`Z\j XiiXe^\d\ekj n`k_ Z\ikX`e jlggc`\ij+ Hk_\ij Xcjf `eZcl[\ k_\ ni`k\*f]] f] [\]\ii\[ ]`eXeZ`e^ Xe[

j\gXiXk`fe i\cXk\[ \og\ej\j) n_`Z_ Zfej`jk gi`dXi`cp f] Zfjkj f] c\^Xc Xe[ gif]\jj`feXc j\im`Z\j+
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Results of Operations

Be k_`j j\Zk`fe) n\ [`jZljj k_\ i\jlckj f] fg\iXk`fej ]fi k_\ p\Xi \e[\[ =\Z\dY\i 0.) /-/1 ZfdgXi\[ kf k_\ p\Xi \e[\[ =\Z\dY\i 0.) /-/0+ ?fi X [`jZljj`fe

f] k_\ p\Xi \e[\[ =\Z\dY\i 0.) /-/0 ZfdgXi\[ kf k_\ p\Xi \e[\[ =\Z\dY\i 0.) /-//) gc\Xj\ i\]\i kf IXik BB) Bk\d 4) xFXeX^\d\ekzj =`jZljj`fe Xe[ :eXcpj`j f]

?`eXeZ`Xc <fe[`k`fe Xe[ K\jlckj f] Hg\iXk`fejy `e fli :eelXc K\gfik fe ?fid .-*D ]fi k_\ p\Xi \e[\[ =\Z\dY\i 0.) /-/0) n_`Z_ nXj ]`c\[ n`k_ k_\ L>< fe

?\YilXip /6) /-/1+

M_\ ]fccfn`e^ kXYc\ j\kj ]fik_ fli Zfejfc`[Xk\[ jkXk\d\ekj f] fg\iXk`fej [XkX7

Year Ended December 31,

2024 2023

(In thousands, except percentage data)

K\m\el\7

Iif[lZkj " /34)555 2/+1 # " /56)605 26+- #

L\im`Z\j /1/)665 14+3 # /-.)/05 1.+- #

MfkXc i\m\el\ 2.-)553 .--+- # 16.).43 .--+- #

<fjk f] i\m\el\7

Iif[lZkj /35)436 2/+3 # /4-)330 22+. #

L\im`Z\j 21)3.0 .-+4 # 2/)62- .-+5 #

MfkXc Zfjk f] i\m\el\ 0/0)05/ 30+0 # 0/0)3.0 32+6 #

@ifjj gif]`k .54)2-1 03+4 # .34)230 01+. #

Hg\iXk`e^ \og\ej\j7

K\j\XiZ_ Xe[ [\m\cfgd\ek 40).50 .1+0 # 35)314 .1+- #

LXc\j Xe[ dXib\k`e^ 40)4/0 .1+1 # 33).1. .0+2 #

@\e\iXc Xe[ X[d`e`jkiXk`m\ 4/).01 .1+. # 23)04. ..+2 #

Hk_\ij 0)023 -+4 # .)0-4 -+/ #

MfkXc fg\iXk`e^ \og\ej\j ///)063 10+2 # .6/)133 06+/ #

Efjj ]ifd fg\iXk`fej &01)56/' &3+5'# &/1)6-0' &2+.'#

Bek\i\jk `eZfd\ 2)251 .+. # 0)602 -+5 #

Hk_\i `eZfd\ &\og\ej\') e\k &.-1' &-+-'# .-4 -+- #

Efjj Y\]fi\ `eZfd\ kXo\j &/6)1./' &2+5'# &/-)53.' &1+0'#

Iifm`j`fe ]fi `eZfd\ kXo\j .)-6/ -+/ # .).42 -+/ #

G\k cfjj " &0-)2-1' &3+-'# " &//)-03' &1+2'#
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Revenue

P\ Zfe[lZk Ylj`e\jj XZifjj k_i\\ ^\f^iXg_`Z i\^`fejw&`' k_\ :d\i`ZXj8 &``' >F>:8 Xe[ &```' :I:<wXe[ ^\e\iXccp YXj\ i\m\el\ Yp ^\f^iXg_`Z i\^`fe fe

k_\ Y`cc*kf cfZXk`fe f] k_\ Zljkfd\i ]fi [\m`Z\ jXc\j Xe[ [\m`Z\ cfZXk`fe ]fi j\im`Z\ jXc\j+

Year Ended December 31,

2024 % Change 2023

(In thousands, except percentage data)

:d\i`ZXj " /33)-42 &..+4'# " 0-.)1.5

Percentage of revenue 52.1 % 61.4 %

>F>: " //-)5/. 01+- # " .31)42-

Percentage of revenue 43.2 % 33.5 %

:I:< " /0)66- &1+.'# " /2)--5

Percentage of revenue 4.7 % 5.1 %

MfkXc i\m\el\ " 2.-)553 1+- # " 16.).43

K\m\el\ Yp ZcXjj`]`ZXk`fe `j Xj ]fccfnj7

Year Ended December 31,

2024 % Change 2023

(In thousands, except percentage data)

Iif[lZk K\m\el\ " /34)555 &4+3'# " /56)605

L\im`Z\ K\m\el\ /1/)665 /-+5 # /-.)/05

MfkXc i\m\el\ " 2.-)553 1+- # " 16.).43

Iif[lZk i\m\el\ [\Zi\Xj\[ Yp "//+. d`cc`fe) fi 4+3# ]fi k_\ p\Xi \e[\[ =\Z\dY\i 0.) /-/1 ZfdgXi\[ kf k_\ gi`fi p\Xi) gi`dXi`cp [i`m\e Yp k_\ [\Zi\Xj\ `e

gif[lZk jXc\j `e knf ^\f^iXg_`Z i\^`fej :d\i`ZXj Xe[ :I:<+ M_\ [\Zc`e\ `e gif[lZk jXc\j `j [i`m\e Yp X i\[lZk`fe `e Xm\iX^\ j\cc`e^ gi`Z\j &x:LIjy' f] fli

gif[lZkj Xj n\ `eZi\Xj\[ gifdfk`feXc XZk`m`k`\j kf jk`dlcXk\ _flj\_fc[ XZhl`j`k`fe Xe[ jlYjZi`Y\i ^ifnk_) Xe[ k_\ `eZi\Xj\ `e i\cXk\[ jXc\j `eZ\ek`m\j k_Xk Xi\ [\\d\[

kf Y\ i\[lZk`fej f] i\m\el\+ M_\ [\Zc`e\ nXj gXik`Xccp f]]j\k Yp k_\ `eZi\Xj\ `e gif[lZk jXc\j `e >F>: [l\ kf jkife^\i Zljkfd\i [\dXe[ Xe[ k_\ cfn\i jXc\j i\kliej

k_Xk Xi\ [\\d\[ kf Y\ i\[lZk`fej f] i\m\el\+

L\im`Z\ i\m\el\ `eZi\Xj\[ `e Xcc i\^`fej Yp "1.+5 d`cc`fe) fi /-+5#) ]fi k_\ p\Xi \e[\[ =\Z\dY\i 0.) /-/1 ZfdgXi\[ kf k_\ gi`fi p\Xi) gi`dXi`cp [l\ kf X

30+2# `eZi\Xj\ `e ZldlcXk`m\ gX`[ XZZflekj Xe[ k_\ Zfek`el\[ `eZi\Xj\ `e Xm\iX^\ i\m\el\ g\i lj\i &x:KINy' f] i\kX`c jlYjZi`gk`fej+

Cost of Revenue

Year Ended December 31,

2024 % Change 2023

(In thousands, except percentage data)

<fjk f] i\m\el\7

Iif[lZkj " /35)436 &-+4'# " /4-)330

L\im`Z\j 21)3.0 0+. # 2/)62-

MfkXc Zfjk f] i\m\el\ " 0/0)05/ (0.1)% " 0/0)3.0

<fjk f] gif[lZk i\m\el\ [\Zi\Xj\[ ]fi k_\ p\Xi \e[\[ =\Z\dY\i 0.) /-/1 ZfdgXi\[ kf k_\ gi`fi p\Xi) gi`dXi`cp [l\ kf X [\Zc`e\ `e gif[lZk j_`gd\ekj

Zflgc\[ n`k_ [\Zi\Xj\j `e ]i\`^_k*`e Zfjkj [l\ kf efidXc`qXk`fe f] k_\ jlggcp Z_X`e Xe[ lk`c`qXk`fe f] fZ\Xe ]i\`^_k) gXik`Xccp f]]j\k Yp `eZi\Xj\j `e gif[lZk nXiiXekp

Xe[ `em\ekfip i\j\im\j+
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<fjk f] j\im`Z\ i\m\el\ `eZi\Xj\[ ]fi k_\ p\Xi \e[\[ =\Z\dY\i 0.) /-/1 ZfdgXi\[ kf k_\ gi`fi p\Xi) gi`dXi`cp [l\ kf j\im`Z\ i\m\el\ ^ifnk_ Xj X i\jlck f]

k_\ `eZi\Xj\ `e ZldlcXk`m\ gX`[ XZZflekj) gXik`Xccp f]]j\k Yp Zfjk fgk`d`qXk`fej+

Gross Profit

Year Ended December 31,

2024 % Change 2023

(In thousands, except percentage data)

@ifjj gif]`k7

Iif[lZkj " &55.' &.-1+3'# " .6)/42

L\im`Z\j .55)052 /4+- # .15)/55

MfkXc ^ifjj gif]`k " .54)2-1 ..+6 # " .34)230

@ifjj dXi^`e7

Iif[lZkj (0.3)% 6.6 %

L\im`Z\j 77.5 % 73.7 %

MfkXc ^ifjj dXi^`e 36.7 % 34.1 %

Iif[lZk ^ifjj gif]`k [\Zi\Xj\[ ]fi k_\ p\Xi \e[\[ =\Z\dY\i 0.) /-/1 ZfdgXi\[ kf k_\ gi`fi p\Xi) gi`dXi`cp [i`m\e Yp X i\[lZk`fe `e k_\ :LIj fe fli

gif[lZkj Xj n\ `eZi\Xj\[ gifdfk`feXc XZk`m`k`\j kf jk`dlcXk\ _flj\_fc[ XZhl`j`k`fe Xe[ jlYjZi`Y\i ^ifnk_ Zflgc\[ n`k_ Xe `eZi\Xj\ `e `em\ekfip i\j\im\j+

L\im`Z\ ^ifjj gif]`k `eZi\Xj\[ ]fi k_\ p\Xi \e[\[ =\Z\dY\i 0.) /-/1 ZfdgXi\[ kf k_\ gi`fi p\Xi) gi`dXi`cp [l\ kf j\im`Z\ i\m\el\ ^ifnk_ `e Xcc i\^`fej Xj X

i\jlck f] `eZi\Xj\j `e ZldlcXk`m\ gX`[ XZZflekj) Zfek`el\[ `eZi\Xj\ `e :KIN f] i\kX`c jlYjZi`gk`fej) Xe[ Zfjk fgk`d`qXk`fej+

Operating Expenses

Research and Development

Year Ended December 31,

2024 % Change 2023

(In thousands, except percentage data)

K\j\XiZ_ Xe[ [\m\cfgd\ek \og\ej\ " 40).50 3+3 # " 35)314

K\j\XiZ_ Xe[ [\m\cfgd\ek \og\ej\ `eZi\Xj\[ Yp "1+2 d`cc`fe ]fi k_\ p\Xi \e[\[ =\Z\dY\i 0.) /-/1 ZfdgXi\[ kf k_\ gi`fi p\Xi) gi`dXi`cp [l\ kf Xe

`eZi\Xj\ f] "2+0 d`cc`fe `e g\ijfee\c*i\cXk\[ \og\ej\j dX`ecp ]ifd jkfZb*YXj\[ Zfdg\ejXk`fe Xe[ d\i`k `eZi\Xj\j) gXik`Xccp f]]j\k Yp X [\Zi\Xj\ f] "-+3 d`cc`fe `e

ZfigfiXk\ BM Xe[ ]XZ`c`k`\j fm\i_\X[+

Sales and Marketing

Year Ended December 31,

2024 % Change 2023

(In thousands, except percentage data)

LXc\j Xe[ dXib\k`e^ \og\ej\ " 40)4/0 ..+2 # " 33).1.

LXc\j Xe[ dXib\k`e^ \og\ej\ `eZi\Xj\[ Yp "4+3 d`cc`fe ]fi k_\ p\Xi \e[\[ =\Z\dY\i 0.) /-/1 ZfdgXi\[ kf k_\ gi`fi p\Xi) gi`dXi`cp [l\ kf `eZi\Xj\j f]

"1+- d`cc`fe `e g\ijfee\c*i\cXk\[ \og\ej\j dX`ecp ]ifd jkfZb*YXj\[ Zfdg\ejXk`fe Xe[ d\i`k `eZi\Xj\j) "0+. d`cc`fe `e dXib\k`e^ \og\e[`kli\j) ".+2 d`cc`fe `e Zi\[`k

ZXi[ gifZ\jj`e^ ]\\j Xj X i\jlck f] `eZi\Xj\j `e gX`[ jlYjZi`Y\i XZZflekj) Xe[ "-+6 d`cc`fe `e gif]\jj`feXc j\im`Z\j Xj X i\jlck f] Zfek`el\[ `em\jkd\ek `e `dgifm\[

Zljkfd\i \og\i`\eZ\) gXik`Xccp f]]j\k Yp X [\Zi\Xj\ f] ".+3 d`cc`fe `e ]i\`^_k*flk \og\ej\j+
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General and Administrative

Year Ended December 31,

2024 % Change 2023

(In thousands, except percentage data)

@\e\iXc Xe[ X[d`e`jkiXk`m\ \og\ej\ " 4/).01 /5+- # " 23)04.

@\e\iXc Xe[ X[d`e`jkiXk`m\ \og\ej\ `eZi\Xj\[ Yp ".2+5 d`cc`fe ]fi k_\ p\Xi \e[\[ =\Z\dY\i 0.) /-/1 ZfdgXi\[ kf k_\ gi`fi p\Xi) gi`dXi`cp [l\ kf

`eZi\Xj\j f] "./+0 d`cc`fe `e g\ijfee\c*i\cXk\[ \og\ej\j dX`ecp ]ifd jkfZb*YXj\[ Zfdg\ejXk`fe Xj X i\jlck f] k_\ XZ_`\m\d\ek f] Z\ikX`e g\i]fidXeZ\*YXj\[ \hl`kp

XnXi[ kXi^\kj) "/+- d`cc`fe `e c\^Xc Xe[ gif]\jj`feXc j\im`Z\j) Xe[ "-+5 d`cc`fe `e ZfigfiXk\ BM Xe[ ]XZ`c`k`\j fm\i_\X[ Zfjkj+

Interest Income and Other Income (Expense), Net

Year Ended December 31,

2024 % Change 2023

(In thousands, except percentage data)

Bek\i\jk `eZfd\) e\k " 2)251 1.+6 # " 0)602

Hk_\i `eZfd\ &\og\ej\') e\k " &.-1' (( " .-4

((I\iZ\ekX^\ Z_Xe^\ efk d\Xe`e^]lc+

Bek\i\jk `eZfd\) e\k `eZi\Xj\[ ]fi k_\ p\Xi \e[\[ =\Z\dY\i 0.) /-/1) ZfdgXi\[ kf k_\ gi`fi p\Xi) gi`dXi`cp [l\ kf k_\ `eZi\Xj\ `e fli ZXj_ Xe[ ZXj_

\hl`mXc\ekj Xe[ j_fik*k\id `em\jkd\ekj Xj n\cc Xj _`^_\i `ek\i\jk iXk\j+

Provision for Income Taxes

Year Ended December 31,

2024 % Change 2023

(In thousands, except percentage data)

Iifm`j`fe ]fi `eZfd\ kXo\j " .)-6/ &4+.'# " .).42

Effective tax rate (3.7)% (5.6)%

M_\ \]]\Zk`m\ kXo iXk\ ]fi k_\ p\Xi \e[\[ =\Z\dY\i 0.) /-/1 nXj cfn\i k_Xe k_\ N+L+ ]\[\iXc `eZfd\ kXo iXk\ [l\ kf X cfn\i \]]\Zk`m\ kXo iXk\ fe ]fi\`^e

\Xie`e^j Xe[ mXclXk`fe XccfnXeZ\ fe fli e\k N+L+ [\]\ii\[ kXo Xjj\kj Xe[ Z\ikX`e ]fi\`^e kXo Xkki`Ylk\j Xj `k `j dfi\ c`b\cp k_Xe efk k_Xk jfd\ fi Xcc f] fli [\]\ii\[ kXo

Xjj\kj n`cc efk Y\ i\Xc`q\[+
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Liquidity and Capital Resources

:j f] =\Z\dY\i 0.) /-/1) fli ZXj_ Xe[ ZXj_ \hl`mXc\ekj Xe[ j_fik*k\id `em\jkd\ekj kfkXc\[ ".2.+2 d`cc`fe+ :[[`k`feXccp) fe Gfm\dY\i .1) /-/1) n\

\ek\i\[ `ekf k_\ <i\[`k :^i\\d\ek) n_`Z_ gifm`[\j ]fi X k_i\\*p\Xi i\mfcm`e^ Zi\[`k ]XZ`c`kp f] lg kf "12+- d`cc`fe k_Xk dXkli\j fe Gfm\dY\i .1) /-/4+ :j f]

=\Z\dY\i 0.) /-/1) n\ _X[ lelj\[ Yfiifn`e^ ZXgXZ`kp f] "12+- d`cc`fe YXj\[ fe k_\ k\idj Xe[ Zfe[`k`fej f] k_\ <i\[`k :^i\\d\ek+ M_\ gifZ\\[j f] k_\ Yfiifn`e^j

le[\i k_`j Zi\[`k ]XZ`c`kp dXp Y\ lj\[ ]fi nfib`e^ ZXg`kXc Xe[ ^\e\iXc ZfigfiXk\ gligfj\j+

P\ _Xm\ X _`jkfip f] cfjj\j Xe[ dXp `eZli fg\iXk`e^ Xe[ e\k cfjj\j `e k_\ ]lkli\+ :j f] =\Z\dY\i 0.) /-/1) fli XZZldlcXk\[ [\]`Z`k nXj "065+- d`cc`fe+

A`jkfi`ZXccp) n\ _Xm\ ]le[\[ fli gi`eZ`gXc Ylj`e\jj XZk`m`k`\j k_ifl^_ ZXj_ ]cfnj ^\e\iXk\[ ]ifd fg\iXk`fej Xe[ XmX`cXYc\ ZXj_ fe _Xe[+

Material Cash Requirements

P\ Y\c`\m\ k_Xk fli \o`jk`e^ jfliZ\j f] c`hl`[`kp n`cc Y\ jl]]`Z`\ek kf d\\k fli Xek`Z`gXk\[ ZXj_ i\hl`i\d\ekj ]fi Xk c\Xjk k_\ e\ok ./ dfek_j Xe[ Y\pfe[+

Afn\m\i) `e k_\ ]lkli\ n\ dXp i\hl`i\ fi [\j`i\ X[[`k`feXc ]le[j kf jlggfik fli fg\iXk`e^ \og\ej\j Xe[ ZXg`kXc i\hl`i\d\ekj+ Mf k_\ \ok\ek k_Xk Zlii\ek Xe[

Xek`Z`gXk\[ ]lkli\ jfliZ\j f] c`hl`[`kp Xi\ `ejl]]`Z`\ek) n\ dXp j\\b kf iX`j\ X[[`k`feXc ]le[j k_ifl^_ glYc`Z fi gi`mXk\ \hl`kp+ P\ _Xm\ ef Zfdd`kd\ekj kf fYkX`e

jlZ_ X[[`k`feXc ]`eXeZ`e^ Xe[ ZXeefk gifm`[\ XjjliXeZ\ k_Xk X[[`k`feXc ]`eXeZ`e^ n`cc Y\ XmX`cXYc\ Xk Xcc fi) `] XmX`cXYc\) k_Xk jlZ_ ]`eXeZ`e^ nflc[ Y\ fYkX`eXYc\ fe

k\idj ]XmfiXYc\ kf lj Xe[ nflc[ efk Y\ [`clk`m\+

Hli ]lkli\ c`hl`[`kp Xe[ ZXj_ i\hl`i\d\ekj dXp mXip ]ifd k_fj\ Zlii\ekcp gcXee\[ Xe[ n`cc [\g\e[ fe eld\iflj ]XZkfij) `eZcl[`e^ k_\ `ekif[lZk`fe f] e\n

gif[lZkj) k_\ ^ifnk_ `e fli j\im`Z\ i\m\el\) k_\ XY`c`kp kf `eZi\Xj\ fli ^ifjj dXi^`e [fccXij) Xj n\cc Xj Zfjk fgk`d`qXk`fe `e`k`Xk`m\j Xe[ Zfekifcj fm\i fli fg\iXk`e^

\og\e[`kli\j+ :j n\ ^ifn fli `ejkXcc\[ YXj\ Xe[ i\cXk\[ Zfjk jkilZkli\) k_\i\ n`cc Y\ X e\\[ ]fi X[[`k`feXc nfib`e^ ZXg`kXc) _\eZ\) n\ dXp `eZi\Xj\ fli gif[lZk Xe[

jlYjZi`gk`fe iXk\j `e k_\ ]lkli\+

Leases and Contractual Commitments

Hli fg\iXk`e^ c\Xj\ fYc`^Xk`fej dfjkcp `eZcl[\ f]]`Z\j) \hl`gd\ek) [XkX Z\ek\ij) Xe[ [`jki`Ylk`fe Z\ek\ij+ Hli ZfekiXZklXc Zfdd`kd\ekj Xi\ gi`dXi`cp

`em\ekfip*i\cXk\[ gliZ_Xj\ fYc`^Xk`fej n`k_ jlggc`\ij+

Contingencies

P\ Xi\ `emfcm\[ `e [`jglk\j) c`k`^Xk`fe) Xe[ fk_\i c\^Xc XZk`fej+ P\ \mXclXk\ n_\k_\i fi efk X gfk\ek`Xc cfjj Xdflek fi X gfk\ek`Xc iXe^\ f] cfjj `j gifYXYc\

Xe[ i\XjfeXYcp \jk`dXYc\ le[\i k_\ gifm`j`fej f] k_\ Xlk_fi`kXk`m\ ^l`[XeZ\ k_Xk X[[i\jj\j XZZflek`e^ ]fi Zfek`e^\eZ`\j+ L`^e`]`ZXek al[^d\ek `j i\hl`i\[ kf

[\k\id`e\ Yfk_ k_\ gifYXY`c`kp Xe[ k_\ \jk`dXk\[ Xdflek f] cfjj+ Be jlZ_ ZXj\j) n\ XZZil\ ]fi k_\ Xdflek fi) `] X iXe^\) n\ XZZil\ k_\ cfn \e[ f] k_\ iXe^\) fecp `]

k_\i\ `j efk X Y\kk\i \jk`dXk\ k_Xe Xep fk_\i Xdflek n`k_`e k_\ iXe^\) Xj X Zfdgfe\ek f] c\^Xc \og\ej\ n`k_`e c`k`^Xk`fe i\j\im\j) e\k+

K\]\i kf Gfk\ 5) Commitments and Contingencies `e k_\ Gfk\j kf <fejfc`[Xk\[ ?`eXeZ`Xc LkXk\d\ekj `e Bk\d 5 f] IXik BB f] k_`j :eelXc K\gfik fe ?fid .-*

D ]fi ]lik_\i `e]fidXk`fe XYflk fli fg\iXk`e^ c\Xj\j) gliZ_Xj\ fYc`^Xk`fej) Xe[ c\^Xc Zfek`e^\eZ`\j+

Stock Repurchase Program

Hli ;fXi[ f] =`i\Zkfij _Xj Xlk_fi`q\[ X jkfZb i\gliZ_Xj\ gif^iXd f] lg kf Xe X^^i\^Xk\ f] "2-+- d`cc`fe f] j_Xi\j) n_`Z_ Zfdd\eZ\[ `e L\gk\dY\i /-/1

Xe[ `j \og\Zk\[ kf Zfek`el\ k_ifl^_ =\Z\dY\i 0.) /-/3 lec\jj \ok\e[\[ fi j_fik\e\[ Yp k_\ ;fXi[ f] =`i\Zkfij+ Be k_\ ]flik_ hlXik\i f] ]`jZXc /-/1) n\ i\gliZ_Xj\[

Xe[ jlYj\hl\ekcp i\k`i\[ 045)412 j_Xi\j f] fli Zfddfe jkfZb ]fi Xe X^^i\^Xk\ gliZ_Xj\ gi`Z\ f] "1+1 d`cc`fe+ :j f] =\Z\dY\i 0.) /-/1) "12+3 d`cc`fe i\dX`e\[

XmX`cXYc\ Xe[ Xlk_fi`q\[ ]fi ]lkli\ i\gliZ_Xj\j+
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Cash Flow

M_\ ]fccfn`e^ kXYc\ gi\j\ekj fli ZXj_ ]cfnj ]fi k_\ g\i`f[j gi\j\ek\[+

Year Ended December 31,

2024 2023

(In thousands)

G\k ZXj_ gifm`[\[ Yp fg\iXk`e^ XZk`m`k`\j " 2.)0-3 " 05)0-/

G\k ZXj_ gifm`[\[ Yp &lj\[ `e' `em\jk`e^ XZk`m`k`\j .-)51- &2-)353'

G\k ZXj_ lj\[ `e ]`eXeZ`e^ XZk`m`k`\j &1-)434' &.2).1/'

G\k ZXj_ `eZi\Xj\ &[\Zi\Xj\' " /.)046 " &/4)2/3'

Operating activities

G\k ZXj_ gifm`[\[ Yp fg\iXk`e^ XZk`m`k`\j `eZi\Xj\[ Yp ".0+- d`cc`fe ]fi k_\ p\Xi \e[\[ =\Z\dY\i 0.) /-/1 ZfdgXi\[ kf k_\ gi`fi p\Xi g\i`f[) gi`dXi`cp

[l\ kf `dgifm\[ gif]`kXY`c`kp Zflgc\[ n`k_ ]XmfiXYc\ nfib`e^ ZXg`kXc dfm\d\ekj Xj k_\ i\jlckj f] &`' _`^_\i XZZflekj i\Z\`mXYc\ Zfcc\Zk`fej [l\ kf k_\ ^ifnk_ f] fli

jXc\j8 &``' _`^_\i XZZflekj gXpXYc\ YXcXeZ\j dX`ecp [l\ kf k`d`e^ f] k_\ gXpd\ekj8 Xe[ &```' `eZi\Xj\ `e [\]\ii\[ i\m\el\ [l\ kf k_\ ^ifnk_ `e fli j\im`Z\ jlYjZi`gk`fe

gX`[ XZZflekj Xe[ jlYjZi`gk`fe iXk\j \ogXej`fe) gXik`Xccp f]]j\k Yp `eZi\Xj\[ `em\ekfip gliZ_Xj\j+

Investing activities

G\k ZXj_ gifm`[\[ Yp &lj\[ `e' `em\jk`e^ XZk`m`k`\j `eZi\Xj\[ Yp "3.+2 d`cc`fe ]fi k_\ p\Xi \e[\[ =\Z\dY\i 0.) /-/1 ZfdgXi\[ kf k_\ gi`fi p\Xi g\i`f[)

gi`dXi`cp [l\ kf _`^_\i gifZ\\[j ]ifd dXkli`k`\j f] j_fik*k\id `em\jkd\ekj+

Financing activities

G\k ZXj_ lj\[ `e ]`eXeZ`e^ XZk`m`k`\j `eZi\Xj\[ Yp "/2+3 d`cc`fe ]fi k_\ p\Xi \e[\[ =\Z\dY\i 0.) /-/1 ZfdgXi\[ kf k_\ gi`fi p\Xi g\i`f[) gi`dXi`cp [l\ kf

Xe `eZi\Xj\ `e n`k__fc[`e^ kXo ]ifd KLN i\c\Xj\j Xe[ k_\ i\gliZ_Xj\j f] Zfddfe jkfZb+

Critical Accounting Estimates

P\ gi\gXi\ k_\ Zfejfc`[Xk\[ ]`eXeZ`Xc jkXk\d\ekj `e XZZfi[XeZ\ n`k_ N+L+ @::I Xe[ glijlXek kf k_\ i\^lcXk`fej f] k_\ N+L+ L\Zli`k`\j Xe[ >oZ_Xe^\

<fdd`jj`fe &xL><y'+ M_\ gi\gXiXk`fe f] k_\ Zfejfc`[Xk\[ ]`eXeZ`Xc jkXk\d\ekj i\hl`i\j dXeX^\d\ek kf dXb\ Xjjldgk`fej) al[^d\ekj Xe[ \jk`dXk\j k_Xk ZXe _Xm\ X

j`^e`]`ZXek `dgXZk fe k_\ i\gfik\[ Xdflekj f] Xjj\kj) c`XY`c`k`\j) i\m\el\ Xe[ \og\ej\j+ P\ YXj\ fli \jk`dXk\j fe _`jkfi`ZXc \og\i`\eZ\ Xe[ fk_\i Xjjldgk`fej k_Xk n\

Y\c`\m\ Xi\ Xggc`ZXYc\ Xe[ i\XjfeXYc\ le[\i k_\ Z`iZldjkXeZ\j+ P\ \mXclXk\ k_\j\ \jk`dXk\j fe Xe fe^f`e^ YXj`j) Xj e\n \m\ekj fZZli) fli fg\iXk`e^ \em`ifed\ek

Z_Xe^\j) fi X[[`k`feXc `e]fidXk`fe `j fYkX`e\[) Xe[ n\ dXb\ Z_Xe^\j XZZfi[`e^cp+ P\ Xcjf [`jZljj fli Zi`k`ZXc XZZflek`e^ \jk`dXk\j n`k_ k_\ :l[`k <fdd`kk\\ f] fli

;fXi[ f] =`i\Zkfij+

Gfk\ /) Summary of Significant Accounting Policies `e k_\ Gfk\j kf <fejfc`[Xk\[ ?`eXeZ`Xc LkXk\d\ekj `eZcl[\[ `e Bk\d 5 f] IXik BB f] k_`j :eelXc K\gfik

fe ?fid .-*D [\jZi`Y\j k_\ j`^e`]`ZXek XZZflek`e^ gfc`Z`\j Xe[ k_\ \]]\Zk `e fli Zfejfc`[Xk\[ ]`eXeZ`Xc jkXk\d\ekj+

Revenue Recognition

K\m\el\ ]ifd Xcc jXc\j kpg\j `j i\Zf^e`q\[ Xk kiXejXZk`fe gi`Z\) n_`Z_ `j k_\ Xdflek n\ \og\Zk kf Y\ \ek`kc\[ kf `e \oZ_Xe^\ ]fi kiXej]\ii`e^ ^ff[j fi

gifm`[`e^ j\im`Z\j+ MiXejXZk`fe gi`Z\ `j ZXcZlcXk\[ Xj j\cc`e^ gi`Z\ e\k f] mXi`XYc\ Zfej`[\iXk`fe n_`Z_ dXp `eZcl[\ \jk`dXk\j ]fi jXc\j i\kliej Xe[ jXc\j `eZ\ek`m\j

i\cXk\[ kf Zlii\ek g\i`f[ gif[lZk i\m\el\+
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LXc\j i\kliej Xi\ \jk`dXk\[ Yp XeXcpq`e^ Z\ikX`e ]XZkfij) `eZcl[`e^ _`jkfi`ZXc jXc\j Xe[ i\kliej [XkX) Z_Xee\c `em\ekfip c\m\cj) Zlii\ek \Zfefd`Z ki\e[j) Xe[ Z_Xe^\j `e

Zljkfd\i [\dXe[ ]fi fli gif[lZkj+ LXc\j `eZ\ek`m\j Xi\ [\k\id`e\[ YXj\[ fe X ZfdY`eXk`fe f] k_\ XZklXc Xdflekj Zfdd`kk\[ Xe[ \jk`dXk\[ ]lkli\ \og\e[`kli\ YXj\[

lgfe _`jkfi`ZXc ZljkfdXip Ylj`e\jj giXZk`Z\+

@\e\iXccp) fli [`i\Zk Zljkfd\ij _Xm\ X i`^_k f] i\klie ]fi Xep gif[lZk n`k_`e 0- [Xpj f] gliZ_Xj\ ]fi X ]lcc i\]le[+ Hli jkXe[Xi[ nXiiXekp fYc`^Xk`fe kf fli

i\kX`c\ij Xe[ n_fc\jXc\ [`jki`Ylkfij Xccfnj ]fi i\kliej f] [XdX^\[ Xe[ [\]\Zk`m\ gif[lZkj fecp+ :k k_\ k`d\ n\ i\Zf^e`q\ i\m\el\) n\ i\Zfi[ Xe \jk`dXk\ f] jXc\j

i\kliej kf i\[lZ\ i\m\el\ `e k_\ Xdflek f] k_\ \og\Zk\[ Zi\[`k fi i\]le[ kf Y\ gifm`[\[ kf fli Zljkfd\ij Xj X ZfekiX i\m\el\+ Hli \jk`dXk\[ XccfnXeZ\j ]fi gif[lZk

nXiiXek`\j ZXe mXip ]ifd XZklXc i\jlckj) Xe[ n\ dXp _Xm\ kf i\Zfi[ X[[`k`feXc ZfekiX i\m\el\) n_`Z_ Zflc[ dXk\i`Xccp `dgXZk fli ]`eXeZ`Xc gfj`k`fe Xe[ i\jlckj f]

fg\iXk`fej+ :j f] =\Z\dY\i 0.) /-/1 Xe[ /-/0) XZZil\[ jXc\j i\kliej Xdflek\[ kf ".-+3 d`cc`fe Xe[ ".3+3 d`cc`fe) i\jg\Zk`m\cp+

LXc\j `eZ\ek`m\j k_Xk Xi\ dlklXccp X^i\\[ n`k_ Zljkfd\ij Xi\ i\Zf^e`q\[ Xj ZfekiX i\m\el\ n_`c\ dXib\k`e^ \og\ej\j gX`[ kf k_\ k_`i[ gXik`\j Xi\ i\Zf^e`q\[

Xj X dXib\k`e^ \og\ej\+ P\ XZZil\ \jk`dXk\[ ZfekiX i\m\el\ fi dXib\k`e^ \og\ej\ ]fi k_\j\ jXc\j `eZ\ek`m\j \`k_\i n_\e k_\ i\cXk\[ i\m\el\ `j i\Zf^e`q\[ fi gi`fi kf

Zljkfd\i Zfdd`kd\ek `] ZljkfdXip Ylj`e\jj giXZk`Z\ Zi\Xk\j Xe `dgc`\[ \og\ZkXk`fe f] ]lkli\ XZk`m`k`\j+ :j f] =\Z\dY\i 0.) /-/1 Xe[ /-/0) XZZil\[ jXc\j `eZ\ek`m\j

Xdflek\[ kf "0.+6 d`cc`fe Xe[ "/5+/ d`cc`fe) i\jg\Zk`m\cp+

Valuation of Long-Lived Assets

Efe^*c`m\[ Xjj\kj) `eZcl[`e^ gifg\ikp Xe[ \hl`gd\ek Xe[ fg\iXk`e^ c\Xj\ i`^_k*f]*lj\ Xjj\kj) Xi\ i\m`\n\[ ]fi gfjj`Yc\ `dgX`id\ek n_\e\m\i \m\ekj fi

Z`iZldjkXeZ\j `e[`ZXk\ k_Xk k_\ ZXiip`e^ Xdflek f] jlZ_ Xjj\kj dXp efk Y\ i\Zfm\iXYc\+ K\Zfm\iXY`c`kp f] k_\j\ Xjj\kj `j d\Xjli\[ Yp X ZfdgXi`jfe f] k_\ ZXiip`e^

Xdflekj kf k_\ Xjj\kj Xe[ i\cXk\[ ZXj_ ]cfnj k_Xk k_\p Xi\ \og\Zk\[ kf ^\e\iXk\ ]ifd k_\ lj\ Xe[ \m\eklXc [`jgfj`k`fe+ B] jlZ_ i\m`\n `e[`ZXk\j k_Xk k_\ ZXiip`e^

Xdflek f] gifg\ikp Xe[ \hl`gd\ek Xe[ fg\iXk`e^ c\Xj\ Xjj\kj `j efk i\Zfm\iXYc\) k_\ ZXiip`e^ Xdflek f] jlZ_ Xjj\kj `j i\[lZ\[ kf k_\ ]X`i mXcl\+ =li`e^ k_\ p\Xij

\e[\[ =\Z\dY\i 0.) /-/1 Xe[ /-/0) ef `dgX`id\ek f] cfe^*c`m\[ Xjj\kj _Xj Y\\e `[\ek`]`\[+

Valuation of Goodwill

P\ g\i]fid Xe XeelXc Xjj\jjd\ek f] ^ff[n`cc Xk k_\ i\gfik`e^ le`k c\m\c fe k_\ ]`ijk [Xp f] k_\ ]flik_ hlXik\i f] \XZ_ p\Xi Xe[ n_\e\m\i \m\ekj fi Z_Xe^\j

`e Z`iZldjkXeZ\j `e[`ZXk\ k_\ ZXiip`e^ mXcl\ dXp efk Y\ i\Zfm\iXYc\+ P\ fg\iXk\ Xj fe\ fg\iXk`e^ Xe[ i\gfikXYc\ j\^d\ek+ Be k_\ XeelXc Xjj\jjd\ek) X hlXc`kXk`m\

Xjj\jjd\ek `j g\i]fid\[ `e Zfej`[\iXk`fe f] dXZif\Zfefd`Z Zfe[`k`fej) `e[ljkip Xe[ dXib\k Zfe[`k`fej) Zfjk ]XZkfij) fm\iXcc ZfdgXep ]`eXeZ`Xc g\i]fidXeZ\) Xe[

Z_Xe^\j `e fli jkfZb gi`Z\+ P\ Y\c`\m\[ k_Xk `k nXj dfi\*c`b\cp*k_Xe*efk k_Xk k_\ ]X`i mXcl\ f] k_\ i\gfik`e^ le`k `j ^i\Xk\i k_Xe k_\ i\jg\Zk`m\ ZXiip`e^ mXcl\ Xe[

k_\i\]fi\ g\i]fid`e^ k_\ e\ok jk\g f] `dgX`id\ek k\jk ]fi k_\ i\gfik`e^ le`k nXj lee\Z\jjXip+ B] k_\i\ Xi\ \m\ekj fZZlii\[ fi Z`iZldjkXeZ\j Z_Xe^\[ &`+\+ X [\Zc`e\ `e

fli jkfZb gi`Z\ YXj\[ fe dXib\k Zfe[`k`fej Xe[ [\k\i`fiXk`fe f] fli Ylj`e\jj' k_Xk nflc[ dfi\ c`b\cp k_Xe efk i\[lZ\ fli ]X`i mXcl\ Y\cfn k_\ ZXiip`e^ Xdflek) n\

dXp _Xm\ kf i\Zfi[ X Z_Xi^\ kf fli \Xie`e^j ]fi k_\ XjjfZ`Xk\[ ^ff[n`cc `dgX`id\ek f] lg kf "..+- d`cc`fe+ Gf ^ff[n`cc `dgX`id\ek nXj i\Zf^e`q\[ `e k_\ p\Xij

\e[\[ =\Z\dY\i 0.) /-/1 Xe[ /-/0+

Recent Accounting Pronouncements

?fi X Zfdgc\k\ [\jZi`gk`fe f] i\Z\ek XZZflek`e^ gifefleZ\d\ekj) `eZcl[`e^ k_\ \og\Zk\[ [Xk\j f] X[fgk`fe Xe[ \jk`dXk\[ \]]\Zkj fe ]`eXeZ`Xc Zfe[`k`fe

Xe[ i\jlckj f] fg\iXk`fej) i\]\i kf Gfk\ /) Summary of Significant Accounting Policies `e k_\ Gfk\j kf <fejfc`[Xk\[ ?`eXeZ`Xc LkXk\d\ekj `e Bk\d 5 f] IXik BB f] k_`j

:eelXc K\gfik fe ?fid .-*D+
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Item 7A. Quantitative and Qualitative Disclosures About Market Risk

P\ Xi\ \ogfj\[ kf ]`eXeZ`Xc dXib\k i`jbj) `eZcl[`e^ Z_Xe^\j `e `ek\i\jk iXk\j Xe[ ]fi\`^e Zlii\eZp \oZ_Xe^\ iXk\j+

Interest Rate Risk

P\ _Xm\ Xe `em\jkd\ek gfik]fc`f f] ]`o\[ `eZfd\ j\Zli`k`\j k_Xk Xi\ ZcXjj`]`\[ Xj XmX`cXYc\*]fi*jXc\ j\Zli`k`\j+ M_\j\ j\Zli`k`\j) c`b\ Xcc ]`o\[ `eZfd\

`ejkild\ekj) Xi\ jlYa\Zk kf `ek\i\jk iXk\ i`jb Xe[ n`cc ]Xcc `e mXcl\ `] dXib\k `ek\i\jk iXk\j `eZi\Xj\+ P\ Xkk\dgk kf c`d`k k_`j \ogfjli\ Yp `em\jk`e^ gi`dXi`cp `e _`^_cp

iXk\[ j_fik*k\id j\Zli`k`\j+ Hli `em\jkd\ek gfc`Zp i\hl`i\j `em\jkd\ekj kf Y\ iXk\[ ki`gc\*: n`k_ k_\ fYa\Zk`m\ f] d`e`d`q`e^ k_\ gfk\ek`Xc i`jb f] gi`eZ`gXc cfjj+ =l\

kf k_\ j_fik [liXk`fe Xe[ Zfej\imXk`m\ eXkli\ f] fli `em\jkd\ek gfik]fc`f) X _pgfk_\k`ZXc dfm\d\ek f] .-# `e `ek\i\jk iXk\j nflc[ efk _Xm\ X dXk\i`Xc `dgXZk fe fli

fg\iXk`e^ i\jlckj Xe[ k_\ kfkXc mXcl\ f] k_\ gfik]fc`f fm\i k_\ e\ok ]`jZXc p\Xi+ P\ dfe`kfi fli `ek\i\jk iXk\ Xe[ Zi\[`k i`jbj) `eZcl[`e^ fli Zi\[`k \ogfjli\ kf jg\Z`]`Z

iXk`e^ ZXk\^fi`\j Xe[ kf `e[`m`[lXc `jjl\ij+ M_\i\ nXj ef `dgX`id\ek Z_Xi^\ fe fli `em\jkd\ekj ]fi k_\ p\Xi \e[\[ =\Z\dY\i 0.) /-/1+

Foreign Currency Exchange Rate Risk

P\ Xi\ \ogfj\[ kf i`jbj XjjfZ`Xk\[ n`k_ ]fi\`^e \oZ_Xe^\ iXk\ ]clZklXk`fej [l\ kf fli `ek\ieXk`feXc jXc\j Xe[ fg\iXk`e^ XZk`m`k`\j+ P\ `emf`Z\ jfd\ f] fli

`ek\ieXk`feXc Zljkfd\ij `e ]fi\`^e Zlii\eZ`\j) `eZcl[`e^ k_\ :ljkiXc`Xe [fccXi Xe[ <XeX[`Xe [fccXi+ :j k_\ Zljkfd\ij k_Xk Xi\ Zlii\ekcp `emf`Z\[ `e cfZXc Zlii\eZp

Y\Zfd\ X cXi^\i g\iZ\ekX^\ f] fli Ylj`e\jj) fi kf k_\ \ok\ek n\ Y\^`e kf Y`cc X[[`k`feXc Zljkfd\ij `e ]fi\`^e Zlii\eZ`\j) k_\ `dgXZk f] ]clZklXk`fej `e ]fi\`^e Zlii\eZp

\oZ_Xe^\ iXk\j Zflc[ _Xm\ X dfi\ j`^e`]`ZXek `dgXZk fe fli i\jlckj f] fg\iXk`fej+ ?fi k_fj\ Zljkfd\ij `e fli `ek\ieXk`feXc dXib\kj k_Xk n\ Zfek`el\ kf j\cc kf `e N+L+

[fccXij) Xe `eZi\Xj\ `e k_\ mXcl\ f] k_\ N+L+ [fccXi i\cXk`m\ kf ]fi\`^e Zlii\eZ`\j Zflc[ dXb\ fli gif[lZkj dfi\ \og\ej`m\ Xe[ k_\i\]fi\ i\[lZ\ k_\ [\dXe[ ]fi fli

gif[lZkj+ LlZ_ X [\Zc`e\ `e k_\ [\dXe[ ]fi fli gif[lZkj Zflc[ i\[lZ\ jXc\j Xe[ dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk fli Ylj`e\jj) i\jlckj f] fg\iXk`fej) Xe[ ]`eXeZ`Xc

Zfe[`k`fe+ <\ikX`e fg\iXk`e^ \og\ej\j f] fli ]fi\`^e fg\iXk`fej i\hl`i\ gXpd\ek `e cfZXc Zlii\eZ`\j+

:j f] =\Z\dY\i 0.) /-/1) n\ _X[ e\k Xjj\kj `e mXi`flj cfZXc Zlii\eZ`\j+ : _pgfk_\k`ZXc .-# dfm\d\ek `e ]fi\`^e \oZ_Xe^\ iXk\j nflc[ efk _Xm\ X dXk\i`Xc

`dgXZk fe fli fg\iXk`e^ i\jlckj+ :ZklXc ]lkli\ ^X`ej Xe[ cfjj\j XjjfZ`Xk\[ n`k_ fli ]fi\`^e Zlii\eZp \ogfjli\j Xe[ gfj`k`fej dXp [`]]\i dXk\i`Xccp ]ifd k_\

j\ej`k`m`kp XeXcpj`j g\i]fid\[ Xj f] =\Z\dY\i 0.) /-/1 [l\ kf k_\ `e_\i\ek c`d`kXk`fej XjjfZ`Xk\[ n`k_ gi\[`Zk`e^ ]fi\`^e Zlii\eZp \oZ_Xe^\ iXk\j Xe[ fli XZklXc

\ogfjli\j Xe[ gfj`k`fej+ ?fi k_\ p\Xij \e[\[ =\Z\dY\i 0.) /-/1) /-/0) Xe[ /-//) ef dfi\ k_Xe 0# f] fli kfkXc i\m\el\ nXj [\efd`eXk\[ `e Zlii\eZ`\j fk_\i k_Xe

k_\ N+L+ [fccXi+
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Item 8. Financial Statements and Supplementary Data

Report of Independent Registered Public Accounting Firm

Mf k_\ ;fXi[ f] =`i\Zkfij Xe[ LkfZb_fc[\ij f] :icf M\Z_efcf^`\j) BeZ+

Opinions on the Financial Statements and Internal Control over Financial Reporting

P\ _Xm\ Xl[`k\[ k_\ XZZfdgXep`e^ Zfejfc`[Xk\[ YXcXeZ\ j_\\k f] :icf M\Z_efcf^`\j) BeZ+ Xe[ jlYj`[`Xi`\j &k_\ !<fdgXep!' Xj f] =\Z\dY\i 0.) /-/1) k_\ i\cXk\[

Zfejfc`[Xk\[ jkXk\d\ekj f] Zfdgi\_\ej`m\ cfjj) jkfZb_fc[\ij% \hl`kp) Xe[ ZXj_ ]cfnj) ]fi k_\ p\Xi \e[\[ =\Z\dY\i 0.) /-/1) Xe[ k_\ i\cXk\[ efk\j &Zfcc\Zk`m\cp

i\]\ii\[ kf Xj k_\ !]`eXeZ`Xc jkXk\d\ekj!'+ P\ Xcjf _Xm\ Xl[`k\[ k_\ <fdgXep%j `ek\ieXc Zfekifc fm\i ]`eXeZ`Xc i\gfik`e^ Xj f] =\Z\dY\i 0.) /-/1) YXj\[ fe Zi`k\i`X

\jkXYc`j_\[ `e Bek\ieXc <fekifc w Bek\^iXk\[ ?iXd\nfib &/-.0' `jjl\[ Yp k_\ <fdd`kk\\ f] Lgfejfi`e^ Hi^Xe`qXk`fej f] k_\ Mi\X[nXp <fdd`jj`fe &<HLH'+

Be fli fg`e`fe) k_\ ]`eXeZ`Xc jkXk\d\ekj i\]\ii\[ kf XYfm\ gi\j\ek ]X`icp) `e Xcc dXk\i`Xc i\jg\Zkj) k_\ ]`eXeZ`Xc gfj`k`fe f] k_\ <fdgXep Xj f] =\Z\dY\i 0.) /-/1) Xe[

k_\ i\jlckj f] `kj fg\iXk`fej Xe[ `kj ZXj_ ]cfnj ]fi k_\ p\Xi \e[\[ =\Z\dY\i 0.) /-/1) `e Zfe]fid`kp n`k_ XZZflek`e^ gi`eZ`gc\j ^\e\iXccp XZZ\gk\[ `e k_\ Ne`k\[

LkXk\j f] :d\i`ZX+ :cjf) `e fli fg`e`fe) k_\ <fdgXep dX`ekX`e\[) `e Xcc dXk\i`Xc i\jg\Zkj) \]]\Zk`m\ `ek\ieXc Zfekifc fm\i ]`eXeZ`Xc i\gfik`e^ Xj f] =\Z\dY\i 0.)

/-/1) YXj\[ fe Zi`k\i`X \jkXYc`j_\[ `e Internal Control — Integrated Framework (2013) `jjl\[ Yp <HLH+

Basis for Opinions

M_\ <fdgXep%j dXeX^\d\ek `j i\jgfej`Yc\ ]fi k_\j\ ]`eXeZ`Xc jkXk\d\ekj) ]fi dX`ekX`e`e^ \]]\Zk`m\ `ek\ieXc Zfekifc fm\i ]`eXeZ`Xc i\gfik`e^) Xe[ ]fi `kj Xjj\jjd\ek

f] k_\ \]]\Zk`m\e\jj f] `ek\ieXc Zfekifc fm\i ]`eXeZ`Xc i\gfik`e^) `eZcl[\[ `e k_\ XZZfdgXep`e^ Management's K\gfik fe Bek\ieXc <fekifc fm\i ?`eXeZ`Xc K\gfik`e^+

Hli i\jgfej`Y`c`kp `j kf \ogi\jj Xe fg`e`fe fe k_\j\ ]`eXeZ`Xc jkXk\d\ekj Xe[ Xe fg`e`fe fe k_\ <fdgXep%j `ek\ieXc Zfekifc fm\i ]`eXeZ`Xc i\gfik`e^ YXj\[ fe fli

Xl[`kj+ P\ Xi\ X glYc`Z XZZflek`e^ ]`id i\^`jk\i\[ n`k_ k_\ IlYc`Z <fdgXep :ZZflek`e^ Hm\ij`^_k ;fXi[ &Ne`k\[ LkXk\j' &I<:H;' Xe[ Xi\ i\hl`i\[ kf Y\

`e[\g\e[\ek n`k_ i\jg\Zk kf k_\ <fdgXep `e XZZfi[XeZ\ n`k_ k_\ N+L+ ]\[\iXc j\Zli`k`\j cXnj Xe[ k_\ Xggc`ZXYc\ ilc\j Xe[ i\^lcXk`fej f] k_\ L\Zli`k`\j Xe[ >oZ_Xe^\

<fdd`jj`fe Xe[ k_\ I<:H;+

P\ Zfe[lZk\[ fli Xl[`kj `e XZZfi[XeZ\ n`k_ k_\ jkXe[Xi[j f] k_\ I<:H;+ M_fj\ jkXe[Xi[j i\hl`i\ k_Xk n\ gcXe Xe[ g\i]fid k_\ Xl[`kj kf fYkX`e i\XjfeXYc\

XjjliXeZ\ XYflk n_\k_\i k_\ ]`eXeZ`Xc jkXk\d\ekj Xi\ ]i\\ f] dXk\i`Xc d`jjkXk\d\ek) n_\k_\i [l\ kf \iifi fi ]iXl[) Xe[ n_\k_\i \]]\Zk`m\ `ek\ieXc Zfekifc fm\i

]`eXeZ`Xc i\gfik`e^ nXj dX`ekX`e\[ `e Xcc dXk\i`Xc i\jg\Zkj+

Hli Xl[`k f] k_\ ]`eXeZ`Xc jkXk\d\ekj `eZcl[\[ g\i]fid`e^ gifZ\[li\j kf Xjj\jj k_\ i`jbj f] dXk\i`Xc d`jjkXk\d\ek f] k_\ ]`eXeZ`Xc jkXk\d\ekj) n_\k_\i [l\ kf \iifi fi

]iXl[) Xe[ g\i]fid`e^ gifZ\[li\j kf i\jgfe[ kf k_fj\ i`jbj+ LlZ_ gifZ\[li\j `eZcl[\[ \oXd`e`e^) fe X k\jk YXj`j) \m`[\eZ\ i\^Xi[`e^ k_\ Xdflekj Xe[ [`jZcfjli\j `e

k_\ ]`eXeZ`Xc jkXk\d\ekj+ Hli Xl[`k Xcjf `eZcl[\[ \mXclXk`e^ k_\ XZZflek`e^ gi`eZ`gc\j lj\[ Xe[ j`^e`]`ZXek \jk`dXk\j dX[\ Yp dXeX^\d\ek) Xj n\cc Xj \mXclXk`e^ k_\

fm\iXcc gi\j\ekXk`fe f] k_\ ]`eXeZ`Xc jkXk\d\ekj+ Hli Xl[`k f] `ek\ieXc Zfekifc fm\i ]`eXeZ`Xc i\gfik`e^ `eZcl[\[ fYkX`e`e^ Xe le[\ijkXe[`e^ f] `ek\ieXc Zfekifc fm\i

]`eXeZ`Xc i\gfik`e^) Xjj\jj`e^ k_\ i`jb k_Xk X dXk\i`Xc n\Xbe\jj \o`jkj) Xe[ k\jk`e^ Xe[ \mXclXk`e^ k_\ [\j`^e Xe[ fg\iXk`e^ \]]\Zk`m\e\jj f] `ek\ieXc Zfekifc YXj\[ fe

k_\ Xjj\jj\[ i`jb+ Hli Xl[`kj Xcjf `eZcl[\[ g\i]fid`e^ jlZ_ fk_\i gifZ\[li\j Xj n\ Zfej`[\i\[ e\Z\jjXip `e k_\ Z`iZldjkXeZ\j+ P\ Y\c`\m\ k_Xk fli Xl[`kj gifm`[\ X

i\XjfeXYc\ YXj`j ]fi fli fg`e`fej+

Definition and Limitations of Internal Control over Financial Reporting

: ZfdgXep%j `ek\ieXc Zfekifc fm\i ]`eXeZ`Xc i\gfik`e^ `j X gifZ\jj [\j`^e\[ kf gifm`[\ i\XjfeXYc\ XjjliXeZ\ i\^Xi[`e^ k_\ i\c`XY`c`kp f] ]`eXeZ`Xc i\gfik`e^ Xe[ k_\

gi\gXiXk`fe f] ]`eXeZ`Xc jkXk\d\ekj ]fi \ok\ieXc gligfj\j `e XZZfi[XeZ\ n`k_ ^\e\iXccp XZZ\gk\[ XZZflek`e^ gi`eZ`gc\j+ : ZfdgXep%j `ek\ieXc Zfekifc fm\i ]`eXeZ`Xc

i\gfik`e^ `eZcl[\j k_fj\ gfc`Z`\j Xe[ gifZ\[li\j k_Xk &.' g\ikX`e kf k_\ dX`ek\eXeZ\ f] i\Zfi[j k_Xk) `e i\XjfeXYc\ [\kX`c) XZZliXk\cp Xe[ ]X`icp i\]c\Zk k_\
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kiXejXZk`fej Xe[ [`jgfj`k`fej f] k_\ Xjj\kj f] k_\ ZfdgXep8 &/' gifm`[\ i\XjfeXYc\ XjjliXeZ\ k_Xk kiXejXZk`fej Xi\ i\Zfi[\[ Xj e\Z\jjXip kf g\id`k gi\gXiXk`fe f]

]`eXeZ`Xc jkXk\d\ekj `e XZZfi[XeZ\ n`k_ ^\e\iXccp XZZ\gk\[ XZZflek`e^ gi`eZ`gc\j) Xe[ k_Xk i\Z\`gkj Xe[ \og\e[`kli\j f] k_\ ZfdgXep Xi\ Y\`e^ dX[\ fecp `e

XZZfi[XeZ\ n`k_ Xlk_fi`qXk`fej f] dXeX^\d\ek Xe[ [`i\Zkfij f] k_\ ZfdgXep8 Xe[ &0' gifm`[\ i\XjfeXYc\ XjjliXeZ\ i\^Xi[`e^ gi\m\ek`fe fi k`d\cp [\k\Zk`fe f]

leXlk_fi`q\[ XZhl`j`k`fe) lj\) fi [`jgfj`k`fe f] k_\ ZfdgXep%j Xjj\kj k_Xk Zflc[ _Xm\ X dXk\i`Xc \]]\Zk fe k_\ ]`eXeZ`Xc jkXk\d\ekj+

;\ZXlj\ f] `kj `e_\i\ek c`d`kXk`fej) `ek\ieXc Zfekifc fm\i ]`eXeZ`Xc i\gfik`e^ dXp efk gi\m\ek fi [\k\Zk d`jjkXk\d\ekj+ :cjf) gifa\Zk`fej f] Xep \mXclXk`fe f]

\]]\Zk`m\e\jj kf ]lkli\ g\i`f[j Xi\ jlYa\Zk kf k_\ i`jb k_Xk Zfekifcj dXp Y\Zfd\ `eX[\hlXk\ Y\ZXlj\ f] Z_Xe^\j `e Zfe[`k`fej) fi k_Xk k_\ [\^i\\ f] Zfdgc`XeZ\ n`k_

k_\ gfc`Z`\j fi gifZ\[li\j dXp [\k\i`fiXk\+

Critical Audit Matter

M_\ Zi`k`ZXc Xl[`k dXkk\i Zfddle`ZXk\[ Y\cfn `j X dXkk\i Xi`j`e^ ]ifd k_\ Zlii\ek*g\i`f[ Xl[`k f] k_\ ]`eXeZ`Xc jkXk\d\ekj k_Xk nXj Zfddle`ZXk\[ fi i\hl`i\[ kf Y\

Zfddle`ZXk\[ kf k_\ Xl[`k Zfdd`kk\\ Xe[ k_Xk &.' i\cXk\j kf XZZflekj fi [`jZcfjli\j k_Xk Xi\ dXk\i`Xc kf k_\ ]`eXeZ`Xc jkXk\d\ekj Xe[ &/' `emfcm\[ fli \jg\Z`Xccp

Z_Xcc\e^`e^) jlYa\Zk`m\) fi Zfdgc\o al[^d\ekj+ M_\ Zfddle`ZXk`fe f] Zi`k`ZXc Xl[`k dXkk\ij [f\j efk Xck\i `e Xep nXp fli fg`e`fe fe k_\ ]`eXeZ`Xc jkXk\d\ekj) kXb\e

Xj X n_fc\) Xe[ n\ Xi\ efk) Yp Zfddle`ZXk`e^ k_\ Zi`k`ZXc Xl[`k dXkk\i Y\cfn) gifm`[`e^ X j\gXiXk\ fg`e`fe fe k_\ Zi`k`ZXc Xl[`k dXkk\i fi fe k_\ XZZflekj fi

[`jZcfjli\j kf n_`Z_ `k i\cXk\j+

Accrued Sales Returns – Refer to Notes 3 and 4 to the Financial Statements

Critical Audit Matter Description

M_\ <fdgXep _Xj X i\Zfi[\[ XZZilXc ]fi \jk`dXk\[ jXc\j i\kliej Xj f] =\Z\dY\i 0.) /-/1+ K\m\el\ `j i\Zf^e`q\[ Xk X kiXejXZk`fe gi`Z\ k_Xk `j ZXcZlcXk\[ Xj k_\

j\cc`e^ gi`Z\ e\k f] mXi`XYc\ Zfej`[\iXk`fe n_`Z_ `eZcl[\j \jk`dXk\j ]fi jXc\j i\kliej i\cXk\[ kf Zlii\ek g\i`f[ gif[lZk i\m\el\+ LXc\j i\kliej Xi\ \jk`dXk\[ Yp

XeXcpq`e^ Z\ikX`e ]XZkfij) `eZcl[`e^ _`jkfi`ZXc jXc\j Xe[ i\kliej [XkX) Z_Xee\c `em\ekfip c\m\cj) Zlii\ek \Zfefd`Z ki\e[j) Xe[ Z_Xe^\j `e Zljkfd\i [\dXe[ ]fi k_\

<fdgXepzj gif[lZkj+

P\ `[\ek`]`\[ k_\ \jk`dXk`fe f] k_\ jXc\j i\klie XZZilXc Xj X Zi`k`ZXc Xl[`k dXkk\i+ M_\i\ nXj X _`^_ [\^i\\ f] Xl[`kfi al[^d\ek i\hl`i\[ kf \mXclXk\ k_\ `dgXZkj f]

Zlii\ek Xe[ _`jkfi`ZXc ki\e[j f] jXc\j Xe[ i\kliej Xe[ k_\`i `dgXZkj fe \jk`dXk\[ ]lkli\ i\klie c\m\cj+

How the Critical Audit Matter Was Addressed in the Audit

Hli Xl[`k gifZ\[li\j i\cXk\[ kf k_\ XZZil\[ jXc\j i\kliej `eZcl[\[ k_\ ]fccfn`e^) Xdfe^ fk_\ij7

| P\ k\jk\[ k_\ \]]\Zk`m\e\jj f] Zfekifcj fm\i dXeX^\d\ekzj ZXcZlcXk`fe f] k_\ XZZilXc ]fi \jk`dXk\[ jXc\j i\kliej) `eZcl[`e^ dXeX^\d\ekzj Zfekifc fm\i k_\

\jk`dXk\ f] k_\ `dgXZkj f] _`jkfi`ZXc jXc\j Xe[ i\kliej XZk`m`kp fe Zlii\ek p\Xi \jk`dXk\j+

| P\ k\jk\[ k_\ Zfdgc\k\e\jj Xe[ XZZliXZp f] k_\ le[\icp`e^ [XkX lj\[ `e k_\ ZXcZlcXk`fe+ ?fi X j\c\Zk`fe f] _`jkfi`ZXc i\kliej n\ \mXclXk\[ k_\ i\XjfeXYc\e\jj f]

ki\e[j `e i\klie iXk\j ZfdgXi\[ kf jXc\j XZk`m`kp

| P\ \mXclXk\[ dXeX^\d\ek%j XY`c`kp kf XZZliXk\cp \jk`dXk\ i\kliej Yp ZfdgXi`e^ XZklXc i\kliej kf gi`fi g\i`f[ \jk`dXk\j

| =\m\cfg\[ Xe `e[\g\e[\ek \jk`dXk\ f] k_\ jXc\j i\klie XZZilXc Xe[ ZfdgXi\[ fli \jk`dXk\ kf dXeX^\d\ekzj \jk`dXk\+ Hli `e[\g\e[\ek \jk`dXk\ `eZcl[\[

[\m\cfgd\ek f] X ki\e[ f] _`jkfi`ZXc jXc\j Xe[ i\klie iXk\j lj`e^ dXeX^\d\ekzj [XkX+ M_`j ki\e[ nXj lj\[ kf [\m\cfg Xe \og\Zk\[ \jk`dXk\ f] k_\ XZZilXc n_\e

Xggc`\[ kf Zlii\ek jXc\j XZk`m`kp+

,j, =\cf`kk\ $ MflZ_\ EEI

<fjkX F\jX) <Xc`]fie`X

?\YilXip /4) /-/2

P\ _Xm\ j\im\[ Xj k_\ <fdgXepzj Xl[`kfi j`eZ\ /-/1+
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Report of Independent Registered Public Accounting Firm

Mf k_\ ;fXi[ f] =`i\Zkfij Xe[ LkfZb_fc[\ij f] :icf M\Z_efcf^`\j) BeZ+

Opinion on the Financial Statements

P\ _Xm\ Xl[`k\[ k_\ Zfejfc`[Xk\[ YXcXeZ\ j_\\k f] :icf M\Z_efcf^`\j) BeZ Xe[ `kj jlYj`[`Xi`\j &k_\ x<fdgXepy' Xj f] =\Z\dY\i 0.) /-/0) Xe[ k_\ i\cXk\[

Zfejfc`[Xk\[ jkXk\d\ekj f] Zfdgi\_\ej`m\ cfjj) f] jkfZb_fc[\ijz \hl`kp Xe[ f] ZXj_ ]cfnj ]fi \XZ_ f] k_\ knf p\Xij `e k_\ g\i`f[ \e[\[ =\Z\dY\i 0.) /-/0)

`eZcl[`e^ k_\ i\cXk\[ efk\j &Zfcc\Zk`m\cp i\]\ii\[ kf Xj k_\ xZfejfc`[Xk\[ ]`eXeZ`Xc jkXk\d\ekjy'+ Be fli fg`e`fe) k_\ Zfejfc`[Xk\[ ]`eXeZ`Xc jkXk\d\ekj gi\j\ek ]X`icp) `e

Xcc dXk\i`Xc i\jg\Zkj) k_\ ]`eXeZ`Xc gfj`k`fe f] k_\ <fdgXep Xj f] =\Z\dY\i 0.) /-/0) Xe[ k_\ i\jlckj f] `kj fg\iXk`fej Xe[ `kj ZXj_ ]cfnj ]fi \XZ_ f] k_\ knf p\Xij `e

k_\ g\i`f[ \e[\[ =\Z\dY\i 0.) /-/0 `e Zfe]fid`kp n`k_ XZZflek`e^ gi`eZ`gc\j ^\e\iXccp XZZ\gk\[ `e k_\ Ne`k\[ LkXk\j f] :d\i`ZX+

Basis for Opinion

M_\j\ Zfejfc`[Xk\[ ]`eXeZ`Xc jkXk\d\ekj Xi\ k_\ i\jgfej`Y`c`kp f] k_\ <fdgXep%j dXeX^\d\ek+ Hli i\jgfej`Y`c`kp `j kf \ogi\jj Xe fg`e`fe fe k_\ <fdgXepzj

Zfejfc`[Xk\[ ]`eXeZ`Xc jkXk\d\ekj YXj\[ fe fli Xl[`kj+ P\ Xi\ X glYc`Z XZZflek`e^ ]`id i\^`jk\i\[ n`k_ k_\ IlYc`Z <fdgXep :ZZflek`e^ Hm\ij`^_k ;fXi[ &Ne`k\[

LkXk\j' &I<:H;' Xe[ Xi\ i\hl`i\[ kf Y\ `e[\g\e[\ek n`k_ i\jg\Zk kf k_\ <fdgXep `e XZZfi[XeZ\ n`k_ k_\ N+L+ ]\[\iXc j\Zli`k`\j cXnj Xe[ k_\ Xggc`ZXYc\ ilc\j Xe[

i\^lcXk`fej f] k_\ L\Zli`k`\j Xe[ >oZ_Xe^\ <fdd`jj`fe Xe[ k_\ I<:H;+

P\ Zfe[lZk\[ fli Xl[`kj f] k_\j\ Zfejfc`[Xk\[ ]`eXeZ`Xc jkXk\d\ekj `e XZZfi[XeZ\ n`k_ k_\ jkXe[Xi[j f] k_\ I<:H;+ M_fj\ jkXe[Xi[j i\hl`i\ k_Xk n\ gcXe Xe[

g\i]fid k_\ Xl[`k kf fYkX`e i\XjfeXYc\ XjjliXeZ\ XYflk n_\k_\i k_\ Zfejfc`[Xk\[ ]`eXeZ`Xc jkXk\d\ekj Xi\ ]i\\ f] dXk\i`Xc d`jjkXk\d\ek) n_\k_\i [l\ kf \iifi fi ]iXl[+

Hli Xl[`kj `eZcl[\[ g\i]fid`e^ gifZ\[li\j kf Xjj\jj k_\ i`jbj f] dXk\i`Xc d`jjkXk\d\ek f] k_\ Zfejfc`[Xk\[ ]`eXeZ`Xc jkXk\d\ekj) n_\k_\i [l\ kf \iifi fi ]iXl[) Xe[

g\i]fid`e^ gifZ\[li\j k_Xk i\jgfe[ kf k_fj\ i`jbj+ LlZ_ gifZ\[li\j `eZcl[\[ \oXd`e`e^) fe X k\jk YXj`j) \m`[\eZ\ i\^Xi[`e^ k_\ Xdflekj Xe[ [`jZcfjli\j `e k_\

Zfejfc`[Xk\[ ]`eXeZ`Xc jkXk\d\ekj+ Hli Xl[`kj Xcjf `eZcl[\[ \mXclXk`e^ k_\ XZZflek`e^ gi`eZ`gc\j lj\[ Xe[ j`^e`]`ZXek \jk`dXk\j dX[\ Yp dXeX^\d\ek) Xj n\cc Xj

\mXclXk`e^ k_\ fm\iXcc gi\j\ekXk`fe f] k_\ Zfejfc`[Xk\[ ]`eXeZ`Xc jkXk\d\ekj+ P\ Y\c`\m\ k_Xk fli Xl[`kj gifm`[\ X i\XjfeXYc\ YXj`j ]fi fli fg`e`fe+

,j, Ii`Z\nXk\i_flj\<ffg\ij EEI

LXe Cfj\) <Xc`]fie`X

?\YilXip /6) /-/1) \oZ\gk ]fi k_\ Z_Xe^\ `e k_\ dXee\i `e n_`Z_ k_\ <fdgXep XZZflekj ]fi j\^d\ekj [`jZljj\[ `e Gfk\ / kf k_\ Zfejfc`[Xk\[ ]`eXeZ`Xc jkXk\d\ekj) Xj

kf n_`Z_ k_\ [Xk\ `j ?\YilXip /4) /-/2

P\ j\im\[ Xj k_\ <fdgXepzj Xl[`kfi ]ifd /-.5 kf /-/1+
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MXYc\ f] <fek\ekj

ARLO TECHNOLOGIES, INC.

CONSOLIDATED BALANCE SHEETS

As of December 31,

2024 2023

(In thousands, except share and per share
data)

:LL>ML

<lii\ek Xjj\kj7

<Xj_ Xe[ ZXj_ \hl`mXc\ekj " 5/)-0/ " 23)2//

L_fik*k\id `em\jkd\ekj 36)1.6 46)641

:ZZflekj i\Z\`mXYc\) e\k 24)00/ 32)03-

Bem\ekfi`\j 1-)300 05)1-5

Ii\gX`[ \og\ej\j Xe[ fk_\i Zlii\ek Xjj\kj .0).6- .-)/4.

MfkXc Zlii\ek Xjj\kj /3/)3-3 /2-)202

Iifg\ikp Xe[ \hl`gd\ek) e\k 1)432 1)43.

Hg\iXk`e^ c\Xj\ i`^_k*f]*lj\ Xjj\kj) e\k .2)365 ..)12-

@ff[n`cc ..)-05 ..)-05

K\jki`Zk\[ ZXj_ w 1).0.

Hk_\i efe*Zlii\ek Xjj\kj 1)/60 0)3/0

MfkXc Xjj\kj " /65)1-- " /52)205

EB:;BEBMB>L :G= LMH<DAHE=>KLz >JNBMR

<lii\ek c`XY`c`k`\j7

:ZZflekj gXpXYc\ " 30)451 " 22)/-.

=\]\ii\[ i\m\el\ /4)/15 .5)-1.

:ZZil\[ c`XY`c`k`\j 52)40- 55)/-6

MfkXc Zlii\ek c`XY`c`k`\j .43)43/ .3.)12.

Gfe*Zlii\ek fg\iXk`e^ c\Xj\ c`XY`c`k`\j .5)024 .4)-/.

Hk_\i efe*Zlii\ek c`XY`c`k`\j /)04/ 0)46-

MfkXc c`XY`c`k`\j .64)16. .5/)/3/

<fdd`kd\ekj Xe[ Zfek`e^\eZ`\j &Gfk\ 5'

LkfZb_fc[\ijz >hl`kp7

Ii\]\ii\[ jkfZb7 "-+--. gXi mXcl\8 2-)---)--- j_Xi\j Xlk_fi`q\[8 efe\ `jjl\[ fi flkjkXe[`e^ w w

<fddfe jkfZb7 "-+--. gXi mXcl\8 2--)---)--- j_Xi\j Xlk_fi`q\[8 j_Xi\j `jjl\[ Xe[ flkjkXe[`e^7 .--)552).25 Xk
=\Z\dY\i 0.) /-/1 Xe[ 62)05-)/5. Xk =\Z\dY\i 0.) /-/0 .-. 62

:[[`k`feXc gX`[*`e ZXg`kXc 165)406 14-)0//

:ZZldlcXk\[ fk_\i Zfdgi\_\ej`m\ `eZfd\ 01 0/-

:ZZldlcXk\[ [\]`Z`k &064)632' &034)13.'

MfkXc jkfZb_fc[\ijz \hl`kp .--)6-6 .-0)/43

MfkXc c`XY`c`k`\j Xe[ jkfZb_fc[\ijz \hl`kp " /65)1-- " /52)205

M_\ XZZfdgXep`e^ efk\j Xi\ Xe `ek\^iXc gXik f] k_\j\ Zfejfc`[Xk\[ ]`eXeZ`Xc jkXk\d\ekj+
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MXYc\ f] <fek\ekj

ARLO TECHNOLOGIES, INC.

CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS

Year Ended December 31,

2024 2023 2022

(In thousands, except per share data)

K\m\el\7

Iif[lZkj " /34)555 " /56)605 " 020)602

L\im`Z\j /1/)665 /-.)/05 .03)146

MfkXc i\m\el\ 2.-)553 16.).43 16-)1.1

<fjk f] i\m\el\7

Iif[lZkj /35)436 /4-)330 0-5)36/

L\im`Z\j 21)3.0 2/)62- 12)354

MfkXc Zfjk f] i\m\el\ 0/0)05/ 0/0)3.0 021)046

@ifjj gif]`k .54)2-1 .34)230 .03)-02

Hg\iXk`e^ \og\ej\j7

K\j\XiZ_ Xe[ [\m\cfgd\ek 40).50 35)314 31)4-6

LXc\j Xe[ dXib\k`e^ 40)4/0 33).1. 4-)-5.

@\e\iXc Xe[ X[d`e`jkiXk`m\ 4/).01 23)04. 22)60/

Hk_\ij 0)023 .)0-4 /).6/

MfkXc fg\iXk`e^ \og\ej\j ///)063 .6/)133 .6/)6.1

Efjj ]ifd fg\iXk`fej &01)56/' &/1)6-0' &23)546'

Bek\i\jk `eZfd\) e\k 2)251 0)602 6/3

Hk_\i `eZfd\ &\og\ej\') e\k &.-1' .-4 0-/

Efjj Y\]fi\ `eZfd\ kXo\j &/6)1./' &/-)53.' &22)32.'

Iifm`j`fe ]fi `eZfd\ kXo\j .)-6/ .).42 642

G\k cfjj " &0-)2-1' " &//)-03' " &23)3/3'

G\k cfjj g\i j_Xi\7

;Xj`Z Xe[ [`clk\[ " &-+0.' " &-+/1' " &-+32'

P\`^_k\[ Xm\iX^\ j_Xi\j lj\[ kf Zfdglk\ e\k cfjj g\i j_Xi\7

;Xj`Z Xe[ [`clk\[ 65)30- 6/)421 54).40

<fdgi\_\ej`m\ cfjj7

G\k cfjj " &0-)2-1' " &//)-03' " &23)3/3'

Hk_\i Zfdgi\_\ej`m\ `eZfd\ &cfjj') e\k f] kXo &/53' 1/4 &.-4'

MfkXc Zfdgi\_\ej`m\ cfjj " &0-)46-' " &/.)3-6' " &23)400'

M_\ XZZfdgXep`e^ efk\j Xi\ Xe `ek\^iXc gXik f] k_\j\ Zfejfc`[Xk\[ ]`eXeZ`Xc jkXk\d\ekj+
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MXYc\ f] <fek\ekj

ARLO TECHNOLOGIES, INC.

CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY

Year Ended December 31,

2024 2023 2022

(In thousands)

MfkXc jkfZb_fc[\ij% \hl`kp) Y\^`ee`e^ YXcXeZ\j " .-0)/43 " 54)362 " ../)32/

<fddfe jkfZb7

;\^`ee`e^ YXcXeZ\j " 62 " 56 " 51

BjjlXeZ\ f] Zfddfe jkfZb le[\i jkfZb*YXj\[ Zfdg\ejXk`fe gcXej 6 6 3

BjjlXeZ\ f] Zfddfe jkfZb le[\i \dgcfp\\ jkfZb gliZ_Xj\ gcXe w w /

K\gliZ_Xj\ f] Zfddfe jkfZb w w w

K\jki`Zk\[ jkfZb le`k n`k__fc[`e^j &0' &0' &0'

>e[`e^ YXcXeZ\j " .-. " 62 " 56

:[[`k`feXc gX`[*`e ZXg`kXc7

;\^`ee`e^ YXcXeZ\j " 14-)0// " 100).05 " 1-.)034

LkfZb*YXj\[ Zfdg\ejXk`fe \og\ej\ 23)263 03)64. 03)652

L\kkc\d\ek f] c`XY`c`kp ZcXjj`]`\[ i\jki`Zk\[ jkfZb le`kj ./)261 .0)15- 5)400

BjjlXeZ\ f] Zfddfe jkfZb le[\i jkfZb*YXj\[ Zfdg\ejXk`fe gcXej 2)1.0 4)221 .)1.6

BjjlXeZ\ f] Zfddfe jkfZb le[\i \dgcfp\\ jkfZb gliZ_Xj\ gcXe /)610 /)5.. /)500

K\gliZ_Xj\ f] Zfddfe jkfZb &1)1/.' w w

K\jki`Zk\[ jkfZb le`k n`k__fc[`e^j &11)4-5' &/0)30/' &.5).66'

>e[`e^ YXcXeZ\j " 165)406 " 14-)0// " 100).05

:ZZldlcXk\[ [\]`Z`k7

;\^`ee`e^ YXcXeZ\j " &034)13.' " &012)1/2' " &/55)466'

G\k cfjj &0-)2-1' &//)-03' &23)3/3'

>e[`e^ YXcXeZ\j " &064)632' " &034)13.' " &012)1/2'

:ZZldlcXk\[ fk_\i Zfdgi\_\ej`m\ `eZfd\ &cfjj'7

;\^`ee`e^ YXcXeZ\j " 0/- " &.-4' " w

Hk_\i Zfdgi\_\ej`m\ `eZfd\ &cfjj') e\k f] kXo &/53' 1/4 &.-4'

>e[`e^ YXcXeZ\j " 01 " 0/- " &.-4'

MfkXc jkfZb_fc[\ij% \hl`kp) \e[`e^ YXcXeZ\j " .--)6-6 " .-0)/43 " 54)362

<fddfe jkfZb j_Xi\j7

;\^`ee`e^ YXcXeZ\j 62)05- 55)554 51)120

BjjlXeZ\ f] Zfddfe jkfZb le[\i jkfZb*YXj\[ Zfdg\ejXk`fe gcXej 6).1- 6)06- 3).22

BjjlXeZ\ f] Zfddfe jkfZb le[\i \dgcfp\\ jkfZb gliZ_Xj\ gcXe 032 3/. 3-6

K\gliZ_Xj\ f] Zfddfe jkfZb &046' w w

K\jki`Zk\[ jkfZb le`k n`k__fc[`e^j &0)3/.' &0)2.5' &/)00-'

>e[`e^ YXcXeZ\j .--)552 62)05- 55)554

M_\ XZZfdgXep`e^ efk\j Xi\ Xe `ek\^iXc gXik f] k_\j\ Zfejfc`[Xk\[ ]`eXeZ`Xc jkXk\d\ekj+
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MXYc\ f] <fek\ekj

ARLO TECHNOLOGIES, INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS

Year Ended December 31,

2024 2023 2022

(In thousands)

Cash flows from operating activities:

G\k cfjj " &0-)2-1' " &//)-03' " &23)3/3'

:[aljkd\ekj kf i\ZfeZ`c\ e\k cfjj kf e\k ZXj_ gifm`[\[ Yp &lj\[ `e' fg\iXk`e^ XZk`m`k`\j7

LkfZb*YXj\[ Zfdg\ejXk`fe \og\ej\ 35)324 14)615 15)143

=\gi\Z`Xk`fe Xe[ Xdfik`qXk`fe 0)/-- 1)33. 1)435

:ccfnXeZ\ ]fi Zi\[`k cfjj\j Xe[ efe*ZXj_ Z_Xe^\j kf i\j\im\j /)-52 /46 &.6-'

=\]\ii\[ `eZfd\ kXo\j &.0' ../ .5.

=`jZflek XZZi\k`fe fe `em\jkd\ekj Xe[ fk_\i &0)/26' &/)--2' /1

<_Xe^\j `e Xjj\kj Xe[ c`XY`c`k`\j7

:ZZflekj i\Z\`mXYc\) e\k 5)//5 36- .0)2.4

Bem\ekfi`\j &1)2.-' 4)444 &4)554'

Ii\gX`[ \og\ej\j Xe[ fk_\i Xjj\kj &0)244' &.)165' 0)1/4

:ZZflekj gXpXYc\ 5)/56 0)4/0 &0/)2/-'

=\]\ii\[ i\m\el\ 6)104 3)3.- &.6)/5.'

:ZZil\[ Xe[ fk_\i c`XY`c`k`\j &3)4/4' &4)626' .16

G\k ZXj_ gifm`[\[ Yp &lj\[ `e' fg\iXk`e^ XZk`m`k`\j 2.)0-3 05)0-/ &12)63/'

Cash flows from investing activities:

IliZ_Xj\j f] gifg\ikp Xe[ \hl`gd\ek &/)355' &/)514' &/)-.-'

IliZ_Xj\j f] j_fik*k\id `em\jkd\ekj &/-2)-35' &.16)54-' &36)0-2'

IifZ\\[j ]ifd dXkli`k`\j f] j_fik*k\id `em\jkd\ekj /.5)263 .-/)-0. 06)21/

G\k ZXj_ gifm`[\[ Yp &lj\[ `e' `em\jk`e^ XZk`m`k`\j .-)51- &2-)353' &0.)440'

Cash flows from financing activities:

IifZ\\[j i\cXk\[ kf \dgcfp\\ Y\e\]`k gcXej 5)032 5)160 1)/3-

K\gliZ_Xj\ f] Zfddfe jkfZb &1)1/.' w w

K\jki`Zk\[ jkfZb le`k n`k__fc[`e^j &11)4..' &/0)302' &.5)/-/'

G\k ZXj_ lj\[ `e ]`eXeZ`e^ XZk`m`k`\j &1-)434' &.2).1/' &.0)61/'

G\k `eZi\Xj\ &[\Zi\Xj\' `e ZXj_) ZXj_ \hl`mXc\ekj) Xe[ i\jki`Zk\[ ZXj_ /.)046 &/4)2/3' &6.)344'

<Xj_) ZXj_ \hl`mXc\ekj) Xe[ i\jki`Zk\[ ZXj_) Xk Y\^`ee`e^ f] g\i`f[ 3-)320 55).46 .46)523

<Xj_) ZXj_ \hl`mXc\ekj) Xe[ i\jki`Zk\[ ZXj_) Xk \e[ f] g\i`f[ " 5/)-0/ " 3-)320 " 55).46

Reconciliation of cash, cash equivalents, and restricted cash to Consolidated Balance Sheets

<Xj_ Xe[ ZXj_ \hl`mXc\ekj " 5/)-0/ " 23)2// " 51)-/1

K\jki`Zk\[ ZXj_ w 1).0. 1).22

Total cash, cash equivalents, and restricted cash " 5/)-0/ " 3-)320 " 55).46

Supplemental cash flow information:

<Xj_ gX`[ ]fi `eZfd\ kXo\j) e\k " .).23 " .).63 " 1.2

Gfe*ZXj_ `em\jk`e^ XZk`m`k`\j7

IliZ_Xj\j f] gifg\ikp Xe[ \hl`gd\ek `eZcl[\[ `e XZZflekj gXpXYc\ Xe[ XZZil\[ c`XY`c`k`\j " 4-5 " .56 " 613

M_\ XZZfdgXep`e^ efk\j Xi\ Xe `ek\^iXc gXik f] k_\j\ Zfejfc`[Xk\[ ]`eXeZ`Xc jkXk\d\ekj+

45



MXYc\ f] <fek\ekj

ARLO TECHNOLOGIES, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Note 1. Description of Business and Basis of Presentation

Description of Business

:icf M\Z_efcf^`\j) BeZ+ &xn\y fi x:icfy' `j kiXej]fid`e^ k_\ nXpj `e n_`Z_ g\fgc\ ZXe gifk\Zk \m\ipk_`e^ k_Xk dXkk\ij kf k_\d n`k_ _fd\) Ylj`e\jj) Xe[

g\ijfeXc j\Zli`kp j\im`Z\j k_Xk ZfdY`e\ X ^cfYXccp jZXc\[ Zcfl[ gcXk]fid) dfe`kfi`e^ Xe[ XeXcpk`Zj ZXgXY`c`k`\j) Xe[ XnXi[*n`ee`e^ Xgg*Zfekifcc\[ [\m`Z\j kf Zi\Xk\ X

g\ijfeXc`q\[ j\Zli`kp \Zfjpjk\d+ :icfzj \og\i`\eZ\ `e Zcfl[ j\im`Z\j) :B Xe[ Zfdglk\i m`j`fe XeXcpk`Zj) n`i\c\jj Zfee\Zk`m`kp Xe[ `ekl`k`m\ lj\i \og\i`\eZ\ [\j`^e

[\c`m\ij j\Xdc\jj) jdXik _fd\ j\Zli`kp ]fi :icf lj\ij k_Xk ZXe Y\ j\klg Yp k_\ Zljkfd\ij Xe[ \e^X^\[ n`k_ \m\ip [Xp+ Hli Zcfl[*YXj\[ gcXk]fid gifm`[\j lj\ij n`k_

m`j`Y`c`kp) `ej`^_k Xe[ X gfn\i]lc d\Xej kf _\cg gifk\Zk Xe[ Zfee\Zk `e i\Xc*k`d\ n`k_ k_\ g\fgc\ Xe[ k_`e^j k_Xk dXkk\i dfjk) ]ifd Xep cfZXk`fe n`k_ X P`*?` fi X

Z\cclcXi Zfee\Zk`fe+

P\ Zfe[lZk Ylj`e\jj XZifjj k_i\\ ^\f^iXg_`Z i\^`fejw&`' k_\ :d\i`ZXj8 &``' >lifg\) F`[[c\*>Xjk Xe[ :]i`ZX &x>F>:y'8 Xe[ &```' :j`X IXZ`]`Z &x:I:<y'w

Xe[ gi`dXi`cp ^\e\iXk\ i\m\el\ Yp j\cc`e^ [\m`Z\j k_ifl^_ i\kX`c) n_fc\jXc\ [`jki`Ylk`fe) n`i\c\jj ZXii`\i Z_Xee\cj) j\Zli`kp jfclk`fe gifm`[\ij) :icfzj [`i\Zk kf

Zfejld\i jkfi\ Xe[ gX`[ jlYjZi`gk`fe j\im`Z\j+

Hli ZfigfiXk\ _\X[hlXik\ij `j cfZXk\[ `e <XicjYX[) <Xc`]fie`X n`k_ fk_\i jXk\cc`k\ f]]`Z\j XZifjj Gfik_ :d\i`ZX Xe[ mXi`flj fk_\i ^cfYXc cfZXk`fej+

Basis of Presentation

P\ gi\gXi\ fli Zfejfc`[Xk\[ ]`eXeZ`Xc jkXk\d\ekj `e Zfe]fid`kp n`k_ N+L+ @\e\iXccp :ZZ\gk\[ :ZZflek`e^ Ii`eZ`gc\j &xN+L+ @::Iy' Xe[ glijlXek kf k_\

i\^lcXk`fej f] k_\ N+L+ L\Zli`k`\j Xe[ >oZ_Xe^\ <fdd`jj`fe &xL><y'+ M_\ Zfejfc`[Xk\[ ]`eXeZ`Xc jkXk\d\ekj `eZcl[\ k_\ XZZflekj f] :icf Xe[ `kj n_fccp*fne\[

jlYj`[`Xi`\j+ :cc `ek\iZfdgXep YXcXeZ\j Xe[ kiXejXZk`fej _Xm\ Y\\e \c`d`eXk\[+

Fiscal Periods

Hli ]`jZXc p\Xi Y\^`ej fe CXelXip . f] k_\ p\Xi jkXk\[ Xe[ \e[j fe =\Z\dY\i 0. f] k_\ jXd\ p\Xi+ P\ i\gfik k_\ i\jlckj fe X ]`jZXc hlXik\i YXj`j iXk_\i k_Xe

fe X ZXc\e[Xi hlXik\i YXj`j+ Ne[\i k_\ ]`jZXc hlXik\i YXj`j) \XZ_ f] k_\ ]`ijk k_i\\ ]`jZXc hlXik\ij \e[j fe k_\ Lle[Xp Zcfj\jk kf k_\ ZXc\e[Xi hlXik\i \e[) n`k_ k_\

]flik_ hlXik\i \e[`e^ fe =\Z\dY\i 0.+

Use of Estimates

M_\ gi\gXiXk`fe f] Zfejfc`[Xk\[ ]`eXeZ`Xc jkXk\d\ekj `e Zfe]fid`kp n`k_ N+L+ @::I i\hl`i\j dXeX^\d\ek kf dXb\ \jk`dXk\j Xe[ Xjjldgk`fej k_Xk X]]\Zk

k_\ i\gfik\[ Xdflekj f] Xjj\kj Xe[ c`XY`c`k`\j Xe[ [`jZcfjli\ f] Zfek`e^\ek Xjj\kj Xe[ c`XY`c`k`\j Xk k_\ [Xk\ f] k_\ ]`eXeZ`Xc jkXk\d\ekj Xe[ k_\ i\gfik\[ Xdflekj f]

i\m\el\j Xe[ \og\ej\j [li`e^ k_\ i\gfik\[ g\i`f[j+ FXeX^\d\ek YXj\j `kj \jk`dXk\j fe mXi`flj Xjjldgk`fej Y\c`\m\[ kf Y\ i\XjfeXYc\) k_\ i\jlckj f] n_`Z_ ]fid k_\

YXj`j ]fi dXb`e^ al[^d\ekj XYflk k_\ ZXiip`e^ mXcl\j f] Xjj\kj Xe[ c`XY`c`k`\j+ :ZklXc i\jlckj Zflc[ [`]]\i dXk\i`Xccp ]ifd k_fj\ \jk`dXk\j Xe[ fg\iXk`e^ i\jlckj ]fi k_\

p\Xi \e[\[ =\Z\dY\i 0.) /-/1 Xi\ efk e\Z\jjXi`cp `e[`ZXk`m\ f] k_\ i\jlckj k_Xk dXp Y\ \og\Zk\[ ]fi Xep ]lkli\ g\i`f[+

Note 2. Summary of Significant Accounting Policies

Cash and Cash Equivalents

P\ `em\jk \oZ\jj ZXj_ gi`dXi`cp `e ^fm\ied\ek j\Zli`k`\j Xe[ dfe\p dXib\k ]le[j Xe[ Zfej`[\i Xcc _`^_cp c`hl`[ `em\jkd\ekj n`k_ Xe fi`^`eXc dXkli`kp fi X

i\dX`e`e^ dXkli`kp Xk k_\ k`d\ f] gliZ_Xj\ f] k_i\\ dfek_j fi c\jj kf Y\ ZXj_ \hl`mXc\ekj+ P\ [\gfj`k ZXj_ Xe[ ZXj_ \hl`mXc\ekj n`k_ _`^_ Zi\[`k hlXc`kp ]`eXeZ`Xc

`ejk`klk`fej+
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Restricted Cash

P\ dX`ekX`e Z\ikX`e ZXj_ YXcXeZ\j i\jki`Zk\[ _`jkfi`ZXccp Xj kf n`k_[iXnXc fi lj\+ K\jki`Zk\[ ZXj_ `j Zfdgi`j\[ gi`dXi`cp f] ZXj_ lj\[ Xj X ZfccXk\iXc ]fi X

c\kk\i f] Zi\[`k XjjfZ`Xk\[ n`k_ fli c\Xj\ X^i\\d\ek ]fi f]]`Z\ jgXZ\ `e LXe Cfj\) <Xc`]fie`X+ P\ [\gfj`k i\jki`Zk\[ ZXj_ n`k_ _`^_ Zi\[`k hlXc`kp ]`eXeZ`Xc `ejk`klk`fej+

He Gfm\dY\i .1) /-/1) n\ \ek\i\[ `ekf X <i\[`k :^i\\d\ek &Xj [\]`e\[ Xe[ ]lik_\i [`jZljj\[ Y\cfn `e Gfk\ 4) Revolving Credit Facility') n_`Z_ gifm`[\j X k_i\\*

p\Xi i\mfcm`e^ Zi\[`k ]XZ`c`kp f] lg kf "12+- d`cc`fe k_Xk dXkli\j fe Gfm\dY\i .1) /-/4+ M_`j <i\[`k :^i\\d\ek `eZcl[\j X ".-+- d`cc`fe jlYc`d`k ]fi k_\ `jjlXeZ\ f]

c\kk\ij f] Zi\[`k) n_`Z_ n\ `ek\e[ kf lk`c`q\ ]fi fli c\Xj\ X^i\\d\ek ]fi fli f]]`Z\ jgXZ\ `e LXe Cfj\) <Xc`]fie`X+ :j X i\jlck) k_\ [\gfj`kfip YXeb _Xj ]lccp c`]k\[ k_\

i\jki`Zk`fe fe fli ZXj_ Xe[ ef i\jki`Zk\[ ZXj_ nXj i\Zf^e`q\[ Xj f] =\Z\dY\i 0.) /-/1+

Short-Term Investments

L_fik*k\id `em\jkd\ekj Xi\ Zfdgi`j\[ f] dXib\kXYc\ j\Zli`k`\j k_Xk Zfej`jk f] ^fm\ied\ek j\Zli`k`\j n`k_ Xe fi`^`eXc dXkli`kp fi X i\dX`e`e^ dXkli`kp Xk k_\

k`d\ f] gliZ_Xj\ f] ^i\Xk\i k_Xe k_i\\ dfek_j Xe[ ef dfi\ k_Xe ./ dfek_j+ M_\ dXib\kXYc\ j\Zli`k`\j Xi\ _\c[ n`k_ X _`^_ hlXc`kp ]`eXeZ`Xc `ejk`klk`fe) n_`Z_ XZkj Xj

fli Zljkf[`Xe Xe[ `em\jkd\ek dXeX^\i+ M_\j\ dXib\kXYc\ j\Zli`k`\j Xi\ ZcXjj`]`\[ Xj XmX`cXYc\*]fi*jXc\ j\Zli`k`\j `e XZZfi[XeZ\ n`k_ k_\ gifm`j`fej f] k_\

Xlk_fi`kXk`m\ ^l`[XeZ\ ]fi `em\jkd\ekj Xe[ Xi\ ZXii`\[ Xk ]X`i mXcl\ n`k_ lei\Xc`q\[ ^X`ej Xe[ cfjj\j `eZcl[\[ `e XZZldlcXk\[ fk_\i Zfdgi\_\ej`m\ `eZfd\ &cfjj') e\k

f] kXo) n_`Z_ `j i\gfik\[ `e Zfejfc`[Xk\[ jkXk\d\ekj f] jkfZb_fc[\ijz \hl`kp+

Fair Value Measurements

M_\ ZXiip`e^ mXcl\j f] ZXj_ Xe[ ZXj_ \hl`mXc\ekj) XZZflekj i\Z\`mXYc\) Xe[ XZZflekj gXpXYc\ Xggifo`dXk\ k_\`i ]X`i mXcl\j [l\ kf k_\`i j_fik dXkli`k`\j+

L_fik*k\id `em\jkd\ekj Xi\ i\Zf^e`q\[ Xe[ [`jZcfj\[ Xk ]X`i mXcl\ `e k_\ ]`eXeZ`Xc jkXk\d\ekj fe X i\Zlii`e^ YXj`j+ M_\ ]X`i mXcl\ f] Xjj\kj Xe[ c`XY`c`k`\j `j d\Xjli\[

YXj\[ fe X ]X`i mXcl\ _`\iXiZ_p n_`Z_ i\hl`i\j Xe \ek`kp kf dXo`d`q\ k_\ lj\ f] fYj\imXYc\ `eglkj Xe[ d`e`d`q\ k_\ lj\ f] lefYj\imXYc\ `eglkj n_\e d\Xjli`e^ ]X`i

mXcl\+ M_\ ZcXjj`]`ZXk`fe f] X ]`eXeZ`Xc Xjj\k fi c`XY`c`kp n`k_`e k_\ _`\iXiZ_p `j YXj\[ lgfe k_\ cfn\jk c\m\c `eglk k_Xk `j j`^e`]`ZXek kf k_\ ]X`i mXcl\ d\Xjli\d\ek+ M_\

]X`i mXcl\ _`\iXiZ_p gi`fi`k`q\j k_\ `eglkj `ekf k_i\\ c\m\cj k_Xk dXp Y\ lj\[ kf d\Xjli\ ]X`i mXcl\7

E\m\c .7 NeX[aljk\[ hlfk\[ gi`Z\j `e XZk`m\ dXib\kj k_Xk Xi\ XZZ\jj`Yc\ Xk k_\ d\Xjli\d\ek [Xk\ ]fi `[\ek`ZXc) lei\jki`Zk\[ Xjj\kj fi c`XY`c`k`\j8

E\m\c /7 Jlfk\[ gi`Z\j `e dXib\kj k_Xk Xi\ efk XZk`m\) fi `eglkj n_`Z_ Xi\ fYj\imXYc\) \`k_\i [`i\Zkcp fi `e[`i\Zkcp) ]fi jlYjkXek`Xccp k_\ ]lcc k\id f] k_\ Xjj\k

fi c`XY`c`kp8 Xe[

E\m\c 07 Ii`Z\j fi mXclXk`fe k\Z_e`hl\j k_Xk i\hl`i\ `eglkj k_Xk Xi\ Yfk_ j`^e`]`ZXek kf k_\ ]X`i mXcl\ d\Xjli\d\ek Xe[ lefYj\imXYc\ &`+\+) jlggfik\[ Yp c`kkc\

fi ef dXib\k XZk`m`kp'+

Trade Accounts Receivable

P\ Xi\ \ogfj\[ kf Zi\[`k cfjj\j gi`dXi`cp k_ifl^_ jXc\j f] gif[lZkj Xe[ j\im`Z\j+ :ccfnXeZ\ ]fi Zlii\ek \jk`dXk\[ Zi\[`k cfjj\j ]fi kiX[\ XZZflekj i\Z\`mXYc\

`j [\m\cfg\[ lj`e^ _`jkfi`ZXc Zfcc\Zk`fe \og\i`\eZ\) Zlii\ek Xe[ ]lkli\ \Zfefd`Z Xe[ dXib\k Zfe[`k`fej Xe[ X i\m`\n f] k_\ Zlii\ek jkXklj f] Zljkfd\ijz kiX[\

XZZflekj i\Z\`mXYc\j+ =l\ kf k_\ j_fik*k\id eXkli\ f] jlZ_ i\Z\`mXYc\j) k_\ \jk`dXk\[ Xdflek f] XZZflekj i\Z\`mXYc\ k_Xk dXp efk Y\ Zfcc\Zk\[ `j YXj\[ fe X^`e^ f]

k_\ XZZflekj i\Z\`mXYc\ YXcXeZ\j Xe[ k_\ ]`eXeZ`Xc Zfe[`k`fe f] Zljkfd\ij+ :[[`k`feXccp) jg\Z`]`Z XccfnXeZ\ Xdflekj Xi\ \jkXYc`j_\[ kf i\Zfi[ k_\ Xggifgi`Xk\

gifm`j`fe ]fi Zljkfd\ij k_Xk _Xm\ X _`^_\i gifYXY`c`kp f] [\]Xlck+

Ffe`kfi`e^ XZk`m`k`\j `eZcl[\ [`jglk\ i\jfclk`fe) gXpd\ek Zfe]`idXk`fe) i\m`\n f] Zljkfd\ijz ]`eXeZ`Xc Zfe[`k`fe Xe[ dXZif\Zfefd`Z Zfe[`k`fej+ ;XcXeZ\j

Xi\ ni`kk\e f]] n_\e [\k\id`e\[ kf Y\ leZfcc\Zk`Yc\+ :ck_fl^_ n\ _Xm\ _`jkfi`ZXccp efk
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\og\i`\eZ\[ j`^e`]`ZXek Zi\[`k cfjj\j) `k `j gfjj`Yc\ k_Xk k_\i\ Zflc[ Y\ X dXk\i`Xc X[m\ij\ `dgXZk ]ifd gfk\ek`Xc X[aljkd\ekj f] k_\ ZXiip`e^ Xdflek f] kiX[\ XZZflekj

i\Z\`mXYc\+

Concentrations of Risk and Other Uncertainties

?`eXeZ`Xc `ejkild\ekj k_Xk gfk\ek`Xccp jlYa\Zk lj kf X ZfeZ\ekiXk`fe f] Zi\[`k i`jb dX`ecp Zfej`jk f] ZXj_ \hl`mXc\ekj) j_fik*k\id `em\jkd\ekj Xe[ XZZflekj

i\Z\`mXYc\+ P\ Y\c`\m\ k_Xk k_\i\ `j d`e`dXc Zi\[`k i`jb XjjfZ`Xk\[ n`k_ k_\ `em\jkd\ekj f] ZXj_ \hl`mXc\ekj Xe[ j_fik*k\id `em\jkd\ekj [l\ kf k_\ i\jki`Zk`fej gcXZ\[

fe k_\ kpg\ f] `em\jkd\ek k_Xk ZXe Y\ \ek\i\[ `ekf le[\i fli `em\jkd\ek gfc`Zp+ Hli ZXj_ \hl`mXc\ekj Xe[ j_fik*k\id `em\jkd\ekj gi`dXi`cp Zfej`jk f] ^fm\ied\ek

j\Zli`k`\j Xe[ dfe\p dXib\k ]le[j n_`Z_ Xi\ _\c[ Xe[ dXeX^\[ Yp _`^_ Zi\[`k hlXc`kp ]`eXeZ`Xc `ejk`klk`fej+

Hli Zljkfd\ij Xi\ gi`dXi`cp i\kX`c\ij) n_fc\jXc\ [`jki`Ylkfij Xe[ j\Zli`kp jfclk`fe gifm`[\ij n_f j\cc fi [`jki`Ylk\ fli gif[lZkj kf X cXi^\ ^iflg f] \e[*

lj\ij+ P\ i\^lcXicp g\i]fid Zi\[`k \mXclXk`fej f] fli Zljkfd\ijz ]`eXeZ`Xc Zfe[`k`fe Xe[ g\i]fidXeZ\ Xe[ Zfej`[\i ]XZkfij jlZ_ Xj _`jkfi`ZXc \og\i`\eZ\) Zi\[`k

hlXc`kp) X^\ f] k_\ XZZflekj i\Z\`mXYc\ YXcXeZ\j) ^\f^iXg_`Z fi Zflekip*jg\Z`]`Z i`jbj Xe[ Zlii\ek \Zfefd`Z Zfe[`k`fej k_Xk dXp X]]\Zk fli Zljkfd\ijz XY`c`kp kf gXp+

P\ [f efk i\hl`i\ ZfccXk\iXc ]ifd fli Zljkfd\ij+ A`jkfi`ZXccp) X jlYjkXek`Xc gfik`fe f] i\m\el\ _Xj Y\\e [\i`m\[ ]ifd X c`d`k\[ eldY\i f] i\kX`c\ij Xe[ n_fc\jXc\

[`jki`Ylk`fe gXike\ij+ :j f] =\Z\dY\i 0.) /-/1 Xe[ /-/0) knf Zljkfd\ij XZZflek\[ ]fi 21# Xe[ .0#) Xe[ k_i\\ Zljkfd\ij XZZflek\[ ]fi 04#) .2#) Xe[ .-# f] k_\

kfkXc XZZflekj i\Z\`mXYc\) e\k) i\jg\Zk`m\cp+ Gf fk_\i Zljkfd\ij XZZflek\[ ]fi .-# fi ^i\Xk\i f] k_\ kfkXc XZZflekj i\Z\`mXYc\) e\k+ =li`e^ k_\ p\Xij \e[\[

=\Z\dY\i 0.) /-/1) /-/0 Xe[ /-//) fe\ Zljkfd\i XZZflek\[ ]fi 10#) 01#) Xe[ 1-# f] k_\ kfkXc i\m\el\) i\jg\Zk`m\cp+ Gf fk_\i Zljkfd\ij XZZflek\[ ]fi .-# fi

^i\Xk\i f] k_\ kfkXc i\m\el\+

:[[`k`feXccp) n\ i\Z\`m\ Z\ikX`e f] fli Zfdgfe\ekj ]ifd X c`d`k\[ eldY\i f] jlggc`\ij Xe[ i\cp fe X c`d`k\[ eldY\i f] k_`i[ gXik`\j kf dXel]XZkli\ Xcc f] fli

gif[lZkj+ B] Xep f] k_\ k_`i[*gXikp dXel]XZkli\ij ZXeefk fi n`cc efk dXel]XZkli\ fli gif[lZkj `e i\hl`i\[ mfcld\j) fe X Zfjk*\]]\Zk`m\ YXj`j) `e X k`d\cp dXee\i fi Xk

Xcc) n\ n`cc _Xm\ kf j\Zli\ X[[`k`feXc dXel]XZkli`e^ ZXgXZ`kp+ :ep `ek\iilgk`fe fi [\cXp `e dXel]XZkli`e^ Zflc[ dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk fli Ylj`e\jj) i\jlckj

f] fg\iXk`fej Xe[ ]`eXeZ`Xc Zfe[`k`fe+ :k k_\ [Xk\ f] `jjlXeZ\ f] fli ]`eXeZ`Xc jkXk\d\ekj) n\ Xi\ efk XnXi\ f] Xep \m\ek n_`Z_ Zflc[ ZXlj\ k_\ j\m\i\ `dgXZk `e X

e\Xi k\id+ :j f] =\Z\dY\i 0.) /-/1 Xe[ /-/0) fe\ m\e[fi XZZflek\[ ]fi 5-# Xe[ 55# f] k_\ kfkXc XZZflekj gXpXYc\) i\jg\Zk`m\cp+ Gf fk_\i m\e[fij XZZflek\[ ]fi

.-# fi ^i\Xk\i f] k_\ kfkXc XZZflekj gXpXYc\+ :j f] =\Z\dY\i 0.) /-/1 Xe[ /-/0) fe\ j`^e`]`ZXek m\e[fi XZZflek\[ ]fi 60# Xe[ 54# f] k_\ kfkXc gliZ_Xj\j)

i\jg\Zk`m\cp+ Gf fk_\i m\e[fij XZZflek\[ ]fi .-# fi ^i\Xk\i f] k_\ kfkXc gliZ_Xj\j+

Hli gif[lZkj Xi\ ZfeZ\ekiXk\[ `e k_\ jdXik j\Zli`kp jfclk`fe `e[ljki`\j) n_`Z_ Xi\ Z_XiXZk\i`q\[ Yp iXg`[ k\Z_efcf^`ZXc X[mXeZ\j) Z_Xe^\j `e Zljkfd\i

i\hl`i\d\ekj Xe[ \mfcm`e^ i\^lcXkfip i\hl`i\d\ekj Xe[ `e[ljkip jkXe[Xi[j+ Hli jlZZ\jj [\g\e[j fe dXeX^\d\ekzj XY`c`kp kf Xek`Z`gXk\ Xe[,fi kf i\jgfe[ hl`Zbcp Xe[

X[\hlXk\cp kf jlZ_ Z_Xe^\j+ :ep j`^e`]`ZXek [\cXpj `e k_\ [\m\cfgd\ek fi `ekif[lZk`fe f] gif[lZkj Xe[ j\im`Z\j Zflc[ dXk\i`Xccp Xe[ X[m\ij\cp X]]\Zk fli Ylj`e\jj)

i\jlckj f] fg\iXk`fej Xe[ ]`eXeZ`Xc Zfe[`k`fe+

Inventories

Bem\ekfi`\j Zfej`jk f] ]`e`j_\[ ^ff[j n_`Z_ Xi\ mXcl\[ Xk k_\ cfn\i f] Zfjk fi e\k i\Xc`qXYc\ mXcl\) n`k_ Zfjk Y\`e^ [\k\id`e\[ lj`e^ k_\ ]`ijk*`e) ]`ijk*

flk d\k_f[+ P\ ni`k\ [fne `em\ekfi`\j YXj\[ fe \jk`dXk\[ \oZ\jj Xe[ fYjfc\k\ Xdflekj) [\k\id`e\[ gi`dXi`cp YXj\[ fe [\dXe[ ]fi\ZXjkj) Ylk kXb\ `ekf XZZflek

dXib\k Zfe[`k`fej) gif[lZk [\m\cfgd\ek gcXej) gif[lZk c`]\ \og\ZkXeZp Xe[ fk_\i ]XZkfij+ :k k_\ gf`ek f] cfjj i\Zf^e`k`fe) X e\n cfn\i Zfjk YXj`j ]fi k_Xk `em\ekfip `j

\jkXYc`j_\[) Xe[ jlYj\hl\ek Z_Xe^\j `e ]XZkj Xe[ Z`iZldjkXeZ\j [f efk i\jlck `e k_\ i\jkfiXk`fe fi `eZi\Xj\ f] k_\ e\ncp \jkXYc`j_\[ Zfjk YXj`j+ P_`c\ dXeX^\d\ek

Y\c`\m\j k_\ \jk`dXk\j Xe[ Xjjldgk`fej le[\icp`e^ `kj Zlii\ek ]fi\ZXjkj Xi\ i\XjfeXYc\) k_\i\ `j i`jb k_Xk X[[`k`feXc Z_Xi^\j dXp Y\ e\Z\jjXip `] Zlii\ek ]fi\ZXjkj Xi\

^i\Xk\i k_Xe XZklXc [\dXe[+
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Property and Equipment, Net

Iifg\ikp Xe[ \hl`gd\ek Xi\ jkXk\[ Xk _`jkfi`ZXc Zfjk) c\jj XZZldlcXk\[ [\gi\Z`Xk`fe+ =\gi\Z`Xk`fe `j Zfdglk\[ lj`e^ k_\ jkiX`^_k*c`e\ d\k_f[ fm\i k_\

\jk`dXk\[ lj\]lc c`m\j f] k_\ Xjj\kj Xj ]fccfnj7

Asset Category: Range of Useful Lives

<fdglk\i \hl`gd\ek / p\Xij

?lie`kli\ Xe[ ]`okli\j 2 p\Xij

Lf]knXi\ /*2 p\Xij

FXZ_`e\ip Xe[ \hl`gd\ek /*0 p\Xij

E\Xj\_fc[ `dgifm\d\ekj L_fik\i f] i\dX`e`e^ c\Xj\ k\id fi 4 p\Xij

K\Zfm\iXY`c`kp f] Xjj\kj kf Y\ _\c[ Xe[ lj\[ `j d\Xjli\[ Yp ZfdgXi`e^ k_\ ZXiip`e^ Xdflek f] Xe Xjj\k kf k_\ \jk`dXk\[ le[`jZflek\[ ]lkli\ ZXj_ ]cfnj

\og\Zk\[ kf Y\ ^\e\iXk\[ Yp k_\ Xjj\k+ B] k_\ ZXiip`e^ Xdflek f] k_\ Xjj\k \oZ\\[j `kj \jk`dXk\[ le[`jZflek\[ ]lkli\ ZXj_ ]cfnj) Xe `dgX`id\ek Z_Xi^\ `j i\Zf^e`q\[

`e k_\ Xdflek Yp n_`Z_ k_\ ZXiip`e^ Xdflek f] k_\ Xjj\k \oZ\\[j k_\ ]X`i mXcl\ f] k_\ Xjj\k+ M_\ ZXiip`e^ mXcl\ f] k_\ Xjj\k `j i\m`\n\[ fe X i\^lcXi YXj`j ]fi k_\

\o`jk\eZ\ f] ]XZkj) Yfk_ `ek\ieXc Xe[ \ok\ieXc) k_Xk dXp jl^^\jk `dgX`id\ek+

Operating Leases

Hli fg\iXk`e^ c\Xj\j Zfdgi`j\ f] f]]`Z\j) [XkX Z\ek\ij) Xe[ fk_\i \hl`gd\ek+ P\ [\k\id`e\ `] Xe XiiXe^\d\ek `j X c\Xj\ Xk `eZ\gk`fe+ Hg\iXk`e^ c\Xj\j Xi\

`eZcl[\[ `e fg\iXk`e^ c\Xj\ i`^_k*f]*lj\ Xjj\kj) e\k) XZZil\[ c`XY`c`k`\j) Xe[ efe*Zlii\ek fg\iXk`e^ c\Xj\ c`XY`c`k`\j `e k_\ Zfejfc`[Xk\[ YXcXeZ\ j_\\kj+ E\Xj\j n`k_ Xe

`e`k`Xc k\id f] ./ dfek_j fi c\jj Xi\ \og\ej\[ Xj `eZlii\[ Xe[ i\Zfi[\[ `e k_\ Zfejfc`[Xk\[ jkXk\d\ekj f] Zfdgi\_\ej`m\ cfjj+ M_\ c\Xj\ \og\ej\ ]fi ]`o\[ c\Xj\

gXpd\ekj `j i\Zfi[\[ `e k_\ Zfejfc`[Xk\[ jkXk\d\ekj f] Zfdgi\_\ej`m\ cfjj fe X jkiX`^_k*c`e\ YXj`j fm\i k_\ c\Xj\ k\id Xe[ mXi`XYc\ c\Xj\ gXpd\ekj Xi\ `eZcl[\[ `e

k_\ c\Xj\ \og\ej\ n_\e k_\ fYc`^Xk`fe ]fi k_fj\ gXpd\ekj `j `eZlii\[+

Hg\iXk`e^ c\Xj\ Xjj\kj i\gi\j\ek fli i`^_k kf lj\ Xe le[\icp`e^ Xjj\k fm\i k_\ c\Xj\ k\id Xe[ c\Xj\ c`XY`c`k`\j i\gi\j\ek fli fYc`^Xk`fe kf dXb\ c\Xj\ gXpd\ekj

Xi`j`e^ ]ifd k_\ c\Xj\+ Hg\iXk`e^ c\Xj\ Xjj\kj Xe[ c`XY`c`k`\j Xi\ i\Zf^e`q\[ Xk Zfdd\eZ\d\ek [Xk\ YXj\[ fe k_\ gi\j\ek mXcl\ f] c\Xj\ gXpd\ekj fm\i k_\ c\Xj\ k\id+

:j dfjk f] k_\ c\Xj\j [f efk gifm`[\ Xe `dgc`Z`k iXk\) k_\ `eZi\d\ekXc Yfiifn`e^ iXk\ YXj\[ fe k_\ `e]fidXk`fe XmX`cXYc\ `j lj\[ Xk Zfdd\eZ\d\ek [Xk\ `e

[\k\id`e`e^ k_\ gi\j\ek mXcl\ f] c\Xj\ gXpd\ekj+ P\ lj\ k_\ `dgc`Z`k iXk\ n_\e i\X[`cp [\k\id`eXYc\+ M_\ fg\iXk`e^ c\Xj\ Xjj\k Xcjf `eZcl[\j Xep c\Xj\ gXpd\ekj

dX[\ Y\]fi\ k_\ c\Xj\ Zfdd\eZ\d\ek [Xk\ c\jj Xep c\Xj\ `eZ\ek`m\j i\Z\`m\[+ M_\ c\Xj\ k\idj dXp `eZcl[\ fgk`fej kf \ok\e[ fi k\id`eXk\ k_\ c\Xj\ n_\e `k `j

i\XjfeXYcp Z\ikX`e k_Xk n\ n`cc \o\iZ`j\ k_\ fgk`fej+ M_\ c\Xj\ X^i\\d\ekj n`k_ c\Xj\ Xe[ efe*c\Xj\ Zfdgfe\ekj Xi\ ^\e\iXccp XZZflek\[ Xj X j`e^c\ Zfdgfe\ek+

Be X[[`k`fe) Z\ikX`e c\Xj\ X^i\\d\ekj ZfekX`e k\eXek `dgifm\d\ek XccfnXeZ\j &xMB:y' ]ifd k_\ cXe[cfi[j+ P\ i\Zfi[ c\jj\\*fne\[ `dgifm\d\ekj Xj

c\Xj\_fc[ `dgifm\d\ekj n`k_`e gifg\ikp Xe[ \hl`gd\ek) e\k `e fli Zfejfc`[Xk\[ YXcXeZ\ j_\\kj Xe[ k_\ MB: Xj X i\[lZk`fe kf k_\ c\Xj\ Xjj\k n`k_ k_\ `dgXZk f] k_\

[\Zi\Xj\ i\Zf^e`q\[ gifjg\Zk`m\cp fm\i k_\ i\dX`e`e^ c\Xj\ k\id+ P\ i\Zfi[ c\jjfi*fne\[ `dgifm\d\ekj Xj gi\gX`[ i\ek n`k_`e gi\gX`[ \og\ej\j Xe[ fk_\i Zlii\ek

Xjj\kj `e fli Zfejfc`[Xk\[ YXcXeZ\ j_\\kj Xe[ k_\ MB: Xj X i\[lZk`fe kf gi\gX`[ i\ek+

LlYc\Xj\ `eZfd\ ]ifd fli jlYc\k f]]`Z\ jgXZ\ `e LXe Cfj\) <Xc`]fie`X `j i\Zf^e`q\[ fe X jkiX`^_k*c`e\ YXj`j fm\i k_\ k\id f] k_\ jlYc\Xj\ Xe[ `j i\Zfi[\[ Xj X

i\[lZk`fe f] c\Xj\ \og\ej\+
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Goodwill

P\ g\i]fid Xe XeelXc `dgX`id\ek Xjj\jjd\ek f] ^ff[n`cc Xk k_\ i\gfik`e^ le`k c\m\c fe k_\ ]`ijk [Xp f] k_\ ]flik_ ]`jZXc hlXik\i+ P\ fg\iXk\ Xj fe\

fg\iXk`e^ Xe[ i\gfikXYc\ j\^d\ek Xe[ `[\ek`]p k_Xk fe\ i\gfik`e^ le`k ]fi k_\ gligfj\ f] ^ff[n`cc `dgX`id\ek k\jk`e^) n_`Z_ `j Xk k_\ jXd\ c\m\c Xj fli fg\iXk`e^ Xe[

i\gfikXYc\ j\^d\ek+ M_\ XeXcpj`j dXp `eZcl[\ Yfk_ hlXc`kXk`m\ Xe[ hlXek`kXk`m\ ]XZkfij kf Xjj\jj k_\ c`b\c`_ff[ f] Xe `dgX`id\ek+ L_flc[ Z\ikX`e \m\ekj fi `e[`ZXkfij

f] `dgX`id\ek fZZli Y\kn\\e XeelXc `dgX`id\ek k\jkj) n\ n`cc g\i]fid k_\ `dgX`id\ek k\jk Xj k_fj\ \m\ekj fi `e[`ZXkfij fZZli+ >oXdgc\j f] jlZ_ \m\ekj fi

Z`iZldjkXeZ\j `eZcl[\ X j`^e`]`ZXek [\Zc`e\ `e k_\ \og\Zk\[ ]lkli\ ZXj_ ]cfnj) X jljkX`e\[) j`^e`]`ZXek [\Zc`e\ `e fli jkfZb gi`Z\ Xe[ dXib\k ZXg`kXc`qXk`fe) X

j`^e`]`ZXek X[m\ij\ Z_Xe^\ `e k_\ Ylj`e\jj Zc`dXk\ Xe[ jcfn\i ^ifnk_ iXk\j+

@ff[n`cc `j k\jk\[ ]fi `dgX`id\ek Xk k_\ i\gfik`e^ le`k c\m\c Yp ]`ijk g\i]fid`e^ X hlXc`kXk`m\ Xjj\jjd\ek kf [\k\id`e\ n_\k_\i `k `j dfi\ c`b\cp k_Xe efk

&k_Xk `j) X c`b\c`_ff[ f] dfi\ k_Xe 2-#' k_Xk k_\ ]X`i mXcl\ f] k_\ i\gfik`e^ le`k `j c\jj k_Xe `kj ZXiip`e^ Xdflek+ M_\ hlXc`kXk`m\ Xjj\jjd\ek Zfej`[\ij dXZif\Zfefd`Z

Zfe[`k`fej) `e[ljkip Xe[ dXib\k Zfej`[\iXk`fej) Zfjk ]XZkfij) fm\iXcc ZfdgXep ]`eXeZ`Xc g\i]fidXeZ\) Xe[ \m\ekj X]]\Zk`e^ fli jkfZb gi`Z\+ B] k_\ i\gfik`e^ le`k [f\j

efk gXjj k_\ hlXc`kXk`m\ Xjj\jjd\ek) n\ \jk`dXk\ k_\ ]X`i mXcl\ lj`e^ X [`jZflek\[ ZXj_ ]cfn d\k_f[ Xe[ ZfdgXi\ k_\ ]X`i mXcl\ n`k_ k_\ ZXiip`e^ Xdflek f] fli

i\gfik`e^ le`k) `eZcl[`e^ ^ff[n`cc+ B] k_\ ]X`i mXcl\ `j ^i\Xk\i k_Xe k_\ ZXiip`e^ Xdflek f] fli i\gfik`e^ le`k) ef `dgX`id\ek `j i\Zfi[\[+ B] k_\ ]X`i mXcl\ `j c\jj k_Xe

k_\ ZXiip`e^ Xdflek) Xe `dgX`id\ek cfjj j_Xcc Y\ i\Zf^e`q\[ `e Xe Xdflek \hlXc kf k_Xk \oZ\jj) c`d`k\[ kf k_\ kfkXc Xdflek f] ^ff[n`cc XccfZXk\[ kf fli i\gfik`e^

le`k+ M_\ `dgX`id\ek Z_Xi^\) `] Xep) nflc[ Y\ i\Zfi[\[ kf \Xie`e^j `e k_\ Zfejfc`[Xk\[ jkXk\d\ekj f] Zfdgi\_\ej`m\ cfjj+

Revenue Recognition

K\m\el\ ]ifd ZfekiXZkj n`k_ Zljkfd\ij `j i\Zf^e`q\[ n_\e Zfekifc f] k_\ gifd`j\[ ^ff[j fi j\im`Z\j `j kiXej]\ii\[ kf k_\ Zljkfd\ij `e Xe Xdflek k_Xk

i\]c\Zkj k_\ Zfej`[\iXk`fe n\ \og\Zk kf Y\ \ek`kc\[ kf `e \oZ_Xe^\ ]fi k_fj\ ^ff[j fi j\im`Z\j+ Hli gif[lZk i\m\el\ `j i\Zf^e`q\[ Xk X gf`ek `e k`d\ n_\e Zfekifc f]

k_\ ^ff[j `j kiXej]\ii\[ kf k_\ Zljkfd\i) ^\e\iXccp fZZlii`e^ lgfe j_`gd\ek fi [\c`m\ip) [\g\e[\ek lgfe k_\ k\idj f] k_\ le[\icp`e^ ZfekiXZk+ Hli gX`[ jlYjZi`gk`fe

j\im`Z\j Xi\ Y`cc\[ `e X[mXeZ\ f] k_\ jkXik f] k_\ jlYjZi`gk`fe Xe[ i\m\el\j Xi\ i\Zf^e`q\[ iXkXYcp fm\i jlYjZi`gk`fe g\i`f[) ^\e\iXccp 0- [Xpj fi ./ dfek_j `e c\e^k_+

K\m\el\ ]ifd Xcc jXc\j kpg\j `j i\Zf^e`q\[ Xk k_\ kiXejXZk`fe gi`Z\) n_`Z_ `j k_\ Xdflek n\ \og\Zk kf Y\ \ek`kc\[ kf `e \oZ_Xe^\ ]fi kiXej]\ii`e^ ^ff[j fi

gifm`[`e^ j\im`Z\j+ MiXejXZk`fe gi`Z\ `j ZXcZlcXk\[ Xj j\cc`e^ gi`Z\ e\k f] mXi`XYc\ Zfej`[\iXk`fe n_`Z_ dXp `eZcl[\ \jk`dXk\j ]fi jXc\j i\kliej Xe[ jXc\j `eZ\ek`m\j

i\cXk\[ kf Zlii\ek g\i`f[ gif[lZk i\m\el\+

Contracts with Multiple Performance Obligations

Lfd\ f] fli ZfekiXZkj n`k_ Zljkfd\ij ZfekX`e dlck`gc\ gifd`j\[ ^ff[j fi j\im`Z\j+ LlZ_ ZfekiXZkj `eZcl[\ _Xi[nXi\ gif[lZkj n`k_ Yle[c\[ j\im`Z\j)

mXi`flj jlYjZi`gk`fe j\im`Z\j) Xe[ jlggfik+ ?fi k_\j\ ZfekiXZkj) n\ XZZflek ]fi k_\ gifd`j\j j\gXiXk\cp Xj `e[`m`[lXc g\i]fidXeZ\ fYc`^Xk`fej `] k_\p Xi\ [`jk`eZk+

I\i]fidXeZ\ fYc`^Xk`fej Xi\ [\k\id`e\[ kf Y\ [`jk`eZk `] k_\p Xi\ Yfk_ ZXgXYc\ f] Y\`e^ [`jk`eZk Xe[ j\gXiXk\cp `[\ek`]`XYc\ n`k_`e k_\ Zfek\ok f] k_\ ZfekiXZk+ Be

[\k\id`e`e^ n_\k_\i g\i]fidXeZ\ fYc`^Xk`fej d\\k k_\ Zi`k\i`X ]fi Y\`e^ [`jk`eZk) n\ Zfej`[\i X eldY\i f] ]XZkfij) jlZ_ Xj k_\ [\^i\\ f] `ek\ii\cXk`fe Xe[

`ek\i[\g\e[\eZ\ Y\kn\\e fYc`^Xk`fej) Xe[ n_\k_\i fi efk k_\ ^ff[ fi j\im`Z\ j`^e`]`ZXekcp df[`]`\j fi kiXej]fidj Xefk_\i ^ff[ fi j\im`Z\ `e k_\ ZfekiXZk+ M_\

\dY\[[\[ jf]knXi\ `e dfjk f] k_\ _Xi[nXi\ gif[lZkj `j efk Zfej`[\i\[ [`jk`eZk Xe[ k_\i\]fi\ k_\ ZfdY`e\[ _Xi[nXi\ Xe[ `eZ`[\ekXc jf]knXi\ Xi\ ki\Xk\[ Xj fe\

g\i]fidXeZ\ fYc`^Xk`fe Xe[ i\Zf^e`q\[ Xk k_\ gf`ek `e k`d\ n_\e Zfekifc f] gif[lZk kiXej]\ij kf k_\ Zljkfd\i+ L\im`Z\j k_Xk Xi\ `eZcl[\[ n`k_ Z\ikX`e _Xi[nXi\

gif[lZkj Xi\ Zfej`[\i\[ [`jk`eZk Xe[ k_\i\]fi\ k_\ _Xi[nXi\ Xe[ j\im`Z\ Xi\ ki\Xk\[ Xj j\gXiXk\ g\i]fidXeZ\ fYc`^Xk`fej+
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:]k\i `[\ek`]p`e^ k_\ j\gXiXk\ g\i]fidXeZ\ fYc`^Xk`fej) k_\ kiXejXZk`fe gi`Z\ `j XccfZXk\[ kf k_\ j\gXiXk\ g\i]fidXeZ\ fYc`^Xk`fej fe X i\cXk`m\ jkXe[*Xcfe\

j\cc`e^ gi`Z\ YXj`j+ LkXe[*Xcfe\ j\cc`e^ gi`Z\j Xi\ ^\e\iXccp [\k\id`e\[ YXj\[ fe k_\ gi`Z\j Z_Xi^\[ kf Zljkfd\ij ]fi jkXe[Xcfe\ jXc\j+ LkXe[*Xcfe\ j\cc`e^ gi`Z\ f] k_\

_Xi[nXi\ `j [`i\Zkcp fYj\imXYc\ ]ifd X[[*fe ZXd\iX Xe[ YXj\ jkXk`fe jXc\j+ LkXe[*Xcfe\ j\cc`e^ gi`Z\ f] k_\ gi\d`ld j\im`Z\j Xi\ [`i\Zkcp fYj\imXYc\ ]ifd [`i\Zk

jXc\j kf \e[ lj\ij+

K\m\el\ `j k_\e i\Zf^e`q\[ ]fi \XZ_ [`jk`eZk g\i]fidXeZ\ fYc`^Xk`fe Xj Zfekifc `j kiXej]\ii\[ kf k_\ Zljkfd\i+ K\m\el\ Xkki`YlkXYc\ kf _Xi[nXi\ `j

i\Zf^e`q\[ Xk k_\ k`d\ Zfekifc f] k_\ gif[lZk kiXej]\ij kf k_\ Zljkfd\i+ M_\ kiXejXZk`fe gi`Z\ XccfZXk\[ kf k_\ j\im`Z\ `j i\Zf^e`q\[ fm\i k_\ jg\Z`]`\[ j\im`Z\ g\i`f[+

Long-Term Supply Arrangement - Verisure

P\ _Xm\ \ek\i\[ `ekf X Llggcp :^i\\d\ek n_`Z_ `eZcl[\j gif[lZk gliZ_Xj\j Xe[ gX`[ jlYjZi`gk`fe j\im`Z\j n`k_ O\i`jli\ L+r+i+c+ &xO\i`jli\y'+ Iif[lZkj jfc[

Zfd\ n`k_ X jkXe[Xi[ kn\cm\ dfek_j nXiiXekp+ O\i`jli\ Xjjld\j i\jgfej`Y`c`k`\j ]fi Xcc nXiiXekp ZcX`dj) i\kliej f] gif[lZkj Xe[ Z\ikX`e k\Z_e`ZXc jlggfik gifm`[\[ kf

k_\ \e[ lj\ij+ P\ gifm`[\ k\Z_e`ZXc jlggfik ]fi gX`[ jlYjZi`gk`fe j\im`Z\j n_\i\ O\i`jli\ ZXeefk i\jfcm\ k_\ `jjl\+ O\i`jli\ `j i\jgfej`Yc\ ]fi Xep dXib\k`e^ Xe[

gifdfk`fe f] fli gif[lZkj Xe[ j\im`Z\j jfc[ `e >lifg\+

Iif[lZkj Xi\ gi`Z\[ Xk Zfjk gclj dXiblg) Xe[ gX`[ jlYjZi`gk`fe j\im`Z\j Xi\ Y`cc\[ YXj\[ fe k_\ eldY\i f] XZk`m\ ZXd\iXj dfek_cp Xe[ Xi\ gi`Z\[ Xk Zfjk gclj

dXiblg+ M_\ kiXejXZk`fe gi`Z\ ]fi gif[lZkj Xe[ gX`[ jlYjZi`gk`fe j\im`Z\j `j \ek`i\cp mXi`XYc\ Y\ZXlj\ k_\ Zfej`[\iXk`fe `j [\g\e[\ek fe k_\ XZklXc Zfjkj+ ?fi

gif[lZkj) j`eZ\ hlXek`kp Xe[ gif[lZk kpg\j Xi\ efk jg\Z`]`\[ `e k_\ X^i\\d\ek) ZfekiXZkj Xi\ efk [\\d\[ kf \o`jk lek`c n\ i\Z\`m\ Xe[ XZZ\gk k_\ Zljkfd\i gliZ_Xj\

fi[\i &xIHy'+ >XZ_ gif[lZk n`k_ X mXc`[ IH `j Zfej`[\i\[ X j`e^c\ g\i]fidXeZ\ fYc`^Xk`fe+

M_\ Llggcp :^i\\d\ek Xcjf gifm`[\j ]fi Z\ikX`e [\m\cfgd\ek j\im`Z\j Xk O\i`jli\%j i\hl\jk le[\i mXi`flj jkXk\d\ekj f] nfib &!LHP!') n_`Z_ O\i`jli\ gXpj

`e efe*i\]le[XYc\ `ejkXccd\ekj lgfe k_\ Zfdd\eZ\d\ek f] X^i\\[*lgfe d`c\jkfe\j+ M_\i\ `j X j`e^c\ g\i]fidXeZ\ fYc`^Xk`fe Xj k_\ [`jk`eZk ^ff[j Xe[ j\im`Z\j Xi\

gifd`j\[ le[\i \XZ_ `e[`m`[lXc LHP+

Warranties

LXc\j f] _Xi[nXi\ gif[lZkj i\^lcXicp `eZcl[\ nXiiXek`\j kf \e[ Zljkfd\ij \ejli`e^ k_Xk k_\ gif[lZk Zfek`el\j kf ]leZk`fe XZZfi[`e^ kf glYc`j_\[

jg\Z`]`ZXk`fej `e X [peXd`Z \em`ifed\ek+ M_\j\ jkXe[Xi[ nXiiXek`\j Xi\ XjjliXeZ\ kpg\ nXiiXek`\j Xe[ [f efk f]]\i Xep j\im`Z\j `e X[[`k`fe kf k_\ XjjliXeZ\ k_Xk k_\

gif[lZk n`cc Zfek`el\ nfib`e^ Xj jg\Z`]`\[ ]fi fe\ fi dfi\ p\Xij+ M_\i\]fi\) nXiiXek`\j Xi\ efk Zfej`[\i\[ j\gXiXk\ g\i]fidXeZ\ fYc`^Xk`fej `e k_\ XiiXe^\d\ek+

Bejk\X[) k_\ \og\Zk\[ Zfjk f] nXiiXek`\j `j XZZil\[ Xj Xe \og\ej\ `e XZZfi[XeZ\ n`k_ Xlk_fi`kXk`m\ ^l`[XeZ\+

Sales Incentives

LXc\j `eZ\ek`m\j k_Xk Xi\ dlklXccp X^i\\[ n`k_ Zljkfd\ij Xi\ i\Zf^e`q\[ Xj ZfekiX i\m\el\ n_`c\ dXib\k`e^ \og\ej\j gX`[ kf k_\ k_`i[ gXik`\j Xi\ i\Zf^e`q\[

Xj X dXib\k`e^ \og\ej\+ P\ XZZil\ \jk`dXk\[ ZfekiX i\m\el\ fi dXib\k`e^ \og\ej\ ]fi k_\j\ jXc\j `eZ\ek`m\j \`k_\i n_\e k_\ i\cXk\[ i\m\el\ `j i\Zf^e`q\[ fi gi`fi kf

Zljkfd\i Zfdd`kd\ek `] ZljkfdXip Ylj`e\jj giXZk`Z\ Zi\Xk\j Xe `dgc`\[ \og\ZkXk`fe f] ]lkli\ XZk`m`k`\j+
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Shipping and Handling Costs

P\ `eZcl[\ j_`gg`e^ Xe[ _Xe[c`e^ ]\\j Y`cc\[ kf Zljkfd\ij `e Iif[lZk K\m\el\+ L_`gg`e^ Xe[ _Xe[c`e^ Zfjkj XjjfZ`Xk\[ n`k_ `eYfle[ ]i\`^_k Xi\ `eZcl[\[ `e

<fjk f] i\m\el\+ Be ZXj\j n_\i\ n\ ^`m\ X ]i\`^_k XccfnXeZ\ kf k_\ Zljkfd\i ]fi k_\`i fne `eYfle[ ]i\`^_k Zfjkj) jlZ_ Zfjkj Xi\ Xggifgi`Xk\cp i\Zfi[\[ Xj X i\[lZk`fe

`e Iif[lZk K\m\el\+ L_`gg`e^ Xe[ _Xe[c`e^ Zfjkj XjjfZ`Xk\[ n`k_ flkYfle[ ]i\`^_k Xi\ `eZcl[\[ `e jXc\j Xe[ dXib\k`e^ \og\ej\j+ P\ _Xm\ \c\Zk\[ kf XZZflek ]fi

j_`gg`e^ Xe[ _Xe[c`e^ XZk`m`k`\j i\cXk\[ kf ZfekiXZkj n`k_ Zljkfd\ij Xj Zfjkj kf ]lc]`cc k_\ gifd`j\ kf kiXej]\i k_\ XjjfZ`Xk\[ gif[lZkj+ L_`gg`e^ Xe[ _Xe[c`e^ Zfjkj

XjjfZ`Xk\[ n`k_ flkYfle[ ]i\`^_k kfkXc\[ "0+4 d`cc`fe) "2+/ d`cc`fe Xe[ "0+1 d`cc`fe ]fi k_\ p\Xij \e[\[ =\Z\dY\i 0.) /-/1) /-/0 Xe[ /-//) i\jg\Zk`m\cp+

    

Contract Costs

P\ i\Zf^e`q\ k_\ `eZi\d\ekXc Zfjkj f] fYkX`e`e^ ZfekiXZkj Xj Xe \og\ej\ n_\e `eZlii\[ `] k_\ Xdfik`qXk`fe g\i`f[ f] k_\ Xjj\kj k_Xk fk_\in`j\ nflc[ _Xm\

Y\\e i\Zf^e`q\[ `j fe\ p\Xi fi c\jj+ M_\j\ Zfjkj Xi\ `eZcl[\[ `e fg\iXk`e^ \og\ej\j f] jXc\j Xe[ dXib\k`e^ Xe[ ^\e\iXc Xe[ X[d`e`jkiXk`m\ `e k_\ Zfejfc`[Xk\[

jkXk\d\ekj f] Zfdgi\_\ej`m\ cfjj+ B] k_\ `eZi\d\ekXc Zfjkj f] fYkX`e`e^ X ZfekiXZk) n_`Z_ Zfej`jk f] jXc\j Zfdd`jj`fej) i\cXk\ kf X j\im`Z\ i\Zf^e`q\[ fm\i X g\i`f[

cfe^\i k_Xe fe\ p\Xi) Zfjkj Xi\ [\]\ii\[ Xe[ Xdfik`q\[ `e c`e\ n`k_ k_\ i\cXk\[ j\im`Z\j fm\i k_\ g\i`f[ f] Y\e\]`k+

Contract Balances

<fekiXZk Xjj\kj Xi\ i\Zfi[\[ Xj XZZflekj i\Z\`mXYc\) e\k `e k_\ Zfejfc`[Xk\[ YXcXeZ\ j_\\kj n_\e n\ _Xm\ Xe leZfe[`k`feXc i`^_k kf Zfej`[\iXk`fe+ <fekiXZk

c`XY`c`k`\j Xi\ i\Zfi[\[ Xj [\]\ii\[ i\m\el\ `e k_\ Zfejfc`[Xk\[ YXcXeZ\ j_\\kj n_\e ZXj_ gXpd\ekj Xi\ i\Z\`m\[ fi [l\ `e X[mXeZ\ f] g\i]fidXeZ\+ <fekiXZk c`XY`c`k`\j

Zfej`jk f] X[mXeZ\ gXpd\ekj Xe[ Zljkfd\i Y`cc`e^j `e X[mXeZ\ f] i\m\el\ i\Zf^e`k`fe ]ifd jlYjZi`gk`fe ZfekiXZkj n_\i\ n\ _Xm\ lejXk`j]`\[ g\i]fidXeZ\

fYc`^Xk`fej+ :[mXeZ\ gXpd\ekj `eZcl[\ gi\gXpd\ekj ]fi GK> j\im`Z\j le[\i k_\ Llggcp :^i\\d\ek n`k_ O\i`jli\+ IXpd\ek k\idj mXip Yp Zljkfd\i+ M_\ k`d\

Y\kn\\e `emf`Z`e^ Xe[ n_\e gXpd\ek `j [l\ `j efk j`^e`]`ZXek+ ?fi Z\ikX`e gif[lZkj fi j\im`Z\j Xe[ Zljkfd\i kpg\j) gXpd\ek `j i\hl`i\[ Y\]fi\ k_\ gif[lZkj fi

j\im`Z\j Xi\ [\c`m\i\[ kf k_\ Zljkfd\i+ I\i]fidXeZ\ fYc`^Xk`fej i\gi\j\ek k_\ kiXejXZk`fe gi`Z\ XccfZXk\[ k_Xk Xi\ lejXk`j]`\[ fi gXik`Xccp lejXk`j]`\[ Xj f] k_\ \e[ f]

k_\ i\gfik`e^ g\i`f[+ NejXk`j]`\[ Xe[ i\dX`e`e^ g\i]fidXeZ\ fYc`^Xk`fej Zfej`jk f] ZfekiXZk c`XY`c`k`\j+

Research and Development

<fjkj `eZlii\[ `e k_\ i\j\XiZ_ Xe[ [\m\cfgd\ek f] e\n gif[lZkj Xi\ \og\ej\[ Xj `eZlii\[+

Software Development Costs

P\ \og\ej\ jf]knXi\ [\m\cfgd\ek Zfjkj) `eZcl[`e^ Zfjkj kf [\m\cfg jf]knXi\ gif[lZkj fi k_\ jf]knXi\ Zfdgfe\ek f] gif[lZkj kf Y\ jfc[) c\Xj\[) fi

dXib\k\[ kf \ok\ieXc lj\ij) Y\]fi\ k\Z_efcf^`ZXc ]\Xj`Y`c`kp `j i\XZ_\[+ M\Z_efcf^`ZXc ]\Xj`Y`c`kp `j kpg`ZXccp i\XZ_\[ j_fikcp Y\]fi\ k_\ i\c\Xj\ f] jlZ_ gif[lZkj+ :j X

i\jlck) [\m\cfgd\ek Zfjkj k_Xk d\\k k_\ Zi`k\i`X ]fi ZXg`kXc`qXk`fe n\i\ "-+4 d`cc`fe) "-+3 d`cc`fe Xe[ ".+5 d`cc`fe ]fi k_\ p\Xij \e[\[ =\Z\dY\i 0.) /-/1) /-/0 Xe[

/-//) i\jg\Zk`m\cp+

P\ ZXg`kXc`q\ jf]knXi\ [\m\cfgd\ek Zfjkj i\cXk\[ kf k_fj\ jf]knXi\ Xggc`ZXk`fej kf Y\ lj\[ jfc\cp kf d\\k `ek\ieXc e\\[j [li`e^ k_\ Xggc`ZXk`fe [\m\cfgd\ek

jkX^\+ <Xg`kXc`q\[ jf]knXi\ [\m\cfgd\ek Zfjkj Xi\ Xdfik`q\[ lj`e^ k_\ jkiX`^_k*c`e\ Xdfik`qXk`fe d\k_f[ fm\i k_\ \jk`dXk\[ lj\]lc c`]\ f] k_\ Xggc`ZXYc\ jf]knXi\+

<fjkj ZXg`kXc`q\[ ]fi [\m\cfg`e^ jlZ_ jf]knXi\ Xggc`ZXk`fej n\i\ efk dXk\i`Xc Xj f] =\Z\dY\i 0.) /-/1 Xe[ /-/0+
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Advertising Costs

:[m\ik`j`e^ Zfjkj Xi\ \og\ej\[ n_\e `eZlii\[ Xe[ `eZcl[\[ `e jXc\j Xe[ dXib\k`e^ `e k_\ Zfejfc`[Xk\[ jkXk\d\ekj f] Zfdgi\_\ej`m\ cfjj+ MfkXc X[m\ik`j`e^

Zfjkj n\i\ ".5+6 d`cc`fe) ".4+6 d`cc`fe Xe[ "/4+. d`cc`fe ]fi k_\ p\Xij \e[\[ =\Z\dY\i 0.) /-/1) /-/0 Xe[ /-//) i\jg\Zk`m\cp+

Stock-Based Compensation

P\ d\Xjli\ jkfZb*YXj\[ Zfdg\ejXk`fe Xk k_\ ^iXek [Xk\ YXj\[ fe k_\ ]X`i mXcl\ f] k_\ XnXi[+ M_\ ]X`i mXcl\ f] jkfZb fgk`fej `j \jk`dXk\[ fe k_\ ^iXek [Xk\

lj`e^ k_\ ;cXZb*LZ_fc\j fgk`fe gi`Z`e^ df[\c+ M_\ ]X`i mXcl\ f] i\jki`Zk\[ jkfZb le`kj &xKLNjy' Xe[ g\i]fidXeZ\*YXj\[ i\jki`Zk\[ jkfZb le`kj `j d\Xjli\[ fe k_\

^iXek [Xk\ YXj\[ fe k_\ Zcfj`e^ ]X`i dXib\k mXcl\ f] fli Zfddfe jkfZb+

P\ lk`c`q\ X Ffek\ <Xicf gi`Z`e^ df[\c Zljkfd`q\[ kf k_\ jg\Z`]`Z gifm`j`fej kf mXcl\ Z\ikX`e dXib\k*YXj\[ i\jki`Zk\[ jkfZb le`kj fe k_\ ^iXek [Xk\+ M_\ ]X`i

mXcl\ [\k\id`e\[ lj`e^ k_\ Ffek\ <Xicf j`dlcXk`fe df[\c mXi`\j YXj\[ fe k_\ Xjjldgk`fej lj\[ ]fi k_\ \og\Zk\[ jkfZb gi`Z\ mfcXk`c`kp) k_\ Zfii\cXk`fe Zf\]]`Z`\ek

Y\kn\\e :icf Xe[ Kljj\cc /--- Be[\o) i`jb*]i\\ `ek\i\jk iXk\j) Xe[ [`m`[\e[ p`\c[+ ?fi]\`kli\j Xi\ XZZflek\[ ]fi Xj k_\p fZZli+

Hli >dgcfp\\ LkfZb IliZ_Xj\ IcXe &x>LIIy' `j `ek\e[\[ kf gifm`[\ \dgcfp\\j n`k_ k_\ fggfikle`kp kf gliZ_Xj\ fli Zfddfe jkfZb k_ifl^_ XZZldlcXk\[

gXpifcc [\[lZk`fej Xk k_\ \e[ f] jg\Z`]`\[ gliZ_Xj\ g\i`f[+ >c`^`Yc\ \dgcfp\\j dXp Zfeki`Ylk\ lg kf .2# f] Zfdg\ejXk`fe) jlYa\Zk kf Z\ikX`e `eZfd\ c`d`kj) kf

gliZ_Xj\ fli Zfddfe jkfZb+ M_\ k\idj f] k_\ gcXe `eZcl[\ X cffb*YXZb ]\Xkli\ k_Xk \eXYc\j \dgcfp\\j kf gliZ_Xj\ jkfZb j\d`*XeelXccp Xk X gi`Z\ \hlXc kf 52# f] k_\

c\jj\i f] k_\ ]X`i dXib\k mXcl\ Xk k_\ Y\^`ee`e^ f] k_\ f]]\i`e^ g\i`f[ fi k_\ gliZ_Xj\ [Xk\+ M_\ [liXk`fe f] \XZ_ gliZ_Xj`e^ g\i`f[ `j ^\e\iXccp j`o dfek_j+ P\

[\k\id`e\ k_\ ]X`i mXcl\ lj`e^ k_\ ;cXZb*LZ_fc\j Ff[\c lj`e^ mXi`flj `eglkj) `eZcl[`e^ `kj \jk`dXk\ f] \og\Zk\[ mfcXk`c`kp) k\id) [`m`[\e[ p`\c[ Xe[ i`jb*]i\\ `ek\i\jk

iXk\+ M_\ i`jb*]i\\ `ek\i\jk iXk\ f] k_\ gliZ_Xj\ i`^_kj ^iXek\[ le[\i k_\ >LII `j YXj\[ fe k_\ `dgc`\[ p`\c[ Zlii\ekcp XmX`cXYc\ fe N+L+ Mi\Xjlip j\Zli`k`\j) n`k_ X

i\dX`e`e^ k\id Zfdd\ejliXk\ n`k_ k_\ \jk`dXk\[ \og\Zk\[ k\id+ >og\Zk\[ mfcXk`c`kp f] k_\ gliZ_Xj\ i`^_kj ^iXek\[ le[\i k_\ >LII `j YXj\[ fe _`jkfi`ZXc mfcXk`c`kp

fm\i k_\ dfjk i\Z\ek g\i`f[ Zfdd\ejliXk\ n`k_ k_\ \jk`dXk\[ \og\Zk\[ k\id+

P\ i\Zf^e`q\ Zfdg\ejXk`fe Zfjkj ]fi KLNj) jkfZb fgk`fej) Xe[ >LII fe X jkiX`^_k*c`e\ YXj`j fm\i k_\ i\hl`j`k\ j\im`Z\ g\i`f[ f] k_\ XnXi[) ljlXccp k_\

m\jk`e^ g\i`f[) n_`Z_ `j ^\e\iXccp ]fli p\Xij ]fi jkfZb fgk`fej Xe[ k_i\\ kf ]`m\ p\Xij ]fi KLNj+ ?fi g\i]fidXeZ\*YXj\[ KLNj) Zfdg\ejXk`fe Zfjkj XjjfZ`Xk\[ n`k_

`e[`m`[lXc g\i]fidXeZ\ d`c\jkfe\j `j i\Zf^e`q\[ fm\i k_\ g\i`f[ n_\e k_\ g\i]fidXeZ\ Zfe[`k`fej XZ_`\m\d\ek Y\Zfd\ gifYXYc\+ Be X[[`k`fe) n\ \mXclXk\ k_\

gifYXY`c`kp f] XZ_`\m`e^ k_\ g\i]fidXeZ\ Zfe[`k`fej Xk k_\ \e[ f] \XZ_ i\gfik`e^ g\i`f[ Xe[ i\Zfi[ k_\ i\cXk\[ jkfZb*YXj\[ Zfdg\ejXk`fe \og\ej\ YXj\[ fe

g\i]fidXeZ\ kf [Xk\ fm\i k_\ j\im`Z\ g\i`f[+ ?fi dXib\k*YXj\[ KLNj) jkfZb*YXj\[ Zfdg\ejXk`fe \og\ej\ `j i\Zf^e`q\[ iXkXYcp fm\i k_\ g\i]fidXeZ\ g\i`f[ jlYa\Zk

kf XZ_`\m\d\ek f] dXib\k Zfe[`k`fej+

Foreign Currency

Hli ]leZk`feXc Zlii\eZp `j k_\ N+L+ [fccXi+ ?fi\`^e Zlii\eZp kiXejXZk`fej f] `ek\ieXk`feXc jlYj`[`Xi`\j Xi\ i\*d\Xjli\[ `ekf N+L+ [fccXij Xk k_\ \e[*f]*

g\i`f[ \oZ_Xe^\ iXk\j ]fi dfe\kXip Xjj\kj Xe[ c`XY`c`k`\j) Xe[ Xk _`jkfi`ZXc \oZ_Xe^\ iXk\j ]fi efe*dfe\kXip Xjj\kj Xe[ c`XY`c`k`\j+ K\m\el\ `j i\*d\Xjli\[ Xk Xm\iX^\

\oZ_Xe^\ iXk\j `e \]]\Zk [li`e^ \XZ_ g\i`f[+ >og\ej\j Xi\ i\*d\Xjli\[ Xk Xm\iX^\ \oZ_Xe^\ iXk\j `e \]]\Zk [li`e^ \XZ_ g\i`f[) \oZ\gk ]fi \og\ej\j i\cXk\[ kf efe*

dfe\kXip Xjj\kj Xe[ c`XY`c`k`\j) n_`Z_ Xi\ i\*d\Xjli\[ Xk _`jkfi`ZXc \oZ_Xe^\ iXk\j+ @X`ej Xe[ cfjj\j Xi`j`e^ ]ifd ]fi\`^e Zlii\eZp kiXejXZk`fej Xi\ `eZcl[\[ `e fk_\i

`eZfd\) e\k `e k_\ Zfejfc`[Xk\[ jkXk\d\ekj f] Zfdgi\_\ej`m\ cfjj+
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Net Earnings (Loss) Per Share

;Xj`Z e\k \Xie`e^j &cfjj' g\i j_Xi\ `j Zfdglk\[ Yp [`m`[`e^ k_\ e\k cfjj ]fi k_\ g\i`f[ Yp k_\ n\`^_k\[ Xm\iX^\ eldY\i f] Zfddfe j_Xi\j flkjkXe[`e^

[li`e^ k_\ g\i`f[+ =`clk\[ e\k \Xie`e^j g\i j_Xi\ `j Zfdglk\[ Yp [`m`[`e^ k_\ e\k \Xie`e^j ]fi k_\ g\i`f[ Yp k_\ n\`^_k\[ Xm\iX^\ eldY\i f] j_Xi\j f] Zfddfe jkfZb

Xe[ gfk\ek`Xccp [`clk`m\ Zfddfe jkfZb flkjkXe[`e^ [li`e^ k_\ g\i`f[+ Ifk\ek`Xccp [`clk`m\ Zfddfe j_Xi\j `eZcl[\ Zfddfe j_Xi\j `jjlXYc\ lgfe \o\iZ`j\ f] jkfZb

fgk`fej) m\jk`e^ f] i\jki`Zk\[ jkfZb XnXi[j Xe[ g\i]fidXeZ\ j_Xi\j) Xe[ `jjlXeZ\j f] j_Xi\j le[\i k_\ >LII) n_`Z_ Xi\ ZXcZlcXk\[ Yp Xggc`ZXk`fe f] k_\ ki\Xjlip jkfZb

d\k_f[+ Ifk\ek`Xccp [`clk`m\ Zfddfe j_Xi\j Xi\ \oZcl[\[ ]ifd k_\ ZfdglkXk`fe f] [`clk\[ e\k cfjj g\i j_Xi\ n_\e k_\`i \]]\Zk `j Xek`*[`clk`m\+

Segment Information

P\ fg\iXk\ Xj fe\ fg\iXk`e^ Xe[ i\gfikXYc\ j\^d\ek+ Hli <_`\] >o\Zlk`m\ H]]`Z\i &x<>Hy' `j `[\ek`]`\[ Xj k_\ <_`\] Hg\iXk`e^ =\Z`j`fe FXb\i

&x<H=Fy') n_f i\m`\nj ]`eXeZ`Xc `e]fidXk`fe gi\j\ek\[ `e X Zfejfc`[Xk\[ YXj`j ]fi gligfj\j f] XccfZXk`e^ i\jfliZ\j Xe[ \mXclXk`e^ ]`eXeZ`Xc g\i]fidXeZ\+

Income Taxes

P\ i\Zfi[ k_\ gifm`j`fe ]fi `eZfd\ kXo\j `e k_\ Zfejfc`[Xk\[ ]`eXeZ`Xc jkXk\d\ekj lj`e^ k_\ Xjj\k Xe[ c`XY`c`kp d\k_f[+ Ne[\i k_`j d\k_f[) n\ i\Zf^e`q\

`eZfd\ kXo c`XY`c`k`\j fi i\Z\`mXYc\j ]fi k_\ Zlii\ek p\Xi+ P\ Xcjf i\Zf^e`q\ [\]\ii\[ kXo Xjj\kj Xe[ c`XY`c`k`\j ]fi k_\ \og\Zk\[ ]lkli\ kXo Zfej\hl\eZ\j f] k\dgfiXip

[`]]\i\eZ\j Y\kn\\e k_\ ]`eXeZ`Xc i\gfik`e^ Xe[ kXo YXj`j f] Xjj\kj Xe[ c`XY`c`k`\j) Xj n\cc Xj ]fi fg\iXk`e^ cfjj Xe[ kXo Zi\[`k ZXiip]finXi[j+ =\]\ii\[ kXo Xjj\kj Xe[

c`XY`c`k`\j Xi\ d\Xjli\[ lj`e^ k_\ kXo iXk\j k_Xk Xi\ \og\Zk\[ kf Xggcp kf kXoXYc\ `eZfd\ ]fi k_\ p\Xij `e n_`Z_ k_fj\ kXo Xjj\kj Xe[ c`XY`c`k`\j Xi\ \og\Zk\[ kf Y\

i\Xc`q\[ fi j\kkc\[+ P\ i\Zfi[ X mXclXk`fe XccfnXeZ\ kf i\[lZ\ [\]\ii\[ kXo Xjj\kj kf k_\ e\k Xdflek k_Xk n\ Y\c`\m\ `j dfi\ c`b\cp k_Xe efk kf Y\ i\Xc`q\[+ Hli

Xjj\jjd\ek Zfej`[\ij k_\ i\Zf^e`k`fe f] [\]\ii\[ kXo Xjj\kj fe X ali`j[`Zk`feXc YXj`j+ :ZZfi[`e^cp) `e Xjj\jj`e^ k_\ ]lkli\ kXoXYc\ `eZfd\ fe X ali`j[`Zk`feXc YXj`j) n\

Zfej`[\i k_\ \]]\Zk f] k_\ kiXej]\i gi`Z`e^ gfc`Z`\j fe k_Xk `eZfd\+ P\ _Xm\ i\Zfi[\[ X mXclXk`fe XccfnXeZ\ X^X`ejk N+L+ ]\[\iXc Xe[ jkXk\ [\]\ii\[ kXo Xjj\kj Xe[

Z\ikX`e ]fi\`^e kXo Xkki`Ylk\ ZXiip]finXi[j j`eZ\ n\ [f efk Xek`Z`gXk\ i\Xc`q`e^ k_\ Y\e\]`kj f] k_\j\ [\]\ii\[ kXo Xjj\kj+

P\ i\Zf^e`q\ kXo Y\e\]`kj ]ifd leZ\ikX`e kXo gfj`k`fej fecp `] n\ Y\c`\m\ k_Xk `k `j dfi\ c`b\cp k_Xe efk k_Xk k_\ kXo gfj`k`fe n`cc Y\ jljkX`e\[ fe

\oXd`eXk`fe Yp k_\ kXo`e^ Xlk_fi`k`\j YXj\[ fe k_\ k\Z_e`ZXc d\i`kj f] k_\ gfj`k`fe+ :j n\ \ogXe[ `ek\ieXk`feXccp) n\ n`cc ]XZ\ `eZi\Xj\[ Zfdgc\o`kp `e [\k\id`e`e^

k_\ Xggifgi`Xk\ kXo ali`j[`Zk`fej ]fi i\m\el\ Xe[ \og\ej\ `k\dj+ Hli gfc`Zp `j kf X[aljk k_\j\ lei\Zf^e`q\[ kXo Y\e\]`kj `e k_\ g\i`f[ n_\e ]XZkj Xe[ Z`iZldjkXeZ\j

Z_Xe^\) jlZ_ Xj k_\ Zcfj`e^ f] X kXo Xl[`k) k_\ \og`iXk`fe f] jkXklk\ f] c`d`kXk`fe ]fi X i\c\mXek kXo`e^ Xlk_fi`kp kf \oXd`e\ X kXo gfj`k`fe) fi n_\e X[[`k`feXc

`e]fidXk`fe Y\Zfd\j XmX`cXYc\+ Mf k_\ \ok\ek k_Xk k_\ ]`eXc kXo flkZfd\ f] k_\j\ dXkk\ij `j [`]]\i\ek k_Xe k_\ Xdflekj i\Zfi[\[) jlZ_ [`]]\i\eZ\j n`cc X]]\Zk k_\

gifm`j`fe ]fi `eZfd\ kXo\j `e k_\ g\i`f[ `e n_`Z_ jlZ_ [\k\id`eXk`fe `j dX[\ Xe[ Zflc[ _Xm\ X dXk\i`Xc `dgXZk fe k_\ ]`eXeZ`Xc Zfe[`k`fe Xe[ fg\iXk`e^ i\jlckj+ M_\

gifm`j`fe ]fi `eZfd\ kXo\j `eZcl[\j k_\ \]]\Zkj f] Xep XZZilXcj k_Xk n\ Y\c`\m\ Xi\ Xggifgi`Xk\) Xj n\cc Xj k_\ i\cXk\[ `ek\i\jk Xe[ g\eXck`\j+

E\^`jcXk`fe \eXZk\[ `e /-.4) `e]fidXccp k`kc\[ k_\ MXo <lkj Xe[ CfYj :Zk `ekif[lZ\[ k_\ ^cfYXc `ekXe^`Yc\ cfn*kXo\[ `eZfd\ &x@BEMBy' gifm`j`fej \]]\Zk`m\

`e /-.5) n_`Z_ ^\e\iXccp `dgfj\ X kXo fe k_\ e\k `eZfd\ \Xie\[ Yp ]fi\`^e jlYj`[`Xi`\j f] X N+L+ ZfdgXep `e \oZ\jj f] X [\\d\[ i\klie fe k_\`i kXe^`Yc\ Xjj\kj+ P\

i\Zf^e`q\ k_\ kXo fe @BEMB Xj X g\i`f[ Zfjk n_\e k_\ kXo `j `eZlii\[+
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Recent Accounting Pronouncements

Accounting Pronouncements Recently Adopted

Be /-/1) n\ X[fgk\[ :ZZflek`e^ LkXe[Xi[j Ng[Xk\ &x:LNy' /-/0*-4) L\^d\ek K\gfik`e^7 Improvements to Reportable Segment Disclosures) n_`Z_

\ogXe[j XeelXc Xe[ `ek\i`d [`jZcfjli\ i\hl`i\d\ekj ]fi i\gfikXYc\ j\^d\ekj) gi`dXi`cp k_ifl^_ \e_XeZ\[ [`jZcfjli\j XYflk j`^e`]`ZXek j\^d\ek \og\ej\j+ K\]\i kf

Gfk\ ./) Segment and Geographic Information ]fi k_\ X[fgk`fe f] k_`j ^l`[XeZ\ Xe[ i\cXk\[ [`jZcfjli\j+

Accounting Pronouncements Not Yet Effective

Be HZkfY\i /-/0) k_\ ?`eXeZ`Xc :ZZflek`e^ LkXe[Xi[j ;fXi[ &x?:L;y' `jjl\[ :LN Gf+ /-/0*-3) =`jZcfjli\ Bdgifm\d\ekj7 Codification Amendments in

Response to the SEC’s Disclosure Update and Simplification Initiative) n_`Z_ df[`]`\j k_\ [`jZcfjli\ fi gi\j\ekXk`fe i\hl`i\d\ekj f] X mXi`\kp f] Mfg`Zj `e k_\

<f[`]`ZXk`fe+ :dfe^ k_\ mXi`flj Zf[`]`ZXk`fe Xd\e[d\ekj) Mfg`Z 14- Debt `j Xggc`ZXYc\ kf :icf n_`Z_ i\hl`i\j k_\ [`jZcfjli\ f] Xdflekj) k\idj Xe[ n\`^_k\[*

Xm\iX^\ `ek\i\jk iXk\j f] lelj\[ c`e\j f] Zi\[`k+ M_\ \]]\Zk`m\ [Xk\ `j \`k_\i k_\ [Xk\ fe n_`Z_ k_\ L><zj i\dfmXc f] k_\ i\cXk\[ [`jZcfjli\ i\hl`i\d\ek ]ifd

K\^lcXk`fe L*Q fi K\^lcXk`fe L*D Y\Zfd\j \]]\Zk`m\) fi fe Cle\ 0-) /-/4) `] k_\ L>< _Xj efk i\dfm\[ k_\ i\hl`i\d\ek Yp k_Xk [Xk\) n`k_ \Xicp X[fgk`fe gif_`Y`k\[+

M_\ X[fgk`fe f] k_`j e\n jkXe[Xi[ n`cc efk _Xm\ X dXk\i`Xc `dgXZk fe fli ]`eXeZ`Xc jkXk\d\ekj Xe[ i\cXk\[ [`jZcfjli\j+

Be =\Z\dY\i /-/0) k_\ ?:L; `jjl\[ :LN Gf+ /-/0*-6) BeZfd\ MXo\j7 Improvements to Income Tax Disclosures) n_`Z_ i\hl`i\j fe Xe XeelXc YXj`j kf &.'

[`jZcfj\ jg\Z`]`Z ZXk\^fi`\j `e k_\ iXk\ i\ZfeZ`c`Xk`fe) &/' gifm`[\ X[[`k`feXc `e]fidXk`fe ]fi i\ZfeZ`c`e^ `k\dj k_Xk d\\k X hlXek`kXk`m\ k_i\j_fc[) Xe[ &0' `eZfd\ kXo\j

gX`[ [`jX^^i\^Xk\[ Yp ali`j[`Zk`fe+ M_`j ^l`[XeZ\ `j \]]\Zk`m\ ]fi XeelXc g\i`f[j Y\^`ee`e^ X]k\i =\Z\dY\i .2) /-/1) n`k_ \Xicp X[fgk`fe g\id`kk\[+ P\ Xi\ Zlii\ekcp

\mXclXk`e^ k_\ `dgXZk k_Xk k_`j ^l`[XeZ\ dXp _Xm\ fe fli ]`eXeZ`Xc jkXk\d\ekj Xe[ i\cXk\[ [`jZcfjli\j+

Be Gfm\dY\i /-/1) k_\ ?:L; `jjl\[ :LN Gf+ /-/1*-0) BeZfd\ LkXk\d\ek7 Reporting Comprehensive Income - Expense Disaggregation Disclosures,

Disaggregation of Income Statement Expenses) n_`Z_ `dgifm\j [`jZcfjli\ i\hl`i\d\ekj Xe[ dXe[Xk\j \e_XeZ\[ kiXejgXi\eZp XYflk k_\ kpg\j f] \og\ej\j `e

Zfddfecp gi\j\ek\[ \og\ej\ ZXgk`fej `e ]`eXeZ`Xc jkXk\d\ekj+ M_`j ^l`[XeZ\ `j \]]\Zk`m\ ]fi XeelXc g\i`f[j Y\^`ee`e^ X]k\i =\Z\dY\i .2) /-/3) Xe[ `ek\i`d

i\gfik`e^ g\i`f[j Y\^`ee`e^ X]k\i =\Z\dY\i .2) /-/4+ >Xicp X[fgk`fe `j g\id`kk\[ Xe[ `j \]]\Zk`m\ fe \`k_\i X gifjg\Zk`m\ YXj`j fi i\kifjg\Zk`m\ YXj`j+ P\ Xi\

Zlii\ekcp \mXclXk`e^ k_\ `dgXZk k_Xk k_`j ^l`[XeZ\ dXp _Xm\ fe fli ]`eXeZ`Xc jkXk\d\ekj Xe[ i\cXk\[ [`jZcfjli\j+

Note 3. Revenue

Contract Balances

=\]\ii\[ i\m\el\ Xj f] =\Z\dY\i 0.) /-/1 `eZi\Xj\[) ZfdgXi\[ kf k_\ gi\m`flj p\Xi) gi`dXi`cp [l\ kf j\im`Z\ i\m\el\ `eZi\Xj\) [i`m\e Yp k_\ `eZi\Xj\j `e

ZldlcXk`m\ gX`[ XZZflekj Xe[ iXk\j f] jlYjZi`gk`fej+ ?fi k_\ p\Xij \e[\[ =\Z\dY\i 0.) /-/1) /-/0) Xe[ /-//) ".4+6 d`cc`fe) "..+0 d`cc`fe) Xe[ "/6+1 d`cc`fe)

i\jg\Zk`m\cp) f] k_\ i\Zf^e`q\[ i\m\el\ nXj `eZcl[\[ `e [\]\ii\[ i\m\el\ Xk k_\ Y\^`ee`e^ f] k_\ g\i`f[j+ M_\i\ n\i\ ef j`^e`]`ZXek Z_Xe^\j `e \jk`dXk\j [li`e^ k_\

g\i`f[j k_Xk nflc[ X]]\Zk k_\ ZfekiXZk YXcXeZ\j+

Remaining Performance Obligations

M_\ kfkXc \jk`dXk\[ i\m\el\ \og\Zk\[ kf Y\ i\Zf^e`q\[ `e k_\ ]lkli\ i\cXk\[ kf g\i]fidXeZ\ fYc`^Xk`fej k_Xk Xi\ lejXk`j]`\[ Xe[ i\dX`e`e^ nXj "/6+2 d`cc`fe

Xe[ ".5+5 d`cc`fe Xj f] =\Z\dY\i 0.) /-/1 Xe[ /-/0) i\jg\Zk`m\cp) jlYjkXek`Xccp i\cXk\[ kf g\i]fidXeZ\ fYc`^Xk`fej ZcXjj`]`\[ Xj c\jj k_Xe fe\ p\Xi+
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He :gi`c /2) /-/1) O\i`jli\ Lric &xO\i`jli\y') fli cXi^\jk Zljkfd\i) efk`]`\[ lj k_Xk `k nXj \o\iZ`j`e^ `kj i`^_k le[\i k_\ Llggcp :^i\\d\ek kf \ok\e[ k_\

k\id ]fi Xefk_\i ]`m\ p\Xij &k_ifl^_ Gfm\dY\i /-/6' n`k_ ef d`e`dld gliZ_Xj\ fYc`^Xk`fej+ Ne[\i k_\ Llggcp :^i\\d\ek) X gliZ_Xj\ fYc`^Xk`fe `j efk [\\d\[ kf

\o`jk lek`c n\ i\Z\`m\ Xe[ XZZ\gk O\i`jli\zj gliZ_Xj\ fi[\i+ :j f] =\Z\dY\i 0.) /-/1) n\ _X[ X YXZbcf^ f] "00+2 d`cc`fe n_`Z_ i\gi\j\ekj g\i]fidXeZ\ fYc`^Xk`fej

k_Xk n`cc Y\ i\Zf^e`q\[ Xj i\m\el\ feZ\ ]lc]`cc\[) n_`Z_ `j \og\Zk\[ kf fZZli fm\i k_\ e\ok j`o dfek_j+

Variable Consideration

K\m\el\ ]ifd Xcc jXc\j kpg\j `j i\Zf^e`q\[ Xk kiXejXZk`fe gi`Z\) k_\ Xdflek n\ \og\Zk kf Y\ \ek`kc\[ kf `e \oZ_Xe^\ ]fi kiXej]\ii`e^ ^ff[j fi gifm`[`e^

j\im`Z\j+ MiXejXZk`fe gi`Z\ `j ZXcZlcXk\[ Xj j\cc`e^ gi`Z\ e\k f] mXi`XYc\ Zfej`[\iXk`fe n_`Z_ dXp `eZcl[\ \jk`dXk\j ]fi jXc\j i\kliej Xe[ jXc\j `eZ\ek`m\j i\cXk\[ kf

Zlii\ek g\i`f[ gif[lZk i\m\el\+ LXc\j i\kliej Xi\ \jk`dXk\[ Yp XeXcpq`e^ Z\ikX`e ]XZkfij) `eZcl[`e^ _`jkfi`ZXc jXc\j Xe[ i\kliej [XkX) Z_Xee\c `em\ekfip c\m\cj) Zlii\ek

\Zfefd`Z ki\e[j) Xe[ Z_Xe^\j `e Zljkfd\i [\dXe[ ]fi fli gif[lZkj+ LXc\j `eZ\ek`m\j Xi\ [\k\id`e\[ YXj\[ fe X ZfdY`eXk`fe f] k_\ XZklXc Xdflekj Zfdd`kk\[ Xe[

\jk`dXk\[ ]lkli\ \og\e[`kli\ YXj\[ lgfe _`jkfi`ZXc ZljkfdXip Ylj`e\jj giXZk`Z\+ K\]\i kf Gfk\ 1) Balance Sheet Components ]fi XZZil\[ jXc\j i\kliej Xe[ jXc\j

`eZ\ek`m\j Xj f] =\Z\dY\i 0.) /-/1 Xe[ /-/0+

OXi`XYc\ Zfej`[\iXk`fe \jk`dXk\j Xi\ YXj\[ fe gi\[`Zk`m\ _`jkfi`ZXc [XkX fi ]lkli\ Zfdd`kd\ekj k_Xk n\ gcXe Xe[ Zfekifc+ Afn\m\i) n\ Zfek`el\ kf Xjj\jj

mXi`XYc\ Zfej`[\iXk`fe \jk`dXk\j jlZ_ k_Xk `k `j gifYXYc\ k_Xk X j`^e`]`ZXek i\m\ijXc f] i\m\el\ n`cc efk fZZli+

Disaggregation of Revenue

P\ [`jX^^i\^Xk\ fli i\m\el\ `ekf k_i\\ ^\f^iXg_`Z i\^`fej7 k_\ :d\i`ZXj) >F>:) Xe[ :I:<) n_\i\ n\ Zfe[lZk fli Ylj`e\jj+ M_\ ]fccfn`e^ kXYc\ gi\j\ekj

i\m\el\ [`jX^^i\^Xk\[ Yp ^\f^iXg_`Z i\^`fe+

Year Ended December 31,

2024 2023 2022

(In thousands)

:d\i`ZXj " /33)-42 " 0-.)1.5 " /40)65.

>F>: //-)5/. .31)42- .63)132

:I:< /0)66- /2)--5 .6)635

MfkXc " 2.-)553 " 16.).43 " 16-)1.1

Note 4. Balance Sheet Components

Short-Term Investments

As of December 31, 2024 As of December 31, 2023

Amortized Cost
Unrealized

Gains
Unrealized

Losses
Estimated Fair

Value Amortized Cost
Unrealized

Gains
Unrealized

Losses
Estimated Fair

Value

(In thousands)

N+L+ Mi\Xjli`\j " 36)052 " 01 " w " 36)1.6 " 46)321 " 0/- " w " 46)641
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Accounts Receivable, Net

As of December 31,

2024 2023

(In thousands)

@ifjj XZZflekj i\Z\`mXYc\ " 24)131 " 32)360

:ccfnXeZ\ ]fi Zi\[`k cfjj\j &.0/' &000'

MfkXc " 24)00/ " 32)03-

M_\ ]fccfn`e^ kXYc\ gifm`[\j X ifcc*]finXi[ f] k_\ XccfnXeZ\ ]fi Zi\[`k cfjj\j k_Xk `j [\[lZk\[ ]ifd k_\ Xdfik`q\[ Zfjk YXj`j f] XZZflekj i\Z\`mXYc\ kf

gi\j\ek k_\ e\k Xdflek \og\Zk\[ kf Y\ Zfcc\Zk\[+

Years Ended December 31,

2024 2023 2022

(In thousands)

;XcXeZ\ Xk k_\ Y\^`ee`e^ f] k_\ g\i`f[ " 000 " 1/0 " 004

Iifm`j`fe ]fi &i\c\Xj\ f]' \og\Zk\[ Zi\[`k cfjj\j &/-.' &6-' 53

;XcXeZ\ Xk k_\ \e[ f] k_\ g\i`f[ " .0/ " 000 " 1/0

Property and Equipment, Net

M_\ Zfdgfe\ekj f] gifg\ikp Xe[ \hl`gd\ek Xi\ Xj ]fccfnj7

As of December 31,

2024 2023

(In thousands)

FXZ_`e\ip Xe[ \hl`gd\ek " .1)066 " .1).15

Lf]knXi\ .3)6.5 .2)306

<fdglk\i \hl`gd\ek 561 .)105

E\Xj\_fc[ `dgifm\d\ekj 0)0-/ 1)33.

?lie`kli\ Xe[ ]`okli\j .)506 /)211

MfkXc gifg\ikp Xe[ \hl`gd\ek) ^ifjj 04)02/ 05)10-

:ZZldlcXk\[ [\gi\Z`Xk`fe &0/)254' &00)336'

MfkXc gifg\ikp Xe[ \hl`gd\ek) e\k " 1)432 " 1)43.

=\gi\Z`Xk`fe \og\ej\ g\ikX`e`e^ kf gifg\ikp Xe[ \hl`gd\ek nXj "0+/ d`cc`fe) "1+4 d`cc`fe Xe[ "1+5 d`cc`fe ]fi k_\ p\Xij \e[\[ =\Z\dY\i 0.) /-/1) /-/0

Xe[ /-//) i\jg\Zk`m\cp+

Goodwill

P\ _Xm\ [\k\id`e\[ k_Xk ef \m\ek fZZlii\[ fi Z`iZldjkXeZ\j Z_Xe^\[ [li`e^ k_\ p\Xi \e[\[ =\Z\dY\i 0.) /-/1 k_Xk nflc[ dfi\ c`b\cp k_Xe efk i\[lZ\ k_\

]X`i mXcl\ f] ^ff[n`cc Y\cfn k_\ ZXiip`e^ Xdflek+ M_\i\ nXj ef XZZldlcXk\[ ^ff[n`cc `dgX`id\ek i\Zf^e`q\[ Xj f] =\Z\dY\i 0.) /-/1+
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Accrued Liabilities

As of December 31,

2024 2023

(In thousands)

LXc\j `eZ\ek`m\j " 0.)614 " /5).54

LXc\j i\kliej .-)23- .4)-25

<fdg\ejXk`fe ./)6/. .0)/45

<cfl[ Xe[ fk_\i Zfjkj 6)164 .-)652

Hk_\i /-)5-2 .5)4-.

MfkXc " 52)40- " 55)/-6

Note 5. Fair Value Measurements

M_\ ]fccfn`e^ kXYc\ jlddXi`q\j Xjj\kj d\Xjli\[ Xk ]X`i mXcl\ fe X i\Zlii`e^ YXj`j7

As of December 31

2024 2023

(In thousands)

<Xj_ \hl`mXc\ekj7 dfe\p*dXib\k ]le[j &96- [Xpj' " 1)-62 " 2)45/

<Xj_ \hl`mXc\ekj7 N+L+ Mi\Xjli`\j &96- [Xpj' //)2-1 2/-

:mX`cXYc\*]fi*jXc\ j\Zli`k`\j7 N+L+ Mi\Xjli`\j 36)1.6 46)641

MfkXc " 63)-.5 " 53)/43

VVVVVVVVVVVVVVVVVVVVVVVVV
BeZcl[\[ `e j_fik*k\id `em\jkd\ekj `e k_\ Zfejfc`[Xk\[ YXcXeZ\ j_\\kj+

Hli `em\jkd\ekj `e ZXj_ \hl`mXc\ekj Xe[ XmX`cXYc\*]fi*jXc\ j\Zli`k`\j Xi\ ZcXjj`]`\[ n`k_`e E\m\c . f] k_\ ]X`i mXcl\ _`\iXiZ_p Y\ZXlj\ k_\p Xi\ mXcl\[ YXj\[

fe hlfk\[ dXib\k gi`Z\j `e XZk`m\ dXib\kj+

:j f] =\Z\dY\i 0.) /-/1 Xe[ /-/0) Xjj\kj Xe[ c`XY`c`k`\j d\Xjli\[ Xj E\m\c / ]X`i mXcl\ n\i\ efk dXk\i`Xc Xe[ k_\i\ n\i\ ef E\m\c 0 ]X`i mXcl\ Xjj\kj fi

c`XY`c`k`\j d\Xjli\[ fe X i\Zlii`e^ YXj`j+

&.'

&.'

6.
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Note 6. Restructuring

Be Gfm\dY\i /-//) n\ `e`k`Xk\[ X i\jkilZkli`e^ gcXe kf i\[lZ\ fli Zfjk jkilZkli\ kf Y\kk\i Xc`^e k_\ fg\iXk`feXc e\\[j f] k_\ Ylj`e\jj kf Zlii\ek \Zfefd`Z

Zfe[`k`fej n_`c\ Zfek`el`e^ kf jlggfik fli cfe^*k\id jkiXk\^p+ M_`j i\jkilZkli`e^ `eZcl[\j k_\ i\[lZk`fe f] _\X[Zflek Xj n\cc Xj k_\ XYXe[fed\ek f] Z\ikX`e c\Xj\

ZfekiXZkj Xe[ k_\ ZXeZ\ccXk`fe f] ZfekiXZklXc j\im`Z\j XiiXe^\d\ekj n`k_ Z\ikX`e jlggc`\ij+ :j f] =\Z\dY\i 0.) /-/1) n\ _Xm\ `eZlii\[ Xcc Zfjkj g\ikX`e`e^ kf

i\jkilZkli`e^ XZk`m`k`\j Xe[ Zfdgc\k\[ k_`j i\jkilZkli`e^ gcXe+

M_\ i\jkilZkli`e^ c`XY`c`k`\j Xi\ `eZcl[\[ `e XZZil\[ c`XY`c`k`\j `e k_\ Zfejfc`[Xk\[ YXcXeZ\ j_\\kj+ M_\ i\jkilZkli`e^ Z_Xi^\j Xi\ `eZcl[\[ `e xHk_\ijy `e k_\

Zfejfc`[Xk\[ jkXk\d\ekj f] Zfdgi\_\ej`m\ cfjj+ K\jkilZkli`e^ XZk`m`kp `j Xj ]fccfnj7

Total Severance Expense Office Exit Expense Other Exit Expense

(In thousands)

;XcXeZ\ Xj f] =\Z\dY\i 0.) /-/. " w " w " w " w

K\jkilZkli`e^ Z_Xi^\j .)5-2 465 6/5 46

<Xj_ gXpd\ekj &255' &246' w &6'

Gfe*ZXj_ Xe[ fk_\i X[aljkd\ekj 15 w 30 &.2'

;XcXeZ\ Xj f] =\Z\dY\i 0.) /-// " .)/32 " /.6 " 66. " 22

K\jkilZkli`e^ Z_Xi^\j 36/ 231 ..4 ..

<Xj_ gXpd\ekj &.)146' &361' &412' &1-'

Gfe*ZXj_ Xe[ fk_\i X[aljkd\ekj &/3' w w &/3'

;XcXeZ\ Xj f] =\Z\dY\i 0.) /-/0 " 12/ " 56 " 030 " w

K\jkilZkli`e^ Z_Xi^\j /)2-0 /)2-0 w w

<Xj_ gXpd\ekj &/)450' &/)1/-' &030' w

;XcXeZ\ Xj f] =\Z\dY\i 0.) /-/1 " .4/ " .4/ " w " w

MfkXc Zfjkj `eZlii\[ `eZ\gk`fe kf [Xk\ " 2)-// " 0)532 " .).-5 " 16

Note 7. Revolving Credit Facility

P\ _X[ _`jkfi`ZXccp dX`ekX`e\[ X EfXe Xe[ L\Zli`kp :^i\\d\ek n`k_ ;Xeb f] :d\i`ZX) G+:+) n_`Z_ \og`i\[ Xe[ XlkfdXk`ZXccp k\id`eXk\[ fe HZkfY\i /4)

/-/1+

He Gfm\dY\i .1) /-/1) n\ \ek\i\[ `ekf X e\n Zi\[`k X^i\\d\ek &k_\ x<i\[`k :^i\\d\eky' n`k_ AL;< ;Xeb NL:) GXk`feXc :jjfZ`Xk`fe) Xj X[d`e`jkiXk`m\

X^\ek) `jjl`e^ YXeb) Xe[ c\e[\i+ M_\ <i\[`k :^i\\d\ek gifm`[\j ]fi X k_i\\*p\Xi i\mfcm`e^ Zi\[`k ]XZ`c`kp &k_\ x<i\[`k ?XZ`c`kpy' f] lg kf "12+- d`cc`fe k_Xk dXkli\j fe

Gfm\dY\i .1) /-/4) n_`Z_ Xcjf `eZcl[\j X ".-+- d`cc`fe jlYc`d`k ]fi k_\ `jjlXeZ\ k_\i\le[\i f] c\kk\ij f] Zi\[`k+ :j f] =\Z\dY\i 0.) /-/1) n\ _X[ lelj\[

Yfiifn`e^ ZXgXZ`kp f] "12+- d`cc`fe YXj\[ fe k_\ k\idj Xe[ Zfe[`k`fej f] k_\ <i\[`k :^i\\d\ek+ Be X[[`k`fe) k_\ <i\[`k :^i\\d\ek `eZcl[\j Xe leZfdd`kk\[

XZZfi[`fe ]\Xkli\ k_Xk Xccfnj lj kf) ]ifd k`d\ kf k`d\) i\hl\jk Xe `eZi\Xj\ kf k_\ X^^i\^Xk\ i\mfcm`e^ cfXe Zfdd`kd\ekj Yp lg kf Xe X[[`k`feXc "0-+- d`cc`fe `e k_\

X^^i\^Xk\) jlYa\Zk kf k_\ jXk`j]XZk`fe f] Z\ikX`e Zfe[`k`fej+ M_\ gifZ\\[j f] k_\ Yfiifn`e^j le[\i k_\ <i\[`k ?XZ`c`kp dXp Y\ lj\[ ]fi nfib`e^ ZXg`kXc Xe[ ^\e\iXc

ZfigfiXk\ gligfj\j+

M_\ fYc`^Xk`fej le[\i k_\ <i\[`k :^i\\d\ek Xi\ j\Zli\[ Yp jlYjkXek`Xccp Xcc f] fli Xjj\kj Xe[ n`cc Y\ j\Zli\[) fe X gfjk*Zcfj`e^ YXj`j) Yp jlYjkXek`Xccp Xcc f]

k_\ Xjj\kj f] X dXk\i`Xc jlYj`[`Xip8 :icf M\Z_efcf^`\j Bek\ieXk`feXc E`d`k\[) X c`d`k\[ ZfigfiXk`fe fi^Xe`q\[ le[\i k_\ cXnj f] Bi\cXe[ &n_`Z_ `j k_\ jfc\ ^lXiXekfi f]

k_\ <i\[`k ?XZ`c`kp Xj f] k_\ Zcfj`e^ f] k_\ <i\[`k ?XZ`c`kp'+ ;fiifn`e^j le[\i k_\ <i\[`k :^i\\d\ek n`cc Y\Xi `ek\i\jk Xk X ]cfXk`e^ iXk\ \hlXc kf7 &`' k_\ k\id j\Zli\[

6/



MXYc\ f] <fek\ekj

ARLO TECHNOLOGIES, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

fm\ie`^_k ]`eXeZ`e^ iXk\ gclj k_\ Xggc`ZXYc\ iXk\ f] /+/2# kf /+42#) fi &``' k_\ YXj\ iXk\ gclj k_\ Xggc`ZXYc\ iXk\ f] .+/2# kf .+42# Yfk_ [\k\id`e\[ YXj\[ fe X kfkXc

e\k c\m\iX^\ iXk`f+ :dfe^ fk_\i ]\\j) n\ Xi\ i\hl`i\[ kf gXp X hlXik\icp lelj\[ ]\\ f] -+/# g\i Xeeld fe k_\ Xdflek Yp n_`Z_ k_\ c\e[\ijz X^^i\^Xk\ Zfdd`kd\ek

le[\i k_\ <i\[`k ?XZ`c`kp \oZ\\[j k_\ [X`cp i\mfcm\i ljX^\ [li`e^ jlZ_ hlXik\i+

M_\ <i\[`k :^i\\d\ek ZfekX`ej \m\ekj f] [\]Xlck) i\gi\j\ekXk`fej Xe[ nXiiXek`\j) Xe[ X]]`idXk`m\ Xe[ e\^Xk`m\ Zfm\eXekj ZljkfdXip ]fi Zi\[`k ]XZ`c`k`\j f]

k_`j kpg\+ M_\ <i\[`k :^i\\d\ek Xcjf ZfekX`ej ]`eXeZ`Xc Zfm\eXekj k_Xk i\hl`i\ lj kf &`' dX`ekX`e X ]`o\[ Z_Xi^\ Zfm\iX^\ iXk`f f] Xk c\Xjk .+2- kf .+-- Xe[ &``'

dX`ekX`e X kfkXc e\k c\m\iX^\ iXk`f) efk kf \oZ\\[ 0+-- kf .+--8 Yfk_ Zfm\eXekj Y\`e^ k\jk\[ hlXik\icp fe X kiX`c`e^ ]fli Zfej\Zlk`m\ ]`jZXc hlXik\i YXj`j+

:j f] =\Z\dY\i 0.) /-/1) n\ n\i\ `e Zfdgc`XeZ\ n`k_ Xcc k_\ Zfm\eXekj le[\i k_\ <i\[`k :^i\\d\ek+ M_\ <i\[`k :^i\\d\ek Xcjf gifm`[\j ]fi X eldY\i f]

ZljkfdXip \m\ekj f] [\]Xlck) `eZcl[`e^ X gifm`j`fe k_Xk X dXk\i`Xc X[m\ij\ Z_Xe^\ Zfejk`klk\j Xe \m\ek f] [\]Xlck k_Xk g\id`kj k_\ :[d`e`jkiXk`m\ :^\ek) Xk `kj fgk`fe)

kf XZZ\c\iXk\ k_\ cfXe+ Gf Xdflek _X[ Y\\e [iXne le[\i k_\ <i\[`k ?XZ`c`kp Xj f] =\Z\dY\i 0.) /-/1+

Note 8. Commitments and Contingencies

Operating Leases

Hli fg\iXk`e^ c\Xj\ fYc`^Xk`fej dfjkcp `eZcl[\ f]]`Z\j) \hl`gd\ek) Xe[ [`jki`Ylk`fe Z\ek\ij) n`k_ mXi`flj \og`iXk`fe [Xk\j k_ifl^_ Cle\ /-00+ <\ikX`e c\Xj\

X^i\\d\ekj `eZcl[\ fgk`fej kf i\e\n fi k\id`eXk\ k_\ c\Xj\) n_`Z_ Xi\ efk i\XjfeXYcp Z\ikX`e kf Y\ \o\iZ`j\[ Xe[ k_\i\]fi\ Xi\ efk ]XZkfi\[ `ekf fli [\k\id`eXk`fe f]

c\Xj\ gXpd\ekj+ M_\ k\idj f] Z\ikX`e c\Xj\j gifm`[\ ]fi i\ekXc gXpd\ekj fe X ^iX[lXk\[ jZXc\+ @ifjj c\Xj\ \og\ej\ nXj "2+0 d`cc`fe) "2+6 d`cc`fe) Xe[ "4+. d`cc`fe

]fi k_\ p\Xij \e[\[ =\Z\dY\i 0.) /-/1) /-/0 Xe[ /-//) i\jg\Zk`m\cp+ P\ i\Zfi[\[ jlYc\Xj\ `eZfd\ Xj i\[lZk`fe f] c\Xj\ \og\ej\) `e k_\ Xdflek f] "/+- d`cc`fe ]fi

\XZ_ f] k_\ p\Xij \e[\[ =\Z\dY\i 0.) /-/1) /-/0) Xe[ /-//+

Llggc\d\ekXc ZXj_ ]cfn `e]fidXk`fe i\cXk\[ kf fg\iXk`e^ c\Xj\j `j Xj ]fccfnj7

Year Ended December 31,

2024 2023 2022

(in thousands)

<Xj_ gX`[ ]fi Xdflekj `eZcl[\[ `e k_\ d\Xjli\d\ek f] c\Xj\ c`XY`c`k`\j

Hg\iXk`e^ ZXj_ ]cfnj ]ifd fg\iXk`e^ c\Xj\j " 2)5/1 " 3)423 " 3)042

K`^_k*f]*lj\ Xjj\kj fYkX`e\[ `e \oZ_Xe^\ ]fi c\Xj\ c`XY`c`k`\j

Hg\iXk`e^ c\Xj\j " 4).22 " .)540 " 0)14-

P\`^_k\[ Xm\iX^\ i\dX`e`e^ c\Xj\ k\id Xe[ n\`^_k\[ Xm\iX^\ [`jZflek iXk\ i\cXk\[ kf fg\iXk`e^ c\Xj\j Xi\ Xj ]fccfnj7

As of December 31,

2024 2023

P\`^_k\[ Xm\iX^\ i\dX`e`e^ c\Xj\ k\id 2+1 p\Xij 2+- p\Xij

P\`^_k\[ Xm\iX^\ [`jZflek iXk\ 3+33 # 2+41 #
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M_\ ]lkli\ d`e`dld le[`jZflek\[ c\Xj\ gXpd\ekj le[\i fg\iXk`e^ c\Xj\j Xe[ ]lkli\ efe*ZXeZ\cXYc\ i\ek gXpd\ekj ]ifd fli jlYk\eXekj ]fi \XZ_ f] k_\ e\ok

]`m\ p\Xij Xe[ k_\i\X]k\i Xj f] =\Z\dY\i 0.) /-/1 Xi\ Xj ]fccfnj7

Operating Lease Payments Sublease Payments Net

(In thousands)

/-/2 " 3)260 " &/)--3' " 1)254

/-/3 2)2.0 &/)-33' 0)114

/-/4 2)205 &/)0//' 0)/.3

/-/5 1)256 &/)06/' /).64

/-/6 /)4.0 &.)//5' .)152

M_\i\X]k\i 0)3.3 w 0)3.3

MfkXc ]lkli\ c\Xj\ gXpd\ekj " /5)23/ " &.-)-.1' " .5)215

E\jj7 `dglk\[ `ek\i\jk &1)2.6'

Ii\j\ek mXcl\ f] ]lkli\ d`e`dld c\Xj\ gXpd\ekj " /1)-10

:ZZil\[ c`XY`c`k`\j " 2)353

Gfe*Zlii\ek fg\iXk`e^ c\Xj\ c`XY`c`k`\j .5)024

MfkXc c\Xj\ c`XY`c`k`\j " /1)-10

Letters of Credit

Be Zfee\Zk`fe n`k_ k_\ c\Xj\ X^i\\d\ek ]fi fli f]]`Z\ jgXZ\ cfZXk\[ `e LXe Cfj\) <Xc`]fie`X) n\ \o\Zlk\[ X c\kk\i f] Zi\[`k n`k_ k_\ cXe[cfi[ Xj k_\

Y\e\]`Z`Xip+ :j f] =\Z\dY\i 0.) /-/1) n\ _X[ "0+3 d`cc`fe f] lelj\[ c\kk\ij f] Zi\[`k flkjkXe[`e^) f] n_`Z_ "0+. d`cc`fe g\ikX`ej kf k_\ c\Xj\ XiiXe^\d\ek `e LXe

Cfj\) <Xc`]fie`X+

Purchase Obligations

P\ _Xm\ \ek\i\[ `ekf mXi`flj `em\ekfip*i\cXk\[ gliZ_Xj\ X^i\\d\ekj n`k_ jlggc`\ij+ @\e\iXccp) le[\i k_\j\ X^i\\d\ekj) 2-# f] fi[\ij Xi\ ZXeZ\cXYc\ Yp

^`m`e^ efk`Z\ 13 kf 3- [Xpj gi`fi kf k_\ \og\Zk\[ j_`gd\ek [Xk\ Xe[ /2# f] fi[\ij Xi\ ZXeZ\cXYc\ Yp ^`m`e^ efk`Z\ 0. kf 12 [Xpj gi`fi kf k_\ \og\Zk\[ j_`gd\ek [Xk\+

Hi[\ij Xi\ efe*ZXeZ\cXYc\ n`k_`e 0- [Xpj gi`fi kf k_\ \og\Zk\[ j_`gd\ek [Xk\+ :j f] =\Z\dY\i 0.) /-/1) n\ _X[ "/2+0 d`cc`fe `e efe*ZXeZ\cXYc\ gliZ_Xj\

Zfdd`kd\ekj n`k_ jlggc`\ij) n_`Z_ `j \og\Zk\[ kf Y\ gX`[ fm\i k_\ e\ok kn\cm\ dfek_j+

:j f] =\Z\dY\i 0.) /-/1) Xe X[[`k`feXc "//+- d`cc`fe f] gliZ_Xj\ fi[\ij Y\pfe[ ZfekiXZklXc k\id`eXk`fe g\i`f[j _Xm\ Y\\e `jjl\[ kf jlggcp Z_X`e gXike\ij

`e Xek`Z`gXk`fe f] [\dXe[ i\hl`i\d\ekj+ <fej\hl\ekcp) n\ dXp `eZli \og\ej\j ]fi k_\ dXk\i`Xcj Xe[ Zfdgfe\ekj) jlZ_ Xj Z_`gj\kj Xci\X[p gliZ_Xj\[ Yp k_\ jlggc`\i

kf ]lc]`cc fli fi[\ij `] k_\ gliZ_Xj\ fi[\i `j ZXeZ\cc\[+ >og\ej\j `eZlii\[ _Xm\ _`jkfi`ZXccp efk Y\\e dXk\i`Xc i\cXk`m\ kf k_\ fi`^`eXc fi[\i mXcl\+
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Litigation and Other Legal Matters

?ifd k`d\ kf k`d\) n\ dXp Y\Zfd\ `emfcm\[ `e [`jglk\j) c`k`^Xk`fe) Xe[ fk_\i c\^Xc XZk`fej+ Be Xcc ZXj\j) Xk \XZ_ i\gfik`e^ g\i`f[) n\ \mXclXk\ n_\k_\i fi efk

X gfk\ek`Xc cfjj Xdflek fi X gfk\ek`Xc iXe^\ f] cfjj `j gifYXYc\ Xe[ i\XjfeXYcp \jk`dXYc\ le[\i k_\ gifm`j`fej f] k_\ Xlk_fi`kXk`m\ ^l`[XeZ\ k_Xk X[[i\jj\j XZZflek`e^

]fi Zfek`e^\eZ`\j+ Be jlZ_ ZXj\j) n\ XZZil\ ]fi k_\ Xdflek fi) `] X iXe^\) n\ XZZil\ k_\ cfn \e[ f] k_\ iXe^\) fecp `] k_\i\ `j efk X Y\kk\i \jk`dXk\ k_Xe Xep fk_\i

Xdflek n`k_`e k_\ iXe^\) Xj X Zfdgfe\ek f] c\^Xc \og\ej\ n`k_`e ^\e\iXc Xe[ X[d`e`jkiXk`m\ \og\ej\j+ P\ dfe`kfi [\m\cfgd\ekj `e k_\j\ c\^Xc dXkk\ij k_Xk Zflc[

X]]\Zk k_\ \jk`dXk\ n\ _X[ gi\m`fljcp XZZil\[+ P\ Zlii\ekcp Y\c`\m\ k_Xk k_\i\ Xi\ ef \o`jk`e^ ZcX`dj fi gifZ\\[`e^j k_Xk Xi\ c`b\cp kf _Xm\ X dXk\i`Xc X[m\ij\ \]]\Zk

fe fli ]`eXeZ`Xc gfj`k`fe n`k_`e k_\ e\ok ./ dfek_j+ M_\i\ Xi\ dXep leZ\ikX`ek`\j XjjfZ`Xk\[ n`k_ Xep c`k`^Xk`fe) Xe[ k_\j\ XZk`fej fi fk_\i k_`i[*gXikp ZcX`dj X^X`ejk

lj dXp ZXlj\ lj kf `eZli Zfjkcp c`k`^Xk`fe Xe[,fi jlYjkXek`Xc j\kkc\d\ek Z_Xi^\j+ Be X[[`k`fe) k_\ i\jfclk`fe f] Xep `ek\cc\ZklXc gifg\ikp c`k`^Xk`fe dXp i\hl`i\ lj kf

dXb\ ifpXckp gXpd\ekj) n_`Z_ Zflc[ _Xm\ Xe X[m\ij\ \]]\Zk `e ]lkli\ g\i`f[j+ B] Xep f] k_fj\ \m\ekj n\i\ kf fZZli) fli Ylj`e\jj) ]`eXeZ`Xc Zfe[`k`fe) i\jlckj f]

fg\iXk`fej) Xe[ ZXj_ ]cfnj Zflc[ Y\ X[m\ij\cp X]]\Zk\[+ M_\ XZklXc c`XY`c`kp `e Xep jlZ_ dXkk\ij dXp Y\ dXk\i`Xccp [`]]\i\ek ]ifd fli \jk`dXk\j) n_`Z_ Zflc[ i\jlck `e

k_\ e\\[ kf X[aljk k_\ c`XY`c`kp Xe[ i\Zfi[ X[[`k`feXc \og\ej\j+

Indemnifications

Be k_\ fi[`eXip Zflij\ f] Ylj`e\jj) n\ dXp gifm`[\ `e[\de`]`ZXk`fe f] mXip`e^ jZfg\ Xe[ k\idj kf Zljkfd\ij) [`jki`Ylkfij) i\j\cc\ij) m\e[fij) c\jjfij)

Ylj`e\jj gXike\ij) Xe[ fk_\i gXik`\j n`k_ i\jg\Zk kf Z\ikX`e dXkk\ij `eZcl[`e^) Ylk efk c`d`k\[ kf) cfjj\j Xi`j`e^ ]ifd Yi\XZ_ f] jlZ_ X^i\\d\ekj fi ]ifd `ek\cc\ZklXc

gifg\ikp `e]i`e^\d\ek ZcX`dj dX[\ Yp k_`i[ gXik`\j+ Be X[[`k`fe) n\ _Xm\ \ek\i\[ `ekf `e[\de`]`ZXk`fe X^i\\d\ekj n`k_ d\dY\ij f] fli ;fXi[ f] =`i\Zkfij Xe[

Z\ikX`e f] fli \o\Zlk`m\ f]]`Z\ij k_Xk i\hl`i\ lj) Xdfe^ fk_\i k_`e^j) kf `e[\de`]p k_\d X^X`ejk Z\ikX`e c`XY`c`k`\j k_Xk dXp Xi`j\ Yp i\Xjfe f] k_\`i jkXklj fi j\im`Z\ Xj

[`i\Zkfij fi f]]`Z\ij+ M_\ dXo`dld gfk\ek`Xc Xdflek f] ]lkli\ gXpd\ekj n\ Zflc[ Y\ i\hl`i\[ kf dXb\ le[\i k_\j\ `e[\de`]`ZXk`fe X^i\\d\ekj `j) `e dXep ZXj\j)

lec`d`k\[+ :j f] =\Z\dY\i 0.) /-/1 Xe[ /-/0) n\ _Xm\ efk `eZlii\[ Xep dXk\i`Xc Zfjkj Xj X i\jlck f] jlZ_ `e[\de`]`ZXk`fe fYc`^Xk`fej Xe[ n\ Xi\ efk Zlii\ekcp

XnXi\ f] Xep `e[\de`]`ZXk`fe ZcX`dj+

Note 9. Employee Benefit Plans

P\ ^iXek fgk`fej Xe[ i\jki`Zk\[ jkfZb le`kj &xKLNjy' le[\i k_\ /-.5 >hl`kp BeZ\ek`m\ IcXe &k_\ x/-.5 IcXey') le[\i n_`Z_ XnXi[j dXp Y\ ^iXek\[ kf Xcc

\dgcfp\\j+ P\ Xcjf ^iXek g\i]fidXeZ\*YXj\[ Xe[ dXib\k*YXj\[ i\jki`Zk\[ jkfZb le`kj &xILNjy' kf fli \o\Zlk`m\ f]]`Z\ij g\i`f[`ZXccp+ :nXi[ m\jk`e^ g\i`f[j ]fi k_\

/-.5 IcXe Xi\ ^\e\iXccp k_i\\ kf ]`m\ p\Xij+ :j f] =\Z\dY\i 0.) /-/1) Xggifo`dXk\cp 0+1 d`cc`fe j_Xi\j n\i\ XmX`cXYc\ ]fi ]lkli\ ^iXekj+ Hgk`fej dXp Y\ ^iXek\[ ]fi

g\i`f[j f] lg kf .- p\Xij fi jlZ_ j_fik\i k\id Xj dXp Y\ gifm`[\[ `e k_\ X^i\\d\ek Xe[ Xk gi`Z\j ef c\jj k_Xe .--# f] k_\ ]X`i dXib\k mXcl\ f] :icfzj Zfddfe jkfZb

fe k_\ [Xk\ f] ^iXek+ Hgk`fej ^iXek\[ le[\i k_\ /-.5 IcXe ^\e\iXccp m\jk fm\i ]fli p\Xij) k_\ ]`ijk kiXeZ_\ Xk k_\ \e[ f] ./ dfek_j Xe[ k_\ i\dX`e`e^ j_Xi\j

le[\icp`e^ k_\ fgk`fe m\jk`e^ dfek_cp fm\i k_\ i\dX`e`e^ k_i\\ p\Xij+

He CXelXip /1) /-/2) n\ i\^`jk\i\[ Xe X^^i\^Xk\ f] lg kf 2)-2-)12- j_Xi\j f] Zfddfe jkfZb fe X K\^`jkiXk`fe LkXk\d\ek fe ?fid L*5) `eZcl[`e^ 1)-2-)12-

j_Xi\j `jjlXYc\ glijlXek kf k_\ /-.5 IcXe k_Xk n\i\ XlkfdXk`ZXccp X[[\[ kf k_\ j_Xi\j Xlk_fi`q\[ ]fi `jjlXeZ\ le[\i k_\ /-.5 IcXe Xe[ .)---)--- j_Xi\j `jjlXYc\

glijlXek kf k_\ >dgcfp\\ LkfZb IliZ_Xj\ IcXe &x>LIIy' k_Xk n\i\ XlkfdXk`ZXccp X[[\[ kf k_\ j_Xi\j Xlk_fi`q\[ ]fi `jjlXeZ\ fe CXelXip .) /-/2) Yfk_ glijlXek kf Xe

x\m\i^i\\ey gifm`j`fe ZfekX`e\[ `e k_\ i\jg\Zk`m\ gcXej+
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M_\ ]fccfn`e^ kXYc\ j\kj ]fik_ k_\ XmX`cXYc\ j_Xi\j ]fi ^iXekj Xj f] =\Z\dY\i 0.) /-/17

Number of Shares

(In thousands)

L_Xi\j XmX`cXYc\ ]fi ^iXekj Xk k_\ Y\^`ee`e^ f] k_\ g\i`f[ 0)2.3

:[[`k`feXc Xlk_fi`q\[ j_Xi\j 0)5-5

@iXek\[ &6).30'

?fi]\`k\[ , ZXeZ\cc\[ .)241

L_Xi\j kiX[\[ , n`k__\c[ ]fi kXo\j 0)3/.

L_Xi\j XmX`cXYc\ ]fi ^iXekj Xk k_\ \e[ f] k_\ g\i`f[ 0)023

Employee Stock Purchase Plan

P\ jgfejfi k_\ >LII kf \c`^`Yc\ \dgcfp\\j+ Ne[\i fli >LII) \dgcfp\\j gliZ_Xj\[ 032 k_fljXe[) 3/. k_fljXe[) Xe[ 3-6 k_fljXe[ j_Xi\j [li`e^ k_\ p\Xij

\e[\[ =\Z\dY\i 0.) /-/1) /-/0 Xe[ /-//) i\jg\Zk`m\cp+ :j f] =\Z\dY\i 0.) /-/1) /+1 d`cc`fe j_Xi\j n\i\ XmX`cXYc\ ]fi `jjlXeZ\ le[\i k_\ >LII+

M_\ ]fccfn`e^ kXYc\ j\kj ]fik_ k_\ n\`^_k\[ Xm\iX^\ Xjjldgk`fej lj\[ kf \jk`dXk\ k_\ ]X`i mXcl\ f] gliZ_Xj\ i`^_kj ^iXek\[ le[\i k_\ >LII+

As of December 31,

2024 2023 2022

>og\Zk\[ c`]\ &`e p\Xij' -+2 -+2 -+2

K`jb*]i\\ `ek\i\jk iXk\ 1+23 # 1+64 # 0+/6 #

>og\Zk\[ mfcXk`c`kp 21+4 # 31+- # 36+/ #

Option Activity

P\ [`[ efk ^iXek fgk`fej [li`e^ k_\ p\Xij \e[\[ =\Z\dY\i 0.) /-/1) /-/0) Xe[ /-//+ LkfZb fgk`fe XZk`m`kp [li`e^ k_\ p\Xi \e[\[ f] =\Z\dY\i 0.) /-/1

nXj Xj ]fccfnj7

Number of Shares

Weighted Average
Exercise Price Per

Share

Weighted
Average

Remaining
Term

Aggregate

Intrinsic

Value

(In thousands) (In dollars) (In years) (In thousands)

HlkjkXe[`e^ Xj f] =\Z\dY\i 0.) /-/0 .)-63 " ./+15

@iXek\[ w w

>o\iZ`j\[ &145' ..+01

?fi]\`k\[, ZXeZ\cc\[ w w

>og`i\[ &36' .1+06

HlkjkXe[`e^ Xj f] =\Z\dY\i 0.) /-/1 216 " .0+/1 .+52 " 05/

O\jk\[ Xe[ \o\iZ`jXYc\ Xj f] =\Z\dY\i 0.) /-/1 216 " .0+/1 .+52 " 05/
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Year Ended December 31,

2024 2023 2022

(In millions)

MfkXc `eki`ej`Z mXcl\ f] fgk`fej \o\iZ`j\[
" /+. " .+5 " -+6

MfkXc ]X`i mXcl\ f] fgk`fej m\jk\[ " w " w " /+0

RSU Activity

KLN XZk`m`kp) \oZcl[`e^ ILN XZk`m`kp) [li`e^ k_\ p\Xi \e[\[ f] =\Z\dY\i 0.) /-/1 nXj Xj ]fccfnj7

Number of Shares

Weighted Average
Grant Date Fair Value

Per Share

Weighted
Average

Remaining
Term

Aggregate
Intrinsic

Value

(In thousands) (In dollars) (In years) (In thousands)

HlkjkXe[`e^ Xj f] =\Z\dY\i 0.) /-/0 6)-10 " 3+.2

@iXek\[ 0)6-2 .-+66

O\jk\[ &1)141' 4+2.

?fi]\`k\[ &.)03/' 4+.2

HlkjkXe[`e^ Xj f] =\Z\dY\i 0.) /-/1 4)../ " 4+43 .+00 " 45)323

Year Ended December 31,

2024 2023 2022

(In millions, except per share data)

MfkXc `eki`ej`Z mXcl\ f] KLNj m\jk\[ &k_\ i\c\Xj\ [Xk\ ]X`i mXcl\'
" 2.+1 " 05+6 " 1.+1

MfkXc ]X`i mXcl\ f] KLNj m\jk\[ &k_\ ^iXek [Xk\ ]X`i mXcl\' " 00+3 " 01+1 " 01+-

KLN ^iXek\[ n\`^_k\[*Xm\iX^\ ]X`i mXcl\ g\i j_Xi\
" .-+66 " 2+/5 " 4+/0

64



MXYc\ f] <fek\ekj

ARLO TECHNOLOGIES, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

PSU Activity

Hli \o\Zlk`m\ f]]`Z\ij Xe[ fk_\i j\e`fi \dgcfp\\j _Xm\ Y\\e ^iXek\[ g\i]fidXeZ\*YXj\[ XnXi[j n`k_ jfd\ m\jk`e^ fZZlii`e^ n_\e g\i]fidXeZ\ Zfe[`k`fej

Xi\ d\k Xe[ jfd\ m\jk`e^ fZZlii`e^ Xk k_\ \e[ f] X k_i\\ fi ]`m\*p\Xi g\i`f[ n_\e dXib\k Zfe[`k`fej Xi\ d\k+ M_\ eldY\i f] le`kj \Xie\[ Xe[ \c`^`Yc\ kf m\jk Xi\

[\k\id`e\[ YXj\[ fe k_\ XZ_`\m\d\ek f] mXi`flj g\i]fidXeZ\ Zfe[`k`fej fi dXib\k Zfe[`k`fej) `eZcl[`e^ k_\ ZldlcXk`m\ gX`[ XZZflekj kXi^\kj) jkfZb gi`Z\) ZXj_

YXcXeZ\j Xk i\gfik`e^ g\i`f[) Xe[ k_\ i\Z`g`\ekjz Zfek`el\[ j\im`Z\j+ :k k_\ \e[ f] \XZ_ i\gfik`e^ g\i`f[) n\ \mXclXk\ k_\ gifYXY`c`kp f] XZ_`\m`e^ k_\ g\i]fidXeZ\ fi

dXib\k Zfe[`k`fej Xe[ i\Zfi[ k_\ i\cXk\[ jkfZb*YXj\[ Zfdg\ejXk`fe \og\ej\ YXj\[ fe k_\ XZ_`\m\d\ek fm\i k_\ j\im`Z\ g\i`f[+

ILN XZk`m`kp [li`e^ k_\ p\Xi \e[\[ f] =\Z\dY\i 0.) /-/1 nXj Xj ]fccfnj7

Number of Shares

Weighted Average
Grant Date Fair Value

Per Share

Weighted
Average

Remaining
Term

Aggregate
Intrinsic

Value

(In thousands) (In dollars) (In years) (In thousands)

HlkjkXe[`e^ Xj f] =\Z\dY\i 0.) /-/0 0)52. " 2+4/

@iXek\[ 2)/32 .-+..

O\jk\[ &1).55' 4+.0

?fi]\`k\[ &.2.' 5+-.

HlkjkXe[`e^ Xj f] =\Z\dY\i 0.) /-/1 1)444 " 6+/1 -+4/ " 20)125

Year Ended December 31,

2024 2023 2022

(In millions, except per share data)

MfkXc `eki`ej`Z mXcl\ f] ILNj m\jk\[ &k_\ i\c\Xj\ [Xk\ ]X`i mXcl\' " 22+- " .4+4 " 1+5

MfkXc ]X`i mXcl\ f] ILNj m\jk\[ &k_\ ^iXek [Xk\ ]X`i mXcl\' " /6+6 " ./+1 " /+4

ILN ^iXek\[ n\`^_k\[*Xm\iX^\ ]X`i mXcl\ g\i j_Xi\ " .-+.. " 1+23 " 3+2/

?fi KLNj Xe[ ILNj m\jk\[ gi`fi kf L\gk\dY\i /6) /-/1) k_\ kXo n`k__fc[`e^ d\k_f[ `j k_\ e\k n`k__fc[`e^ d\k_f[) `e n_`Z_ j_Xi\j n`k_ X dXib\k mXcl\

\hl`mXc\ek kf k_\ kXo n`k__fc[`e^ fYc`^Xk`fe Xi\ n`k__\c[ Xe[ k_\ e\k j_Xi\j Xi\ `jjl\[ kf k_\ KLN Xe[ ILN _fc[\ij+ >]]\Zk`m\ `e k_\ ]flik_ hlXik\i f] /-/1) k_\ kXo

n`k__fc[`e^ gfc`Zp Z_Xe^\[ Xe[ fli GXd\[ >o\Zlk`m\ H]]`Z\ij &xG>Hjy' n`cc lj\ k_\ j\cc*kf*Zfm\i d\k_f[ ]fi k_\`i kXo n`k__fc[`e^) `e n_`Z_ j_Xi\j n`k_ X dXib\k

mXcl\ \hl`mXc\ek kf k_\ kXo n`k__fc[`e^ fYc`^Xk`fe Xi\ jfc[ fe Y\_Xc] f] k_\ G>Hj lgfe m\jk`e^ Xe[ j\kkc\d\ek kf Zfm\i k_\ kXo n`k__fc[`e^ c`XY`c`kp) Xe[ k_\ ZXj_

gifZ\\[j ]ifd jlZ_ jXc\j Xi\ i\d`kk\[ Yp :icf kf kXo`e^ Xlk_fi`k`\j+ M_\ j\cc*kf*Zfm\i d\k_f[ Xggc`\j kf Xcc :icf \dgcfp\\j \]]\Zk`m\ fe CXelXip .) /-/2+
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Stock-Based Compensation Expense

M_\ ]fccfn`e^ kXYc\ j\kj ]fik_ k_\ jkfZb*YXj\[ Zfdg\ejXk`fe \og\ej\ `eZcl[\[ `e fli Zfejfc`[Xk\[ jkXk\d\ekj f] Zfdgi\_\ej`m\ cfjj7

Year Ended December 31,

2024 2023 2022

(In thousands)

<fjk f] i\m\el\ " 1)-/2 " 0)200 " 1)51.

K\j\XiZ_ Xe[ [\m\cfgd\ek .3).16 ./)4-- ./)0.4

LXc\j Xe[ dXib\k`e^ 5)114 2)566 3)/6-

@\e\iXc Xe[ X[d`e`jkiXk`m\ 1-)-03 /2)5.3 /2)-/5

MfkXc " 35)324 " 14)615 " 15)143

:j f] =\Z\dY\i 0.) /-/1) Xcc flkjkXe[`e^ fgk`fej n\i\ ]lccp m\jk\[) k_\i\]fi\) k_\i\ nXj ef lei\Zf^e`q\[ Zfdg\ejXk`fe Zfjk i\cXk\[ kf jkfZb fgk`fej+ :j f]

=\Z\dY\i 0.) /-/1) Xggifo`dXk\cp "20+2 d`cc`fe f] lei\Zf^e`q\[ Zfdg\ejXk`fe Zfjk i\cXk\[ kf lem\jk\[ KLNj Xe[ ILNj `j \og\Zk\[ kf Y\ i\Zf^e`q\[ fm\i X

n\`^_k\[*Xm\iX^\ g\i`f[ f] .+0 p\Xij+

=li`e^ k_\ p\Xij \e[\[ =\Z\dY\i 0.) /-/1) /-/0) Xe[ /-//) n\ j\kkc\[ \o\Zlk`m\ Xe[ \dgcfp\\ Yfelj\j Yp ^iXek`e^ Xe[ `jjl`e^ i\jki`Zk\[ jkfZb le`kj

&efe*ZXj_ ]`eXeZ`e^ XZk`m`k`\j' k_Xk m\jk\[ `dd\[`Xk\cp Xdflek`e^ kf "./+3 d`cc`fe) ".0+2 d`cc`fe) Xe[ "5+4 d`cc`fe) i\jg\Zk`m\cp+

401(k) Plan

P\ _Xm\ X 1-.&b' IcXe k_Xk hlXc`]`\j Xj X [\]\ii\[ jXcXip XiiXe^\d\ek le[\i L\Zk`fe 1-.&b' f] k_\ Bek\ieXc K\m\el\ <f[\+ P\ dXkZ_ 2-# f] Zfeki`Ylk`fej

]fi \dgcfp\\j lg kf X dXo`dld f] "1)--- `e \dgcfp\\ Zfeki`Ylk`fej g\i ]`jZXc p\Xi+ =li`e^ k_\ p\Xij \e[\[ =\Z\dY\i 0.) /-/1) /-/0 Xe[ /-//) n\ i\Zf^e`q\[

\og\ej\ f] Xggifo`dXk\cp ".+3 d`cc`fe) ".+. d`cc`fe Xe[ ".+. d`cc`fe) i\jg\Zk`m\cp+

Note 10. Income Taxes

BeZfd\ &cfjj' Y\]fi\ gifm`j`fe ]fi `eZfd\ kXo\j Zfej`jk\[ f] k_\ ]fccfn`e^7

Year Ended December 31,

2024 2023 2022

(In thousands)

Ne`k\[ LkXk\j " &02)/21' " &/3)/33' " &3-)041'

Bek\ieXk`feXc 2)51/ 2)1-2 1)4/0

MfkXc " &/6)1./' " &/-)53.' " &22)32.'
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Iifm`j`fe ]fi `eZfd\ kXo\j Zfej`jk\[ f] k_\ ]fccfn`e^7

Year Ended December 31,

2024 2023 2022

(In thousands)

Current:

N+L+ ?\[\iXc " 56 " 55 " .33

LkXk\ /64 /40 54

?fi\`^e 461 364 3-.

.).5- .)-25 521

Deferred:

N+L+ ?\[\iXc w w w

LkXk\ w w w

?fi\`^e &55' ..4 ./.

&55' ..4 ./.

MfkXc " .)-6/ " .).42 " 642

M_\ \]]\Zk`m\ kXo iXk\ [`]]\i\[ ]ifd k_\ N+L+ ]\[\iXc `eZfd\ kXo iXk\ Xj ]fccfnj7

Year Ended December 31,

2024 2023 2022

MXo Y\e\]`k Xk N+L+ ]\[\iXc `eZfd\ kXo iXk\ /.+- # /.+- # /.+- #

LkXk\ kXo Y\e\]`k &gifm`j`fe') e\k f] ]\[\iXc Y\e\]`k &-+5'# &.+-'# .+6 #

BdgXZk f] `ek\ieXk`feXc fg\iXk`fej 0+1 # 0+. # .+0 #

?=BB [\[lZk`fe .+- # .+5 # w #

LkfZb*YXj\[ Zfdg\ejXk`fe &./+5'# &//+2'# &4+0'#

N+L+ ]\[\iXc kXo Zi\[`kj 5+5 # .0+5 # 0+4 #

<_Xe^\ `e mXclXk`fe XccfnXeZ\ &/5+-'# &/.+4'# &/.+5'#

Gfe*[\[lZk`Yc\ kiXejXZk`fe Zfjkj &-+2'# &-+3'# &-+.'#

Hk_\i 1+/ # -+2 # &-+2'#

Iifm`j`fe ]fi `eZfd\ kXo\j &0+4'# &2+3'# &.+5'#

.--



MXYc\ f] <fek\ekj

ARLO TECHNOLOGIES, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

M_\ j`^e`]`ZXek Zfdgfe\ekj f] e\k [\]\ii\[ kXo Xjj\kj Zfej`jk\[ f] k_\ ]fccfn`e^7

As of December 31,

2024 2023

(In thousands)

Deferred Tax Assets:

:ZZilXcj Xe[ XccfnXeZ\j " .-)40- " 6)044

G\k fg\iXk`e^ cfjj ZXiip]finXi[j .2)345 .5)61-

LkfZb*YXj\[ Zfdg\ejXk`fe 1).41 0).32

E\Xj\ c`XY`c`k`\j 2)210 1)632

=\]\ii\[ i\m\el\ 5- .--

MXo Zi\[`k ZXiip]finXi[j /-)-6- .2)442

=\gi\Z`Xk`fe Xe[ Xdfik`qXk`fe /)614 0)/0.

<Xg`kXc`q\[ i\j\XiZ_ Xe[ [\m\cfgd\ek \og\ej\j 25)41- 2-)2.6

MfkXc [\]\ii\[ kXo Xjj\kj ..4)65/ .-3)-4/

Deferred Tax Liabilities:

Hg\iXk`e^ c\Xj\ i`^_k*f]*lj\ Xjj\kj &0)425' &/)5/0'

MfkXc [\]\ii\[ kXo c`XY`c`k`\j &0)425' &/)5/0'

OXclXk`fe :ccfnXeZ\ &../)606' &.-.)644'

G\k [\]\ii\[ kXo Xjj\kj " .)/52 " .)/4/

<_Xe^\j `e mXclXk`fe XccfnXeZ\ ]fi [\]\ii\[ kXo Xjj\kj n\i\ Xj ]fccfnj7

Year Ended December 31,

2024 2023 2022

(In thousands)

;XcXeZ\ Xk k_\ Y\^`ee`e^ f] k_\ g\i`f[ " .-.)644 " 60)536 " 5.)41/

:[[`k`fej .1)412 .0)56/ .3)465

=\[lZk`fej &0)450' &2)451' &1)34.'

;XcXeZ\ Xk k_\ \e[ f] k_\ g\i`f[ " ../)606 " .-.)644 " 60)536

VVVVVVVVVVVVVVVVVVVVVVVV
:[[`k`fej Xi\ gi`dXi`cp `eZi\Xj\j `e kXo Xkki`Ylk\ ZXiip]finXi[j Xe[ ZXg`kXc`q\[ \og\e[`kli\j ]fi `eZfd\ kXo gligfj\j+

=\[lZk`fej gi\j\ek k_\ lk`c`qXk`fe f] N+L+ ]\[\iXc Xe[ jkXk\ e\k fg\iXk`e^ cfjj\j Xe[ kXo Zi\[`k Xkki`Ylk\j+

K\Xc`qXk`fe f] k_\ [\]\ii\[ kXo Xjj\kj `j [\g\e[\ek lgfe ]lkli\ \Xie`e^j) k_\ k`d`e^ Xe[ Xdflek f] n_`Z_ Xi\ leZ\ikX`e+ P\ [f efk Xek`Z`gXk\ kf i\Xc`q\ k_\

e\k N+L+ ]\[\iXc Xe[ jkXk\ [\]\ii\[ kXo Xjj\kj Xe[ Z\ikX`e ]fi\`^e kXo Xkki`Ylk\j) n_`Z_ _Xm\ Y\\e ]lccp f]]j\k Yp X mXclXk`fe XccfnXeZ\+ :j f] =\Z\dY\i 0.) /-/1 Xe[

/-/0) k_\ mXclXk`fe XccfnXeZ\ nXj "../+6 d`cc`fe Xe[ ".-/+- d`cc`fe) i\jg\Zk`m\cp+

M_\ lk`c`qXk`fe f] e\k fg\iXk`e^ cfjj Xe[ Zi\[`k ZXiip]finXi[j dXp Y\ jlYa\Zk kf XeelXc c`d`kXk`fe [l\ kf k_\ fne\ij_`g Z_Xe^\j gifm`[\[ Yp k_\ Bek\ieXc

K\m\el\ <f[\ Xe[ j`d`cXi jkXk\ gifm`j`fej+ LlZ_ Xe XeelXc c`d`kXk`fe Zflc[ i\jlck `e k_\ \og`iXk`fe f] gfik`fej f] k_\ e\k fg\iXk`e^ cfjj Xe[ kXo Zi\[`k ZXiip]finXi[j

Y\]fi\ lk`c`qXk`fe+

&.'

&/'

&.'

&/'

.-.



MXYc\ f] <fek\ekj
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

:j f] =\Z\dY\i 0.) /-/1) e\k fg\iXk`e^ cfjj ZXiip]finXi[j Zfej`jk\[ f] k_\ ]fccfn`e^7

Amount
Beginning Year of

Expiration

(in thousands)

N+L+ ]\[\iXc " 3)50. /-0.

N+L+ ]\[\iXc 14)1/- Be[\]`e`k\

<Xc`]fie`X 06).53 /-/5

Hk_\i jkXk\j 03)-41 /-/3

VVVVVVVVVVVVVVVVVVVVVVVVV
:cc f] k_\ cfjj\j Xi\ jlYa\Zk kf XeelXc ljX^\ c`d`kXk`fej le[\i Bek\ieXc K\m\el\ <f[\ L\Zk`fe 05/+

:cc f] k_\ cfjj\j Xi\ jlYa\Zk kf ljX^\ c`d`kXk`fe f] 5-# f] kXoXYc\ `eZfd\ `e X p\Xi n_\e k_\ cfjj\j n`cc Y\ lk`c`q\[+

:j f] =\Z\dY\i 0.) /-/1) kXo Zi\[`k ZXiip]finXi[j Zfej`jk\[ f] k_\ ]fccfn`e^7

Amount
Beginning Year of

Expiration

(in thousands)

N+L+ ]\[\iXc " ./)-1- /-06

<Xc`]fie`X ..).5. Be[\]`e`k\

?fi\`^e 0).55 /-1.

:j f] =\Z\dY\i 0.) /-/1) n`k__fc[`e^ kXo\j Xe[ jkXk\ `eZfd\ kXo\j \og\Zk\[ kf Y\ `eZlii\[ fe k_\ ]fi\`^e jlYj`[`Xi`\jz \Xie`e^j k_Xk Xi\ efk `e[\]`e`k\cp

i\`em\jk\[ Xi\ `ddXk\i`Xc+

: i\ZfeZ`c`Xk`fe f] k_\ Y\^`ee`e^ Xe[ \e[`e^ Xdflek f] ^ifjj lei\Zf^e`q\[ kXo Y\e\]`kj nXj Xj ]fccfnj7

Year Ended December 31,

2024 2023 2022

(In thousands)

;XcXeZ\ Xk k_\ Y\^`ee`e^ f] k_\ g\i`f[ " 0)221 " /)430 " .)403

:[[`k`fej ]fi kXo gfj`k`fej kXb\e [li`e^ k_\ Zlii\ek p\Xi 6/5 346 432

:[[`k`fej &i\[lZk`fej' ]fi kXo gfj`k`fej kXb\e [li`e^ X gi`fi p\Xi 02 .00 /42

K\[lZk`fej Xj X i\jlck f] X cXgj\ f] k_\ Xggc`ZXYc\ jkXklk\ f] c`d`kXk`fej &01' &/.' &.0'

;XcXeZ\ Xk k_\ \e[ f] k_\ g\i`f[ " 1)150 " 0)221 " /)430

M_\ kfkXc Xdflek f] lei\Zf^e`q\[ kXo Y\e\]`kj) `eZcl[`e^ `ddXk\i`Xc `ek\i\jk Xe[ g\eXck`\j) nXj "1+2 d`cc`fe Xe[ "0+3 d`cc`fe Xj f] =\Z\dY\i 0.) /-/1 Xe[

/-/0) i\jg\Zk`m\cp+ P\ i\Zf^e`q\ `ek\i\jk Xe[ g\eXck`\j XZZil\[ i\cXk\[ kf lei\Zf^e`q\[ kXo Y\e\]`kj Xj gXik f] k_\ gifm`j`fe ]fi `eZfd\ kXo\j+

P\ ]`c\ `eZfd\ kXo i\kliej `e k_\ N+L+ Xe[ eld\iflj ]fi\`^e ali`j[`Zk`fej+ P\ Xi\ jlYa\Zk kf `eZfd\ kXo \oXd`eXk`fej Yp kXo`e^ Xlk_fi`k`\j ^cfYXccp ]fi

p\Xij \e[`e^ fi X]k\i =\Z\dY\i 0.) /-.5+ BKL Xl[`k f] k_\ Zfejfc`[Xk\[ i\kliej f] :icf ]fi kXo p\Xi /-// nXj Zfdd\eZ\[ `e k_\ ]flik_ ]`jZXc hlXik\i f] /-/1 Xe[ `j

jk`cc g\e[`e^) n_`c\ k_\ G>M@>:K /-.5 <Xc`]fie`X ?iXeZ_`j\ MXo ;fXi[ Xe[ /-.3*/-.5 M\oXj ?iXeZ_`j\ kXo Xl[`kj Xi\ c`b\n`j\ jk`cc `e gif^i\jj+ Hli \jk`dXk\ f] k_\

gfk\ek`Xc flkZfd\ f] Xep leZ\ikX`e kXo gfj`k`fej `j jlYa\Zk kf dXeX^\d\ekzj Xjj\jjd\ek f] i\c\mXek i`jbj) ]XZkj) Xe[ Z`iZldjkXeZ\j \o`jk`e^ Xk k_Xk k`d\+ P\ Y\c`\m\

k_Xk k_\ \jk`dXk\ _Xj X[\hlXk\cp i\]c\Zk\[ k_\j\ dXkk\ij+ Afn\m\i) k_\ ]lkli\ i\jlckj dXp `eZcl[\ X[aljkd\ekj kf \jk`dXk\j `e k_\ g\i`f[ k_\ Xl[`kj n`cc Y\ i\jfcm\[)

n_`Z_ dXp `dgXZk k_\ \]]\Zk`m\ kXo iXk\+ P\ [fe%k \og\Zk X j`^e`]`ZXek Z_Xe^\ `e lei\Zf^e`q\[ kXo Y\e\]`kj n`k_`e k_\ e\ok kn\cm\ dfek_j+

&.'

&.'&/'

&.'

&/'

.-/
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

Note 11. Net Loss Per Share

Year Ended December 31,

2024 2023 2022

(In thousands, except for per share data)

Gld\iXkfi7

G\k cfjj " &0-)2-1' " &//)-03' " &23)3/3'

=\efd`eXkfi7

P\`^_k\[ Xm\iX^\ Zfddfe j_Xi\j * YXj`Z Xe[ [`clk\[ 65)30- 6/)421 54).40

;Xj`Z Xe[ [`clk\[ e\k cfjj g\i j_Xi\ " &-+0.' " &-+/1' " &-+32'

:ek`*[`clk`m\ \dgcfp\\ jkfZb*YXj\[ XnXi[j) \oZcl[\[ 5.1 .)443 2)12.

.-0
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

Note 12. Segment and Geographic Information

Segment Information

P\ fg\iXk\ Xj fe\ fg\iXk`e^ Xe[ i\gfikXYc\ j\^d\ek+ Hli <>H `j `[\ek`]`\[ Xj k_\ <H=F) n_f i\m`\nj ]`eXeZ`Xc `e]fidXk`fe gi\j\ek\[ `e X Zfejfc`[Xk\[

YXj`j ]fi gligfj\j f] XccfZXk`e^ i\jfliZ\j Xe[ \mXclXk`e^ ]`eXeZ`Xc g\i]fidXeZ\+ M_\ <H=F [f\j efk i\m`\n j\^d\ek Xjj\kj Xk X [`]]\i\ek Xjj\k c\m\c Xe[ ZXk\^fip+

M_\ Zfejfc`[Xk\[ e\k cfjj `j k_\ d\Xjli\ f] j\^d\ek e\k cfjj k_Xk `j dfjk Zfej`jk\ek n`k_ N+L+ @::I+

M_\ <H=F `j i\^lcXicp gifm`[\[ n`k_ efk fecp k_\ Zfejfc`[Xk\[ \og\ej\j Xj efk\[ fe k_\ ]XZ\ f] k_\ `eZfd\ jkXk\d\ek) Ylk Xcjf k_\ j`^e`]`ZXek j\^d\ek

\og\ej\j Xe[ fk_\i j\^d\ek `k\dj Xj Y\cfn7

Year Ended December 31,

2024 2023 2022

(In thousands)

K\m\el\ " 2.-)553 " 16.).43 " 16-)1.1

E\jj7

<fjk f] i\m\el\ 0/0)05/ 0/0)3.0 021)046

Hg\iXk`e^ \og\ej\j

I\ijfee\c*i\cXk\[ \og\ej\ 33)5.. 32)/16 3/)-66

LkfZb*YXj\[ Zfdg\ejXk`fe 31)30/ 11)1.2 10)302

Hlkj`[\ gif]\jj`feXc j\im`Z\j 21)//6 15)003 10)50.

FXib\k`e^ \og\e[`kli\ .5)6/2 .4)6.- /4)-46

Hk_\i j\^d\ek `k\dj .-)164 6)-.- ..).43

=\gi\Z`Xk`fe .)00/ 0).0. 0)256

Bek\i\jk \og\ej\ 16- 040 /44

BeZfd\ kXo\j \og\ej\ .)-6/ .).42 642

L\^d\ek e\k cfjj " &0-)2-1' " &//)-03' " &23)3/3'

K\ZfeZ`c`Xk`fe f] gif]`k fi cfjj7

:[aljkd\ekj Xe[ i\ZfeZ`c`e^ `k\dj w w w

<fejfc`[Xk\[ e\k cfjj " &0-)2-1' " &//)-03' " &23)3/3'

VVVVVVVVVVVVVVVVVVVVVVVVV

Hk_\i j\^d\ek `k\dj `eZcl[\ ZfigfiXk\ BM Xe[ ]XZ`c`kp fm\i_\X[) ]i\`^_k flk \og\ej\) Zi\[`k ZXi[ ]\\j) i\jkilZkli`e^ Z_Xi^\j) j\gXiXk`fe \og\ej\) c`k`^Xk`fe i\j\im\j) `ek\i\jk

`eZfd\) e\k) ]fi\`^e Zlii\eZp \oZ_Xe^\ ^X`e &cfjj') e\k Xe[ fk_\ij+

&.'

&.'

.-1



MXYc\ f] <fek\ekj

ARLO TECHNOLOGIES, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

Geographic Information for Revenue

K\m\el\ Zfej`jkj f] ^ifjj gif[lZk j_`gd\ekj Xe[ j\im`Z\ i\m\el\) c\jj XccfnXeZ\j ]fi \jk`dXk\[ jXc\j i\kliej) gi`Z\ gifk\Zk`fe) \e[*lj\i Zljkfd\i i\YXk\j)

e\k Z_Xe^\j `e [\]\ii\[ i\m\el\) Xe[ fk_\i Z_Xee\c jXc\j `eZ\ek`m\j [\\d\[ kf Y\ X i\[lZk`fe f] i\m\el\ g\i k_\ Xlk_fi`kXk`m\ ^l`[XeZ\+ LXc\j Xe[ ljX^\*YXj\[ kXo\j

Xi\ \oZcl[\[ ]ifd i\m\el\+ ?fi i\gfik`e^ gligfj\j) i\m\el\ Yp ^\f^iXg_`Z Xi\X `j ^\e\iXccp YXj\[ lgfe k_\ Y`cc*kf cfZXk`fe f] k_\ Zljkfd\i+ M_\ ]fccfn`e^ kXYc\

gi\j\ekj i\m\el\ Yp ^\f^iXg_`Z Xi\X+ ?fi ZfdgXiXYc\ gligfj\j) Xdflekj `e gi`fi g\i`f[ _Xm\ Y\\e i\ZXjk+

Year Ended December 31,

2024 2023 2022

(In thousands)

Ne`k\[ LkXk\j " /23)404 " /66)03- " /35)102

LgX`e .04)34. ..0)5/3 .02)563

Ln\[\e 16)315 /6)2-/ .2)221

Hk_\i Zfleki`\j 33)50- 15)155 4-)2/6

MfkXc " 2.-)553 " 16.).43 " 16-)1.1

Geographic Information for Long-Lived Assets

Efe^*c`m\[ Xjj\kj `eZcl[\ gifg\ikp Xe[ \hl`gd\ek) e\k Xe[ fg\iXk`e^ c\Xj\ i`^_k*f]*lj\ Xjj\kj) e\k+ Hli cfe^*c`m\[ Xjj\kj Xi\ YXj\[ fe k_\ g_pj`ZXc cfZXk`fe

f] k_\ Xjj\kj+ M_\ ]fccfn`e^ kXYc\ gi\j\ekj cfe^*c`m\[ Xjj\kj Yp ^\f^iXg_`Z Xi\X+

As of December 31,

2024 2023

(In thousands)

Ne`k\[ LkXk\j " .5)/-. " .0)04/

Hk_\i Zfleki`\j /)/3/ /)506

MfkXc " /-)130 " .3)/..

Note 13.     Stock Repurchase Program

He L\gk\dY\i /1) /-/1) n\ XeefleZ\[ k_Xk fli ;fXi[ f] =`i\Zkfij Xggifm\[ X jkfZb i\gliZ_Xj\ gif^iXd f] lg kf Xe X^^i\^Xk\ f] "2-+- d`cc`fe f] j_Xi\j f]

:icfzj Zfddfe jkfZb k_ifl^_ fg\e dXib\k gliZ_Xj\j `e X dXee\i [\\d\[ kf Y\ `e k_\ Y\jk `ek\i\jkj f] fli ZfdgXep Xe[ jkfZb_fc[\ij) Zfej`[\i`e^ k_\ \Zfefd`Z

Zfjk Xe[ gi\mX`c`e^ dXib\k Zfe[`k`fej) `eZcl[`e^ k_\ i\cXk`m\ kiX[`e^ gi`Z\j Xe[ mfcld\j f] :icfzj Zfddfe jkfZb+ M_\ jkfZb i\gliZ_Xj\ gif^iXd `j \og\Zk\[ kf

Zfek`el\ k_ifl^_ =\Z\dY\i 0.) /-/3 lec\jj \ok\e[\[ fi j_fik\e\[ Yp k_\ ;fXi[ f] =`i\Zkfij+

M_\ k`d`e^ Xe[ XZklXc eldY\i f] j_Xi\j i\gliZ_Xj\[ le[\i k_\ i\gliZ_Xj\ gif^iXd [\g\e[ fe X mXi`\kp f] ]XZkfij) `eZcl[`e^ gi`Z\) ^\e\iXc Ylj`e\jj Xe[

dXib\k Zfe[`k`fej) Xe[ fk_\i `em\jkd\ek fggfikle`k`\j+ L_Xi\j dXp Y\ i\gliZ_Xj\[ k_ifl^_ fg\e dXib\k gliZ_Xj\j fi gi`mXk\cp e\^fk`Xk\[ kiXejXZk`fej) `eZcl[`e^

k_ifl^_ k_\ lj\ f] kiX[`e^ gcXej `ek\e[\[ kf hlXc`]p le[\i Klc\ .-Y2*. le[\i k_\ L\Zli`k`\j >oZ_Xe^\ :Zk f] .601) Xj Xd\e[\[+ Be k_\ ]flik_ hlXik\i f] ]`jZXc p\Xi

/-/1) n\ i\gliZ_Xj\[ Xe[ jlYj\hl\ekcp i\k`i\[ 045)412 j_Xi\j f] :icf Zfddfe jkfZb ]fi Xe X^^i\^Xk\ Xdflek f] "1+1 d`cc`fe+ :j f] =\Z\dY\i 0.) /-/1)

"12+3 d`cc`fe i\dX`e\[ XmX`cXYc\ Xe[ Xlk_fi`q\[ ]fi ]lkli\ i\gliZ_Xj\j+

.-2
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Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure

Gfe\+

Item 9A. Controls and Procedures

Evaluation of Disclosure Controls and Procedures

P\ dX`ekX`e [`jZcfjli\ Zfekifcj Xe[ gifZ\[li\j k_Xk Xi\ [\j`^e\[ kf gifm`[\ i\XjfeXYc\ XjjliXeZ\ k_Xk k_\ Zfekifcj Xe[ gifZ\[li\j n`cc d\\k k_\`i

fYa\Zk`m\j+ Be [\j`^e`e^ Xe[ \mXclXk`e^ k_\ [`jZcfjli\ Zfekifcj Xe[ gifZ\[li\j) dXeX^\d\ek i\Zf^e`q\j k_Xk Xep Zfekifcj Xe[ gifZ\[li\j) ef dXkk\i _fn n\cc

[\j`^e\[ Xe[ fg\iXk\[) ZXe gifm`[\ fecp i\XjfeXYc\) efk XYjfclk\) XjjliXeZ\ k_Xk k_\ [\j`i\[ Zfekifc fYa\Zk`m\j Xi\ d\k+ ?lik_\i) k_\ [\j`^e f] X Zfekifc jpjk\d `j X

i\jfliZ\ ZfejkiX`ek) k_\i\]fi\) `e i\XZ_`e^ X i\XjfeXYc\ c\m\c f] XjjliXeZ\) dXeX^\d\ek Xggc`\j `kj al[^d\ek `e \mXclXk`e^ k_\ Zfjk*Y\e\]`k i\cXk`fej_`g f] gfjj`Yc\

Zfekifcj Xe[ gifZ\[li\j+ ;\ZXlj\ f] k_\ `e_\i\ek c`d`kXk`fej `e X Zfjk*\]]\Zk`m\ Zfekifc jpjk\d) d`jjkXk\d\ekj [l\ kf \iifi fi ]iXl[ dXp fZZli Xe[ dXp efk Y\

[\k\Zk\[+

FXeX^\d\ek) `eZcl[`e^ fli <_`\] >o\Zlk`m\ H]]`Z\i &n_f `j [\j`^eXk\[ Xj fli gi`eZ`gXc \o\Zlk`m\ f]]`Z\i' Xe[ fli <_`\] ?`eXeZ`Xc H]]`Z\i Xe[ <_`\]

Hg\iXk`e^ H]]`Z\i &n_f `j [\j`^eXk\[ Xj fli gi`eZ`gXc ]`eXeZ`Xc f]]`Z\i') \mXclXk\[ k_\ \]]\Zk`m\e\jj f] fli [`jZcfjli\ Zfekifcj Xe[ gifZ\[li\j Xj [\]`e\[ `e Klc\ .0X*

.2&\' Xe[ .2[*.2&\' f] k_\ L\Zli`k`\j >oZ_Xe^\ :Zk f] .601) Xj Xd\e[\[ &k_\ x>oZ_Xe^\ :Zky') Xj f] =\Z\dY\i 0.) /-/1+ ;Xj\[ fe k_Xk \mXclXk`fe) fli <_`\]

>o\Zlk`m\ H]]`Z\i Xe[ <_`\] ?`eXeZ`Xc H]]`Z\i Xe[ <_`\] Hg\iXk`e^ H]]`Z\i _Xm\ ZfeZcl[\[ k_Xk fli [`jZcfjli\ Zfekifcj Xe[ gifZ\[li\j n\i\ \]]\Zk`m\ Xk X i\XjfeXYc\

XjjliXeZ\ c\m\c) Xj f] =\Z\dY\i 0.) /-/1+

Management’s Report on Internal Control over Financial Reporting

Hli dXeX^\d\ek `j i\jgfej`Yc\ ]fi \jkXYc`j_`e^ Xe[ dX`ekX`e`e^ X[\hlXk\ `ek\ieXc Zfekifc fm\i ]`eXeZ`Xc i\gfik`e^ &Xj [\]`e\[ `e Klc\ .0X*.2&]' le[\i k_\

>oZ_Xe^\ :Zk'+ FXeX^\d\ek Zfe[lZk\[ Xe Xjj\jjd\ek f] k_\ \]]\Zk`m\e\jj f] fli `ek\ieXc Zfekifc fm\i ]`eXeZ`Xc i\gfik`e^ Xj f] =\Z\dY\i 0.) /-/1 YXj\[ fe k_\

Zi`k\i`X j\k ]fik_ `e xBek\ieXc <fekifc*Bek\^iXk\[ ?iXd\nfiby &/-.0' `jjl\[ Yp k_\ <fdd`kk\\ f] Lgfejfi`e^ Hi^Xe`qXk`fej f] k_\ Mi\X[nXp <fdd`jj`fe &<HLH'+

;Xj\[ fe k_`j Xjj\jjd\ek) dXeX^\d\ek _Xj ZfeZcl[\[ k_Xk fli `ek\ieXc Zfekifc fm\i ]`eXeZ`Xc i\gfik`e^ nXj \]]\Zk`m\ Xj f] =\Z\dY\i 0.) /-/1 YXj\[ fe k_fj\

Zi`k\i`X+

FXeX^\d\ek i\m`\n\[ k_\ i\jlckj f] `kj Xjj\jjd\ek n`k_ fli :l[`k <fdd`kk\\+ M_\ \]]\Zk`m\e\jj f] fli `ek\ieXc Zfekifc fm\i ]`eXeZ`Xc i\gfik`e^ Xj f]

=\Z\dY\i 0.) /-/1 _Xj Y\\e Xl[`k\[ Yp =\cf`kk\ $ MflZ_\ EEI) Xe[ k_\`i fg`e`fe `j jkXk\[ `e k_\`i Xl[`k i\gfik) n_`Z_ `j `eZcl[\[ `e IXik BB) Bk\d 5 f] k_`j :eelXc

K\gfik fe ?fid .-*D+

Remediation of Previously Reported Material Weakness

:j gi\m`fljcp i\gfik\[ `e IXik BB) Bk\d 6:+ x<fekifcj Xe[ IifZ\[li\jy f] fli :eelXc K\gfik fe ?fid .-*D ]fi k_\ ]`jZXc p\Xi \e[\[ =\Z\dY\i 0.) /-/0) `e

Zfee\Zk`fe n`k_ fli Xjj\jjd\ek f] k_\ \]]\Zk`m\e\jj f] `ek\ieXc Zfekifc fm\i ]`eXeZ`Xc i\gfik`e^ Xj f] =\Z\dY\i 0.) /-/0) n\ `[\ek`]`\[ Zfekifc [\]`Z`\eZ`\j `e k_\

Xi\X f] fli BM@< i\cXk\[ kf &`' lj\i XZZ\jj Xe[ j\^i\^Xk`fe f] [lkp Zfekifcj k_Xk i\jki`Zk lj\i Xe[ gi`m`c\^\[ XZZ\jj kf Xggifgi`Xk\ g\ijfee\c8 &``' gif^iXd Z_Xe^\

dXeX^\d\ek Zfekifcj8 Xe[ &```' Z\ikX`e Zfdglk\i fg\iXk`fej Zfekifcj k_Xk) n_\e X^^i\^Xk\[) Xifj\ kf X dXk\i`Xc n\Xbe\jj+

P\ _Xm\ Zfdgc\k\[ \o\Zlk`fe f] fli i\d\[`Xk`fe gcXe ]fi k_`j dXk\i`Xc n\Xbe\jj Xe[) Xj f] =\Z\dY\i 0.) /-/1) jlZZ\jj]lccp i\d\[`Xk\[ k_`j dXk\i`Xc

n\Xbe\jj Yp `dgc\d\ek`e^ k_\ ]fccfn`e^ d\Xjli\j7

u Bdgc\d\ek\[ X jf]knXi\ jfclk`fe kf `[\ek`]p Xe[ ]XZ`c`kXk\ i\m`\n f] Z_Xe^\j dX[\ kf fli >ek\igi`j\ K\jfliZ\ IcXee`e^ &x>KIy' jpjk\d m`X e\ncp [\j`^e\[

[\k\Zk`m\ Zfekifcj kf jlggc\d\ek fli \o`jk`e^ gi\m\ekXk`m\ Zfekifcj+
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u Bdgc\d\ek\[ X kffc kf Y\kk\i dfe`kfi XZZ\jj m`X X j\Zli\ ^Xk\nXp kf fli fg\iXk`e^ jpjk\dj) Xj n\cc Xj Y\kk\i dXeX^\d\ek f] Zi\[\ek`Xcj XZifjj Xcc

]`eXeZ`Xccp `dgXZk]lc Xggc`ZXk`fej Xe[ k_\ le[\icp`e^ `ek\ieXccp dXeX^\[ `e]iXjkilZkli\+

u >e_XeZ\[ fli lj\i XZZ\jj i\m`\n gifZ\[li\j kf `eZi\Xj\ jZfg\ Xe[ gi\Z`j`fe+

u F`e`d`q\[ eldY\i f] lj\ij n`k_ \c\mXk\[ XZZ\jj n`k_`e fli >KI jpjk\d) c`d`k`e^ j\ej`k`m\ ifc\j kf fecp `e[`m`[lXcj n`k_ ]leZk`feXc i\hl`i\d\ekj+

u K\[\j`^e\[ Xe[ `dgc\d\ek\[ BM@<j Xe[ [\gcfpd\ek f] X[[`k`feXc kiX`e`e^ kf ]lik_\i jki\e^k_\e k_\ fm\iXcc Zfekifc \em`ifed\ek+

Changes in Internal Control over Financial Reporting

Hk_\i k_Xe k_\ i\d\[`Xk`fe \]]fikj Zfdgc\k\[ Xe[ [\jZi`Y\[ XYfm\) k_\i\ n\i\ ef Z_Xe^\j `e fli `ek\ieXc Zfekifc fm\i ]`eXeZ`Xc i\gfik`e^ [li`e^ k_\ ]`jZXc

hlXik\i \e[\[ =\Z\dY\i 0.) /-/1 k_Xk dXk\i`Xccp X]]\Zk\[) fi Xi\ i\XjfeXYcp c`b\cp kf dXk\i`Xccp X]]\Zk) fli `ek\ieXc Zfekifc fm\i ]`eXeZ`Xc i\gfik`e^+
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Item 9B. Other Information

Trading Arrangements

=li`e^ k_\ hlXik\i \e[\[ =\Z\dY\i 0.) /-/1) fli [`i\Zkfij Xe[ f]]`Z\ij &Xj [\]`e\[ `e Klc\ .3X*.&]' le[\i k_\ >oZ_Xe^\ :Zk' X[fgk\[ fi k\id`eXk\[ k_\

ZfekiXZkj) `ejkilZk`fej fi ni`kk\e gcXej ]fi k_\ gliZ_Xj\ fi jXc\ f] :icf%j j\Zli`k`\j j\k ]fik_ `e k_\ kXYc\ Y\cfn7

Type of Trading Arrangement

Name and Position Action Action Date Rule 10b5-1 
Non-Rule
10b5-1 

Total Shares to be
Sold Expiration Date

CfZ\cpe <Xik\i*F`cc\i)
=`i\Zkfi

:[fgk`fe Gfm\dY\i /4) /-/1 Q /-)--- HZkfY\i 5) /-/2

Dlik`j ;`e[\i)
<_`\] ?`eXeZ`Xc H]]`Z\i Xe[ <_`\]
Hg\iXk`e^ H]]`Z\i

M\id`eXk`fe =\Z\dY\i .0) /-/1 Q .0.)/.0 =\Z\dY\i .0) /-/1

VVVVVVVVVVVVVVVVVVVVVVVVV

<fekiXZk) `ejkilZk`fe fi ni`kk\e gcXe `ek\e[\[ kf jXk`j]p k_\ X]]`idXk`m\ [\]\ej\ Zfe[`k`fej f] Klc\ .-Y2*.&Z' le[\i k_\ >oZ_Xe^\ :Zk+

xGfe*Klc\ .-Y2*. kiX[`e^ XiiXe^\d\eky Xj [\]`e\[ `e Bk\d 1-5&Z' f] K\^lcXk`fe L*D le[\i k_\ >oZ_Xe^\ :Zk+

:[fgk\[ ]fi g\ijfeXc kXo gcXee`e^ gligfj\j+

K\gi\j\ekj k_\ k\id`eXk`fe f] X ni`kk\e gcXe `ek\e[\[ kf jXk`j]p k_\ X]]`idXk`m\ [\]\ej\ Zfe[`k`fej f] Klc\ .-Y2*.&Z' X[fgk\[ fe Gfm\dY\i /6) /-/0 n_`Z_ \og`i\[ `e XZZfi[XeZ\
n`k_ `kj k\idj+

Item 9C. Disclosure Regarding Foreign Jurisdictions that Prevent Inspections

Gfk Xggc`ZXYc\+

(1) (2)

&0'

&1'

&.'

&/'

&0'

&1'
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PART III

Item 10. Directors, Executive Officers and Corporate Governance

M_\ `e]fidXk`fe i\hl`i\[ Yp k_`j `k\d Xe[ efk j\k ]fik_ Y\cfn `j `eZfigfiXk\[ Yp i\]\i\eZ\ kf fli [\]`e`k`m\ gifop jkXk\d\ek ]fi fli /-/2 :eelXc F\\k`e^

f] LkfZb_fc[\ij kf Y\ ]`c\[ n`k_ k_\ L>< n`k_`e ./- [Xpj X]k\i k_\ \e[ f] k_\ ]`jZXc p\Xi \e[\[ =\Z\dY\i 0.) /-/1 &k_\ xIifop LkXk\d\eky') le[\i k_\ j\Zk`fej

_\X[\[ x>c\Zk`fe f] =`i\Zkfijy Xe[ x;fXi[ f] =`i\Zkfij Xe[ <figfiXk\ @fm\ieXeZ\+y

P\ _Xm\ X[fgk\[ X <f[\ f] >k_`Zj k_Xk Xggc`\j kf fli <_`\] >o\Zlk`m\ H]]`Z\i Xe[ j\e`fi ]`eXeZ`Xc f]]`Z\ij) `eZcl[`e^ fli <_`\] ?`eXeZ`Xc H]]`Z\i) Xj

i\hl`i\[ Yp k_\ L><+ M_\ Zlii\ek m\ij`fe f] fli <f[\ f] >k_`Zj ZXe Y\ ]fle[ fe fli Bek\ie\k j`k\ Xk _kkg7,,nnn+Xicf+Zfd+ :[[`k`feXc `e]fidXk`fe i\hl`i\[ Yp k_`j

Bk\d i\^Xi[`e^ fli <f[\ f] >k_`Zj `j `eZfigfiXk\[ Yp i\]\i\eZ\ kf k_\ `e]fidXk`fe ZfekX`e\[ `e k_\ j\Zk`fe ZXgk`fe\[ x<f[\ f] ;lj`e\jj <fe[lZk Xe[ >k_`Zjy `e fli

Iifop LkXk\d\ek+

P\ `ek\e[ kf jXk`j]p k_\ [`jZcfjli\ i\hl`i\d\ek le[\i Bk\d 2+-2 f] ?fid 5*D i\^Xi[`e^ Xe Xd\e[d\ek kf) fi nX`m\i ]ifd) X gifm`j`fe f] fli <f[\ f]

>k_`Zj Yp gfjk`e^ jlZ_ `e]fidXk`fe fe fli n\Yj`k\ Xk _kkg7,,nnn+Xicf+Zfd n`k_`e ]fli Ylj`e\jj [Xpj ]fccfn`e^ k_\ [Xk\ f] jlZ_ Xd\e[d\ek fi nX`m\i+

Item 11. Executive Compensation

M_\ `e]fidXk`fe i\hl`i\[ Yp k_`j `k\d `j `eZfigfiXk\[ Yp i\]\i\eZ\ kf fli Iifop LkXk\d\ek le[\i k_\ ZXgk`fej x<fdg\ejXk`fe Xe[ AldXe <Xg`kXc

<fdd`kk\\y Xe[ x>o\Zlk`m\ <fdg\ejXk`fey) \oZ\gk Xj kf `e]fidXk`fe [`jZcfj\[ k_\i\`e glijlXek kf Bk\d 1-/&m' f] K\^lcXk`fe L*D i\cXk`e^ kf gXp m\ijlj

g\i]fidXeZ\+

Item 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters

M_\ `e]fidXk`fe i\hl`i\[ Yp k_`j `k\d `j `eZfigfiXk\[ Yp i\]\i\eZ\ kf fli Iifop LkXk\d\ek le[\i k_\ ZXgk`fe xL\Zli`kp Hne\ij_`g f] <\ikX`e ;\e\]`Z`Xc

Hne\ij Xe[ FXeX^\d\ek+y

Item 13. Certain Relationships and Related Transactions, and Director Independence

M_\ `e]fidXk`fe i\hl`i\[ Yp k_`j `k\d `j `eZfigfiXk\[ Yp i\]\i\eZ\ kf fli Iifop LkXk\d\ek le[\i k_\ ZXgk`fej x<\ikX`e K\cXk`fej_`gj Xe[ K\cXk\[

MiXejXZk`fejy Xe[ x;fXi[ f] =`i\Zkfij Xe[ <figfiXk\ @fm\ieXeZ\+y

Item 14. Principal Accountant Fees and Services

M_\ `e]fidXk`fe i\hl`i\[ Yp k_`j `k\d `j `eZfigfiXk\[ Yp i\]\i\eZ\ kf fli Iifop LkXk\d\ek le[\i k_\ ZXgk`fe xKXk`]`ZXk`fe f] :ggf`ekd\ek f] Be[\g\e[\ek

K\^`jk\i\[ IlYc`Z :ZZflek`e^ ?`id+y
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PART IV

Item 15. Exhibit and Financial Statement Schedules

&X' M_\ ]fccfn`e^ [fZld\ekj Xi\ ]`c\[ Xj gXik f] k_`j i\gfik7

(1) Consolidated Financial Statements.

M_\ ]fccfn`e^ Zfejfc`[Xk\[ ]`eXeZ`Xc jkXk\d\ekj f] :icf M\Z_efcf^`\j) BeZ+ Xi\ ]`c\[ Xj gXik f] k_`j :eelXc K\gfik fe ?fid .-*D `e Bk\d 5) Financial

Statements and Supplementary Data+

IX^\

K\gfik f] Be[\g\e[\ek K\^`jk\i\[ IlYc`Z :ZZflek`e^ ?`id
&=\cf`kk\ $ MflZ_\ EEI8 <fjkX F\jX) <Xc`]fie`X8 I<:H; B=7 01' 4/

K\gfik f] Be[\g\e[\ek K\^`jk\i\[ IlYc`Z :ZZflek`e^ ?`id
&Ii`Z\nXk\i_flj\<ffg\ij EEI8 LXe Cfj\) <Xc`]fie`X8 I<:H; B=7 /05'

41

<fejfc`[Xk\[ ;XcXeZ\ L_\\kj Xj f] =\Z\dY\i 0.) /-/1 Xe[ /-/0 42

<fejfc`[Xk\[ LkXk\d\ekj f] <fdgi\_\ej`m\ Efjj ]fi k_\ k_i\\ p\Xij \e[\[ =\Z\dY\i 0.) /-/1) /-/0 Xe[ /-// 43

<fejfc`[Xk\[ LkXk\d\ekj f] LkfZb_fc[\ijz >hl`kp ]fi k_\ k_i\\ p\Xij \e[\[ =\Z\dY\i 0.) /-/1) /-/0 Xe[ /-// 44

<fejfc`[Xk\[ LkXk\d\ekj f] <Xj_ ?cfnj ]fi k_\ k_i\\ p\Xij \e[\[ =\Z\dY\i 0.) /-/1) /-/0 Xe[ /-// 45

Gfk\j kf <fejfc`[Xk\[ ?`eXeZ`Xc LkXk\d\ekj 46

(2) Financial Statement Schedules.

:cc ]`eXeZ`Xc jkXk\d\ek jZ_\[lc\j _Xm\ Y\\e fd`kk\[ Xj k_\ `e]fidXk`fe `j efk i\hl`i\[ le[\i k_\ i\cXk\[ `ejkilZk`fej fi `j efk Xggc`ZXYc\ fi Y\ZXlj\ k_\

`e]fidXk`fe i\hl`i\[ `j Xci\X[p `eZcl[\[ `e k_\ Zfejfc`[Xk\[ ]`eXeZ`Xc jkXk\d\ekj fi k_\ efk\j kf k_fj\ Zfejfc`[Xk\[ ]`eXeZ`Xc jkXk\d\ekj+

(3) Exhibits.
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0+. :d\e[\[ Xe[ K\jkXk\[ <\ik`]`ZXk\ f] BeZfigfiXk`fe f] :icf M\Z_efcf^`\j) BeZ+ 5*D 5,4,/-.5 0+.

0+/ :d\e[\[ Xe[ K\jkXk\[ ;pcXnj f] :icf M\Z_efcf^`\j) BeZ+ 5*D 5,4,/-.5 0+/

1+. <fddfe LkfZb <\ik`]`ZXk\ f] :icf M\Z_efcf^`\j) BeZ+ L*.,: 4,/0,/-.5 1+.

1+/ =\jZi`gk`fe f] <fddfe LkfZb f] :icf M\Z_efcf^`\j) BeZ+ .-*D /,/3,/-/. 1+/

.-+. FXjk\i L\gXiXk`fe :^i\\d\ek) Yp Xe[ Y\kn\\e G>M@>:K) BeZ+ Xe[ :icf M\Z_efcf^`\j) BeZ+
[Xk\[ Xj f] :l^ljk /) /-.5

5*D 5,4,/-.5 .-+.

.-+/ MiXej`k`fe L\im`Z\j :^i\\d\ek) Yp Xe[ Y\kn\\e G>M@>:K) BeZ+ Xe[ :icf M\Z_efcf^`\j)
BeZ+ [Xk\[ Xj f] :l^ljk /) /-.5

5*D 5,4,/-.5 .-+/

.-+0 MXo FXkk\ij :^i\\d\ek) Yp Xe[ Y\kn\\e G>M@>:K) BeZ+ Xe[ :icf M\Z_efcf^`\j) BeZ+ [Xk\[
Xj f] :l^ljk /) /-.5

5*D 5,4,/-.5 .-+0

.-+1 >dgcfp\\ FXkk\ij :^i\\d\ek) Yp Xe[ Y\kn\\e G>M@>:K) BeZ+ Xe[ :icf M\Z_efcf^`\j) BeZ+
[Xk\[ Xj f] :l^ljk /) /-.5

5*D 5,4,/-.5 .-+1

.-+2 Bek\cc\ZklXc Iifg\ikp K`^_kj <ifjj*E`Z\ej\ :^i\\d\ek) Yp Xe[ Y\kn\\e G>M@>:K) BeZ+
Xe[ :icf M\Z_efcf^`\j) BeZ+ [Xk\[ Xj f] :l^ljk /) /-.5

5*D 5,4,/-.5 .-+2

.-+3 K\^`jkiXk`fe K`^_kj :^i\\d\ek) Yp Xe[ Y\kn\\e G>M@>:K) BeZ+ Xe[ :icf M\Z_efcf^`\j)
BeZ+ [Xk\[ Xj f] :l^ljk /) /-.5

5*D 5,4,/-.5 .-+3

.-+5 ( <fe]`idXkfip >dgcfpd\ek E\kk\i n`k_ FXkk_\n FZKX\ 5*D 5,4,/-.5 .-+4

.-+6 ( <fe]`idXkfip >dgcfpd\ek E\kk\i n`k_ <_i`jk`e\ @fiaXeZ 5*D 5,4,/-.5 .-+5

.-+.- ( <fe]`idXkfip >dgcfpd\ek E\kk\i n`k_ IXki`Zb <fcc`ej 5*D 5,4,/-.5 .-+6

.-+.. ( <fe]`idXkfip >dgcfpd\ek E\kk\i n`k_ ;i`Xe ;ljj\ 5*D 5,4,/-.5 .-+.-

.-+./ ( <_Xe^\ `e <fekifc Xe[ L\m\iXeZ\ :^i\\d\ek 5*D 5,4,/-.5 .-+..

.-+.0 ( /-.5 >dgcfp\\ LkfZb IliZ_Xj\ IcXe .-*D /,//,/-.6 .-+.1

.-+.1 ( Be[\de`]`ZXk`fe :^i\\d\ek ]fi [`i\Zkfij Xe[ \o\Zlk`m\ f]]`Z\ij L*.,: 4,/0,/-.5 .-+.3

.-+.2 <ffg\iXk`fe :^i\\d\ek) [Xk\[ :gi`c 0-) /-.6) Yp Xe[ Xdfe^ :icf M\Z_efcf^`\j) BeZ+ Xe[
k_\ OB>Q IXik`\j c`jk\[ k_\i\`e

5*D 2,.,/-.6 .-+.

.-+.3 s :jj\k IliZ_Xj\ :^i\\d\ek) Yp Xe[ Y\kn\\e :icf M\Z_efcf^`\j) BeZ+ Xe[ O\i`jli\ L+r+i+c+
[Xk\[ Xj f] Gfm\dY\i 1) /-.6

.-*D /,/5,/-/- .-+/0

.-+.4 s Llggcp :^i\\d\ek) Yp Xe[ Y\kn\\e :icf M\Z_efcf^`\j) BeZ+ Xe[ O\i`jli\ L+r+i+c+ [Xk\[ Xj f]
Gfm\dY\i 1) /-.6) Xj Xd\e[\[ fe Cle\ /0) /-/-) Gfm\dY\i .) /-/.) Xe[ =\Z\dY\i .)
/-/.

.-*D 0,/,/-// .-+/0

.-+.5 ( <fe]`idXkfip >dgcfpd\ek E\kk\i n`k_ @fi[fe FXkk`e^cp .-*J 5,3,/-/- .-+/

.-+.6 ( ?fid f] <_Xe^\ `e <fekifc Xe[ L\m\iXeZ\ :^i\\d\ek ]fi efe*<>H >o\Zlk`m\ H]]`Z\ij .-*J 5,3,/-/- .-+0

.-+/. LlYc\Xj\) Yp Xe[ Y\kn\\e :icf M\Z_efcf^`\j) BeZ+ Xe[ OfZ\iX <fddle`ZXk`fej) BeZ+) [Xk\[
Xj f] FXp /2) /-/.

.-*J 5,2,/-/. .-+.

.-+// ( I\i]fidXeZ\ LkfZb Ne`k :nXi[ le[\i /-.5 >hl`kp BeZ\ek`m\ IcXe kf FXkk_\n FZKX\) [Xk\[
L\gk\dY\i 6) /-/.

.-*J ..,.-,/-/. .-+/

.-+/0 <i\[`k :^i\\d\ek) Yp Xe[ Xdfe^ :icf M\Z_efcf^`\j) BeZ+) k_\ c\e[\ij k_Xk Xi\ ]ifd k`d\ kf
k`d\ gXik`\j k_\i\kf Xe[ AL;< ;Xeb NL:) GXk`feXc :jjfZ`Xk`fe) Xj :[d`e`jkiXk`m\ :^\ek)
Bjjl`e^ ;Xeb Xe[ Ln`e^c`e\ E\e[\i) [Xk\[ Xj f] Gfm\dY\i .1) /-/1

5*D ..,.5,/-/1 .-+.

.-+/1 ( ?fid f] L\im`Z\ Xe[ <Xj_ ;XcXeZ\ I\i]fidXeZ\*;Xj\[ K\jki`Zk\[ LkfZb Ne`k :^i\\d\ek ]fi
>o\Zlk`m\ H]]`Z\ij

.-*J 2,..,/-// .-+.

.-+/2 ( ?fid f] L\im`Z\ Xe[ LkfZb FXib\k I\i]fidXeZ\*;Xj\[ K\jki`Zk\[ LkfZb Ne`k :^i\\d\ek ]fi
>o\Zlk`m\ H]]`Z\ij

.-*J 2,..,/-// .-+/

.-+/3 ( I\i]fidXeZ\ LkfZb Ne`k :nXi[ le[\i /-.5 >hl`kp BeZ\ek`m\ IcXe .-*J 2,..,/-// .-+0

.-+/4 ( ?fid f] Gfk`Z\ f] LkfZb Hgk`fe @iXek &<_Xe^\ `e <fekifc' .-*J ..,6,/-// .-+.

.-+/5 ( ?fid f] Gfk`Z\ f] LkfZb Hgk`fe @iXek &@cfYXc' .-*J ..,6,/-// .-+/

.-+/6 ( ?fid f] Gfk`Z\ f] @iXek f] K\jki`Zk\[ LkfZb Ne`kj &LkXe[Xi[' .-*J ..,6,/-// .-+0
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.-+0- ( ?fid f] Gfk`Z\ f] @iXek f] G>H L\im`Z\ Xe[ I\i]fidXeZ\*;Xj\[ LkfZb Hgk`fe &BIH @iXek' .-*J ..,6,/-// .-+1

.-+0. ( ?fid f] Gfk`Z\ f] @iXek f] K\jki`Zk\[ LkfZb Ne`kj &Gfe*>dgcfp\\ =`i\Zkfi' .-*J ..,6,/-// .-+2

.-+0/ ( ?fid f] Gfk`Z\ f] @iXek f] L\im`Z\ Xe[ I\i]fidXeZ\*;Xj\[ K\jki`Zk\[ LkfZb Ne`kj &<Xj_
;XcXeZ\'

.-*J ..,6,/-// .-+3

.-+00 ( ?fid f] Gfk`Z\ f] @iXek f] L\im`Z\ Xe[ I\i]fidXeZ\*;Xj\[ K\jki`Zk\[ LkfZb Ne`kj &MLK' .-*J ..,6,/-// .-+4

.-+01 ( >dgcfpd\ek H]]\i E\kk\i n`k_ Dlik ;`e[\i) [Xk\[ :l^ljk /0) /-// 5*D 5,/3,/-// .-+.

.-+02 ( :icf M\Z_efcf^`\j) BeZ+ /-.5 >hl`kp BeZ\ek`m\ IcXe) Xj Xd\e[\[ 5*D 5,/3,/-// .-+/

.-+03 ( ?fid f] K\k\ek`fe :^i\\d\ek .-*J ..,6,/-// .-+.-

.-+04 ( ?fid f] Gfk`Z\ f] @iXek f] I\i]fidXeZ\*;Xj\[ K\jki`Zk\[ LkfZb Ne`kj &K\k\ek`fe
:^i\\d\ek'

.-*J ..,6,/-// .-+..

.-+05 ( ?fid f] Gfk`Z\ f] @iXek f] K\jki`Zk\[ LkfZb Ne`kj &Be[lZ\d\ek :nXi[' .-*J ..,6,/-// .-+./

.-+06 ( ?fid f] Gfk`Z\ f] @iXek f] I\i]fidXeZ\*;Xj\[ K\jki`Zk\[ LkfZb Ne`kj &Be[lZ\d\ek :nXi[' .-*J ..,6,/-// .-+.0

.-+1- ( :d\e[\[ Xe[ K\jkXk\[ Gfe*>dgcfp\\ =`i\Zkfi <fdg\ejXk`fe Ifc`Zp .-*J 5,5,/-/1 .-+.

.-+1. ?fid f] :d\e[d\ek kf K\k\ek`fe :^i\\d\ek 5*D ..,4,/-/1 .-+.

.6+. Bej`[\i MiX[`e^ Ifc`Zp Q

/.+. E`jk f] jlYj`[`Xi`\j Xe[ X]]`c`Xk\j Q

/0+. <fej\ek f] =\cf`kk\ $ MflZ_\ EEI) Be[\g\e[\ek K\^`jk\i\[ IlYc`Z :ZZflek`e^ ?`id Q

/0+/ <fej\ek f] Ii`Z\nXk\i_flj\<ffg\ij EEI) Be[\g\e[\ek K\^`jk\i\[ IlYc`Z :ZZflek`e^ ?`id Q

/1+. Ifn\i f] :kkfie\p &`eZcl[\[ fe k_\ L`^eXkli\j gX^\' Q

0.+. Klc\ .0X*.1&X',.2[*.1&X' <\ik`]`ZXk`fe f] Ii`eZ`gXc >o\Zlk`m\ H]]`Z\i Q

0.+/ Klc\ .0X*.1&X',.2[*.1&X' <\ik`]`ZXk`fe f] Ii`eZ`gXc ?`eXeZ`Xc H]]`Z\i Q

0/+. L\Zk`fe .02- <\ik`]`ZXk`fe f] Ii`eZ`gXc >o\Zlk`m\ H]]`Z\i Q

0/+/ L\Zk`fe .02- <\ik`]`ZXk`fe f] Ii`eZ`gXc ?`eXeZ`Xc H]]`Z\i Q

64 s :icf M\Z_efcf^`\j) BeZ+ <cXnYXZb Ifc`Zp .-*D /,/6,/-/1 64

.-.+BGL Bec`e\ Q;KE BejkXeZ\ =fZld\ek * k_\ `ejkXeZ\ [fZld\ek [f\j efk Xgg\Xi `e k_\ Bek\iXZk`m\
=XkX ?`c\ Y\ZXlj\ `kj Q;KE kX^j Xi\ \dY\[[\[ n`k_`e k_\ Bec`e\ Q;KE [fZld\ek

Q

.-.+L<A Bec`e\ Q;KE MXofefdp >ok\ej`fe LZ_\dX =fZld\ek Q

.-.+<:E Bec`e\ Q;KE MXofefdp >ok\ej`fe <XcZlcXk`fe E`ebYXj\ =fZld\ek Q

.-.+=>? Bec`e\ Q;KE MXofefdp >ok\ej`fe =\]`e`k`fe E`ebYXj\ =fZld\ek Q

.-.+E:; Bec`e\ Q;KE MXofefdp >ok\ej`fe EXY\c E`ebYXj\ =fZld\ek Q

.-.+IK> Bec`e\ Q;KE MXofefdp >ok\ej`fe Ii\j\ekXk`fe E`ebYXj\ =fZld\ek Q

.-1 .-1 <fm\i IX^\ Bek\iXZk`m\ =XkX ?`c\ &]fidXkk\[ Xj Bec`e\ Q;KE Xe[ ZfekX`e\[ `e >o_`Y`k
.-.'

Q

( Be[`ZXk\j dXeX^\d\ek ZfekiXZk fi Zfdg\ejXkfip gcXe fi XiiXe^\d\ek+

s IlijlXek kf Bk\d 3-.&Y'&.-' f] K\^lcXk`fe L*D) Z\ikX`e gfik`fej f] k_`j \o_`Y`k _Xm\ Y\\e
fd`kk\[ Yp d\Xej f] dXib`e^ jlZ_ gfik`fej n`k_ Xjk\i`jbj Y\ZXlj\ k_\ K\^`jkiXek _Xj
[\k\id`e\[ k_Xk k_\ `e]fidXk`fe `j Yfk_ efk dXk\i`Xc Xe[ `j k_\ kpg\ k_Xk k_\ K\^`jkiXek ki\Xkj
Xj gi`mXk\ fi Zfe]`[\ek`Xc+

Item 16. Form 10-K Summary

Gfe\+

../



MXYc\ f] <fek\ekj

SIGNATURES

IlijlXek kf k_\ i\hl`i\d\ekj f] L\Zk`fe .0 fi .2&[' f] k_\ L\Zli`k`\j >oZ_Xe^\ :Zk f] .601) k_\ K\^`jkiXek _Xj [lcp ZXlj\[ k_`j i\gfik kf Y\ j`^e\[ fe `kj

Y\_Xc] Yp k_\ le[\ij`^e\[) k_\i\lekf [lcp Xlk_fi`q\[+

ARLO TECHNOLOGIES, INC.

K\^`jkiXek

,j, F:MMA>P F<K:>

FXkk_\n FZKX\

<_`\] >o\Zlk`m\ H]]`Z\i

&Ii`eZ`gXc >o\Zlk`m\ H]]`Z\i'

,j, DNKMBL ;BG=>K

Dlik`j ;`e[\i

<_`\] ?`eXeZ`Xc H]]`Z\i Xe[ <_`\] Hg\iXk`e^ H]]`Z\i

&Ii`eZ`gXc ?`eXeZ`Xc Xe[ :ZZflek`e^ H]]`Z\i'

=Xk\7 ?\YilXip /4) /-/2

..0
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POWER OF ATTORNEY

DGHP :EE I>KLHGL ;R MA>L> IK>L>GML) k_Xk \XZ_ g\ijfe n_fj\ j`^eXkli\ Xgg\Xij Y\cfn Zfejk`klk\j Xe[ Xggf`ekj FXkk_\n FZKX\ Xe[ Dlik`j

;`e[\i) Xe[ \XZ_ f] k_\d) _`j fi _\i Xkkfie\pj*`e*]XZk) \XZ_ n`k_ k_\ gfn\i f] jlYjk`klk`fe) ]fi _`d fi _\i `e Xep Xe[ Xcc ZXgXZ`k`\j) kf j`^e Xep Xe[ Xcc Xd\e[d\ekj kf

k_`j :eelXc K\gfik fe ?fid .-*D Xe[ kf ]`c\ k_\ jXd\) n`k_ \o_`Y`kj k_\i\kf Xe[ fk_\i [fZld\ekj `e Zfee\Zk`fe k_\i\n`k_) n`k_ k_\ L\Zli`k`\j Xe[ >oZ_Xe^\

<fdd`jj`fe) _\i\Yp iXk`]p`e^ Xe[ Zfe]`id`e^ Xcc k_Xk \XZ_ f] jX`[ Xkkfie\pj*`e*]XZk) fi _`j jlYjk`klk\ fi jlYjk`klk\j) dXp [f fi ZXlj\ kf Y\ [fe\ Yp m`ikl\ _\i\f]+

IlijlXek kf k_\ i\hl`i\d\ekj f] k_\ L\Zli`k`\j >oZ_Xe^\ :Zk f] .601) k_`j i\gfik _Xj Y\\e j`^e\[ Y\cfn Yp k_\ ]fccfn`e^ g\ijfej fe Y\_Xc] f] k_\ K\^`jkiXek

Xe[ `e k_\ ZXgXZ`k`\j Xe[ fe k_\ [Xk\j `e[`ZXk\[7

Signature Title Date

,j, F:MMA>P F<K:> <_`\] >o\Zlk`m\ H]]`Z\i ?\YilXip /4) /-/2

FXkk_\n FZKX\ (Principal Executive Officer)

,j, DNKMBL ;BG=>K <_`\] ?`eXeZ`Xc H]]`Z\i Xe[ <_`\] Hg\iXk`e^ H]]`Z\i ?\YilXip /4) /-/2

Dlik`j ;`e[\i (Principal Financial and Accounting Officer)

,j, IK:LA:GM :@@:KP:E =`i\Zkfi ?\YilXip /4) /-/2

IiXj_Xek :^^XinXc

,j, CH<>ERG >+ <:KM>K*FBEE>K =`i\Zkfi ?\YilXip /4) /-/2

CfZ\cpe >+ <Xik\i*F`cc\i

,j, K:EIA >+ ?:BLHG =`i\Zkfi ?\YilXip /4) /-/2

KXcg_ >+ ?X`jfe

,j, <:MKBHG: ?:EEHG =`i\Zkfi ?\YilXip /4) /-/2

<Xki`feX ?Xccfe

,j, :FR KHMALM>BG =`i\Zkfi ?\YilXip /4) /-/2

:dp Kfk_jk\`e

,j, @K:=R D+ LNFF>KL =`i\Zkfi ?\YilXip /4) /-/2

@iX[p D+ Lldd\ij

..1



Exhibit 19.1

ARLO TECHNOLOGIES, INC. INSIDER TRADING COMPLIANCE PROGRAM

Adopted August 3, 2018

Revised January 29, 2021

Revised August 4, 2023

Be fi[\i kf kXb\ Xe XZk`m\ ifc\ `e k_\ gi\m\ek`fe f] `ej`[\i kiX[`e^ m`fcXk`fej Yp `kj f]]`Z\ij) [`i\Zkfij) \dgcfp\\j Xe[ fk_\i i\cXk\[ `e[`m`[lXcj) :icf

M\Z_efcf^`\j) BeZ+ &k_\ xCompanyy' _Xj X[fgk\[ k_\ gfc`Z`\j Xe[ gifZ\[li\j [\jZi`Y\[ `e k_`j F\dfiXe[ld+

B+ Adoption of Insider Trading Policy+

M_\ <fdgXep _Xj X[fgk\[ k_\ Bej`[\i MiX[`e^ Ifc`Zp XkkXZ_\[ Xj :kkXZ_d\ek . &k_\ xPolicyy') n_`Z_ gif_`Y`kj kiX[`e^ YXj\[ fe dXk\i`Xc) efeglYc`Z

`e]fidXk`fe i\^Xi[`e^ k_\ <fdgXep &xInside Informationy'+ M_\ Ifc`Zp Zfm\ij f]]`Z\ij) [`i\Zkfij Xe[ Xcc fk_\i \dgcfp\\j f]) fi ZfejlckXekj fi ZfekiXZkfij kf) k_\

<fdgXep) Xj n\cc Xj ]Xd`cp d\dY\ij f] jlZ_ g\ijfej) Xe[ fk_\ij) `e \XZ_ ZXj\ n_\i\ jlZ_ g\ijfej _Xm\ fi dXp _Xm\ XZZ\jj kf Bej`[\ Be]fidXk`fe+ M_\ Ifc`Zp

&Xe[,fi X jlddXip k_\i\f]' `j kf Y\ [\c`m\i\[ kf Xcc e\n \dgcfp\\j Xe[ ZfejlckXekj lgfe k_\ Zfdd\eZ\d\ek f] k_\`i i\cXk`fej_`gj n`k_ k_\ <fdgXep) Xe[ `j kf Y\

Z`iZlcXk\[ kf Xcc g\ijfee\c Xk c\Xjk XeelXccp+

BB+ Designation of Certain Persons+

`+ Section 16 Individuals. M_\ <fdgXep _Xj [\k\id`e\[ k_Xk k_fj\ g\ijfej c`jk\[ fe k_\ XkkXZ_\[ :kkXZ_d\ek / Xi\ k_\ [`i\Zkfij Xe[ f]]`Z\ij n_f Xi\

jlYa\Zk kf k_\ i\gfik`e^ Xe[ c`XY`c`kp gifm`j`fej f] L\Zk`fe .3 f] k_\ L\Zli`k`\j >oZ_Xe^\ :Zk f] .601) Xj Xd\e[\[ &k_\ xExchange Acty' Xe[ k_\

ilc\j Xe[ i\^lcXk`fej gifdlc^Xk\[ k_\i\le[\i &xSection  16  Individualsy'+ :kkXZ_d\ek / n`cc Y\ Xd\e[\[ ]ifd k`d\ kf k`d\ Xj Xggifgi`Xk\ kf

i\]c\Zk k_\ \c\Zk`fe f] e\n f]]`Z\ij fi [`i\Zkfij) Xep Z_Xe^\ `e ]leZk`fe f] Zlii\ek f]]`Z\ij Xe[ k_\ i\j`^eXk`fe fi [\gXikli\ f] Zlii\ek f]]`Z\ij fi

[`i\Zkfij+

``+ Other Persons+ M_\ <fdgXep dXp ]ifd k`d\ kf k`d\ `[\ek`]p fk_\i g\ijfej n_f) kf^\k_\i n`k_ k_\ L\Zk`fe .3 Be[`m`[lXcj) j_flc[ Y\ jlYa\Zk kf

k_\ gi\*Zc\XiXeZ\ i\hl`i\d\ek [\jZi`Y\[ `e L\Zk`fej OB+:) Y\ZXlj\ k_\ <fdgXep Y\c`\m\j k_Xk) `e k_\ efidXc Zflij\ f] k_\`i [lk`\j fi n`k_ i\jg\Zk

kf X gXik`ZlcXi dXkk\i) jlZ_ g\ijfej _Xm\) fi Xi\ c`b\cp kf _Xm\) i\^lcXi fi jg\Z`Xc XZZ\jj kf Bej`[\ Be]fidXk`fe+ LlZ_ `e[`m`[lXcj Xi\ Xcjf `[\ek`]`\[

`e :kkXZ_d\ek /+

BBB+ Prohibition Against Investments in Derivatives and Using Company Securities as Collateral for Loans+

`+ Derivatives+ M_\ <fdgXep _Xj [\k\id`e\[ k_Xk ef \dgcfp\\ f] k_\ <fdgXep) `eZcl[`e^) Ylk efk c`d`k\[ kf) k_\ <fdgXepzj \o\Zlk`m\ f]]`Z\ij Xe[

[`i\Zkfij) dXp \e^X^\ `e kiXejXZk`fej `e glYc`Zcp*kiX[\[ fgk`fej) jlZ_ Xj glkj Xe[ ZXccj) Xe[ fk_\i [\i`mXk`m\ j\Zli`k`\j n`k_ i\jg\Zk kf k_\

<fdgXepzj j\Zli`k`\j+ M_`j gif_`Y`k`fe \ok\e[j kf Xep _\[^`e^ fi j`d`cXi kiXejXZk`fe [\j`^e\[ kf [\Zi\Xj\ k_\ i`jbj XjjfZ`Xk\[ n`k_ _fc[`e^

<fdgXep j\Zli`k`\j+ LkfZb fgk`fej) jkfZb Xggi\Z`Xk`fe i`^_kj Xe[ fk_\i j\Zli`k`\j `jjl\[ glijlXek kf <fdgXep Y\e\]`k gcXej fi fk_\i Zfdg\ejXkfip

XiiXe^\d\ekj n`k_ k_\ <fdgXep Xi\ efk jlYa\Zk kf k_`j gif_`Y`k`fe+

``+ Collateral+ M_\ <fdgXep _Xj [\k\id`e\[ k_Xk ef \dgcfp\\ f] k_\ <fdgXep) `eZcl[`e^ Ylk efk c`d`k\[ kf) k_\ <fdgXepzj \o\Zlk`m\ f]]`Z\ij Xe[

[`i\Zkfij) dXp gc\[^\ <fdgXep j\Zli`k`\j) Xj ZfccXk\iXc ]fi cfXej fi fk_\in`j\+

BO+ Establishment of Trading Window+



M_\ <fdgXep _Xj [\k\id`e\[ k_Xk Xcc \dgcfp\\j) `eZcl[`e^ \o\Zlk`m\ f]]`Z\ij Xe[ [`i\Zkfij f] k_\ <fdgXep) Xe[ Xcc <fdgXep ZfejlckXekj Xe[ ZfekiXZkfij

j_Xcc Y\ gif_`Y`k\[ ]ifd kiX[`e^ Xep jkfZb fi j\Zli`k`\j f] k_\ <fdgXep \oZ\gk [li`e^ X dXe[Xkfip kiX[`e^ n`e[fn k_Xk n`cc fg\e Xk k_\ fg\e`e^ f] k_\ dXib\k fe k_\

j\Zfe[ kiX[`e^ [Xp ]fccfn`e^ k_\ [Xk\ f] glYc`Z [`jZcfjli\ f] k_\ <fdgXepzj ]`eXeZ`Xc i\jlckj ]fi X gXik`ZlcXi ]`jZXc hlXik\i fi p\Xi &Xj k_\ ZXj\ dXp Y\' Xe[ n`cc Zcfj\

Xk k_\ Zcfj\ f] k_\ dXib\k fe k_\ cXjk [Xp f] k_\ j\Zfe[ ZXc\e[Xi dfek_ f] k_\ e\ok hlXik\i) \oZ\gk ]fi k_\ ]`ijk kiX[`e^ n`e[fn f] k_\ ]`jZXc p\Xi) n_`Z_ n`cc \ok\e[

]fi Xe X[[`k`feXc knf ZXc\e[Xi n\\bj &fi jlZ_ fk_\i g\i`f[j Xj k_\ YfXi[ f] [`i\Zkfij dXp [\k\id`e\ ]ifd k`d\ kf k`d\'+ Be X[[`k`fe) k_\ <fdgXep j_Xcc _Xm\ k_\ i`^_k

kf `dgfj\ jg\Z`Xc YcXZb*flk g\i`f[j [li`e^ n_`Z_ jlZ_ g\ijfej n`cc Y\ gif_`Y`k\[ ]ifd kiX[`e^ Xep jkfZb fi [\i`mXk`m\ j\Zli`k`\j f] k_\ <fdgXep) \m\e k_fl^_ k_\

kiX[`e^ n`e[fn nflc[ fk_\in`j\ Y\ fg\e+

B+ Appointment of Compliance Officer+

M_\ <fdgXep _Xj Xggf`ek\[ ;i`Xe ;ljj\) k_\ <fdgXepzj @\e\iXc <flej\c Xe[ <figfiXk\ L\Zi\kXip) Xj k_\ <fdgXepzj Bej`[\i MiX[`e^ <fdgc`XeZ\ H]]`Z\i

&k_\ xCompliance Officery'+ M_\ <fdgc`XeZ\ H]]`Z\i `j ^\e\iXccp i\jgfej`Yc\ ]fi k_\ X[d`e`jkiXk`fe f] k_`j Ifc`Zp+ M_\ <fdgc`XeZ\ H]]`Z\i dXp j\c\Zk fk_\ij kf

Xjj`jk n`k_ k_\ \o\Zlk`fe f] _`j fi _\i [lk`\j+

B+ Duties of Compliance Officer+

M_\ [lk`\j f] k_\ <fdgc`XeZ\ H]]`Z\i j_Xcc `eZcl[\) Ylk efk Y\ c`d`k\[ kf) k_\ ]fccfn`e^7

`+ >jkXYc`j_`e^ Xggifgi`Xk\ gifZ\jj\j Xe[ gifZ\[li\j ]fi Xep kiXejXZk`fej `emfcm`e^ k_\ <fdgXepzj j\Zli`k`\j Yp k_fj\ `e[`m`[lXcj c`jk\[ fe

:kkXZ_d\ek / &`eZcl[`e^ n`k_flk c`d`kXk`fe Zfej`[\iXk`fe ]fi k_\ i\hl`i\d\ek k_Xk jlZ_ `e[`m`[lXcj kiXejXZk `e k_\ dXib\k fecp le[\i Xe Xggifm\[

.-Y2*. IcXe' `e fi[\i kf [\k\id`e\ Zfdgc`XeZ\ n`k_ k_\ Ifc`Zp) `ej`[\i kiX[`e^ cXnj) L\Zk`fe .3 f] k_\ >oZ_Xe^\ :Zk Xe[ Klc\ .11 gifdlc^Xk\[

le[\i k_\ L\Zli`k`\j :Zk f] .600) Xj Xd\e[\[+

``+ :jj`jk`e^ `e k_\ gi\gXiXk`fe Xe[ ]`c`e^ f] L\Zk`fe .3 i\gfikj &?fidj 0) 1 Xe[ 2' ]fi Xcc L\Zk`fe .3 Be[`m`[lXcj+

```+ L\im`e^ Xj k_\ [\j`^eXk\[ i\Z`g`\ek Xk k_\ <fdgXep f] Zfg`\j f] i\gfikj ]`c\[ n`k_ k_\ L\Zli`k`\j Xe[ >oZ_Xe^\ <fdd`jj`fe Yp L\Zk`fe .3

Be[`m`[lXcj le[\i L\Zk`fe .3 f] k_\ >oZ_Xe^\ :Zk+

`m+ I\i]fid`e^ g\i`f[`Z Zifjj*Z_\Zbj f] XmX`cXYc\ dXk\i`Xcj) n_`Z_ dXp `eZcl[\ ?fidj 0) 1 Xe[ 2) ?fid .11) f]]`Z\ij Xe[ [`i\Zkfij hl\jk`feeX`i\j) Xe[

i\gfikj i\Z\`m\[ ]ifd k_\ <fdgXepzj jkfZb X[d`e`jkiXkfi Xe[ kiXej]\i X^\ek) kf [\k\id`e\ kiX[`e^ XZk`m`kp Yp f]]`Z\ij) [`i\Zkfij Xe[ fk_\ij n_f

_Xm\) fi dXp _Xm\) XZZ\jj kf Bej`[\ Be]fidXk`fe+

m+ <`iZlcXk`e^ k_\ Ifc`Zp &Xe[,fi X jlddXip k_\i\f]' kf Xcc \dgcfp\\j) `eZcl[`e^ L\Zk`fe .3 Be[`m`[lXcj) fe Xe XeelXc YXj`j) Xe[ gifm`[`e^ k_\ Ifc`Zp

Xe[ fk_\i Xggifgi`Xk\ dXk\i`Xcj kf e\n f]]`Z\ij) [`i\Zkfij Xe[ fk_\ij n_f _Xm\) fi dXp _Xm\) XZZ\jj kf Bej`[\ Be]fidXk`fe+

m`+ :jj`jk`e^ k_\ <fdgXep `e k_\ `dgc\d\ekXk`fe f] k_\ Ifc`Zp+

m``+ <ffi[`eXk`e^ n`k_ <fdgXep Zflej\c i\^Xi[`e^ Zfdgc`XeZ\ XZk`m`k`\j n`k_ i\jg\Zk kf Klc\ .11 i\hl`i\d\ekj Xe[ i\^Xi[`e^ k_\ Z_Xe^\ f]

i\hl`i\d\ekj Xe[ i\Zfdd\e[Xk`fej ]fi Zfdgc`XeZ\ n`k_ L\Zk`fe .3 f] k_\ >oZ_Xe^\ :Zk Xe[ `ej`[\i kiX[`e^ cXnj kf \ejli\ k_Xk k_\ Ifc`Zp `j

Xd\e[\[ Xj e\Z\jjXip kf Zfdgcp n`k_ jlZ_ i\hl`i\d\ekj+



ATTACHMENT 1

ARLO TECHNOLOGIES, INC.

INSIDER TRADING POLICY

and Guidelines with Respect to

Certain Transactions in Company Securities

M_`j Ifc`Zp gifm`[\j ^l`[\c`e\j kf \dgcfp\\j) f]]`Z\ij Xe[ [`i\Zkfij f]) Xe[ ZfejlckXekj Xe[ ZfekiXZkfij kf :icf M\Z_efcf^`\j) BeZ+ &k_\ xCompanyy' n`k_

i\jg\Zk kf kiXejXZk`fej `e k_\ <fdgXepzj j\Zli`k`\j+

Applicability of Policy

M_`j Ifc`Zp Xggc`\j kf Xcc kiXejXZk`fej `e k_\ <fdgXepzj j\Zli`k`\j) `eZcl[`e^ Zfddfe jkfZb) fgk`fej ]fi Zfddfe jkfZb Xe[ Xep fk_\i j\Zli`k`\j k_\

<fdgXep dXp `jjl\ ]ifd k`d\ kf k`d\) jlZ_ Xj gi\]\ii\[ jkfZb) nXiiXekj Xe[ Zfem\ik`Yc\ [\Y\ekli\j) Xj n\cc Xj kf [\i`mXk`m\ j\Zli`k`\j i\cXk`e^ kf k_\ <fdgXepzj

jkfZb) n_\k_\i fi efk `jjl\[ Yp k_\ <fdgXep) jlZ_ Xj \oZ_Xe^\*kiX[\[ fgk`fej+ Bk Xggc`\j kf Xcc f]]`Z\ij f] k_\ <fdgXep) Xcc d\dY\ij f] k_\ <fdgXepzj ;fXi[ f]

=`i\Zkfij) Xe[ Xcc \dgcfp\\j f]) Xe[ ZfejlckXekj Xe[ ZfekiXZkfij kf) k_\ <fdgXep Xe[ `kj jlYj`[`Xi`\j) n_f i\Z\`m\ fi _Xm\ XZZ\jj kf FXk\i`Xc GfeglYc`Z Be]fidXk`fe

&Xj [\]`e\[ fe gX^\ 1 Y\cfn' i\^Xi[`e^ k_\ <fdgXep+ M_`j ^iflg f] g\fgc\) d\dY\ij f] k_\`i `dd\[`Xk\ ]Xd`c`\j) Xe[ d\dY\ij f] k_\`i _flj\_fc[j Xi\ jfd\k`d\j

i\]\ii\[ kf `e k_`j Ifc`Zp Xj xInsiders.y M_`j Ifc`Zp Xcjf Xggc`\j kf Xep g\ijfe n_f i\Z\`m\j FXk\i`Xc GfeglYc`Z Be]fidXk`fe ]ifd Xep Bej`[\i+

:ep g\ijfe n_f gfjj\jj\j FXk\i`Xc GfeglYc`Z Be]fidXk`fe i\^Xi[`e^ k_\ <fdgXep `j Xe Bej`[\i ]fi jf cfe^ Xj k_\ `e]fidXk`fe `j efk glYc`Zcp befne+ :ep

\dgcfp\\ fi ZfejlckXek ZXe Y\ Xe Bej`[\i ]ifd k`d\ kf k`d\) Xe[ nflc[ Xk k_fj\ k`d\j Y\ jlYa\Zk kf k_`j Ifc`Zp+

Statement of Policy

General Policy

Bk `j k_\ gfc`Zp f] k_\ <fdgXep kf fggfj\ k_\ leXlk_fi`q\[ [`jZcfjli\ f] Xep efeglYc`Z `e]fidXk`fe XZhl`i\[ `e k_\ nfibgcXZ\ Xe[ k_\ d`jlj\ f] FXk\i`Xc

GfeglYc`Z Be]fidXk`fe `e j\Zli`k`\j kiX[`e^+

Specific Policies

1. Trading on Material Nonpublic Information+ Gf [`i\Zkfi) f]]`Z\i fi \dgcfp\\ f]) fi ZfejlckXek fi ZfekiXZkfi kf) k_\ <fdgXep) Xe[ ef d\dY\i f] k_\

`dd\[`Xk\ ]Xd`cp fi _flj\_fc[ f] Xep jlZ_ g\ijfe) j_Xcc \e^X^\ `e Xep kiXejXZk`fe `emfcm`e^ X gliZ_Xj\ fi jXc\ f] k_\ <fdgXepzj j\Zli`k`\j) `eZcl[`e^ Xep f]]\i kf

gliZ_Xj\ fi f]]\i kf j\cc) [li`e^ Xep g\i`f[ Zfdd\eZ`e^ n`k_ k_\ [Xk\ k_Xk _\ fi j_\ gfjj\jj\j FXk\i`Xc GfeglYc`Z Be]fidXk`fe ZfeZ\ie`e^ k_\ <fdgXep) Xe[ \e[`e^

Xk k_\ Y\^`ee`e^ f] k_\ j\Zfe[ MiX[`e^ =Xp ]fccfn`e^ k_\ [Xk\ f] glYc`Z [`jZcfjli\ f] k_Xk `e]fidXk`fe) fi Xk jlZ_ k`d\ Xj jlZ_ efeglYc`Z `e]fidXk`fe `j ef cfe^\i

dXk\i`Xc+ :j lj\[ _\i\`e) k_\ k\id xTrading Dayy d\Xej X [Xp fe n_`Z_ eXk`feXc jkfZb \oZ_Xe^\j Xe[ k_\ G\n Rfib LkfZb >oZ_Xe^\ &xNYSEy' Xi\ fg\e ]fi

kiX[`e^+ : xTrading Dayy Y\^`ej Xk k_\ k`d\ kiX[`e^ Y\^`ej fe jlZ_ [Xp+

2. Tipping+ Gf Bej`[\i j_Xcc [`jZcfj\ &xtipy' FXk\i`Xc GfeglYc`Z Be]fidXk`fe kf Xep fk_\i g\ijfe &`eZcl[`e^ ]Xd`cp d\dY\ij' n_\i\ jlZ_ `e]fidXk`fe dXp

Y\ lj\[ Yp jlZ_ g\ijfe kf _`j fi _\i gif]`k Yp kiX[`e^ `e k_\ j\Zli`k`\j f] ZfdgXe`\j kf n_`Z_ jlZ_ `e]fidXk`fe i\cXk\j) efi j_Xcc jlZ_ Bej`[\i fi i\cXk\[ g\ijfe dXb\

i\Zfdd\e[Xk`fej fi \ogi\jj fg`e`fej fe k_\ YXj`j f] FXk\i`Xc GfeglYc`Z Be]fidXk`fe Xj kf kiX[`e^ `e k_\ <fdgXepzj j\Zli`k`\j+

3. Confidentiality  of  Nonpublic  Information+ GfeglYc`Z `e]fidXk`fe i\cXk`e^ kf k_\ <fdgXep `j k_\ gifg\ikp f] k_\ <fdgXep Xe[ k_\ leXlk_fi`q\[

[`jZcfjli\ f] jlZ_ `e]fidXk`fe `j ]fiY`[[\e+ Be k_\ \m\ek Xep f]]`Z\i) [`i\Zkfi fi \dgcfp\\ f] k_\ <fdgXep i\Z\`m\j Xep `ehl`ip ]ifd flkj`[\ k_\ <fdgXep) jlZ_ Xj X

jkfZb XeXcpjk) ]fi `e]fidXk`fe &gXik`ZlcXicp ]`eXeZ`Xc i\jlckj Xe[,fi gifa\Zk`fej' k_Xk dXp Y\ FXk\i`Xc GfeglYc`Z Be]fidXk`fe) k_\ `ehl`ip j_flc[ Y\ i\]\ii\[



kf k_\ <fdgXepzj <_`\] ?`eXeZ`Xc H]]`Z\i) n_f `j i\jgfej`Yc\ ]fi Zffi[`eXk`e^ Xe[ fm\ij\\`e^ k_\ i\c\Xj\ f] jlZ_ `e]fidXk`fe kf k_\ `em\jk`e^ glYc`Z) XeXcpjkj Xe[

fk_\ij `e Zfdgc`XeZ\ n`k_ Xggc`ZXYc\ cXnj Xe[ i\^lcXk`fej+

4. Prohibition Against Investments in Derivatives+ M_\ <fdgXep _Xj [\k\id`e\[ k_Xk ef \dgcfp\\ f] k_\ <fdgXep) `eZcl[`e^) Ylk efk c`d`k\[ kf) k_\

<fdgXepzj \o\Zlk`m\ f]]`Z\ij Xe[ [`i\Zkfij) dXp \e^X^\ `e kiXejXZk`fe `e glYc`Zcp*kiX[\[ fgk`fej) jlZ_ Xj glkj Xe[ ZXccj) Xe[ fk_\i [\i`mXk`m\ j\Zli`k`\j n`k_ i\jg\Zk

kf k_\ <fdgXepzj j\Zli`k`\j+ M_`j gif_`Y`k`fe \ok\e[j kf Xep _\[^`e^ fi j`d`cXi kiXejXZk`fe [\j`^e\[ kf [\Zi\Xj\ k_\ i`jbj XjjfZ`Xk\[ n`k_ _fc[`e^ <fdgXep

j\Zli`k`\j+ LkfZb fgk`fej) jkfZb Xggi\Z`Xk`fe i`^_kj Xe[ fk_\i j\Zli`k`\j `jjl\[ glijlXek kf <fdgXep Y\e\]`k gcXej fi fk_\i Zfdg\ejXkfip XiiXe^\d\ekj n`k_ k_\

<fdgXep Xi\ efk jlYa\Zk kf k_`j gif_`Y`k`fe+

5. Prohibition on Using Company Securities as Collateral+ M_\ <fdgXep _Xj [\k\id`e\[) k_Xk ef \dgcfp\\ f] k_\ <fdgXep) `eZcl[`e^ Ylk efk c`d`k\[

kf) k_\ <fdgXepzj \o\Zlk`m\ f]]`Z\ij Xe[ [`i\Zkfij) dXp gc\[^\ <fdgXep j\Zli`k`\j) Xj ZfccXk\iXc ]fi cfXej fi fk_\in`j\+

Potential Criminal and Civil Liability

and/or Disciplinary Action

1. Liability for Insider Trading+ IlijlXek kf ]\[\iXc Xe[ jkXk\ j\Zli`k`\j cXnj) `ej`[\ij dXp Y\ jlYa\Zk kf g\eXck`\j f] lg kf ". d`cc`fe Xe[ lg kf k\e p\Xij `e

aX`c ]fi \e^X^`e^ `e kiXejXZk`fej `e k_\ <fdgXepzj j\Zli`k`\j Xk X k`d\ n_\e k_\p _Xm\ befnc\[^\ f] FXk\i`Xc GfeglYc`Z Be]fidXk`fe i\^Xi[`e^ k_\ <fdgXep+

2. Liability  for Tipping+ Bej`[\ij dXp Xcjf Y\ c`XYc\ ]fi `dgifg\i kiXejXZk`fej Yp Xep g\ijfe &Zfddfecp i\]\ii\[ kf Xj X xtippeey' kf n_fd k_\p _Xm\

[`jZcfj\[ FXk\i`Xc GfeglYc`Z Be]fidXk`fe i\^Xi[`e^ k_\ <fdgXep fi kf n_fd k_\p _Xm\ dX[\ i\Zfdd\e[Xk`fej fi \ogi\jj\[ fg`e`fej fe k_\ YXj`j f] jlZ_

`e]fidXk`fe Xj kf kiX[`e^ `e k_\ <fdgXepzj j\Zli`k`\j+ M_\ L\Zli`k`\j Xe[ >oZ_Xe^\ <fdd`jj`fe &k_\ xSECy' _Xj `dgfj\[ cXi^\ g\eXck`\j \m\e n_\e k_\ [`jZcfj`e^

g\ijfe [`[ efk gif]`k ]ifd k_\ kiX[`e^+ M_\ L><) k_\ jkfZb \oZ_Xe^\j Xe[ k_\ GXk`feXc :jjfZ`Xk`fe f] L\Zli`k`\j =\Xc\ij) BeZ+ lj\ jfg_`jk`ZXk\[ \c\Zkife`Z

jlim\`ccXeZ\ k\Z_e`hl\j kf leZfm\i `ej`[\i kiX[`e^+

3. Possible Disciplinary Actions. >dgcfp\\j f] k_\ <fdgXep n_f m`fcXk\ k_`j Ifc`Zp j_Xcc Xcjf Y\ jlYa\Zk kf [`jZ`gc`eXip XZk`fe Yp k_\ <fdgXep) n_`Z_

dXp `eZcl[\ `e\c`^`Y`c`kp ]fi ]lkli\ gXik`Z`gXk`fe `e k_\ <fdgXepzj \hl`kp `eZ\ek`m\ gcXej fi k\id`eXk`fe f] \dgcfpd\ek+

Trading Guidelines and Requirements

1.  Black-Out  Period  and  Trading  Window+ Mf gifdfk\ Zfdgc`XeZ\ n`k_ k_`j Ifc`Zp Xe[ Xggc`ZXYc\ ]\[\iXc Xe[ jkXk\ j\Zli`k`\j cXnj) k_\ <fdgXep

i\hl`i\j k_Xk Xcc \dgcfp\\j) `eZcl[`e^ [`i\Zkfij Xe[ \o\Zlk`m\ f]]`Z\ij f] k_\ <fdgXep) Xe[ Xcc <fdgXep ZfejlckXekj Xe[ ZfekiXZkfij i\]iX`e ]ifd Zfe[lZk`e^

kiXejXZk`fej `emfcm`e^ k_\ gliZ_Xj\ fi jXc\ f] k_\ <fdgXepzj j\Zli`k`\j fk_\i k_Xe [li`e^ k_\ g\i`f[ &k_\ xtrading windowy' Zfdd\eZ`e^ Xk k_\ fg\e`e^ f] k_\

dXib\k fe k_\ j\Zfe[ MiX[`e^ =Xp ]fccfn`e^ k_\ [Xk\ f] glYc`Z [`jZcfjli\ f] k_\ <fdgXepzj ]`eXeZ`Xc i\jlckj ]fi X gXik`ZlcXi ]`jZXc hlXik\i fi p\Xi &Xj k_\ ZXj\ dXp

Y\' Xe[ Zfek`el`e^ lek`c k_\ Zcfj\ f] k_\ dXib\k fe k_\ cXjk [Xp f] k_\ j\Zfe[ ZXc\e[Xi dfek_ f] k_\ e\ok hlXik\i) \oZ\gk ]fi k_\ ]`ijk kiX[`e^ n`e[fn f] k_\ ]`jZXc

p\Xi) n_`Z_ n`cc \ok\e[ ]fi Xe X[[`k`feXc knf ZXc\e[Xi n\\bj &fi jlZ_ fk_\i g\i`f[ Xj k_\ YfXi[ f] [`i\Zkfij dXp [\k\id`e\ ]ifd k`d\ kf k`d\'+

?ifd k`d\ kf k`d\) k_\ <fdgXep dXp Xcjf gif_`Y`k [`i\Zkfij Xe[ \o\Zlk`m\ f]]`Z\ij ]ifd kiX[`e^ j\Zli`k`\j f] k_\ <fdgXep Y\ZXlj\ f] dXk\i`Xc

[\m\cfgd\ekj befne kf k_\ <fdgXep Xe[ efk p\k [`jZcfj\[ kf k_\ glYc`Z+ Be jlZ_ \m\ek) [`i\Zkfij Xe[ \o\Zlk`m\ f]]`Z\ij dXp efk \e^X^\ `e Xep kiXejXZk`fe `emfcm`e^

k_\ gliZ_Xj\ fi jXc\ f] k_\ <fdgXepzj j\Zli`k`\j Xe[ j_flc[ efk [`jZcfj\ kf fk_\ij k_\ ]XZk f] jlZ_ jljg\ej`fe f] kiX[`e^+ M_\ <fdgXep nflc[ i\*fg\e k_\ kiX[`e^

n`e[fn Xk k_\ Y\^`ee`e^ f] k_\ j\Zfe[ MiX[`e^ =Xp ]fccfn`e^ k_\ [Xk\ f] glYc`Z [`jZcfjli\ f] k_\ `e]fidXk`fe) fi Xk jlZ_ k`d\ Xj k_\ `e]fidXk`fe `j ef cfe^\i

dXk\i`Xc+

M_\ jX]\jk g\i`f[ ]fi kiX[`e^ `e k_\ <fdgXepzj j\Zli`k`\j) Xjjld`e^ k_\ XYj\eZ\ f] FXk\i`Xc GfeglYc`Z Be]fidXk`fe) `j gifYXYcp fecp k_\ ]`ijk k\e [Xpj f]

k_\ kiX[`e^ n`e[fn Xe[ kiX[`e^ [li`e^ k_Xk g\i`f[ `j i\Zfdd\e[\[+ M_\ gif_`Y`k`fe X^X`ejk kiX[`e^ [li`e^ k_\ YcXZb*flk g\i`f[ \eZfdgXjj\j k_\ ]lc]`ccd\ek f]

xlimit ordersy Yp Xep Yifb\i ]fi X [`i\Zkfi fi \o\Zlk`m\ f]]`Z\i) Xe[ k_\ Yifb\ij n`k_ n_fd Xep jlZ_ c`d`k fi[\i `j gcXZ\[ dljk Y\ jf `ejkilZk\[ Xk k_\ k`d\ `k `j

gcXZ\[+



It should be noted that even during the trading window, any person possessing Material Nonpublic Information concerning the Company should

not engage in any transactions in the Company’s securities until the beginning of the second Trading Day following the date of public disclosure of such

information,  whether  or  not  the  Company  has  recommended  a  suspension  of  trading  to  that  person. Trading  in  the  Company’s  securities  during  the

trading window should not be considered a “safe harbor,” and good judgment must be used at all times.

2. Pre-clearance of Trades. M_\ <fdgXep _Xj [\k\id`e\[ k_Xk Xcc \o\Zlk`m\ f]]`Z\ij Xe[ [`i\Zkfij f] k_\ <fdgXep Xe[ Z\ikX`e fk_\i g\ijfej `[\ek`]`\[ Yp

k_\ <fdgXep ]ifd k`d\ kf k`d\ Xe[ n_f _Xm\ Y\\e efk`]`\[ k_Xk k_\p _Xm\ Y\\e jf `[\ek`]`\[ dljk i\]iX`e ]ifd kiX[`e^ `e k_\ <fdgXepzj j\Zli`k`\j) \m\e [li`e^ k_\

kiX[`e^ n`e[fn) n`k_flk ]`ijk Zfdgcp`e^ n`k_ k_\ <fdgXepzj xgi\*Zc\XiXeZ\y gifZ\jj Xj \jkXYc`j_\[ Yp k_\ <fdgXepzj <fdgc`XeZ\ H]]`Z\i+ >XZ_ jlZ_ g\ijfe

j_flc[ ZfekXZk k_\ <fdgXepzj <fdgc`XeZ\ H]]`Z\i gi`fi kf Zfdd\eZ`e^ Xep kiX[\ `e k_\ <fdgXepzj j\Zli`k`\j+ M_\ <fdgc`XeZ\ H]]`Z\i n`cc Zfejlck Xj e\Z\jjXip

n`k_ j\e`fi dXeX^\d\ek f] k_\ <fdgXep Y\]fi\ Zc\Xi`e^ Xep gifgfj\[ kiX[\+ M_\ <fdgXep i\hl`i\j k_Xk \XZ_ \o\Zlk`m\ f]]`Z\i Xe[ [`i\Zkfi f] k_\ <fdgXep n_f

Xi\ L\Zk`fe .3 i\gfik`e^ g\ijfej fecp Zfe[lZk jXc\j f] j_Xi\j glijlXek kf Xe Xggifm\[ Klc\ .-Y2*. MiX[`e^ IcXe) XYj\ek \okiXfi[`eXip Z`iZldjkXeZ\j fi jlYa\Zk kf

Z\ikX`e \oZ\gk`fej Xj Xggifm\[ Yp k_\ <fdgc`XeZ\ H]]`Z\i `eZcl[`e^) Xdfe^ fk_\i k_`e^j) kiXejXZk`fej n_\i\ ef Y\e\]`Z`Xc fne\ij_`g `e k_\ j_Xi\j fZZlij) fi

kiXejXZk`fej ]fi \jkXk\ gcXee`e^ gligfj\j+

Individual Responsibility of Each Officer,

Director, Employee and Consultant to Comply with Policy

>m\ip f]]`Z\i) [`i\Zkfi) \dgcfp\\ Xe[ ZfejlckXek _Xj k_\ `e[`m`[lXc i\jgfej`Y`c`kp kf Zfdgcp n`k_ k_`j Ifc`Zp X^X`ejk `ej`[\i kiX[`e^) i\^Xi[c\jj f] n_\k_\i

k_\ <fdgXep _Xj i\Zfdd\e[\[ X kiX[`e^ n`e[fn kf k_Xk Bej`[\i fi Xep fk_\i Bej`[\ij f] k_\ <fdgXep+ M_\ ^l`[\c`e\j j\k ]fik_ `e k_`j Ifc`Zp Xi\ ^l`[\c`e\j fecp)

Xe[ Xggifgi`Xk\ al[^d\ek j_flc[ Y\ \o\iZ`j\[ `e Zfee\Zk`fe n`k_ Xep kiX[\ `e k_\ <fdgXepzj j\Zli`k`\j+

:e Bej`[\i dXp) ]ifd k`d\ kf k`d\) _Xm\ kf ]fi\^f X gifgfj\[ kiXejXZk`fe `e k_\ <fdgXepzj j\Zli`k`\j \m\e `] _\ fi j_\ gcXee\[ kf dXb\ k_\ kiXejXZk`fe

Y\]fi\ c\Xie`e^ f] k_\ FXk\i`Xc GfeglYc`Z Be]fidXk`fe Xe[ \m\e k_fl^_ k_\ Bej`[\i Y\c`\m\j _\ fi j_\ dXp jl]]\i Xe \Zfefd`Z cfjj fi ]fi\^f Xek`Z`gXk\[ gif]`k Yp

nX`k`e^+

Applicability of Policy to Inside Information Regarding Other Companies

M_`j Ifc`Zp Xe[ k_\ ^l`[\c`e\j [\jZi`Y\[ _\i\`e Xcjf Xggcp kf FXk\i`Xc GfeglYc`Z Be]fidXk`fe i\cXk`e^ kf fk_\i ZfdgXe`\j) `eZcl[`e^ k_\ <fdgXepzj

ZfigfiXk\ ZfccXYfiXkfij) m\e[fij fi jlggc`\ij &xbusiness  partnersy') n_\e k_Xk `e]fidXk`fe `j fYkX`e\[ `e k_\ Zflij\ f] \dgcfpd\ek n`k_) fi fk_\i j\im`Z\j

g\i]fid\[ fe Y\_Xc] f]) k_\ <fdgXep+ <`m`c Xe[ Zi`d`eXc g\eXck`\j Xe[ k\id`eXk`fe f] \dgcfpd\ek dXp i\jlck ]ifd kiX[`e^ fe `ej`[\ `e]fidXk`fe i\^Xi[`e^ k_\

<fdgXepzj Ylj`e\jj gXike\ij+ :cc f]]`Z\ij) [`i\Zkfij) \dgcfp\\j) ZfejlckXekj Xe[ ZfekiXZkfij j_flc[ ki\Xk FXk\i`Xc GfeglYc`Z Be]fidXk`fe XYflk k_\ <fdgXepzj

Ylj`e\jj gXike\ij n`k_ k_\ jXd\ ZXi\ i\hl`i\[ n`k_ i\jg\Zk kf `e]fidXk`fe i\cXk\[ [`i\Zkcp kf k_\ <fdgXep+

Definition of Material Nonpublic Information

Bk `j efk gfjj`Yc\ kf [\]`e\ Xcc ZXk\^fi`\j f] dXk\i`Xc `e]fidXk`fe+ Afn\m\i) `e]fidXk`fe j_flc[ Y\ i\^Xi[\[ Xj dXk\i`Xc `] k_\i\ `j X i\XjfeXYc\ c`b\c`_ff[

k_Xk `k nflc[ Y\ Zfej`[\i\[ `dgfikXek kf Xe `em\jkfi `e dXb`e^ Xe `em\jkd\ek [\Z`j`fe i\^Xi[`e^ k_\ gliZ_Xj\ fi jXc\ f] k_\ <fdgXepzj j\Zli`k`\j+

:ck_fl^_ `k dXp Y\ [`]]`Zlck le[\i k_`j jkXe[Xi[ kf [\k\id`e\ n_\k_\i gXik`ZlcXi `e]fidXk`fe `j dXk\i`Xc) k_\i\ Xi\ mXi`flj ZXk\^fi`\j f] `e]fidXk`fe k_Xk Xi\

gXik`ZlcXicp j\ej`k`m\ Xe[) Xj X ^\e\iXc ilc\) j_flc[ XcnXpj Y\ Zfej`[\i\[ dXk\i`Xc+ >oXdgc\j f] jlZ_ `e]fidXk`fe dXp `eZcl[\7

u ?`eXeZ`Xc i\jlckj

u Defne Ylk leXeefleZ\[ ]lkli\ \Xie`e^j fi cfjj\j

u >o\Zlk`fe fi k\id`eXk`fe f] j`^e`]`ZXek c`Z\ej\ X^i\\d\ekj fi fk_\i ZfekiXZkj n`k_ jlggc`\ij) Zljkfd\ij Xe[ fk_\i Ylj`e\jj gXike\ij



u G\nj f] X g\e[`e^ fi gifgfj\[ d\i^\i fi fk_\i XZhl`j`k`fe

u G\nj f] k_\ [`jgfj`k`fe) ZfejkilZk`fe fi XZhl`j`k`fe f] j`^e`]`ZXek Xjj\kj

u M`d`e^ f] gif[lZk `ekif[lZk`fej Xe[ e\n gif[lZk XeefleZ\d\ekj f] X j`^e`]`ZXek eXkli\

u L`^e`]`ZXek gif[lZk [\]\Zkj fi df[`]`ZXk`fej

u L`^e`]`ZXek Z_Xe^\j `e jfliZ\j fi XmX`cXY`c`kp f] jlggc`\j

u IXk\ek fi fk_\i `ek\cc\ZklXc gifg\ikp d`c\jkfe\j

u >e^`e\\i`e^ XZ_`\m\d\ekj fi fk_\i [\m\cfgd\ekj ]ifd i\j\XiZ_ \]]fikj

u L`^e`]`ZXek [\m\cfgd\ekj `emfcm`e^ ZfigfiXk\ i\cXk`fej_`gj

u <_Xe^\j `e [`m`[\e[ gfc`Zp

u LkfZb jgc`kj

u G\n \hl`kp fi [\Yk f]]\i`e^j

u Bdg\e[`e^ YXebilgkZp fi ]`eXeZ`Xc c`hl`[`kp gifYc\dj

u Ifj`k`m\ fi e\^Xk`m\ [\m\cfgd\ekj `e flkjkXe[`e^ c`k`^Xk`fe

u L`^e`]`ZXek c`k`^Xk`fe \ogfjli\ [l\ kf XZklXc fi k_i\Xk\e\[ c`k`^Xk`fe

u FXafi Z_Xe^\j `e j\e`fi dXeX^\d\ek

>`k_\i gfj`k`m\ fi e\^Xk`m\ `e]fidXk`fe dXp Y\ dXk\i`Xc+

GfeglYc`Z `e]fidXk`fe `j `e]fidXk`fe k_Xk _Xj efk Y\\e gi\m`fljcp [`jZcfj\[ kf k_\ ^\e\iXc glYc`Z Xe[ `j fk_\in`j\ efk XmX`cXYc\ kf k_\ ^\e\iXc glYc`Z+

Certain Exceptions

1. Stock Options, Purchase Plans and RSUs+ ?fi gligfj\j f] k_`j Ifc`Zp) k_\ <fdgXep Zfej`[\ij k_Xk k_\ \o\iZ`j\ f] jkfZb fgk`fej ]fi ZXj_ le[\i k_\

<fdgXepzj jkfZb fgk`fe gcXej fi k_\ gliZ_Xj\ f] j_Xi\j glijlXek kf k_\ <fdgXepzj >dgcfp\\ LkfZb IliZ_Xj\ IcXe &Ylk efk k_\ jXc\ f] Xep j_Xi\j `jjl\[ lgfe jlZ_

\o\iZ`j\ fi gliZ_Xj\' `j \o\dgk ]ifd k_`j Ifc`Zp) j`eZ\ k_\ fk_\i gXikp kf k_\ kiXejXZk`fe `j k_\ <fdgXep `kj\c] Xe[ k_\ gi`Z\ [f\j efk mXip n`k_ k_\ dXib\k Ylk `j

]`o\[ Yp k_\ k\idj f] k_\ fgk`fe X^i\\d\ek fi k_\ gcXe+ ?lik_\i) k_`j Ifc`Zp [f\j efk Xggcp kf k_\ jlii\e[\i f] j_Xi\j [`i\Zkcp kf k_\ <fdgXep kf jXk`j]p kXo

n`k__fc[`e^ fYc`^Xk`fej Xj X i\jlck f] k_\ `jjlXeZ\ f] j_Xi\j lgfe \o\iZ`j\ f] fgk`fej fi j\kkc\d\ek f] i\jki`Zk\[ jkfZb le`kj fi g\i]fidXeZ\*YXj\[ i\jki`Zk\[ jkfZb

le`kj `jjl\[ Yp k_\ <fdgXep8 gifm`[\[) k_Xk) [`jZi\k`feXip dXib\k jXc\j f] k_\ jkfZb i\Z\`m\[ lgfe \o\iZ`j\ fi j\kkc\d\ek f] Xep jlZ_ \hl`kp XnXi[j i\dX`ej jlYa\Zk

kf Xcc gifm`j`fej f] k_`j Ifc`Zp n_\k_\i fi efk ]fi k_\ gligfj\ f] ^\e\iXk`e^ k_\ ZXj_ e\\[\[ kf gXp k_\ \o\iZ`j\ gi`Z\ fi gXp kXo\j+

2. Rule 10b5-1 Trading Plans+ ?fi gligfj\j f] k_`j Ifc`Zp) k_\ <fdgXep Zfej`[\ij k_Xk kiX[\j f] k_\ <fdgXepzj j\Zli`k`\j dX[\ glijlXek kf X gcXe X[fgk\[

`e jki`Zk Zfdgc`XeZ\ n`k_ Klc\ .-Y2*.&Z' gifdlc^Xk\[ le[\i k_\ L\Zli`k`\j >oZ_Xe^\ :Zk f] .601) Xj Xd\e[\[ &X x10b5-1 Plany' Xi\ \o\dgk ]ifd k_`j Ifc`Zp8

gifm`[\[) _fn\m\i) k_Xk jlZ_ X gcXe dljk ]`ijk Y\ Xggifm\[ Yp k_\ <fdgXepzj <fdgc`XeZ\ H]]`Z\i+ M_\ <fdgc`XeZ\ H]]`Z\i j_Xcc efk Xggifm\ X .-Y2*. IcXe fi Xep

df[`]`ZXk`fe k_\i\f] lec\jj k_\ i\hl`i\d\ekj j\k ]fik_ `e k_\ <fdgXepzj Klc\ .-Y2*. MiX[`e^ IcXe @l`[\c`e\j _Xm\ Y\\e jXk`j]`\[+

Additional Information - Directors and Officers

=`i\Zkfij Xe[ f]]`Z\ij f] k_\ <fdgXep Xe[ Z\ikX`e fk_\i g\ijfej `[\ek`]`\[ Yp k_\ <fdgXep ]ifd k`d\ kf k`d\ dljk Xcjf Zfdgcp n`k_ k_\ i\gfik`e^

fYc`^Xk`fej Xe[ c`d`kXk`fej fe j_fik*jn`e^ kiXejXZk`fej j\k ]fik_ `e L\Zk`fe .3 f] k_\ L\Zli`k`\j >oZ_Xe^\ :Zk f] .601) Xj Xd\e[\[+ M_\ giXZk`ZXc \]]\Zk f] k_\j\

gifm`j`fej `j k_Xk f]]`Z\ij) [`i\Zkfij Xe[ jlZ_ fk_\i g\ijfej n_f gliZ_Xj\ Xe[ j\cc k_\ <fdgXepzj j\Zli`k`\j n`k_`e X j`o*dfek_ g\i`f[ dljk [`j^fi^\ Xcc gif]`kj kf k_\

<fdgXep n_\k_\i fi efk k_\p _X[ befnc\[^\ f] Xep FXk\i`Xc GfeglYc`Z Be]fidXk`fe+ Ne[\i k_\j\ gifm`j`fej) Xe[ so  long  as  certain  other  criteria  are met)

e\`k_\i k_\ i\Z\`gk f] Xe fgk`fe le[\i k_\ <fdgXepzj fgk`fe gcXej) efi k_\ \o\iZ`j\ f] k_Xk fgk`fe `j [\\d\[ X gliZ_Xj\ le[\i L\Zk`fe .38 _fn\m\i) k_\ jXc\ f] Xep

jlZ_ j_Xi\j `j X jXc\ le[\i L\Zk`fe .3+ Be X[[`k`fe) k_\ i\Z\`gk f] jkfZb le[\i k_\ <fdgXepzj >dgcfp\\ LkfZb IliZ_Xj\ IcXe `j efk [\\d\[ X gliZ_Xj\ le[\i L\Zk`fe

.3+ L\Zk`fe .3 gif_`Y`kj \o\Zlk`m\ f]]`Z\ij Xe[ [`i\Zkfij ]ifd \m\i dXb`e^ X j_fik jXc\ f] k_\ <fdgXepzj jkfZb+ : j_fik jXc\ `j X jXc\ f] j\Zli`k`\j efk fne\[ Yp k_\

j\cc\i fi) `] fne\[) efk [\c`m\i\[ &`+\+) X xshort sale against the boxy'+ :cc \o\Zlk`m\ f]]`Z\ij Xe[ [`i\Zkfij f] k_\ <fdgXep Xe[ jlZ_ fk_\i `[\ek`]`\[ g\ijfej dljk

Zfe]\i n`k_ k_\ <fdgc`XeZ\ H]]`Z\i Y\]fi\ \]]\Zk`e^ Xep jlZ_ kiXejXZk`fe+ M_\ <fdgXep jkife^cp [`jZfliX^\j Xcc jlZ_ kiXejXZk`fej Yp \o\Zlk`m\ f]]`Z\ij) [`i\Zkfij

Xe[ Xcc \dgcfp\\j+



P_`c\ \dgcfp\\j Xe[ ZfejlckXekj n_f Xi\ efk \o\Zlk`m\ f]]`Z\ij Xe[ [`i\Zkfij Xi\ efk gif_`Y`k\[ Yp cXn ]ifd \e^X^`e^ `e j_fik jXc\j f] k_\ <fdgXepzj

j\Zli`k`\j) k_\ <fdgXep Y\c`\m\j `k `j `eXggifgi`Xk\ ]fi \dgcfp\\j Xe[ ZfejlckXekj kf \e^X^\ `e jlZ_ kiXejXZk`fej Xe[ k_\i\]fi\ jkife^cp [`jZfliX^\j Xcc \dgcfp\\j

Xe[ ZfejlckXekj ]ifd jlZ_ XZk`m`kp+

Inquiries

Ic\Xj\ [`i\Zk pfli hl\jk`fej Xj kf Xep f] k_\ dXkk\ij [`jZljj\[ `e k_`j Ifc`Zp kf k_\ <fdgXepzj <fdgc`XeZ\ H]]`Z\i+

ATTACHMENT 2

ARLO TECHNOLOGIES, INC.

EXECUTIVE OFFICERS AND DIRECTORS SUBJECT TO

SECTION 16

.+ =`i\Zkfij7

CfZ\cpe <Xik\i*F`cc\i

KXcg_ >+ ?X`jfe

@iX[p Lldd\ij

FXkk_\n FZKX\

<Xki`feX ?Xccfe

L\Xe :^^XinXc

:dp Kfk_jk\`e

/+ >o\Zlk`m\ H]]`Z\ij &`eZcl[`e^ \o\Zlk`m\ f]]`Z\ij n_f Xi\ Xcjf [`i\Zkfij'7

Name Title

FXkk_\n FZKX\ <_`\] >o\Zlk`m\ H]]`Z\i

Dlik`j ;`e[\i <_`\] ?`eXeZ`Xc H]]`Z\i

;i`Xe ;ljj\ @\e\iXc <flej\c $ <figfiXk\ L\Zi\kXip



ARLO TECHNOLOGIES, INC.

INSIDER TRADING COMPLIANCE PROGRAM - PRE-CLEARANCE CHECKLIST

Individual Proposing to Trade:

Compliance Officer: ;i`Xe ;ljj\

Proposed Trade:

Manner of Trade: .-Y2*. gcXe,ZXj_c\jj \o\iZ`j\,jXc\ f] j_Xi\j _\c[ cfe^,\o\iZ`j\ Xe[ _fc[ &ZXj_',\o\iZ`j\ Xe[ _fc[ &jXc\ f] j_Xi\j kf Zfm\i'

Proposed Trade Date:

¨ MiX[`e^ P`e[fn+ <fe]`id k_Xk k_\ kiX[\ n`cc Y\ dX[\ [li`e^ k_\ <fdgXepzj xkiX[`e^ n`e[fn+y

¨ L\Zk`fe .3 <fdgc`XeZ\+ <fe]`id) `] k_\ `e[`m`[lXc `j Xe f]]`Z\i fi [`i\Zkfi jlYa\Zk kf L\Zk`fe .3) k_Xk k_\ gifgfj\[ kiX[\ n`cc efk ^`m\ i`j\ kf Xep gfk\ek`Xc c`XY`c`kp

le[\i L\Zk`fe .3 Xj X i\jlck f] dXkZ_\[ gXjk &fi `ek\e[\[ ]lkli\' kiXejXZk`fej+

¨ ?fid 1+ >ejli\ k_Xk X ?fid 1 _Xj Y\\e fi n`cc Y\ Zfdgc\k\[ Xe[ n`cc Y\ k`d\cp ]`c\[+

¨ Iif_`Y`k\[ MiX[\j+ <fe]`id) `] k_\ `e[`m`[lXc `j Xe f]]`Z\i fi [`i\Zkfi jlYa\Zk kf L\Zk`fe .3) k_Xk k_\ gifgfj\[ kiXejXZk`fe `j efk X xj_fik jXc\)y glk) ZXcc fi fk_\i

gif_`Y`k\[ fi jkife^cp [`jZfliX^\[ kiXejXZk`fe+

¨ Klc\ .11 <fdgc`XeZ\+ <fe]`id k_Xk7

¨ <lii\ek glYc`Z `e]fidXk`fe i\hl`i\d\ek _Xj Y\\e d\k &`+\+) Xcc .-*D) .-*J Xe[ fk_\i i\gfikj [li`e^ k_\ cXjk ./ dfek_j _Xm\ Y\\e ]`c\['8

¨ L_Xi\j Xi\ efk i\jki`Zk\[ fi) `] i\jki`Zk\[) k_\ Xggc`ZXYc\ _fc[`e^ g\i`f[ _Xj Y\\e d\k8

¨ Ofcld\ c`d`kXk`fej &^i\Xk\i f] .# f] flkjkXe[`e^ <fddfe LkfZb fi Xm\iX^\ n\\bcp kiX[`e^ mfcld\ cXjk ]fli n\\bj' Xi\ efk \oZ\\[\[ &Zfe]`id k_\

`e[`m`[lXc `j efk gXik f] Xe X^^i\^Xk\[ ^iflg'8

¨ M_\ dXee\i f] jXc\ i\hl`i\d\ekj _Xm\ Y\\e d\k &xYifb\izj kiXejXZk`fey fi [`i\Zkcp n`k_ dXib\k dXb\i'8 Xe[

¨ M_\ Gfk`Z\ f] ?fid .11 _Xj Y\\e Zfdgc\k\[ Xe[ ]`c\[+

¨ Klc\ .-Y*2 <feZ\iej+ <fe]`id k_Xk7

&`' k_\ `e[`m`[lXc _Xj Y\\e i\d`e[\[ k_Xk kiX[`e^ `j gif_`Y`k\[ n_\e `e gfjj\jj`fe f] Xep dXk\i`Xc `e]fidXk`fe i\^Xi[`e^ k_\ <fdgXep k_Xk _Xj efk Y\\e X[\hlXk\cp

[`jZcfj\[ kf k_\ glYc`Z) &``' k_\ `e[`m`[lXc _Xj [`jZljj\[ n`k_ k_\ <fdgc`XeZ\ H]]`Z\i Xep `e]fidXk`fe befne kf k_\ `e[`m`[lXc fi k_\ <fdgc`XeZ\ H]]`Z\i n_`Z_ k_\

`e[`m`[lXc Y\c`\m\j dXp Y\ dXk\i`Xc) Xe[ &```' k_\i\ Xi\ ef \m\ekj n_`Z_ _Xm\ `dgfj\[ X jg\Z`Xc gif_`Y`k`fe fe kiX[`e^ Yp k_\ `e[`m`[lXc+

L`^eXkli\ f] <fdgc`XeZ\ H]]`Z\i =Xk\

B Xd efk kiX[`e^ fe FXk\i`Xc GfeglYc`Z Be]fidXk`fe+

L`^eXkli\ f] Be[`m`[lXc =Xk\



Exhibit 21.1

Subsidiaries and Affiliates of the Registrant

:icf M\Z_efcf^`\j) BeZ+

:icf M\Z_efcf^`\j <XeX[X E`d`k\[

:icf M\Z_efcf^`\j Bek\ieXk`feXc Ek[



Exhibit 23.1

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

P\ Zfej\ek kf k_\ `eZfigfiXk`fe Yp i\]\i\eZ\ `e K\^`jkiXk`fe LkXk\d\ek Gfj+ 000*//3243) 000*//6002) 000*/03531) 000*/20500) 000*/2564/) 000*/3//42) 000*

/3354.) 000*/34/6/) 000*/360/4) 000*/433./ Xe[ 000*/512-- fe ?fid L*5 f] fli i\gfikj [Xk\[ ?\YilXip /4) /-/2) i\cXk`e^ kf k_\ ]`eXeZ`Xc jkXk\d\ekj f] :icf

M\Z_efcf^`\j) BeZ+ Xe[ k_\ \]]\Zk`m\e\jj f] :icf M\Z_efcf^`\j) BeZ+%j `ek\ieXc Zfekifc fm\i ]`eXeZ`Xc i\gfik`e^ Xgg\Xi`e^ `e k_`j :eelXc K\gfik fe ?fid .-*D ]fi k_\

p\Xi \e[\[ =\Z\dY\i 0.) /-/1+

,j, =\cf`kk\ $ MflZ_\ EEI

<fjkX F\jX) <Xc`]fie`X

?\YilXip /4) /-/2



Exhibit 23.2

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

P\ _\i\Yp Zfej\ek kf k_\ `eZfigfiXk`fe Yp i\]\i\eZ\ `e k_\ K\^`jkiXk`fe LkXk\d\ekj fe ?fid L*5 &Gfj+ 000*//3243) 000*//6002) 000*/03531) 000*/20500) 000*

/2564/) 000*/3//42) 000*/3354.) 000*/34/6/) 000*/360/4) 000*/433./) Xe[ 000*/512--' f] :icf M\Z_efcf^`\j) BeZ+ f] fli i\gfik [Xk\[ ?\YilXip /6) /-/1)

\oZ\gk ]fi k_\ Z_Xe^\ `e k_\ dXee\i `e n_`Z_ k_\ <fdgXep XZZflekj ]fi j\^d\ekj [`jZljj\[ `e Gfk\ / kf k_\ Zfejfc`[Xk\[ ]`eXeZ`Xc jkXk\d\ekj) Xj kf n_`Z_ k_\ [Xk\

`j ?\YilXip /4) /-/2 i\cXk`e^ kf k_\ ]`eXeZ`Xc jkXk\d\ekj) n_`Z_ Xgg\Xij `e k_`j ?fid .-*D+

,j, Ii`Z\nXk\i_flj\<ffg\ij EEI

LXe Cfj\) <Xc`]fie`X

?\YilXip /4) /-/2



EXHIBIT 31.1

CHIEF EXECUTIVE OFFICER CERTIFICATION

B) FXkk_\n FZKX\) Z\ik`]p k_Xk7

.+ B _Xm\ i\m`\n\[ k_`j :eelXc K\gfik fe ?fid .-*D f] :icf M\Z_efcf^`\j) BeZ+ &k_\ xK\^`jkiXeky'8

/+ ;Xj\[ fe dp befnc\[^\) k_`j i\gfik [f\j efk ZfekX`e Xep lekil\ jkXk\d\ek f] X dXk\i`Xc ]XZk fi fd`k kf jkXk\ X dXk\i`Xc ]XZk e\Z\jjXip kf dXb\ k_\ jkXk\d\ekj
dX[\) `e c`^_k f] k_\ Z`iZldjkXeZ\j le[\i n_`Z_ jlZ_ jkXk\d\ekj n\i\ dX[\) efk d`jc\X[`e^ n`k_ i\jg\Zk kf k_\ g\i`f[ Zfm\i\[ Yp k_`j i\gfik8

0+ ;Xj\[ fe dp befnc\[^\) k_\ ]`eXeZ`Xc jkXk\d\ekj Xe[ fk_\i ]`eXeZ`Xc `e]fidXk`fe `eZcl[\[ `e k_`j i\gfik) ]X`icp gi\j\ek `e Xcc dXk\i`Xc i\jg\Zkj k_\ ]`eXeZ`Xc
Zfe[`k`fe) i\jlckj f] fg\iXk`fej Xe[ ZXj_ ]cfnj f] k_\ K\^`jkiXek Xj f]) Xe[ ]fi) k_\ g\i`f[j gi\j\ek\[ `e k_`j i\gfik8

1+ M_\ K\^`jkiXekzj fk_\i Z\ik`]p`e^ f]]`Z\i&j' Xe[ B Xi\ i\jgfej`Yc\ ]fi \jkXYc`j_`e^ Xe[ dX`ekX`e`e^ [`jZcfjli\ Zfekifcj Xe[ gifZ\[li\j &Xj [\]`e\[ `e >oZ_Xe^\
:Zk Klc\j .0X*.2&\' Xe[ .2[*.2&\'' Xe[ `ek\ieXc Zfekifc fm\i ]`eXeZ`Xc i\gfik`e^ &Xj [\]`e\[ `e >oZ_Xe^\ :Zk Klc\j .0X*.2&]' Xe[ .2[*.2&]'' ]fi k_\ K\^`jkiXek
Xe[ _Xm\7

X+ =\j`^e\[ jlZ_ [`jZcfjli\ Zfekifcj Xe[ gifZ\[li\j) fi ZXlj\[ jlZ_ [`jZcfjli\ Zfekifcj Xe[ gifZ\[li\j kf Y\ [\j`^e\[ le[\i fli jlg\im`j`fe) kf \ejli\ k_Xk
dXk\i`Xc `e]fidXk`fe i\cXk`e^ kf k_\ K\^`jkiXek) `eZcl[`e^ `kj Zfejfc`[Xk\[ jlYj`[`Xi`\j) `j dX[\ befne kf lj Yp fk_\ij n`k_`e k_fj\ \ek`k`\j) gXik`ZlcXicp
[li`e^ k_\ g\i`f[ `e n_`Z_ k_`j i\gfik `j Y\`e^ gi\gXi\[8

Y+ =\j`^e\[ jlZ_ `ek\ieXc Zfekifc fm\i ]`eXeZ`Xc i\gfik`e^) fi ZXlj\[ jlZ_ `ek\ieXc Zfekifc fm\i ]`eXeZ`Xc i\gfik`e^ kf Y\ [\j`^e\[ le[\i fli jlg\im`j`fe) kf
gifm`[\ i\XjfeXYc\ XjjliXeZ\ i\^Xi[`e^ k_\ i\c`XY`c`kp f] ]`eXeZ`Xc i\gfik`e^ Xe[ k_\ gi\gXiXk`fe f] ]`eXeZ`Xc jkXk\d\ekj ]fi \ok\ieXc gligfj\j `e XZZfi[XeZ\
n`k_ ^\e\iXccp XZZ\gk\[ XZZflek`e^ gi`eZ`gc\j8

Z+ >mXclXk\[ k_\ \]]\Zk`m\e\jj f] k_\ K\^`jkiXekzj [`jZcfjli\ Zfekifcj Xe[ gifZ\[li\j Xe[ gi\j\ek\[ `e k_`j i\gfik fli ZfeZclj`fej XYflk k_\ \]]\Zk`m\e\jj f] k_\
[`jZcfjli\ Zfekifcj Xe[ gifZ\[li\j) Xj f] k_\ \e[ f] k_\ g\i`f[ Zfm\i\[ Yp k_`j i\gfik YXj\[ fe jlZ_ \mXclXk`fe8 Xe[

[+ =`jZcfj\[ `e k_`j i\gfik Xep Z_Xe^\ `e k_\ K\^`jkiXekzj `ek\ieXc Zfekifc fm\i ]`eXeZ`Xc i\gfik`e^ k_Xk fZZlii\[ [li`e^ k_\ K\^`jkiXekzj dfjk i\Z\ek ]`jZXc
hlXik\i &k_\ K\^`jkiXekzj ]flik_ ]`jZXc hlXik\i `e k_\ ZXj\ f] Xe XeelXc i\gfik' k_Xk _Xj dXk\i`Xccp X]]\Zk\[) fi `j i\XjfeXYcp c`b\cp kf dXk\i`Xccp X]]\Zk) k_\
K\^`jkiXekzj `ek\ieXc Zfekifc fm\i ]`eXeZ`Xc i\gfik`e^8
Xe[

2+ M_\ K\^`jkiXekzj fk_\i Z\ik`]p`e^ f]]`Z\i&j' Xe[ B _Xm\ [`jZcfj\[) YXj\[ fe fli dfjk i\Z\ek \mXclXk`fe f] `ek\ieXc Zfekifc fm\i ]`eXeZ`Xc i\gfik`e^) kf k_\
K\^`jkiXekzj Xl[`kfij Xe[ k_\ Xl[`k Zfdd`kk\\ f] k_\ K\^`jkiXekzj YfXi[ f] [`i\Zkfij &fi g\ijfej g\i]fid`e^ k_\ \hl`mXc\ek ]leZk`fej'7

X+ :cc j`^e`]`ZXek [\]`Z`\eZ`\j Xe[ dXk\i`Xc n\Xbe\jj\j `e k_\ [\j`^e fi fg\iXk`fe f] `ek\ieXc Zfekifc fm\i ]`eXeZ`Xc i\gfik`e^ n_`Z_ Xi\ i\XjfeXYcp c`b\cp kf
X[m\ij\cp X]]\Zk k_\ K\^`jkiXekzj XY`c`kp kf i\Zfi[) gifZ\jj) jlddXi`q\ Xe[ i\gfik ]`eXeZ`Xc `e]fidXk`fe8 Xe[

Y+ :ep ]iXl[) n_\k_\i fi efk dXk\i`Xc) k_Xk `emfcm\j dXeX^\d\ek fi fk_\i \dgcfp\\j n_f _Xm\ X j`^e`]`ZXek ifc\ `e k_\ K\^`jkiXekzj `ek\ieXc Zfekifc fm\i
]`eXeZ`Xc i\gfik`e^+

=Xk\7 ?\YilXip /4) /-/2

,j, F:MMA>P F<K:>

FXkk_\n FZKX\

<_`\] >o\Zlk`m\ H]]`Z\i

:icf M\Z_efcf^`\j) BeZ+



EXHIBIT 31.2

CHIEF FINANCIAL OFFICER CERTIFICATION

B) Dlik`j ;`e[\i) Z\ik`]p k_Xk7

.+ B _Xm\ i\m`\n\[ k_`j :eelXc K\gfik fe ?fid .-*D f] :icf M\Z_efcf^`\j) BeZ+ &k_\ xK\^`jkiXeky'8

/+ ;Xj\[ fe dp befnc\[^\) k_`j i\gfik [f\j efk ZfekX`e Xep lekil\ jkXk\d\ek f] X dXk\i`Xc ]XZk fi fd`k kf jkXk\ X dXk\i`Xc ]XZk e\Z\jjXip kf dXb\ k_\ jkXk\d\ekj
dX[\) `e c`^_k f] k_\ Z`iZldjkXeZ\j le[\i n_`Z_ jlZ_ jkXk\d\ekj n\i\ dX[\) efk d`jc\X[`e^ n`k_ i\jg\Zk kf k_\ g\i`f[ Zfm\i\[ Yp k_`j i\gfik8

0+ ;Xj\[ fe dp befnc\[^\) k_\ ]`eXeZ`Xc jkXk\d\ekj Xe[ fk_\i ]`eXeZ`Xc `e]fidXk`fe `eZcl[\[ `e k_`j i\gfik) ]X`icp gi\j\ek `e Xcc dXk\i`Xc i\jg\Zkj k_\ ]`eXeZ`Xc
Zfe[`k`fe) i\jlckj f] fg\iXk`fej Xe[ ZXj_ ]cfnj f] k_\ K\^`jkiXek Xj f]) Xe[ ]fi) k_\ g\i`f[j gi\j\ek\[ `e k_`j i\gfik8

1+ M_\ K\^`jkiXekzj fk_\i Z\ik`]p`e^ f]]`Z\i&j' Xe[ B Xi\ i\jgfej`Yc\ ]fi \jkXYc`j_`e^ Xe[ dX`ekX`e`e^ [`jZcfjli\ Zfekifcj Xe[ gifZ\[li\j &Xj [\]`e\[ `e >oZ_Xe^\
:Zk Klc\j .0X*.2&\' Xe[ .2[*.2&\'' Xe[ `ek\ieXc Zfekifc fm\i ]`eXeZ`Xc i\gfik`e^ &Xj [\]`e\[ `e >oZ_Xe^\ :Zk Klc\j .0X*.2&]' Xe[ .2[*.2&]'' ]fi k_\ K\^`jkiXek
Xe[ _Xm\7

X+ =\j`^e\[ jlZ_ [`jZcfjli\ Zfekifcj Xe[ gifZ\[li\j) fi ZXlj\[ jlZ_ [`jZcfjli\ Zfekifcj Xe[ gifZ\[li\j kf Y\ [\j`^e\[ le[\i fli jlg\im`j`fe) kf \ejli\ k_Xk
dXk\i`Xc `e]fidXk`fe i\cXk`e^ kf k_\ K\^`jkiXek) `eZcl[`e^ `kj Zfejfc`[Xk\[ jlYj`[`Xi`\j) `j dX[\ befne kf lj Yp fk_\ij n`k_`e k_fj\ \ek`k`\j) gXik`ZlcXicp
[li`e^ k_\ g\i`f[ `e n_`Z_ k_`j i\gfik `j Y\`e^ gi\gXi\[8

Y+ =\j`^e\[ jlZ_ `ek\ieXc Zfekifc fm\i ]`eXeZ`Xc i\gfik`e^) fi ZXlj\[ jlZ_ `ek\ieXc Zfekifc fm\i ]`eXeZ`Xc i\gfik`e^ kf Y\ [\j`^e\[ le[\i fli jlg\im`j`fe) kf
gifm`[\ i\XjfeXYc\ XjjliXeZ\ i\^Xi[`e^ k_\ i\c`XY`c`kp f] ]`eXeZ`Xc i\gfik`e^ Xe[ k_\ gi\gXiXk`fe f] ]`eXeZ`Xc jkXk\d\ekj ]fi \ok\ieXc gligfj\j `e XZZfi[XeZ\
n`k_ ^\e\iXccp XZZ\gk\[ XZZflek`e^ gi`eZ`gc\j8

Z+ >mXclXk\[ k_\ \]]\Zk`m\e\jj f] k_\ K\^`jkiXekzj [`jZcfjli\ Zfekifcj Xe[ gifZ\[li\j Xe[ gi\j\ek\[ `e k_`j i\gfik fli ZfeZclj`fej XYflk k_\ \]]\Zk`m\e\jj f] k_\
[`jZcfjli\ Zfekifcj Xe[ gifZ\[li\j) Xj f] k_\ \e[ f] k_\ g\i`f[ Zfm\i\[ Yp k_`j i\gfik YXj\[ fe jlZ_ \mXclXk`fe8 Xe[

[+ =`jZcfj\[ `e k_`j i\gfik Xep Z_Xe^\ `e k_\ K\^`jkiXekzj `ek\ieXc Zfekifc fm\i ]`eXeZ`Xc i\gfik`e^ k_Xk fZZlii\[ [li`e^ k_\ K\^`jkiXekzj dfjk i\Z\ek ]`jZXc
hlXik\i &k_\ K\^`jkiXekzj ]flik_ ]`jZXc hlXik\i `e k_\ ZXj\ f] Xe XeelXc i\gfik' k_Xk _Xj dXk\i`Xccp X]]\Zk\[) fi `j i\XjfeXYcp c`b\cp kf dXk\i`Xccp X]]\Zk) k_\
K\^`jkiXekzj `ek\ieXc Zfekifc fm\i ]`eXeZ`Xc i\gfik`e^8
Xe[

2+ M_\ K\^`jkiXekzj fk_\i Z\ik`]p`e^ f]]`Z\i&j' Xe[ B _Xm\ [`jZcfj\[) YXj\[ fe fli dfjk i\Z\ek \mXclXk`fe f] `ek\ieXc Zfekifc fm\i ]`eXeZ`Xc i\gfik`e^) kf k_\
K\^`jkiXekzj Xl[`kfij Xe[ k_\ Xl[`k Zfdd`kk\\ f] k_\ K\^`jkiXekzj YfXi[ f] [`i\Zkfij &fi g\ijfej g\i]fid`e^ k_\ \hl`mXc\ek ]leZk`fej'7

X+ :cc j`^e`]`ZXek [\]`Z`\eZ`\j Xe[ dXk\i`Xc n\Xbe\jj\j `e k_\ [\j`^e fi fg\iXk`fe f] `ek\ieXc Zfekifc fm\i ]`eXeZ`Xc i\gfik`e^ n_`Z_ Xi\ i\XjfeXYcp c`b\cp kf
X[m\ij\cp X]]\Zk k_\ K\^`jkiXekzj XY`c`kp kf i\Zfi[) gifZ\jj) jlddXi`q\ Xe[ i\gfik ]`eXeZ`Xc `e]fidXk`fe8 Xe[

Y+ :ep ]iXl[) n_\k_\i fi efk dXk\i`Xc) k_Xk `emfcm\j dXeX^\d\ek fi fk_\i \dgcfp\\j n_f _Xm\ X j`^e`]`ZXek ifc\ `e k_\ K\^`jkiXekzj `ek\ieXc Zfekifc fm\i
]`eXeZ`Xc i\gfik`e^+

=Xk\7 ?\YilXip /4) /-/2

,j, DNKMBL ;BG=>K

Dlik`j ;`e[\i

<_`\] ?`eXeZ`Xc H]]`Z\i Xe[ <_`\] Hg\iXk`e^ H]]`Z\i

:icf M\Z_efcf^`\j) BeZ+



EXHIBIT 32.1

<>KMB?B<:MBHG H? <AB>? >Q><NMBO> H??B<>K

INKLN:GM MH

.5 N+L+<+ L><MBHG .02-)

:L :=HIM>= INKLN:GM MH

L><MBHG 6-3 H? MA> L:K;:G>L*HQE>R :<M H? /--/

Be Zfee\Zk`fe n`k_ k_\ :eelXc K\gfik f] :icf M\Z_efcf^`\j) BeZ+ &k_\ x<fdgXepy' fe ?fid .-*D ]fi k_\ ]`jZXc p\Xi \e[\[ =\Z\dY\i 0.) /-/1) Xj ]`c\[ n`k_

k_\ L\Zli`k`\j Xe[ >oZ_Xe^\ <fdd`jj`fe fe k_\ [Xk\ _\i\f] &k_\ xK\gfiky') B) FXkk_\n FZKX\) <_`\] >o\Zlk`m\ H]]`Z\i f] k_\ <fdgXep) Z\ik`]p) glijlXek kf .5

N+L+<+ L\Zk`fe .02-) Xj X[fgk\[ glijlXek kf L\Zk`fe 6-3 f] k_\ LXiYXe\j*Hoc\p :Zk f] /--/) k_Xk7

&.' M_\ K\gfik ]lccp Zfdgc`\j n`k_ k_\ i\hl`i\d\ekj f] L\Zk`fe .0&X' fi .2&[' f] k_\ L\Zli`k`\j >oZ_Xe^\ :Zk f] .601) Xj Xd\e[\[8 Xe[

&/' M_\ `e]fidXk`fe ZfekX`e\[ `e k_\ K\gfik ]X`icp gi\j\ekj) `e Xcc dXk\i`Xc i\jg\Zkj) k_\ ]`eXeZ`Xc Zfe[`k`fe Xe[ i\jlckj f] fg\iXk`fej f] k_\ <fdgXep+

=Xk\7 ?\YilXip /4) /-/2

;p7 ,j, F:MMA>P F<K:>

FXkk_\n FZKX\

<_`\] >o\Zlk`m\ H]]`Z\i

:icf M\Z_efcf^`\j) BeZ+

This  certification  accompanies  the  Form  10-K  to  which  it  relates,  is  not  deemed  filed  with  the  Securities  and  Exchange Commission  and  is  not  to  be

incorporated  by  reference  into  any  filing  of  the  Company  under  the  Securities Act  of  1933,  as  amended,  or  the  Securities  Exchange Act  of  1934,  as  amended

(whether made before or after the date of this Form 10-K), irrespective of any general incorporation language contained in such filing.



EXHIBIT 32.2

<>KMB?B<:MBHG H? <AB>? ?BG:G<B:E H??B<>K

INKLN:GM MH

.5 N+L+<+ L><MBHG .02-)

:L :=HIM>= INKLN:GM MH

L><MBHG 6-3 H? MA> L:K;:G>L*HQE>R :<M H? /--/

Be Zfee\Zk`fe n`k_ k_\ :eelXc K\gfik f] :icf M\Z_efcf^`\j) BeZ+ &k_\ x<fdgXepy' fe ?fid .-*D ]fi k_\ ]`jZXc p\Xi \e[\[ =\Z\dY\i 0.) /-/1) Xj ]`c\[ n`k_

k_\ L\Zli`k`\j Xe[ >oZ_Xe^\ <fdd`jj`fe fe k_\ [Xk\ _\i\f] &k_\ xK\gfiky') B) Dlik`j ;`e[\i) <_`\] ?`eXeZ`Xc H]]`Z\i Xe[ <_`\] Hg\iXk`e^ H]]`Z\i f] k_\ <fdgXep)

Z\ik`]p) glijlXek kf .5 N+L+<+ L\Zk`fe .02-) Xj X[fgk\[ glijlXek kf L\Zk`fe 6-3 f] k_\ LXiYXe\j*Hoc\p :Zk f] /--/) k_Xk7

&.' M_\ K\gfik ]lccp Zfdgc`\j n`k_ k_\ i\hl`i\d\ekj f] L\Zk`fe .0&X' fi .2&[' f] k_\ L\Zli`k`\j >oZ_Xe^\ :Zk f] .601) Xj Xd\e[\[8 Xe[

&/' M_\ `e]fidXk`fe ZfekX`e\[ `e k_\ K\gfik ]X`icp gi\j\ekj) `e Xcc dXk\i`Xc i\jg\Zkj) k_\ ]`eXeZ`Xc Zfe[`k`fe Xe[ i\jlckj f] fg\iXk`fej f] k_\ <fdgXep+

=Xk\7 ?\YilXip /4) /-/2

;p7 ,j, DNKMBL ;BG=>K

Dlik`j ;`e[\i

<_`\] ?`eXeZ`Xc H]]`Z\i Xe[ <_`\] Hg\iXk`e^ H]]`Z\i

:icf M\Z_efcf^`\j) BeZ+

This  certification  accompanies  the  Form  10-K  to  which  it  relates,  is  not  deemed  filed  with  the  Securities  and  Exchange Commission  and  is  not  to  be

incorporated  by  reference  into  any  filing  of  the  Company  under  the  Securities Act  of  1933,  as  amended,  or  the  Securities  Exchange Act  of  1934,  as  amended

(whether made before or after the date of this Form 10-K), irrespective of any general incorporation language contained in such filing.


